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l02 Complaint. 

FEDERAL TRADE COMMISSION 

v. 
ARNE MEYER, DOING BUSINESS UNDER THE 

NAME AND STYLE OF MARINE SUPPLY CO. 

COMPLAINT IN THE MATTER OF THE ALI.lcGED VIOLATION OF 

SECTION ~ OF AN ACT OF CONGRESS APPROVED SEl'TEMllER 26, 

1914, 

Docket 301.-September 24, 1919. 

SYLT.ABUB. 

Where a concern ~>ngaged in the sale of lift>IJOnt~. JifPrnft~. motor 
boats, gus engines, machinery, and other SUJl]llit>s for ~hips-

(a) pnid to employees of custonwr~. without the know!Pll~.:e and ~on­
sent of tlwlr employers, sums of mo11ey as all imllH'Pllll'llt for them 
to lnfluPnce tlwlr employt>rs to ]l\IJ'ciutse Its goods or to l'Pfr·nln fr·om 
den ling with its com pet! tors; 

\ IJ) g11ve to employpes of custompr·s nHd of <'ompetltors' custnmprs un<l 
prospeetlve customers. gratuities su~h as liquor, elgnrs, meals, un<l 
entertalmnent, us an ln<luePment for tl~t•m to inllu~>l.lce theiJ· em­
ployers to purchase Its goods: 

/fcld, 'J'hat such payurt•nts UJI(l gifts, mrd<>r the eir·eumstanet•s set 
forth, constituterl an unfnir method of competition in violation of 
section 5 of the act of SeptPmber 26, 1914. 

COMPLAINT. 

The Federal Trade Commission, having- reason to believe 
from a preliminary inwstigation mfHle by it th:tt Arne 
Meyer, doing business UIHler the name and style of Marine 
Supply Co., hereinafter referred to as respondent, hns been 
for more thnn a year last past using unfair methods of 
competition in interstate commerce in violation of the pro­
visiuns of section 5 of an net of Congress approved Septem­
ber 2G, 1914, entitled ".\n act to create a Federal Trade 
C(:nunission, to defiue its powers and duties, and for othe.r 
pnrpm;es," and it appettring tlutt a procet.•ding by it in re­
spel't thert>of woultl be to the interest of the public, issues 
this complaint, stating its charges in that respect on infor­
mation nn<l lwl icf ns follows: 

PARMH!APII 1. That the respondent, Arne Meyer, doing 
business un1ler the name antl style of Marine Supply Co., 
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with his principal office and place of business at the city of 
New York, in the State of New York, is now and for more 
than one year lust past has been engaged in selling lifeboats, 
lifera fts, motor Louts, gas engines, machinery, and other 
supplies for ships throughout the States and Territories of 
the United States, and that at all times hereinafter men­
tioned the respondent has carried on and conducted such 
business in competition with other persons, firms, copartner­
ships, and corporations manufacturing and selling like 
protluets. 

PAn. 2. That in the course of his business of selling life­
bouts, liferafts, motor boats, gas engines, machinery~ and 
other supplies for ships throughout the Stntes and Terri­
tories of the United States the respondent is now and for 
more than one yl'ar lust past has bePn giving and offt•ring 
to gi\'e to employPPS of both his custQmers and prospl'ctive 
cuHtomers, and his competitors' customers and prospeetive 
customers, as an induel•ment to influenc•e their employers to 
purchase or contrad to purchH.se from the respondent life­
bouts, liferafts, motor bouts, gas engines, machinery, and 
other supplies for ships, without other consideration there­
for, gratuities, such as liquor, cigars, menls, and entertain­
ment. 

