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II. Giving, or offering to give, operative bakers, using 
compressed yeast, both its customers and prospective custom­
ers, their agents, servants, and employees, with the intent, 
purpose, or effect of obtaining and retaining the patronage 
of said operative bakers and inducing them to refrain from 
dealing, or contracting to deal, with competitors of respond­
ent, the following: 

(a) Gratuities such as liquors, cigars, meals, money, or 
other personal property, 

(b) Christmas presents and holiday presents of any kind 
or nature whatsoever, 

(a) Any and all entertainment, including theater tickets, 
meals,, drinks, automobile rides, and other forms of like 
amusement, 

(d) Entertainment at "Master Bakers' Association" 
trade conYentions, and meetings of similar character, includ­
ing cigars, drinks, meals, theater tickets, automobile rides, 
and other forms of like amusement. 

III. Delivering, or offering to dt'liver, quantities of com­
pressed yeast to operative bakers without making any imme­
diate charge therefor, and including and distributing the 
price for the same in the price of yeast delivered during the 
term of a contract then in existence or made subsequent to 
the period of delivery of yeast for which no immediate 
charge is made, for the purpose of inducing said operative 
bakers to purchase or contract to purchase yeast from the 
respondent. 

FEDERAL TRADE COMMISSION 

v. 

S. S. ROSENBAUM, DOING BUSINESS AS RELIANCE 
VARNISH WORKS. 

COMPLAINT IN THE MAlTER OF THE ALUXiEO VIOLATION OF SEC­

TION G OJ' THB AOT O.r CONGREI!S, APPROVED SEPTE..."\lBim 26, 

101 •• 

Docket No. 69.-March 18, 1918. 
8YLLABU9. 

Where a concern enguged In the mauut'ncture and sale ot vnrnl!lh and 
kindred products iUVe and ofl'ered to gtve to employees ot customers 
and ot competitors' customers, gratuities, entertainment, and 
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money, as an Inducement 1'or them to Influence thPir employl-'t·s to 
purchase Its goods or to refrain from detlllng with Its competitors: 

llelll, 'l'hnt such payments and offers to pay, un(ler the clrcumf:tanees 
set forth, constituted an unfair method of competition in vlolatloli 
of section o of ~he net of 8eptember 26, 1914. 

COMPLAINT. 

The Federal Trade Commission, having reason to believe 
from a preliminary investigation made by it that the Re­
liance Varnish Co., hereinafter referred to as respondent, 
has been, for more than a year last past, using unfair 
methods of competition in interstate commerce in violation 
of the provisions of section 5 of an act of Congress approved 
September 26, 1914, entitled "An act to create a FeclPral 
Trade Commission, to define its powers and duties, and for 
other purposes," and it appearing that a proceeding hy it 
in respect thereof would be to the interest of the puhlic, is­
sues this complaint, stating its charges in that respect on in­
formation and belief as follows: 

PAUAGH.\PII 1. That the respondent, the RPlianee V nrnish 
Works, is a corporation, organized and existing nnd doing 
business under and by virtue of the laws of the Rtnte of New 
Jersey, having its principal office and place of business at 
the city of Newark, in said Stnte, and is now mid for more 
than one.year last pnst has been engaged in manufactnring 
and selling varnish and kindred products throughout the 
States and Territories of the United States, nnrl that at :~II 
times hereinafter mentioned, the respondent has carried on 
and conducted such business in direct competition with other 
persons, firms, copartnerships, and corporations manufactur­
ing and selling like products. 

PAn. 2. That, with the intent, purpose and effect of stifling 
and suppressing competition in int~r~;tate commerce in tho 
nuu111fncture and sale of varnish and kindred pro(lncts, the 
respondrnt, for more than one year lust past has been, sys­
tematically and on n. large scale, giving nnd offering to give 
to employees of both its customers and prospective customprs, 
and its competitors' customers and prospective custome>rs~ as 
an inducentent to influcmce their employers to pnrclw~;e or 
contract to purchase from the respondent, vurnish and kin-
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dred products, without other consideration therefor, gratui­
ties such as liquor, cigars, meals, theater tickets, valuable 
presents, and entertainment. 

