
FEDERAL RESERVE press release 

immediate release October 15, 1984 

The Federal Reserve Board today published, in f i n a l form, changes in 

the o f f i c i a l s t a f f commentary on Regulation Z (Truth in Lending) regarding the 

disclosure of fees fo r the use of automated t e l l e r machines. The Board withdrew 

a proposed change to the o f f i c i a l s t a f f commentary that pertains to the applica-

t ion of the secur i t ies transact ion exemption. 

The Board's notice in th i s matter is attached. 
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FEDERAL RESERVE SYSTEM 

12 CFR Part 226 

[Reg. Z; TIL-1] 

TRUTH IN LENDING 

O f f i c i a l S ta f f Commentary Revisions 

AGENCY: Board of Governors of the Federal Reserve System. 

ACTION: Final o f f i c i a l s t a f f i n te rp re ta t i on . 

SUMMARY: The Board is publ ish ing in f i n a l form changes to the o f f i c i a l 

s t a f f commentary to Regulation Z (Truth in Lending), 12 CFR Part 226, tha t 

address the disclosure of fees for the use of automated t e l l e r machines. 

The Board i s not adopting another proposed change to the o f f i c i a l s t a f f 

commentary that addressed the scope of the secur i t ies t ransact ion exemption 

contained in § 226.3(d) of Regulation Z. The commentary applies and i n t e r -

prets the requirements of Regulation Z with regard to consumer c red i t 

transactions and i s a subs t i tu te fo r ind iv idual s t a f f in terpre ta t ions of 

the regulat ion. 

EFFECTIVE DATE: October 16, 1984. 

FOR FURTHER INFORMATION CONTACT: Ruth R. Amberg and Gerald P. Hurst, 

Senior Attorneys, and Richard S. Garabedian, Staf f Attorney, Div is ion of 

Consumer and Community A f f a i r s , Board of Governors of the Federal Reserve 

System, Washington, D.C. 20551, at (202) 452-3667. 

SUPPLEMENTARY INFORMATION: (1) General. Ef fect ive October 13, 1981, an 

o f f i c i a l s t a f f commentary was published to in terpre t Regulation Z 
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(12 CFR Part 226). The commentary is designed to provide guidance to creditors 

in applying the regulation to specif ic transactions and is updated per iodical ly 

to address s ign i f i can t questions. 

On December 6, 1983, the Board proposed to add a new comment 4(b)(2)-2 

regarding the disclosure of fees in interchange or shared systems, and an addi-

t ional example to comment 6(b)- l (48 FR 54642). Final action on these proposals 

is being taken at th i s time. Although creditors are free to rely on the provisions 

as of the e f fec t ive date, and are protected i f they do so, they need not fol low 

the revisions un t i l October 1, 1985. 

In addit ion, on January 18, 1984, the Board published a proposed 

change to comment 3 (d ) - l of the o f f i c i a l s ta f f commentary that would have 

spec i f ica l ly addressed the application of the securi t ies transaction exemption 

in § 226.3(d) of Regulation Z to margin credi t transactions in consumer asset 

management accounts (49 FR 2211). These accounts combine transaction and 

investment features and are offered by brokerage and investment f i rms. The 

accounts o f fe r the consumer the capabi l i ty to place assets ( for example, cash 

and secur i t ies) in one account for the purpose of engaging in consumer t rans-

actions, investing excess cash balances ( in a money market mutual fund, for 

example), and buying and sel l ing secur i t ies. Margin credit is extended by the 

broker i f the uninvested free credit balances and the redemption of money 

market shares are insuf f i c ien t to pay for the transaction. After fur ther 

analysis of the proposal and of the comments received, the s ta f f believes that 

Regulation Z should not be interpreted to apply to these margin credi t t rans-

actions. That proposal is therefore not being adopted. 

(2) Commentary Revisions. Following is a br ie f description of the 

revisions to the commentary regarding the disclosure of fees for using an 

automated t e l l e r machine (ATM) to obtain a cash advance. 
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SUBPART A - GENERAL 

SECTION 226.4 — Finance Charge 

4(a) Def in i t ion 

Comment 4 (a ) -5 i s added t o provide t h a t c e r t a i n charges imposed on 

cardholders by card i s sue r s fo r using an ATM to obtain a cash advance are not 

f inance charges . The f ina l provision has been s u b s t a n t i a l l y s impl i f ied from 

the proposal in response to operational and other concerns raised by the com-

menters, and has been relocated from the commentary on § 226.4(b) to the 

commentary on § 226 .4 (a ) . 

