The Board of Governora of. the Fedornl Reserve System
today isuued a Ttuth 1n Lendlng interpretation relattng to annual

mambership fean cherged by some credit ﬁard 1ssuera.
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TITLE 12-~BANKS AND BANKING

CHAPTER I@-~FEDERAL RESERVE SYSTEM

SUB 3APTFR A*‘BOARD OF GOVERNORS OF THE FEDERAL RESBRVE 8y TEH

[Reg. 2]

" PART 226—»?%UTH'IN*t§NDxNéQ'“**‘* +47%

Ghargéa'far Membership In Open hnd Credit Plan .

§ 226, 407 Chargas fcr memberahip in open and credit plan’z;

(ﬂ) A credit card isauer charges the cardholder an annual

fee £urr§§mbpr5hip fua the credit plan and fcr 1ssuance of 4 credit card
for use in éanjﬂgeticn with the Plan. The payment of the fae £a required
As o canditiﬁn 9f mémbership 1n the plan, whecher or unot the caxdholder
uges hia cqrd far the purpose af obtaining credit 'ngxéuéation arises
whether thase fees are finance chargés under § 226.4(a) of Regulation Z.
(b) Since such feee are imposed as a qualification of membership
in the plan and for the lasuance of a credit card, and not as ineident to
or as a condition of any specf{fic extension of credit, they do not fall
within tha definition of a "finance charge' under § 226.4(a) of Regulation Z.
(Interprets and appliea 15 U.$.C. 1605)

By order of the Board of Governors, August 12, 1971,

(aigned) Kenneth A. Kenyon

Kenneth A. Kenyon
Deputy Secretary
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