PAn. 3. That, with the intent, purpose, and effect of sti­
fling and suppressing competition in interstate commerce in 
the manufacture and sale of varnish and kindred products, 
the respomlent, for more than one year last past, has been sys­
tematically and on a large scale, secretly paying and offer­
ing to pay to employees of both its customers and prospective 
custmHer·s, and its competitors' customers and prospecti,·e 
custm11ers, without the knowledge and consPnt of their em­
ployPrs, large sums of money as an inducement to infltwnce 
thl!ir loiaid employers to purcluu;e or contract to purchase from 
the respondent varnish and kindred products, or to influence 
such customPrs to refrain from dealing or contracting to deal 
with cot11petitors of the rPspondent. 

REPORT, FINDINGS AS TO THE FACTS, AND 
ORDER. 

The Federal Trade Commission, having issued and served 
its complaint herein, wherein it is alleged that it had reason 
to lwlieve that the above-named respondent, the Heliance 
Varnish "'orks, lms been unJ. now is using unfair methods 
of coxnpdition in inter~tate commerce in violation of the 
provisions of sPction 5 of an act of Congress approved Sep­
tember 2G, 1Vl4, entitled, "An act to create a Fedcml Trade 
Commission, to define its powers aud duties, and for other 
purposes," and that a proceeding by it in that respect would 
be to the interest of the public and fully stating its charges 
in this respect and the rcspomlcnt having filed an answer 
a(lmitting that the mnttNs and things alleged in said com­
plaint are true in the manner and form herein set forth, and 
agreeing anJ consenting that the Commission shall forthwith 
proeecd to !Hake and enter its report, stating its findings as 
to facts, and its order disposing of this proceeding without 
the intt·oduttion of testimony in support of the same and 
W!livinl! any and all rights to the introduction of such testi­
mony, the Couunission m1lkes this report and findings as to 
the facts and conclusions. 
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}'INDINGS AS TO THE FACTS. 

PARAGRAPH: 1. That the respondent, the Reliance Varnish 
Works, isS. S. Rosenbaum, trading as the Reliance Varnish 
·works with his principal place of business located at the 
city of Newark, in the State of New Jersey, now and for 
more than one year last past engaged in the business of 
numufacturing and selling varnish and kindre1l products 
generally in commerce throughout the States and Territories 
of the United States in direct competition with other per­
sons, finns, copartnerships and corporations manufacturing 
and selling like products. 

PAR. 2. That for more than one year last past the respond­
ent has given and oll'l'red to give employees of both his cus­
tomers and prospective custmners as 1m inducement to influ­
ence their employet·s to purchase or to contract to purchase 
from the respondent, vamish, and kindrPd products, or to 
influence such employers to refrain from dt-n ling or contract­
ing to deal with competitors of r(.'spondent, without other 
consi<lerntion therefor, gratuities consisting of liquors, cigars, 
meals, theater tick(.'ts, und other personal pro1wrty. 

PAn. 3. That for more than one year lust paAt the respond­
ent has given and offered to give employees of both his cus­
tomers and prospective customers and his competitors' cus­
tomers and prospective customers, as an inducement to influ­
ence their employers to purchase or to contract to purehase 
from the respondent, varnish, and kindred products, or to in­
fluence such employers to refrain from dealing or cont.m.cting 
to deal with competitors of rm:;poudent, without other con­
consideration therefor, entertainment consisting of amuse­
ments and diversions of various kinds and description. 

PAR. 4. Thnt for more than one year last past, the re­
spondent has given and offered to give employpes of both 
his custonwrs and prospective customers and his competitors' 
customers and prospective cnstomerR, as an inducement to 
influence their employers to purchase or to contract to pur­
chase from the respondent, varnish and kindred pro1lucts, 
or to influence sueh employers to refmin from dealing or 
contracting to deal with competitors of respoiHlent, without 
other com;iderution therefor, huge sums of money. 
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CONCLUSION. 