The f i n a l comment has been revised from the proposal to apply to 

charges imposed by card i s suers on cardholders fo r using an ATM to obtain a 

cash advance in a propr ie tary system, as well as to charges in interchange or 

shared systems. A charge imposed on the cardholder by the card i s suer fo r 

obtaining a cash advance at an ATM i s not a f inance charge to the extent tha t 

the charge does not exceed the charge imposed by the card i s suer for cash 

withdrawals from consumer asset accounts, such as checking or savings accounts, 

at the ATM. 

SUBPART B - OPEN-END CREDIT 

SECTION 226.6 - - I n i t i a l Disclosure Statement 

6(b) Other Charges 

Comment 6 (b ) - l i s revised by adding an example to c l a r i f y tha t the 

charges described in comment 4(a)-5 t h a t are not f inance charges must be d i s -

closed as "other charges" under §§ 226.6(b) . Comment 6(b)-2 i s also revised by 

adding an example t o c l a r i f y tha t the card i s suer has no disc losure respons ib i -

l i t i e s on the i n i t i a l disclosure statement f o r ce r t a in charges tha t might be 

imposed on t he cardholder by other i n s t i t u t i o n s for the use of t h e i r ATMs. 



SECTION 226.7 - - Periodic Statement 

7(b) I den t i f i ca t i on of Transactions 

New comment 7(b)-2 i s added fo r guidance on how charges imposed by 

terminal-operat ing i ns t i t u t i ons other than the card issuer should be disclosed 

on the card issuer 's periodic statement. 

L is t of Subjects in 12 CFR Part 226 

Advert is ing; Banks, banking; Consumer protect ion; Cred i t ; Federal 

Reserve System; Finance; Penalt ies; Truth in lending. 

(3) Text of revis ions. The revisions to the commentary (Supplement I to 

Part 226) read as fo l lows, with new language underscored: 

SUBPART A - GENERAL 

* * * * * 

SECTION 226.4 — Finance Charge 

4(a) Def in i t ion 

* * * * * 

5. Treatment of fees for use of automated t e l l e r machines. Any charge imposed 

on a cardholder by a card issuer fo r the use of an automated t e l l e r machine 

(ATM) to obtain a cash advance (whether in a propr ie tary , shared, interchange, 

or other system) is not a finance charge to the extent that i t does not exceed 

the charge imposed by the card issuer on i t s cardholders fo r using the ATM to 

withdraw cash from a consumer asset account, such as a checking or savings 

account. (See the commentary to section 226.6(b).) 



SUBPART B - OPEN-END CREDIT 

* * * * * 

SECTION 226.6 - - I n i t i a l Disclosure Statement 

* * * * * 

6(b) Other Charges 

1. General; examples of other charges. Under section 226.6(b), s ign i f i can t 

charges re lated to the plan (that are not finance charges) must also be disclosed. 

For example:*** 

0 Automated t e l l e r machine (ATM) charges described in comment 4(a)-5 that are 

not finance charges. 

2. Exclusions. The fo l lowing are examples of charges that are not "other 

charges":*** 

° Charges imposed on a cardholder by an i n s t i t u t i o n other than the card issuer 

fo r the use of the other i n s t i t u t i o n ' s ATM in a shared or interchange system. 

(See also comment 7(b) -2 . ) 

* * * * * 

SECTION 226.7 - - Periodic Statement 

* * * * * 

7(b) I den t i f i ca t i on of Transactions 

* * * * * 

2. Automated t e l l e r machine (ATM) charges imposed by other i ns t i t u t i ons in 

shared or interchange systems. A charge imposed on the cardholder by an i n s t i -

tu t i on other than the card issuer fo r the use of the other i n s t i t u t i o n ' s ATM in 
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a shared or interchange system and included by the terminal-operat ing i n s t i t u -

t i on in the amount of the transact ion need not be separately disclosed on the 

periodic statement. 

* * * * * 

Board of Governors of the Federal Reserve System, October 11, 1984 

(signed) Wil l iam W. Wiles 
Wil l iam W. Wiles 

Secretary of the Board 