PAR. 3. That in the course of his business of selling life­
boats, li ferafts, motor bouts, gas engines, mnchinery, and 
other supplies for ships throughout the States and 'ferri­
torim.; of the United States the respondent is now and for 
more than one year last past has lwen paying nnd offerin~ 
to pay to employees of both his customers and prospectin• 
custonH'rs, and his competitors' customers and prospective 
custonH'rs, without the knowledge and consent of their em­
ployers, sums of monpy as an inducement to inftuenee their 
suid l'rnployer:,; to purchase or contruet .to purchase from the 
respondent lifeboats, lifern fts, motor boats, gas en:.rines, 
machinery, and other supplies for ships, or to influence sueh 
customers to refrnin from dealinl! or contrncting to deal 
with competitors of the respondent. 
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REPORT FINDINGS AS TO THE FACTS, AND 
' ORDER. 

The Federal Trad~ Commission, having reason to believe 
from a preliminary investirration made by it that Arne 

0 • 

Meyer, doing business under the name and style of M&.rme 
Supply Co., hereinafter referred to as respondent, has been 
for more than one year last past using unfair methods of 
competition in interstate commerce in violation of the pro­
visions of section 5 of an act of Congress approved Septem· 
her 26,1914, entitled "An act to create a Federal Trade Com­
mission, to define its powers and duties, and for other pur­
poses," and it appearing that a proceeding by it in respect 
thereto would be to the interest of the public, and having 
issued and served a complaint fully stating its charges in 
that respect, and the respondent having filed his answer 
denying that certuin matters and things alleged in said com­
plaint are true in the manner und form therein set forth, 
and the CommissiLn having offered testimony in support of 
its charges in ::;aid complaint, and the respondent having 
offered testimony in his behalf, and the attorney for the 
Commission and Arne Meyer, the respondent, having waived 
the right to submit briefs as to th~ law and the faets or to 
present argument: Now, therefo-re, the Commission makes 
this report and findings as to the facts tmd submits its con­
clusions: 

FINDINGS AS TO THE FACTS. 

PARAGRAPH 1. That the respondent, Arne Meyer, doing 
business under the name and style of Marine Supply Co., is 
nn individual having his principal office and place of business 
at the city of New York, in the State of New York, and is 
now, and for more than one year last past has been, engaged in 
selling lifeboats, liferafts, motor boats, gas engines, mltchin­
ery and other supplies for ships throughout the Stn.tes 
and Territories of the United States in competition with 
other persons, firms, copartnerships, and corporations manu­
facturing and selling like products. 

PAR. 2. That the respondent, Arne Meyer, doing business 
under the name and style of Marine Supply Co., in the 
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course of his business of selling lifeboats, liferafts, motor 
boats, gas engines, machinery and other supplies for ships 
throughout the States and Territories of the United States 
has, for more than one year last past, been paying to em­
ployees of his customers, without the knowle<ige and con­
sent of their employers, sums of money as an inducement 
to influence t!Jl•ir said employers to purchase or contract to 
purchase from the rPspondent lifeboats, liferafts, motor 
boats, gas engirws, machinery and other supplies for ships, 
or to influence such customers to refrain from dealing or 
contracting to deal with competitors of the respondent. 

PAn. 3. That the respondent, Arne Meyer, <ioing business 
under the name and style of Marine Supply Co., in the 
course of his busint•ss of selling lifeboats, lifer·nfts, motor 
boats, gas engines, machinery and other supplies for ships 
throughout tlw States and Territories of the U nitcd States, 
has, for more than one year last past, given to employees of 
his em;tomers and to employees of his competitors' customers 
and prospecti \'e customers, as an inducement to influence 
their employers to purchase from the respondent lifeboats, 
lifemfts, motor bouts, gas engines, machinery and other sup­
plies for ships, without other considerntion therefor, grutu­
ities such as liquor, cigars, meals, and entertainment. 

CONCLUSIONS. 

That the m<'thods set forth in the foregoing fiwlings of 
fact, un!ler all the ciremnstancl.'s therein set forth, are un­
fair methods of com petition in violation of the provisions 
of sec·tion 5 of nn net of Congress, approved September 26, 
HH4, entitled "An act to create a Fcdeml Trnde Commission, 
to define its powers and duties, and for other purposes." 