That the methods of competition set forth in the forego­
ing findings as to facts in paragraphs 2, 3, 4, and each and 
all of them, are under the circumstances herein set forth, 
unfair methods of competition in inters~ate commerce in vio­
lation of the provisions of section 5 of the act of Congress 
approved September 26, 1914, entitled, "An act to create a 
Federal Trade Commission, to define its powers and duties, 
and for other purposes." 

ORUEH TO CEASE AND DESIST. 

The Ft>deral Trade Commission, having issued and served 
its complaint herein, and the respondent having filed his 
unswer ad mittillg that the matters and things alleged and 
contained in the :-;aid complaint are true in the manner and 
form therein set forth, and agreeing and consenting that the 
Commiseion shall forthwith proceed to m11ke and enter its 
l'eport stating it.'> findings as to the facts and its order dis­
posing of this proceeding without the introduction of testi­
mony in support of same, and waiving any and all right to 
the introdurt ion of such testimony, and the Commission hav­
ing lli:L(h~ und filed its report containing its findings as to the 
fuel~ and its conclusion thnt the respondent has violated 
st•ction 5 of nn act of Congress approved September 26, 1914, 
eutitkd, "An act to create a Federal Trade Commission, 
to tldine its powers and duties, and for other purposes," 
whieh said rl'port is hereby referred to and made a. part 
herno f: N 0\V, therefore, 

It l.s ordered, That the respondent, S. S. Rosenbaum, tra.d~ 
lng us Ueliance Varnish Works, and his agents, senants, nnd 
employees, ceuse nnd desist from directly or indircctly-

1. Giving or offering to give employees of his customers 
or prospective custo111ers or those of his competitors' cus­
toiiiCl's or prospective customers as an inducement to influ­
ence their employers to purchnse or to contract to purchase 
from the respondent varnish and kindred products, or to 
i11fiuence such employers to refrain from dealing or con­
tract.ing to deal with competitors of respondent, without 



FEDERAL TRADE COMMISSION DECISIONS, 108 

other consideration therefor, gratuities, such as liquors, 
cigars, meals, theater tickets, valUitble presents, and other 
personal property. 

2. Giving or offering to give employees of his customers 
or prospective customers or those of his competitors' cus­
tomers or prospective customers, as an inducement to in­
fluence their employers to purchase or to contract to pur­
chase from the respondent varnish and kindred products, 
or to influence such employers to refrain from dealing or 
contracting to deal with competitors of respondent, without 
other consideration therefor, cntertn inment, consisting of 
amusements or diversions of any kind whatsoever. 

a. Giving or offering to give employees of his customers 
or prospective customers or those of his competitors' cus­
tomers or prospective customers as an inducement to in­
jluence their employers to purchase or to contract to pur­
cli\~se from the respondent varnish and kindred products, or 
to influence such employers to refrain from dealing or con­
tracting to deal with competitors of respondent without 
other con:->idc>ration therefor, money. 

Tho Commission hns also issued similar orders in other 
cases involving suhstanti1llly the same facts, as shown by 
the following: 

TABU!. 

Dn<'kOt Reapondent. Commodity. 
Answer, 

Date. No. atlpulatlon, 
or trial. 

---1-
1018. 

liar. 13. 10 O'Nr.ll Oil & Paint Co., Milwaukee, Paints nnd klndred Ant1wer and 
Wis. products. ootuwut. 

18 78 Chl\s, R. Long, Jr., Oo., Louisville, . .... do ................. IJo. 
Ky. 

Varnish and klndred .Apr. 16 42 C<llnmbus Varnish Co., Columbus, Do • 
Ohio. products. 

15 48 WaltH J,, Trainer Co., Pblladel- ..... do ................. Do. 
phta, !'a. 

16 60 Van Camp Varnish Co., Cleveland, ..... do ................. Do. 
Ohio. 

