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5 of an act of Congress approved September 26, 191-1, en­
titled, "An act to create a FeJ.eral Trade Commission, to 
define its powers and duties, and for other purposes," said 
report is hereby referred to and made a part hereof: Now, 
therefore, 

It is ordl'r·cd, That the respondent, St. Lawrence Lumber 
Co., town of St. Lawrence, State of South Dakota, and its 
ngents, resprcsentatives, servants, and employees, fore,·cr 
cease and desist from-

Systematically or on a large scale or in bad faith or by 
subterfuge writing and sending, causing to be written and 
sent, or procuring others who are not bona fide custonwr:> 
or bona fide prospective customers of mail-order concerns, 
to write and send to mail-order concerns, requests for esti­
mates of the kind, quality, and prices of lumber and building 
material for certain building pmposes and for catalogues, 
printed matter, and special information intended only for 
bona fide customers and bona fide prospective cu;.,tomers; 
provided, that nothing herein contained shall be taken to 
prohibit such requests where disclosure is made by the 
parties making them of their connection with or their acting 
for respondent. 

FEDERAL TRADE COMMISSION v. STEWART, 
DICKSON & CO. (I~C.). 

COl\IPLAINT IN THE 1\IATTER OF THE ALLEGED VIOLATION OF 

SECTION 15 OF THE ACT OF CONGRESS, APPROVED SEPTEMBER 26, 

1914. 

Docket No. 234.-Februury 20, 1919. 

SYLLABUS. 

Where a corporation engaged In the manufacture and sale of engine 
packing gave and offered to give to employees of its customers and 
or competitors' customers, in some instances without the knowledge 
and com;ent or their employers, sums of money, as an inducement 
for them to influence their employers to purchase Its goods or to 
refrain from tlealing with Its comprti tors : 

Held, That such payments and offers to puy, unde1· the clrcumstunct>s 
set forth, constituted an unfah· method of competition in yiolution 
of section 5 of the act of Septemuer 26, 1914. 
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CO~IPLAI~T. 

The Federal Trade Commission, having reason to believe 
from a preliminary investigation made by it thttt Stewart, 
Dickson & Co. (Inc.), hereinafter referred to as respondent, 
has been, for more than a year. last past, using unfair 
methods of competition in interstate commerce in violation 
of the provisions of section 5 of the act of Congress, ap­
proved September 26, 1914, entitled, "An act to create a 
Federal Trade Commission, to define its powers and duties, 
and for other purpm;es," and it appearing that a proceeding 
by it in respect thereof would be to the interest of the public, 
issues this complaint, stating its charges in that respect on 
information and belief as follows: 

PARAGRAPH 1. That the respondent, Stewart, Dickson & 
Co. (Inc.), is a corporation, organized and existing and 
doing business under and by virtue of the laws of the State 
of New York, having its principal office and place of busi­
ness at the city of New York, in said State, and is now and 
for more than one year last past has been engaged in manu­
facturing and selling engine packings composed of asbestos, 
flax, and kindred products, throughout the States and Terri­
tories of the United States, and that at all times hereinafter 
mentioned, the respondent has carried on and conducted 
such business in direct competition with other persons, firms, 
copartnerships, and corporations manufacturing and selling 
like products. 

PAR. 2. That in the course of its business of manufactur­
ing and selling engine packings composed of asbestos, flax; 
and kindred products throughout the States and Territories 
of the United States, the respondent, for more than one year 
last past, has been, secretly paying and offering to pay, to 
employees of both its customers and prospective customers, 
fmd its competitors' customers and prospective customers, 
without the knowledge and consent of their employers, sums 
of money as an inducement to influence their said employers 
to purchase or contract to purchase from the respondent, 
engine packings composed of asl.Jrstos, flax, and kindred 
products, or to influence such customers to refrain from 
dealing, or contracting to deal 'vith cowpetitors of re­
spondent. 
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ImPORT, FINDINGS AS TO THE FACTS, AND 
ORDER. 

The Federal Trade Commission, having issued and served 
its complaint herein, wherein it is alleged that it had reason 
to believe that the above-named respondent, Stewart, Dick­
son & Co. (Inc.), has b(•en ami now is using unfair methods 
of competition in interstate commerce in violation of the 
provisions of section 5 of an act of Congress approved Sep­
tember 26, 1914, entitled" An act to create a Federal Trade 
Commission, to define its powers and duties, and for other 
purposes," and that a proceeding by it in that respect would 
be to the interest of the public and fully stating its charges 
in this respect tui.d the respondent having entered its appear­
ance by George P. Fall, Esq., its attorney, and having filed 
its answer admitting that the matters and things alleged in 
the said complaint are true in the manner and form tlwrein 
set forth, and agreeing and consenting that the Commission 
shall forthwith proceed to make and enter its report, stat­
ing its findings as to facts, and its order disposing of this 
proceeding without the introLluction of testimony in sup­
port of the same and waiving any and all right to the 
introduction of such testimony, the Commission makes this 
report and findings as to the facts and conclusions: 

FINDINGS AS TO THE .FACTS. 