OHIH:Jl TO Cf~ASJo~ AXD DESIST. 

The Fe( leml Tmde Commission, having isstwd n nd served 
its complaint lwrein, and the rt•sponrlt>nt, .\rnt> l\lt•ypr, doing 
business under the name and style of ~lnrine Supply Co., 
having filet! his answer dt>nying that cPitain matters and 
things allegPd in said complaint are true in the manner and 
form therein set forth, and the Commission having offered 
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testimony in support of its charges in said complaint, and 
the respomlent having ofl'ered testimony in his behalf, and 
the attorney for the Commission and the respondent hav­
ing waived the right to suurnit briefs as to the law and the 
facts in sa icl proceeding or to present argument, and the 
Commission having made and filed its report containing its 
fillllings as to the facts and its conclusions that the respond­
ent has violated sPction !5 of an act of Congress approved 
September 26, 1914, entitled "An art to ereate a Federal 
Trade Commission, to define its powers and duties, and for 
other purposes," ·whieh sa ill report is hereby referred to and 
made a pnrt hereof; Now, therefore, 

It is ordered, That the responllt'nt, Arne l\Ieyer, his agents, 
representatives, servants, and employPcs eease and desist 
from lliredly or indircetly-

(1} Giving or offering to give to employees of his cus­
tomers or prospective customers, or employct'S of any of his 
competitors' customers or prospective cu:::;tomers, money, 
cash bonuses or commissions, without other consideration 
therefor, tts an inducement to influence their employers to 
purchase or to contract to purchase from said respondent, 
Arne Meyer, li fcboats, lifer a fts, motor boats, gas eng-ines, 
machinery, and other supplies for ships, or to influence such 
employprs to refrain from dPnling or contracting to deal 
with any competitor of said respon<lt'nt. 

(2) Giving or offering to give to employees of his cus­
tomers or prospective customers, or employees of any of his 
com1wtitors' customers, or prospective customers, gratui­
ties, such as liquor, cigars, meals, vahtable prPsents, other 
than money, or entertainment, consisting of amusements or 
diversions of any kind whatsoever, without other considera­
tion therefor, as an inlhtcement to infhwnee their employers 
to purchase or to contract to purchase from said respowlent, 
Arne ~!eyer, lifeboats, liferafts, motor boats, gas engines, 
ma<"hint'ry, nntl other supplies for ships, or to influence such 
employers to refrain from dealing or contracting to deal 
with any competitor of ~aid respondent. 
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NoTE.-The cases in the following table involve suh:;:tantially the 
same set of facts as the preceding case, namely, payments of money 
to employees of customers, atHI. usually, pt·ospPetive eustmnt>t's, of the 
donor, and, frequently, of the !lonor's compt>tftors, without the lmowl­
edge and consent of their employPrs, a>~ an indueement for tlwm to in­
fluence their employers to purehase the donor's goods, and also, as a 
mle, to refrain from dealing with Its competitors. The eases likewise 
Involve in many instances other forms of grntuities, such as liquor, 
cigars, meals, and diffl'rent l<inds of l'lltPrtahtnwut: 

TADLE. 

Date. i'ock. Respondent. T..ocatlon. CMllillod i ty. Answer, stipnla-
No. tlon, or trial. 

-----
1919. 

Nov. 29 284 WlllhunMorhmann 1:\ew York City .. Chemicals, dyn- Trial. 
stuffs, textile 
son p, and 
similar pro-
duets. 

29 447 New York Wood- ..... do ..••.•.•.. Oils, shel11\c, Answer and con-
finisher's Supply varnishes, sent. 
Co., Inc .. g]ue,analln'i,j 

and kindr 

nee. 30 415 Sterling Walla~e .... ..... do .......... 
roduct<. 