16 &I Sun Varnish Co., Louisv111P., Ky ........ do ................. Do. 
16 b2 i Lilly Varnish Co.~nttie.napolis, Ind ...... do ................. Do. 
16 b4 Lindeman Wood· inlsh Co.,Sbell.Jy.' Paints, stains, and Do. 

ville, Ind. klndl'P.d products. 
16 66 Adams & lo:ltlng Co., Chicago, lll ... VIU'nish 1111J klndred Do. 

products. 
Do. I& 118 Valentine & C<l., New York, N.Y ....... do ................. 

16 68 Otlorge D. Wetherill & Co., Phlla· ..... do ................. Do. 
del~tla, l'a. 

16 eo Tbn wkbum Varnish Co., Cln- ..... do ................. Do. 
clnnati, Ohio. 

11 61 Jo'. W. Thurston V~~rt~lsh Co., Cbl· ..... do ................. De. 
CillO, Ill. 
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Date. 

1918. 
Apr. 16 

111 

16 

16 
16 

16 
16 

16 

16 

16 

16 

16 

15 

24 

20 

80 

lune 6 

6 

II 
6 

24 

28 

28 

29 
:July 16 

16 

18 

18 

Aug. 22 

22 

22 

27 

Oct. 8 

8 

10 

17 
Nov. 12 

Dtc.27 
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Docket 
No. 

'I'ADJ,JD-Contlnued. 

Respondent. Commodity. 

62 Orand Rapids Varnish Co., Grand 
Rapids, "Mich. 

National Varnish Co., New York 
N.Y. 

Varni'h and kindred 
prot.lucts. 

63 ••••. do .••..••.•..••..•. 

66 Mayer & Lowenstein, New York, ••••. do .....••••••.••••• 
N.Y. 

66 Boston Varnish Co.1_Everett, Mass ..•••. do ...•...•.••..•••• 
67 Louisville Varnish Co., Louh;ville, .•... do .....••••••.••••• 

Ky. 
68 Ynrphv Varnish Co., Newark, N.J. ..... do ................ . 
69 Mllnetial'alnt & Color Co., Marietta Paint.,, stains, and 

Ohio. ot lit•r wood-finishing 

72 The Forbes Varnish Co., West Park, 
Clevehmt.l, Ohio. 

73 'l'lle LawrPnce-~fcFadden Co., 
Philadelphia, Pa. 

products. 
Varnish and kindred 

prot.lucts. 
..... do ...•.•••••••••••. 

Pratt & LI!.IUI>ert (Inc.), Bnf!alo, ...•. do .•...•.••.••••••• 
N.Y. 

76 The Olirlden Varnish Co., Cleve- ..... do ...•.•••.•••••••• 
land, Ohio. 

77 ThoAnlt& \Viborg Co., Cincinnati, ...•. do ...•.••.••.••..•. 
Ohio. 

81 The Moller & Schumann Co., New ...•. do .•....••••••••••. 
York, N.Y. 

64 Stmulard Varnish Works, New ..... do ...•.•••••••.••.. 
York, N.Y. 

44 Warren Soap Manufacturing Co., 
Boston, Mtl..qs. 

OrKnd Hapids Wood Finishing Co., 
Orand Rapids, Mich. 

Soap and kindred 
products. 

Wood stnins and wood 
varnlslws. 

71 

46 E~lel'rlnting Ink Co., New York 
N.Y. 

Printing inkl ..•.••..•. 

46 Bi~mund Ullmann Co., New York, ..... do .••••••••••••.•.. 

47 
125 

160 

124 

147 

149 
148 
154 

N.Y. 
1. M. Huber, New York, N.Y ..•........ do ........•.......• 
Ad vance l'aint Co., Indiana polls, Paints and kint.lred 

Ind. products. 
B. c. Johnson & Son, Racine, Wis. Stains, fillers, and 

otl;tlr wood finish· 
in!( products. 

Penn.,ylvania Specialty Co., Phlla- Paints, vnrnish, and 
deiphill, Pa. kindr~d products. 

