For immediate release.

The Board of Governors of t
annpunced today the"app:uvql'af aix i ' }tﬁtﬂﬁi@ﬁ

in its T:uth,in Lending Régulatién;zﬁghiah ;9@3,@1‘,

July 1. A copy of ench interpretation ia éﬁéffhéd,n;,




paid, ﬁhe charg; 8o impased qemes”witﬁinx 'he‘dafinicimns ﬁf a "finance

charge n [F%ZB z(q)]rapplicabiéfin:eéch'eaﬁe*ﬁn,the amaunt Dfithﬂ unpaid:r~

balance of the accaunt. Under suﬁh circumstances tha ﬁredit so sxtended

comes within tha definiticn of ”cpen end credlt“ 1n §226 2(r). tha vendar fif:‘f'rr

Ls a areditarxaa definad in §2?6 Z(m), and the diaelasutea rvquired for' L

open end crﬁdit aegqunta undar'§226a? sball be madé,
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§ 226,600 Ineansistant St&ta raguitemagt

(a) qantion ?26 6(b) of Reﬁu klon 4 indicntea types o[ ﬁtate law

requitementa; zhat ‘are anonsiatent with Regulation 4, and 5226 6(@) ine :
dicates the methcdﬁ oi dealing with auch incon9£&tént requirements cf
Staﬁa law, : -

(b)) Whgther State laws: are Lneonsiatent wlth Regularion 2 necoesg-
arily depﬁnds cn;tbe‘na;uta_af;&hgz$na§gl;awg;. b;gtian 226, B(b)(l) pro-
vides tharzstaﬁeiiaé‘is 1ﬁconéis£ént ﬁa fﬁé'eftcnt that it "fequirea A
areditor to maka disalngures difierent from the requiresents of this
part with respect to. fcrm, content, terminolcgy, or time of delivery "
This refera ta disclosures of the kinda @E'informacion cavered by Reg-
ulation 4, énd neL to chcrrar:coilatarai 1ﬁfatmatlon guch a8 a statement
telling the cusﬁo@ér that:he should read thércontrnct earefully, or that
there should ba no blanks {n the contract, Similarly, it doas not refer
to headings thé;iﬁﬁatesiéﬁ;@ﬁy require on a contract such as "Retail
Iﬂatallmﬁﬂ; Gén;racc," Similarly, a specification in a State law that
certain,sigg ﬁyﬁe must be used i8 not necessarily fnconsistent with the

requirements of Regulation Z,
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haw the alanca was dﬂrermined.

 creditor of an 0pen end cradiﬁ!ff

acaaunt ta discl@qa on tha periadic 4 atemenz,'“thu balnn¢e nn which the

finance é ;rgeVWas ccmputed ar f'atatemenb oE how that; balanca wag dgter-;j,

mined " Under §226 7(L) whichf;alacaa to the location of diaulosurea thara

is no sp;mific»fefefence ﬁorche;placement of the "stabement of hew that
balance vas. dﬂterminéd“ when Aepdraced frsm the balance to which {t relates.
The question arises ag to whe;e, undér such cir¢um@tnncms, this vequived
statement shall appear on the périndic statomant.

(h) If aeparared from the balance to which it telates, the required
statement of haw the balance was determined way be placed on the [ace of the
pericdic atatemeut;ﬁthé'thafsa aslde of the periodlc astatement, or on an
encloged égbéiément; hoyg&ér, Qhete Auéh afafement and balance do not appear

together, the atatement shall make clear the balance to which it refers,
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These doduments are deaigngd'forrpréce
equipwent, I1f all of tha,réﬁuiréd' 1'
ptaced ou the face of auch & docu :creditgr wili be una}

utilize eanventional accounttng and feeora kaepinﬁ equipment'bﬁcause of

the gize of the resulting dncumenﬁ The queation arines as to whe¢ 

required disclosures may be made an che faca and the reversm aide of suchf:

a document,

(b) thre a crediter elects to cambine diaclcsuras with the

cnntract, ﬁaauyity afireement, and evidance o;<axtransac£&cn Ln & aingle  ‘5>” sl
dccumﬁnt, the diaclosutea required under 5226, 8 shall 1n~aecordanc¢ with"

