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knowledge of the purchaser or consumet· as an inducement to 
influence such contractors and builders to push or favor the 
sale of respondent's lumuer and lJuilding materials over those 
of its competitors. 

(3) From publishing and circulating nmong its customers 
and prospective customers, catalogs, letters, and advertise­
ments containing the following, or any statement similar 
thereto, which tend to deceive or to mislead purchasers and 
the general public into the belief that-

( a) The United States Government vouches for and guar­
antees the reliability, honesty, and business methods of the 
respondent, and that such statements carry the impression 
that the Post Otrice Department censors respondent's adver­
tising matter; 

(o) Respondent manufactures all the lumber products 
which it sells, thereby f,"iving customers the benefit of mill 
or manufucturer's prices; 

(c) Cet·tuin competitors of respondent are members of the 
Lumber Trust, by meuns of which excessive and unre:lsonable 
prices for lumber and building materials are fixed and main­
tained; 

(d) Resl)Ondent is the only finn that makes prices both 
ways on lumLer material, i. e., ready-cut-to-fit, and not 
ready cut; 

(e) Respondent sa ,·es for all purchasers of its products an 
amount from $200 to $500 per building on what such pur­
<"haser or consumer would be compelled to pay if purchased 
from a "regular dealer." 

:FEDERAL TRADE CO]\fMISSIO~ v. ST. LAWRENCE 
LUMBER CO. 

CO:OfPI.AlNT IN TilE ~lATTER OF THE ALLEGED VIOLATION OF 

S~~CTION II OF THE .ACT OF CONGRESS .AI'l'ROYED SEl"l'ElllBER 26, 

1!114. 
Docket No. 209.-Februnry 20, 1919. 

l'lYLLAIIUS. 

\Vhpre n eorporo.tlon engaged in the purchase aml sale of lumber and 
building mnterluls cau,.;ed Its emplo~·ees nnd others to send fictitious 
J'P(!Uf'sts, on a Jnrge scale, to rnnil-order eompl'tltors for stnt~>m<>nts, 
estimates, specifications, and prices, as well as special infurmntlon, 
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usually furuishell to l>onn title customers, the purpose being thet•eby 
to cause annoyance, lie lay, llamage, and expense to such mall-order 
competltot·s and to obtain lnfomwtlon respecting their business 
which could not have l>een secured had the purpose of the requests 
been disclosed: 

Held, That such hnrussiBeut constituted nn unfuh· method of compe­
tition In viulathm uf secticJn 5 of the act of September 26, 1914. 

COMPL.\IXT. 

The Federal Trade Commission, having reason to believe, 
from a preliminary investigation made by it, that the St. 
Lawt'ence Lumber Co., hereinafter referred to as respondent, 
has been and is using unfair methods of competition in inter­
state comHtetTe in violation of the provisions of an act of 
Congress, approved September 26, 1914, entitled "An act to 
create a Federal Trade Commission, to define its powers and 
duties, and for other purposes," and it appearing that a 
proceeding by it in respect thereof would be to the interest 
of the public, issues this complaint, stating its charges in that 
respect on information and belief as follows: 

PARAGRAPH 1. That the respondent, St. Lawrence Lumber 
Co., is a corpomtion organized, existing, and doing business 
under and by virtue of the laws of the State of So.tth Dakota, 
having its principal otlice and place of business at the city of 
St. Lawrence, in said State, now and for more than one year 
lust past engaged in the sale of lumber and building materials 
among the se\'eral States and Territories of the United 
States, and the District of Columbia, in direct competition 
with other pPrsons, firms, copartiiet·ships, and corporations 
similarly engaged. 

PAR. 2. That in the conduct of its business, respondent pur­
chases the 1umbet· and building materiuls in the various 
States of the United States and the Territories thereof, and 
transports the same through other States and Territories in 
and to the town of St. Lawrence in the State of South Da­
kota, where they are sold and shipped to purchasers in differ­
ent States and Territories of the United States; and there is 
continuously and has been at all times herein mentioned a 
constant current of tl'llde and commerce in said lumber and 
building materials between anll among the various States and 
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Territories of the United States and the District of Columbia 
and foreign countries, and especially from other States and 
Territories of the United States to and through the town of 
St. Lawrence, State of South Dakota, and from there to and 
through other States and Territories of the United Stutes, 
the District of Columbia, and foreign countries. 