American Varnish Co., Chicago, Ill. VarnL'h and kindred 
prwiucts. 

James B. Day & Co., Chicago, Ill ....... <io ....•••.•.•..... 
Cl1icago Varnish C_!!

7 
Chicago{ IlL ...... do ....••.•..•..•.. 

Wheeler Varnish work!, Ch oago, ..... do ..••••••.••.•.•. 
Ill. 

G. J. Liebich Co., Chicago, Ill •..... Paints, \"&mlsh, and 
kin·ln•tlproducts. 

162 The Ilenry 0. Shepard Co., Cbioa- Railway taril!s,sched-
go, Ill. ules, and other 

151 

146 

180 

161 

McCloskey Varnish Co., Phllndol­
phia, Pa. 

Tho Acme White L~ad & Color 
WorkS Detroit, Mich. 

KansM t11ty l'rlntlng Ink Co., Kan­
sa• City, Alo. 

Dearborn Chemical Co., Chicago, Ill. 

prlntod matter ....•. 
Varnbh mul kindred 

products. 
Paints o.nd kindred 

products. 
Print.l11g inks and kin· 

dred product~. 
lloller compounds, 

cbomioais, etc. 
177 Samnei n!ngham's Ron Manurac- l'rinll•rs' rolh•rs and 

tmln~ Co., Chicago, Ill. similtlr products. 
181 Miller.Coopcr Ink Co., Kw1sas City, l'rintlnglnk and kin· 

Uo. rln••l products. 
188 Henry C. Godwin, Baltimore, Md.. l'rif<t.nrs' rollers and 

similar products. 
176 John J'. Buckle & Son, ChlcagpJ Ill. ..... do .........•..•••.• 
178 lllngham llros. Co., New York ..... do ...••.•••...•••• 

N.Y. 
187 Ila.rt & Zugeider, New York, N.Y •.•... do .••••••••••••••• 

Answer, 
stlpulntion, 

or trial. 

Answer and 
consent. 

Do. 

Do. 

Do. 
Do. 

Do. 
Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Answer. 

Answer and 
consent. 

Do. 

Do. 
Do. 

Do. 

Do. 

Do. 

Do. 
Do. 
Do. 

Do. 

Do. 
Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
Do. 

Do, 
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TABLE-Continued. 

Date. Docket Respondent. Commodity. 
Answer, 

No. stipulation, 
or trial. -

1919. 
Feb. 20 229 Consoli<lated Packln\r & Supply Engine packlngs and Am•wer and 

Co., New York, N. . supplies. consent. 
Mar. 20 246 W. 1'. Wilkin Co. (Inc.), Newport Ship supplies ..••....• Do. 

Apr. 
N'ews, Va. 

15 43 Flood & Conklin Co., Newark, N.J. Varnish and kindred Do. 

Dlrd-Archer Co., New York, N.Y. 
pr<><1ucts. 

15 179 Boller compounds, Stipulation. 
chemicals, etc. 

15 244 Berry Bros. (Inc.), of Boston, Mass.; Varni"h and kindred Answer, 
E\'ert w. Hinckley and William products. stlpula· 
H. Kennedy.• tlon, and 

consent. 
llay 27 225 M. L. P. Pllo('kln~ & Supply Co., Engine supplies, etc •. Trial. 

Now York, N. . 
27 262 F. K<'mwy Manufacturing Co., Soap and kindred Answer and 

Dostou, Mass. products. consent. 
27 263 Wm. II. Swan & Sons, New York, Ship stores a'}d steam· Do. 

N.Y. ship supphcs. 
27 41 Rockford Varnish Co., Rockford, Vanush and kindred Trial. 

Ill. products. 

• Complaint dismissed as to William H. Kennedy. 

FEDERAL TRADE COMMISSION v. TYPEWRITER 
EMPORIUM. 

COMPLAINT IN TJIE MATTER 01<' THE ALLEGED VIOLATION OF SEC· 

'l'JON II OF 'rilE ACT OF CONGRESS, APPROVED SEPTEMBER 26 1 
1014. 