5226, 6, be made on ‘the face af tbat decumant nh Llte revvrsﬁ side, or on

both sides, pravided that the amoant of the finance ahgrge and thc anndal[f;nr
perceuﬁagﬁirace shaLL appear on the faae of the document, aﬂd,-if the 7
revéfée sidg igrused,'the,pfinuingron both sides of the'doeumentréhall béi}
equﬂllyrcLé§r And canapicugés, both sideé shall contain :hé‘etateﬁenc} -
“NGTICE& 'see other side fér imgornant 1nformntiau;" and the place fori'

: the cusnemer aignature shall ha provided fnllewing the full- content-

of the dOgnment;



famcunt;éf finance eharge, nug ,paymants, ecc,; aa provided

in §2"6 10(d)(2) equires that certainiether Lﬁrmﬂ alsc be stated in the;;

same advarci"emef';f The . queatinn,ax;se aé £ hiow & areditcr “tay ad-,,,‘fi:}

vertiﬂe crcdit,terms in A meaningful wuy when all ci his cradit aalen,,‘
or 1oana ale not made on the sume basti.:

advertiaing uﬁ crcdit terma may b mada by glving one

oy moﬂe:exzmples oi typical axtensiana af predit - rid ataﬁtng all-of the
terms appliﬁable to eagh example,r In anyrsuch casg, tha advertiser shall
set farth ane of mééé gxampiéé,whieﬁfaré; in—faﬁt,,ﬁypicél qfvthe type

of craditrggd ggrmsrusuéli§rané custnmafily made available by the credi~
Loy td?éféééﬁ# and. prospective cuatomers and each shall be clearly and

cgnsgiéééﬁély,ideﬂtiéied BS-éunmpleé of typical transactions,
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Logd- talles. OF fschédhiéfbf'ai@di;*ﬁétma

§226,10(b) 1n order that  catalog may qualify as o elngle
:adﬁartigéméﬁt,w

aredic termsg;ii:?ha§rbegﬂ,the;ptactiée of catalog houses to include such

tablen in catalogei however, such tablos generally state amounta of purchases,

amounts of fiﬂahéa chargoes, and number -and amount of paymentp for brackets
up to a certaiﬁ level and then contain an inatruction to include a specified
dollar amount in ccmputiﬁg the fin&n@a charge by application of a percentiage
rate on any purchase in excess of that level, Tables to show the actual
terms {ncluding annual percentage rates for all purchases into thousands of
dollars wocld ba unwialdy,*present a formidable appearance, and may be

more confusing than helpful‘to the user, The question arines as to whether
a creditor who publishes a catalog 1s required to include tables in detailed
amounts from themininum up to, fér axample, 55000, his higheat priced cat~
aloged merchandise,

'h)y  Tahlens or schedules of terma {n catalogs aunt fnclude oll anounts
up to a level of the more commonly sold higher priced property or servicos
which are offered for sale, but in no eveat greater than 51000 unless the
creditor elvcta.ﬁo do go. 1f the creditor offara property or service for
sale at prices higher than the uppermost level covered by his table, he
ghall state the method by which the finance charge is computed on larger
amounts, how the amount of rayments and the number and perlioeda of payments

are dotermined and state for cach representative amount In increments of not

more: than $500 -up to the highest priced property or gervice offered, ths sonual

percentage rate. Any catalog which contains such a table or schedule of
credit terms will comply with requirements of §226.1((b) provided all other
requirements are met and such catalog shall be considered adequate for the -

purpose of §226.8(g)(1).
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améhg}éﬁhéflthinga;fitﬁmuatﬂinalude a table ox scheduls of = -~