PAn. 3. That a branch ot· form of retail lumber trade in 
the United States is curried on by so-called ''mail-order 
houses," which sell, generally through the medium of mail 
orders, lumber and building materials, in interstate com­
merce, direct to the consumer in nearly all of the States of 
the United States; that such mail-onler hou,;;es are either 
manufacturers of lumber or commercial establishments, lo­
cated in many cities of the United States; that said com­
n1ercial estahlislunents generally purchase their supplies of 
lumber and lumber products from the manufacturer and 
wholesale dealer without the intervention of the retail dealer, 
and that said mail-order houses are engaged in competition 
with other persons, firms, copartnerships, and corporntion:; 
who conduct retail lumber yards, for the sale at retail, of 
lumber and building materials. 

P.\u. 4. That the respondent for more than one year last 
past, with the purpose, intent, and effect of stifling nnd sup­
pressing competition in the sale of lumLer aml building mate­
rials in interstate commeree, has systeniatically and on a 
large scale written and sent and caused to be written and 
sent, and procured others to write and send, to said mail­
Ol'der houses, letters containing requests for statements of 
estimates of the quantity and quality of lumber or building 
material required for certain building purposes, and the 
pt·ices therefor, and also containing requests for the printed 
matter, advertisements and other special information fur­
nished bona fide customers and prospective cuf>tomers by such 
mail order houses; that the writers and senders of such letters 
had no purpose or intention of buying any lumber or build­
ing material from such mail-order houses, but wrote and sent 
such letters to cause such mail-order houses annoyance and 
delay in the transaction of their busine::;::; and damage and 
expense. 
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REPORT, FINDINGS AS TO THE FACTS, AND 
ORDER. 

The Federal Trade Commission, haYing issued and served 
its complaint herein, wherein it allegecl that it had reason to 
LeliHe that the above-named respondent, St. Lawrence Lmn­
Ler Co., has been and now is using nnfair methods of com­
petition in interstate commerce in violation of the provisions 
of section 5 of the act of Congress appro\·ecl September 2G, 
1D14, entitled "An act to create a Federal Trade Commission, 
to define its powers and duties, and for other purposes," and 
fully stating its charges in that respect, and the above-nanwd 
respondent, St. Lawrence Lumber Co., having made nnd filed 
its answer to the said complaint, admitting certain of the 
matters nllrged and set forth in said complaint, and denying 
others therein contained, and having signed and filed an 
agreed statement of facts, wherein it is stipulated and agreed 
that the Commission shall forthwith proceed upon such 
agreed statement of facts to make and enter its order dispos­
ing of this proceeding without the introduction of te.'itimony 
in support of the same, the respondent, St. Lawrenee Lum­
t,er Co., forever waiving ltn<l relinquishing any aJHl all right 
to the introduction of such testimony. 

nNDDIGS AS TO THE FACTS, 

PAR. 1. That the respondrnt, St. Lawrence Lumhrr Co., is 
a corporation organized, existing, and doing business nndrr 
and by virtue of the laws of the State of South Dakota, with 
its principal office and place of business locateJ in the town 
of St. Lawrrnce, State of South Dakota, and that the re­
spondent, St. Lawrence Lumber Co., is now, and has at all 
times hereinafter mentioned, engnged in the purchase of 
lumber and building materials in the various States of the 
United States n.nd the Territories therC'ot and in the sale of 
said lumhC'r and buil<ling mnt<'rials in the town of St. Law­
rence and vicinity, State of South Dakota, in direct competi­
tion with other persons, firms, copartnerships, and corpora­
tions similarly engaged. 

PAR. 2. Thnt in the conduct of its business, the respondrnt, 
St. Lawrence Lumber Co., purchases lumber and LuilJing 
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materials from the various States of the United States and 
the Territories thereof, and transports the same through 
other States and Territories in and to the town of St. Law­
rence, State of South Dakota, where said lumber and build­
ing materials are sold to the consumer; that such lumber and 
buiiJ.ing materials continuously move to the town of St. 
Lawrence, State of South Dakota, from the States and Ter­
ritories of the United States, and there has been at all times 
hereinafter mentioned a constant current of trade and com­
mrrce in said lumber and building materials from othPr 
~tates and Territories of the United States and especinlly 
from other States and Tcrritories to the town of St. Law­
ren<"e, State of South Dakota. 

PAR. 3. That a branch or form of retail lumber trade in 
the United Stutes is, and for many years has been, carried 
on by so-calletl "mail-order houses," which sell, genernlly 
through the medium of mail orclers, lumber and building 
nwterials, in interstate conunerce direc·t to the consumer in 
nearly all of the States of the United States; that such mail­
order houses are either manufacturers of lumber or com­
mercial establishments; thnt said commercial houses gcnerally 
purchase their supplies of lumber products from the mnnu­
fadurer and wholesale dealer without the inter\'ention of 
the retnil dt'aler; and that said mail-order houses are en­
~aged in competition with respontlent, St. Lawrence Lumber 
Co., in the sale at retail of lumber and building materials. 