Docket No. 87-March 26, 1918. 
SYLLABUs. 

Wlwre n corporation engaged In the business of buying, repairing, re­
hullrllng, anll Helling used typewriters, sold the same by advertlse­
nwuts ln which It wus not distinctly, ddlnltely, and clearly stated 
und set out that sueh machines were used, repulred, or rebuilt: 

Held, That such advertisements, under the circumstances set forth, 
constituted un unfair mf'thod of competition In vlolutlon of section 6 
of the act of September 26, 1914. 

COMPLAINT. 

The Federal Trade Commission having reason to believe 
from a preliminary iJl\·estigation made by it that the Type­
writer Emporium, hereinafter reft•t-red to as respondent, has 
been and is using unfair methods of competition in interstate 
commerce in violation of the proYisions of section 5 of an 
act of Congt·ess approved S~tember 26, 1914, entitled "An 
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act to create a Federal Trade Commission, to define its pow­
ers and duties, and for other purposes," and it appearing 
that a proceeding by it in respect thereof would be to the in­
terest of the puhlic, issues this comphlint, stating its charges 
in that rcc:pel't on information and belief as follows: 

PAHAGRAPII 1. That. the respondent, Typewriter Emporium, 
is now and was at all ti111es lH~reinnfter mentioned a corpora­
tion organized, existing, and doing business under and by 
virtue of the laws of the State of Illinois, having its princi­
pal <>flice anl1 place of business at Chicago, in said St11te, and 
is now and for more than two years last past has Lren cn­
gnged in the bnsiucss of buying usPtl or sPcorhlh<lll<l type­
writers, rebuilding the sanre and then selliug th<'m to variot:s 
customers throughout the different States and Territories of 
the United States and the District of Columbia and foreign 
countries, and that at nil times hPrPina fter tnent inned the 
rt'spon<lent has curried on and cond uctPJ sueh business in 
direct competition with other twr,;ons, firms, copnrtnrrships, 
and corporations rebuilding nnd selling used typewriters in 
a like nutnncr, and also with those manufacturing anJ selling 
only new or unused machines. 

PAR. 2. That in the conduct of its business respondent pur­
chases large numbers of secondhnnd or us<~d typewriters in 
the different States and Territories of the United States nnd 
District of Columbitt, trnnsports them through other Stat<~s 
and Territories of the United States in and to the city of 
Chicago, State of Illinois, where the same are overhauled 
nnd rPhuilt by the respondent and sold to purchasers in dif­
ferent States and Territories of the Unitt'd Stutes nnd the 
District of Columbia and foreign countries, and after snch 
UHt~d typewriters are so hought, as aforesaid, in the diffen•.ut 
States und Territories of the United States they tu·c continu­
ally moved to, from, and among other Stutes and Tct·ritoril·~ 
of the UnitPd Stutes and the District of Columbia nnd 
foreign countries, n.nd tht•t·e is continually and has been at 
all times hereinafter mentiont>d a c~mstant current of trade 
and comnwrce in said Illlll'hinrs lwtween and among vnriou!'J 
St.atP.s and Territoril'S of the United Stutes and the Di:<trict 
of Columbia, and especially from other Stutes and TPI'l'i­
tot'ie.-; of the UnitPd States and the District of Columbia to 
and through the city of Chicng~ Stnte of Illinois, and thl.'re-
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from to and through the other States and Territories of the 
United States and the District of Columbia. 

