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determinedlby the'"quétient methﬂd“ resulttng,ﬁrémfapply g3thé ;
vates ro a ﬁntsl balanc? Cep, in the exampln abnvc, an annual

percentage rate of lbvlfég on a $700 balance)

faéatian 226 (a)(?), uhich ralates to the use cf ranges

or beagkuts te compute perindtv tinance charges, doch not ptavent

a creditor who usius such brackets from exereising the Gptians;

veferred to in section 226.,3(a) (1),




".. Ty | ,"

“de

Rﬂguggpign gj—i:gth_iuNLendiugr-Qvgraﬁatcmuntrofrﬁgggglngggggggggg

Saection 226.6(h) of Regulation 2 provides that in certain
circumétancea the disclosure of an annual percentage rate which {s
greater than that requiraed to be dia¢losed under the Repulation
does not in itself constitute a vinlution of the Regulation,
Undar this gection may a discloaurs regarding an annual percentage
rate (e.g. "the annual percentape rate does not axceed 18%") be
preprinted on a contract or perfodic atatemont and comply with
disclogure vequirements when the nerual rate will at times be
lower (e,g. 15%) fox wome tronsactions?

Scction 226,35 spocificd the methods which shall be
coployed {n determinfng annual porcentage vates, Sootion 226.6(h)
{8 not intended to provide an aliternative to these riéquirements,
but is merely to provide appropriate cvelief to 4 creditor who
cverstates accldentally., Any disclosure of an annual percentage
rate whether preprinted or othctuwise which ovevstates tha annual
percentage rate determined {n accordance with gsoction 226,%
ather than through fnadvertence does not comply with require-

tents,
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- formﬂjtsuitahr_;alﬁékad or supplemented ik 3

e Seetdon 225 6(k) of Regﬂlatiﬂﬁ z prcvidea thaL, 1n aamaf;;,,
' circumstan¢es,v f'a'creditor haa been unable—to obtain xeeded newigiz
'tPtinted foxms by July - 1, 1963, ha may uaa exiattng foras until
naw one5~aretobtainad _but not later chan December 31,'1969. In f';”

such ingtgﬁcea, the axtattng formih must be suitmbly altcted ot '

supplemented to make necassary diucleaures clearly and aqnapicucualy;fy“"”‘/ff

The requirement ﬁhét existing forms be supplemented i met by atﬁach~" 
merita af,qnéLasutes.

| Alaoriﬁ éonm instances, creditors encounter unavoidable
delaya in obtaining necessary equipment or computer programs needéd
to uciligé naw printed formas, Such dolays can prodube problems
comparable to those luvolved in delays in obtafning printed forms, -
In sqch a situation, a creditor, under L226.6(k), may continue to
uge exlating forms until the meaus of utilizing the naw forms are
available, but in no event later than December 31, 1969, and
subject, of courge, to the conditfong applicable under { 226,6(k):
nameiy, that the creditor must have taken bona filde steps prior
to July 1, 1969, to obtala the necespary equipmeént or computer
progréme, and the enisting forms must be "altered or supplemented
as necoengary to assure that all of the {temsa wof informatipq the
craeditor is required to disclose are set forth clearly and

conspleuously.”
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REGULATION Z, JRUTH 1IN LENDINGfeniaclnnurna in transaction

Anvolving multiple customers,

Section 2i6.6(e) atates theo general rule that, except
in the cose of a resicindable transaction under § 226.9, where
there are multiple customers in a tranpaction, the creditor is
only required to make disclosures to one of them, lowever,
in determining which customer shall receive dinclosures, the
creditor may not select a customer who is secondarily liable,
guch as an endorser, comaker (when desipnated as surety),
guarantor, or a similar party. ‘This does not prolithit the
craditer from also furnishing disclosuresa to suih persons who

are gecondarily liable.

-0




periodic rates. For exampla, if a ﬂféditct cha:gas 1~1{2é pef
mouth on the firsc $500 of a balancc and 1% per'monLh [} :

over $500, the monthly charge on a $600 balnncu would be 98 JO L

which must be shown. However, At unuld not b necgaéary t0
itemize the two components (§7.50 and $1.00) Qk»tha,$8;59 ¢h
Under segtlon 226.7(b)(5), the periodic rates tﬁat may
the account, and the applicable range of balnncesjﬁ§étr*g g

be shown, but this could be preprintad.
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