PARAGRAPH 1. That the respondent, Stewart, Dickson & Co. 
(Inc.), is a corporation, organized, existing, and doing busi­
ness under and by virtue of the laws of the State of New 
York, with its home office located at the city of New York, 
in said State of N cw York, now and for more than one year 
last past engaged in the business of manufacturing and sell­
ing engine packings composed of asbestos, flax, and kindred 
products generally in commerce throughout the States and 
Territories of the United States in direct competition with 
other persons, firms, copartnerships and corporations manu­
facturing and selling like products. 

P.\R, 2. That for more than one year last the respondent 
has Leen secretly paying and offering to pay to employees of 
both its customers and prospective customers and its com-
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petitors' customers and prospective customers without the 
knowledge and consent of their employers, as an inducement 
to influence their said employers to purchase or to contract 
to purchase from the respondent, engine packings, or to in­
fluence such employers to refrain from dealing or contract­
ing to deal with competitors of the respondent, sums of 
money. 

CONCLUSIONS. 

That the methods of competition set forth in the fore­
going findings as to facts in paragraph 2, and each and all 
of them, are under the circumstances therein set forth, 
unfair methods of competition in interstate commerce in 
violation of the provisions of section 5 of the act of Con­
gress approved September 26, 1914, entitled "An act to 
create a Federal Trade Commission, to define its powers and 
duties, and for other purposes." 

ORDER TO CEASE AND DESIST, 

The Federal Trade Commission, having issued and served 
its complaint herein, and the respondent having entered its 
nppearance by George P. Fall, its attorney, and having filed 
its answer admitting that the matters and things alleged 
and contained in the said complaint are true in the manner 
and form therein set forth and agreeing and consenting that 
the Commission shall forthwith proceed to make and entt'r 
its report stating its findings as to the facts and its order 
disposing of this proceeding without the iiitroduction of 
testimony in support of the same, and wai,·ing any and all 
rights to the introduction of such testimony and the Com­
mission having made and filetl its report containing its find­
ings ns to the facts and its conclusions that the respondent 
has Yiolatcd section 5 of an act of Congress approved Sep­
trmber 2G, 1!114, entitled "An act to create a Federal Trade 
Commif'sion~ to define its powers and duties, and for other 
purposes,'' which said report is hereby referred to and made 
n part hereof: Now, therefore~ 

It is ordar'd, That the rrsponclent, Stewart, Dickson & Co. 
(Inc.), and its oflil'ers, directors, ngl•nts, servants, and em­
ployees, cease and d<.~ist from dire<:tly or indirectly-
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Paying or offering to pay employees of its customers or 
prospective customers or those of its competitors' customers 
or prospective customers as an inducement to influence their 
employers to purchase or to contract to purchnse from the 
respondent packings for engines, or to influence such em­
ployers to refrain from dealing or contracting to deal with 
competitors of the respondent, without other consideration 
therefor, money. 

FEDERAL TRADE COMMISSION v. THE WHOLE­
SALE SADDLERY ASSOCIATION OF THE 
UNITED STATES AND NATIONAL HARNESS 
MANUFACTURERS' ASSOCIATION OF THE 
UNITED STATES. 

COMPLAINT IN THE MATTER OF THE ALLEGED VIOLATION OF SEC­

TION II OF AN ACT OF CONGRESS APPROVED SEPTEMBER 26, 

1914. 

Docket No. 16.-February 25, 1919. 

SYLLABUS. 

1. Where the members of an unincorporated association engaged in 
the distribution and sale of harness and saddlery goods at whole­
sale--

(a) Agreed with each other to prevent retailers in harness and 
saddlery from purchasing their re<julrements from manufacturers 
and to compel them to purchase from the members of the said 
af'sociation instead; 

(b) Iudueetl the members of the Manufacturers' Association first 
to become associate members of the Wholesale Association and to 
join with them In pr·eventing manufnctmt>rs from seiling to retail­
ers, and later to unite with them in preventing such sales, though 
they had ceased to be associate mt>mbers of the Wholesale Asso­
ciation; 

(c) Aetnaiiy prevented or Induced manufacturers to refuse to sell to 
retallt>rs who had previously been competitors of the wholesalers by 
reason of doing both a wholesale and retnii business; 

(d) Declined to admit to membership In the Wholesale Association 
johbers or wholesalers who did any retail business, and prevented 
nnd ~>ncleavored to prevPnt manufadm·ers from selling to such 
jobhf'rs, though allowing its own members at times to do a retail 
business; 

(e) Procured the manufacturers to accept the lists of jobbers pre­
pared !Jy the Wholesale Assotiatlon as showiug ti1e jobbers en-