PAR. 3. That in the conduct of its business respondent 
deals entirely in used or second-hand typewriters of stand­
ard makes, whose names and reputations through years of 
usage and advertising have beeome known to the purchasing 
public as the recognized leading machines. That after re­
spondent pmchases such machines, it repairs and rebuilds 
the same and promotes the sale thereof by a system of ad \·er­
tiscments plneed in newspapers, magazines, periodicals, trade 
papers, and other publications circulated throughout the 
States and Territories of the United States and the Di~·.trict 
of Columbia and foreign countries, and that with the intent, 
purpose and effect of stifling and suppressing competition 
in interstate commerce in the sale of typewriters, respondent 
for more than one yrar last past has published and caused 
to be pnhlisheu, ns aforesaid, certain false and misleading 
advertisements designed and calculated by the words, 
I>hrases, and pictures thcn'in contained to cnuse, and the 
snme have caused, customers and prospPctive customers to 
believe that m-;pondent was offering for sale new typewritet!B 
of standard makes at and for a. price of less than one-half 
of that charged by the mnhrs of such maehincs, when in 
fttt·t respondent does not sell or hnndle new machines, but 
only sells and offers for sale used or second-hand machines 
which have Le<'n repaired and rebuilt by it, as aforesaid. 

REPORT, FINDINGS AS TO THE FACTS, AND 
ORDER. 

The Federal Trade Commission, having issued and served 
its complaint herein, when•in it is ulleged that it had reason 
to believe that the above named rPspondent, Typewriter 
Emporium, has been, and now is, using unfair methods of 
COllll>etitiun in interstate commerce, in violation of the pro­
visions of section :S of an act of Congress, approved Sept<'m­
ber 26, 1914, entitled "An act to create a Federal Tmde 
Commission, to define its powers and duties, and for other 
purposes," u.nd that u pi"OCI'Nling by it in that respect would 
be to the interest of the public, and fully stating its charges 
in this respect, and respondent having filed its answer, ad-
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mitting that the matters and things alleged in the said com­
plaint are true, in the manner and form therein set forth, 
and agreeing and consenting that the Commission shall 
forthwith proceed to make and enter its report, stating its 
findings as to the facts, and its order, disposing of this pro­
ceeding without tho introduction of testimony in support of 
the same, and waiving any an<l all right to the introduction 
of such testimony, the Commission makes this report and 
findings us to the facts and conclusion. 

}'!:\DINGS AS l'O TilE FACTS. 

PAnAnnAPII 1. That the respondent, Typewriter Em­
porium, is a corporation organized, existing, and doing busi­
ness under and by virtue of the laws of the State of Illinois, 
with its holue oflice located in the city of Chicago, in the said 
State of Illinois, now and for more than one year last past 
enguge<l in the business of buying used or second-hand type­
writers, rebuilding nnd selling the same gPnerally in com­
mcrec throup;llout the States and Territorit~s of the United 
Statt·s, in direct competition with other persons, firms, co­
partnerships, and corporations similarly engaged. 

P AH. 2. That for more than one yen r last past the re­
spomlent, Typewriter Emporium, has sold typewritt•rs by 
a system of ad vert isemcnts placed in newspapers, magazines, 
periodicals, trade papers, :llld oti1PI' publications circulated 
throughout the Stntes and Territories of the United States 
and the Di:-;tr·iet of Colurubia, and by circulars and letters 
sent to prospccti ve customers, in reply to inquiries from such 
atlvcrtiscments, in which it was not clearly and dPfinitely 
stated and set out that the typewriters offered by the re­
spondent were used, second-hand, rebuilt or repaired, and 
not new machines 

CO!>ICLUSION. 

That the methods of com petit ion set forth in the fore­
going findings as to the facts in pnragmph 2 and each and all 
of them arc, under the circumstances therein set forth, un­
fair methods of competition in interstate conuuerec, in viola­
tion of the provisions of section 5 of the act of Congress np­
provcd September 2G, 1!ll4. PntitlPtl "An act to create a. 
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Federnl Trarle Conm1ission, to define its powers and duties, 
u!l(.l for other purposes." 