Pr ntinginkand Trial. 
kindred prod-
ucts. 

1920. 
Jan. 7 464 Flltner-Atwood Co. Boston, Mass .... Ship supplies ... Answer and eon-

sent. 
7 471 c. Bischof! & Co., 

Inc. 
NewYorkCity .. Dyestuffs and 

ch~mirols. 
Do. 

29 465 John Campbell & ...•. do .......... ..... do ...•.•••.. Do. 
Co. 

29 466 Holliday-Kemp Co., ..... do ..•.•••.•. ..... do ....•••..• Do. 
Inr. 

29 49S Josehh B. Menon- ..... do .......... l'aints, varni<h- Do. 
a~: , Leo A. Me- es, an <I kin· 
Donagh (doinf- dred products. 
business as WI -
liam McDonagh 
& Kons). 

Feb, 6 463 John Mc"\teer ...... l'biladelphla, Groceries, Stipulation. 
Pa. rueats, pro vi-

SlOUS, and 
other ship sup-
plies. 

25 467 A. Kllpsteln & CO .. New York City .. Dyestull's and Trial. 
chemicals. 

25 469 Gei~ie Co., Inc ...... ..... do ..•..••... ..... do .......... Do. 
25 521 H. bien & Bro., ..... do ....•••.•• Paint, vtvni~ An~wer and con-

Inc. . IUHI kindr sent. 
prodl1Ct9. 

25 5'rl An~kovlcz & l'hlh\delphln, Dyestutl's,chem- Do. 
D ,Inc. I'll. •cal~, und sim-

liar products. 
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Complaint. 

FEDERAL TRADE. COMMISSION 

v. 

A. T. McCLURE, ARTHUR W. McCLURE, .JOHN R. 
McCLURE, COPARTNERS, DOING BUSINESS UN­
DER THE FIRM NAME AND STYLE OF A. T. Mc­
CLURE GLASS CO. 

COMPLAINT IN THE MATTER OF THE ALI,EOED VIOLATION OF 

SECTION 5 OF AN AG'T OF CONGRESS APPROVED SEl'TEJ\lBER 26, 

1914. 

Docket 212.-September 25, 1019. 

SYLLABUS, 

Wlwre n partnership en,:ra~ed In selling window glass, with the result 
of misleading ce1·tnln customers-

(a) hnhltunlly removed the "quality slips" ln<licntlng the grade of 
glnss, sometimes placed by the manufacturer inside the containers 
or hoxes, nnd chnn,:red the lnheling or stenclllng on the outside of 
surh boxes to indlrate higher aiHl more expensive gmdes of glass 
thnn Uwy contnlned; 

(b) sometinH'S lalwiPd or stenciled on the outside of the boxes a 
hl~-:lwr gra<le thnn they contained, to correspond with customers' 
orders, togpther with the name of a ctefunct glass manufacturing 
concPrn, but never, up to some two years ago, placed their own 
nnme on the boxps; 

(c) huhltunlly hought wiTHlow glass of a cprtnln, dPfinlte grade, nnd 
sol<! the same ns and for a higher or better grnde to customPrs who 
OI'<IPred and pnlct for such higher grnrle: 

lfclrf, Thnt such mislnhf'llng nnrl surh mlsrepres~>ntation, uncter the 
cirrumstnncPs RPt forth, constituted unfair mPthorls of competition 
in violation of section 5 of the net of September 26, 1914. 

COMPLAINT. 

The Federal Trade Commission having reason to believe, 
from a preliminary investigation made by it, that A. T. Mc­
Clure, given name unknown to this Commission, Arthur W. 
McClure, and John R. McClure, doing business under the 
firm name and style of A. T. McClure Glass Co., hereinafter 
referred to as respondents, have been and are, m;ing unfair 
methods of competition in interstate commerce in violation 
of the provisions of section 5 of an net of Congress approved 
September 26, 1914, entitled "An act to create a Federal 
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