For immediate release,

The Baafdgafbéévﬁfﬁérs,af;thﬁfﬁgdéfsiiReé
fosued three interpretations of provistons in 1ts Truth in Le
Repulation Z which gocs into effect on July 1, A capy. of enc

pretation is attached.




" SUNCHAPTER A = BOARD QF‘GD" e "REsERVL ster

BAR? 2“6 “ TRUTH 1IN LINDINL

niscelianeous Intgrpretaciana

§ 226,605 Ratc charsh and tables unavailabla

(3) Snbjant £o cetLain GGHdltiQﬁS, § 226.6(f%) cf RegulnLiou ?

permita & crqditnr to uge an: eatimate o appreximatian of information when

the informaLion is "uﬂkﬁown oF not nvailable tc Lhe Lxudirnr, nnd rhe gredigmr :

las made a raascnablﬁ effext La»aseertain it 1

(h) 1t appeara that somg eraditors wha requive spncial charcs ov

tables in order Lo Qpetare with nerassary eificirney in ﬁompliance with'
Repgulation &,,andrwho hévarplaced orders. for such chartas or tables with
supplicrs of tbem,rmgy be uﬁébla to obtain such charts or tables by July 1,
1969, the effective date of Ragulation Z. |

) 1In iﬁ& ¢lreumatances indicated, when the aecesssry chovts oy
tables have bagn opdered prior to July 1, 1969, and are temporarily unavaill~
able to a crﬂéitar who has:thus made a rveasonsble effort to obtain them,
§ 226.6(f) paimitS'thérereditﬂrrta use sn cstimate or approximation of the
annual peteen#age rate and other informstion during the loterim until they

become avallable, subject, of course, to the other requirements of that

paragraph.
(Tuterprets and applies 15 U.§5.C, 1631)
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The question ﬁsur&a must'b% wmade undun Lhesg

arisas a8 tcvwhat Qia;
atances whap it ia ncL knoun aL zhe tim@ of Lgﬁﬁummaftan Of the transaccion43;
vhether such ahange will ﬁﬂiur*_; th& daLe ot amaunt of change.

(b) In 8uch eases, che creaiccr ghall mak? ail discloburgs on’
the basls of the rate in effect at the time oi gonsummation of Lhu t:ansaction
and shall also discloge the vaftable feaﬁure¢

(¢) If diselosure is madn-priﬁr Lo therééhmummatigﬁ of'ther'
tranagctien;ﬁhatﬁ&h&'annuéj percontage ;ate‘is proepactivaiy subject to change,
the conditions ﬁﬁdef which puch Pate may be changed, and, 1f appliéable, tha
maximum,éndim;nimgﬁ ;imigé of such rate stipulated in the notae, contract, or
othaer iﬁﬁtfﬁﬁéﬁt'evidencing ;he ob;igation, guch subsequont change fn the
annual percentage rate in accordance with the foregoing disclosures is a

subgsequent ocourance undar # 226.6(g) and s not a new transaction,

(Interprets and applfes 15 U.S5,C. 1634)
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§ 226,903 - nﬁg,ingrgésiggféﬁig_ G§§?3§fééé¥§if§étér'

= afj esci%aicn :

in same uases the gredita‘ fan Ghligﬂ?l@ﬁﬂwilly

that leigatiun ar the requcst nf a customér‘by permitﬁﬁng the custcme,;to

erecute & new nmte, eantra¢t, ar ather duﬁum ng. evidenéﬂng tha transactien '

under the terms ef whieh ‘ona or morg af the,sriginal grﬁdiL tarma, 1nc1udiny i

the mntuvity dﬁtL nf tha leigatinn, i cha ged. Althmugh such rﬂfiuanciug;

caﬂstitutﬁs a new trnnsnctian, and ﬁll diSQIﬂauraa requirud uuder ki 226, 8

must be made, tha quescinn arieeq aa ta whether that ﬁrmusactien 13 aubject Q

:rireaciaaian under § 226.9 whgre ﬁhq nbligatian ia already

securad by & linn on rgal praperty which iﬂ used or exp¢cted Lo ba used a8’
the principal rvaidenee of - that eustomer.ri
{b) If Lhﬁ nmaunt of such newrtranancLion doﬁa uot axceed tha‘

smount of . the unpaid balance plus any neerued nnd unpaid finonceo chargo
on the axisting}ﬂhligg;iqn, § 226.9 doer not apply to the trﬂn93ctinn.

o ”{é)?’if;lhéﬁéQet;*thé séoﬁnt'ﬁf such new tronsaction is for an
increasod @moﬁﬁ&; £ha§'is for an amount in excess of the amount of the
unpaid balancégplga~any aécfﬁedﬁéndvunpaidrfinance chavpe on the existing
obligatien,r55225;§1n§ﬁi108 to tﬁe tranaaction. However, such vight of
resciasioh h#éiié? ehly to such excess and does not affact the enisting
leigﬂtioar(ér'rélsted secuyrity interest) for the unpaid balance plug

acerued md unpald finance chorge.
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Ry order af the Baard nf Fovernara.

"i(SEAL), IR ' (Signed) Robart P, Fﬂrrascal
: : : ) ‘Robert P, lvm:r@st:al,
Assistant Secrotary.,