ORDEI! TO CEASE AND DESlST, 

The Federal Trade Commission, having issued and served 
its eomplaint herein, and the respondent having filed its 
nnswer, admitting that the matters and things alleged and 
contained in the said complaint are true, in the manner and 
form therein set forth. and agreeing and consenting that the 
Commission shall forthwith proceed to make ami. enter its 
report, stating its findings as to the facts, and its order, dis­
posing of this proceeding, without the introduction of testi­
mony in support of the same, and waiving any and all right 
to the introduction of such testimony, and the Commission 
having made and fileJ. its report containing its findings us to 
the facts and its conclusions that the responJ.ent has violated 
section 5 of an act of Congress, appro,·ed September 2G, 1914, 
enl itled "An act to create a Federal Trade Commission, to 
define its powers and duties, and for other purposes," which 
snid report is hereby referred to and maJ.e a part hereof: 
Now, therefore, 

It is 01·de1'ed, that the respondent, Typewriter Emporium, 
of Chicago, State of Illinois, tl.nd its officers, directors, agents, 
servants, and employees cease and dr,o:;ist from offering for 
sale US('d, sccond-lland, repaired or relmilt typewriters, by 
means of ~dvcrt.isemcnts, circulars, 1cttcrs, or other similar 
devices, in which it is not distinctly, definitely, and clearly 
stnte<l and set out thnt suc:h machines are used, second-hand, 
repaired or rebuilt typewriters. 

The Commission has also issued similar orders in other 
cases involving substantially the same facts, as shown by 
the following: 

191~. 
Apr. 30 
Mav 24 
huie ti 

TABT.E. 

Respondents. 
I 

Answer, atfpulatlon, 
or tri.U. 

34 D..arbf,rn Tyl>ewr!trr f'o. !I no.), Chloogo, nt ...•.. Answer and con1181lt. 
3f\ Harry A. Sm th, Chirogo, 111...................... Do. 
35 W. H. iluurdsley, <l"iug business as Metro Type· Do. 

wrtter Co., llrOQidyn, N. Y. 
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FEDERAL TRADE COMMISSION v. CHICAGO LINO­
TABLER COMPANY. 

CO~IPLAINT IN THE MATTER OF THE ALLEGED VIOLATION OF SEC• 

TION l'i, OF THE ACT OF CONGRESS APPROVED SEPTE:&IBER 36,, 

1914, 

Question modified December 19, 1919. 

Docket No. 23-Aprll 4, 1918. 

SYLT..ABtTS. 

Where a manufn~turer of devices used by printers to produce ruled 
llnes for tabulatlon-

(a) interfered with a competitor's customers by threatening to sue 
them for Infringement of ce1·tuln patents claimed to be owned by It. 
sueh thrmts not bP!ng made In good faith for the purpose of pro­
te<·ting the manufacturer's rights under said patents; 

(b) en <leu vored to persuade or force trade journals to refuse a com­
petltot·'s advertisements, by means of false and misleading state­
ments to the effect that said competitor's apparatus and devices in· 
fringed Its patents; 

(c) endeavored to Induce trade journnls to refuse a competitor's ad­
vertbsl'ments, by mrnns of faiHe and mlsll'adlng statements rela­
tive to suld competitor's tinnnclul standing and condition; and 

(d) mndt> to trade journuls urul customers of u competitor, false and 
misleading statements In reference to the defense made by said 
compt-titm· to un Infringement sult Instituted against It by snld 
manufacturer: 

Hc/rl, 'l'hut sul'l1 acts trnnsf't>rHird the rights and privlleg!'S of a pat­
entee In tht~ protection of Its patents, and, undl'r the ch·cumstnnees 
set forth, constltutNI unfulr mf'tho<IR of competition, in violutlon of 
section ti of the uct of St'lltPillhei' 26, 1914. 

COMPLAINT. 

The Federal Trade Commission, having re11son to believe 
from a preliminary investigation made by it, that Chicago 
Lino-Tnbler Co., hereinafter referred to as respondent, has 
l•een and is using unfair methods of cot11petition in intcr­
!itate commerce in violation of the provisions of section 5 of 
lite act of Congress appro\·Nl S(lph'mber 26, 1914, entitled 
"An net to create a Federal Trade Commission, to define its 
powrrs allll dutil'S and for other purposes," and it appear­
ing that a proeeeding by it in respect thereof would be to 
the interest of the public, issues this complaint stating its 
charges in that respect on in formation and belief as follows: 