PAR. 4. That t.hP respontlent. St.. Lawrence Lumber Co., 
with the purpose, intenL and effcct of forcing the ultimate 
consumer to buy his required supplies of lumber and build­
ing materials from the respondent, St. Lawrence Lumber 
Co., and therehy unfairly interfering with ·and prHentin~ 
said mail-order houses from dealing direetly with the con­
sumer, and also thereby unfairly interfering with and pre­
\'enting customers from pmchasing the required supplies of 
lumber and building materials from said mail-order houses, 
for more than one year last past has systematically and on a 
large scale, written and sent, and caused to be written and 
sent, and procured others to write and send to said mail­
OJ·dc'r houses, letters containing requests for stntPments of 
estimates of the quality and quantity of lumber and build-
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ing materials required for certain building purposes, the 
price therefor, and abo containing requests for printed mat­
ter, advertisements, and other special information furnishe~ 
bona fide customers of such mail-order houses, with no pur­
pose or intention of buying any lumber or building mate­
rials from said mail-order houses, but to cause such mail­
order houses annoyance, expense, and delay in the transaction 
of their business, and that the respondent, St. Lawrence 
Lumber Co., knew or is chargeable with knowledge that the 
granting of or even the consideration of such requests caused 
the mail-order houses expense. 

CONCLUSIONS. 

That the said methods of competition set forth in the fore­
going findings as to the facts, and each and all thereof, 
under the circumstances therein set fot-th, constitute unfair 
methods of competition in interstate commerce in violation 
of the provisions of section 5 of the said act of Congress ap­
pro';ed September 26, 1914, entitled "An act to create a Fed­
eral Trade Commission, to define its powers and duties, and 
for other purpo::;e,;." 

ORDER TO CEASE AND DESIST. 

The Federal Trade Commission, having issued and served 
its complaint herein, and the respondent, St. Lawrence Lum­
ber Co., having filed its answer, admitting certain of the 
allegations in the said complaint, and denying others therein 
contained, and thereafter having entered into an agreed 
statement of facts wherein it is stipulated al).d agreed that 
the Commission ·shall forthwith proceed upon said statement 
of facts to make and enter its report, stating its findings as 
to the facts and its conclusions, and to enter its order 
disposing of this proceeding without the introduction of 
testimony in support of the same, S!tid respondent, St. Law­
rence Lumber Co., forever waiving and relinquishing any 
and all right to the introduetion of such testimony, nnd the 
Commission having made and filed its report, stating its 
fin~lings as to the facts and its conclusions t}lat the re­
spondent, St. Lawrence Lnmber Co., bus violu.ted section 
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5 of an act of Congress approved September 26, 191-1, en­
titled, "An act to create a FeJ.eral Trade Commission, to 
define its powers and duties, and for other purposes," said 
report is hereby referred to and made a part hereof: Now, 
therefore, 

It is ordl'r·cd, That the respondent, St. Lawrence Lumber 
Co., town of St. Lawrence, State of South Dakota, and its 
ngents, resprcsentatives, servants, and employees, fore,·cr 
cease and desist from-

Systematically or on a large scale or in bad faith or by 
subterfuge writing and sending, causing to be written and 
sent, or procuring others who are not bona fide custonwr:> 
or bona fide prospective customers of mail-order concerns, 
to write and send to mail-order concerns, requests for esti­
mates of the kind, quality, and prices of lumber and building 
material for certain building pmposes and for catalogues, 
printed matter, and special information intended only for 
bona fide customers and bona fide prospective cu;.,tomers; 
provided, that nothing herein contained shall be taken to 
prohibit such requests where disclosure is made by the 
parties making them of their connection with or their acting 
for respondent. 

FEDERAL TRADE COMMISSION v. STEWART, 
DICKSON & CO. (I~C.). 

COl\IPLAINT IN THE 1\IATTER OF THE ALLEGED VIOLATION OF 

SECTION 15 OF THE ACT OF CONGRESS, APPROVED SEPTEMBER 26, 

1914. 

Docket No. 234.-Februury 20, 1919. 

SYLLABUS. 

Where a corporation engaged In the manufacture and sale of engine 
packing gave and offered to give to employees of its customers and 
or competitors' customers, in some instances without the knowledge 
and com;ent or their employers, sums of money, as an inducement 
for them to influence their employers to purchase Its goods or to 
refrain from tlealing with Its comprti tors : 

Held, That such payments and offers to puy, unde1· the clrcumstunct>s 
set forth, constituted an unfah· method of competition in yiolution 
of section 5 of the act of Septemuer 26, 1914. 


