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the snme, and the Federal TraJe Commission hn ving made 
and entered its report stating its findings as to the facts and 
its conclusion that the respondent has \'iolated section 5 of 
an n<"t of Congress approYed September 2G, 1914, entitled 
"An net to l'l'ente a Federal Trade Commission, to define its 
powers and duties, and for other purposes," which said re­
port is hpr·pf>y referred to nnd made u. l>IU't hereof: Now, 
thert'fore, 

It is ordl.'1'erl, That the respondent, William Moore Knit­
ting Co., its oflieers, agents, reprl:'sentati \'l'S, servants, nnd 
employees, eense and uesist from directly or indirectly em­
ploying or using the labels und hrands "Australian wool," 
"Pm·e natuml wool," "·white wool," nnd "Fine natural 
wool," or any similar descriptive brnnds or laLeis on under­
wear, soc·ks, or· other knit goods f'omposed partly of wool, 
exePpt citlwr ( 1) when a knit fabric is made entirely of 
wool yarns of a kind specified, or (2) when the term de­
scribing tl1e \\'ool stoC'k is joilll~d with the nnme of other 
stnple oJ' stapiPs <·ontnined in the knitted fabric (e. g., wool 
and cotton; worsted unu cotton; wool-wor·sted-merino and 
cotton; worsh•d, cotton, and nrtifi<"ial silk). 

Hespondent is further ordered to file a report in writing 
with the Comrn ission tlll't~e months from notiC'e hereof stat­
ing in detail the manner· in which this order has Utlen com­
pi ied with tm<l conformer] to. 

FEDERAL THADE COMMISSION 

v. 

W. E~ TILLOTSON MANUFACTURING CO. 

COMPLAINT IN THE M.\'l"l'ER OF TH.Jo-: AIJ,EOED VIOLATION OF 

SECTION II U.Jo' AN ACT at' CONOHESS AI'PUOVED SEI''l'Jo;JIIUER 261 
1!114. 

Docket 411.-Janunry 29, 1920. 

SYLJ.AilUS. 

Where a corpol'lltion engaged In the manufachll'e uud sale of under­
wear, shirts, and other wearing appurel, In comtwtltlon with munu­
fnctui-crs mnkiu~ underwear composed wholly of wool and h)" 
them bl'tlnded und labeled as such, branded, labeled, advertlsE'd, 
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and sold certain knit goods us "l<'ine nuturul wool," "Natural 
wool," "Natuml wool rundom," although sudt goo(ls were com­
posed partly of cotton: 

ll cld, That such bmnding, lubeling, advertising, a)J(I sales, UIIdet· the 
cit·eum,;tances set forth, constilutFd an unfair lllPtlwd of competi­
tion in violation of seetiun 5 of the aet of H(•ptPm!Jer 26, 1914. 

COMPLAINT. 

The Federal Trade Commission, ha\'ing n'nson to believe 
from a preliminary inn~stigation made Ly it that W. E. 
Tillotson Manufaeturing Co., hereinafter referred to as the 
responuent, has been and is using unfair methoJs of com­
petition in interstate commerce in violation of the provi­
sions of St'lotion 5 of an act of Congress approved Septpmher 
26, Hl14, entitled "An act to ereate a Federal Trade Com­
mission, to define its powers and duties, and for other pur­
poses," and it appt•aring tl1at a proceeding by it in respect 
thereof would be to the intt•rest of the public, issues this 
complaint, stating its ehargt>s in that respeet on information 
and belief as follows: 

PAHAOHAPH 1. That the respondent, W. E. Tillotson Manu­
faeturing Co., is a corporation organized, existing, and 
doing business under allll by virtue of the lawR of the State 
of Massa('husetts, haYing its priiH~ipn.l office and pbce of 
businm;s in the eity of Pittsfield, in said State, and is now 
and for mort> than two years last past hus been engagecl in 
the manufacture allll sale of UJHlenn~nr in and among the 
various Statt>s of the UnitNl States and the District of 
Columbia in tlirect competition with other persons, copart­
nerships, and corporations simil;lrly engaged. 

PAR. 2_ That the respondt>nt in the conduct of its business 
purchases nnd enters into contrncts for the purchase of the 
necessary componPnt materials needed therefor in the dif­
ferent States of the United States, transporting the same 
through other States of the United States in and to said 
city of Pittsfield, where they are made and manufactured 
into the finished products and sold and shipped to purchasers 
thereof; that after such products are so manufactured. they 
are continuously moved to, from, and among the other 
States of the United States and the District of Columbia, 



250 l''EOEHAL 'l'HAI>E COJ\11\IIi-:~IOS J)Jo:CISIONS. 

Firalillg'>-l. 2 F'. 'f. c. 

and there is contimJoll:·;]y and has been at all time~ herein­
after mentioned a eon::,tant current of tmde in commerce in 
said underwear between aiH.l among the various Stutes of 
the United States, and especially to and through the city 
of Pittsfield, .State of Mas~aehusetts, and therefrom to and 
through the other States of the United State~ and the Dis­
trict of Columbia. 

PAR. 3. That for more than two years l:u;t past the re­
spondent, with the effect of stifling and suppressing com­
petition in the manufaeture nnd sale of underwear in inter­
state commeree, has in the conduct of its business Ltbt>led, 
advertised, and brunded certain lines of underwear manu­
factured by it nnd eomposed but partly of wool as "Fine 
nntural wool," "Natural wool," "Natural wool random"; 
thnt such advertist•nu:mts, brands, awl lnhels are false and 
misleading and cakuluted and dt>signed to and do deceive 
the trade and geiwml puhlie into the belief that sueh under­
wt•ar is manufactured and composed wholly of wool. 

REPOHT, FINDINOS AS TO Till~ FACTS, AND 
OUDER. 

The Federal Tmde Commission having reason to hPlieve 
that the ubove-named rt>spondent, "'. E. Tillotson Manu fne­
turing Co., has been fot· moi'e than one year last pa~t using 
unfair mPthods of competition in interstate comm~>I'ee in 
violation of the provisions of section 5 of nn act of Congn•ss 
ttpprovNl Septl•mber ~G, Hll4, entitled "An a<"t to create a 
Fc<leml Trade Commission, to define its powers und duties, 
and for· other purposes," and that a proc•eeding by it in that 
respec·t would he. to the interest of the public awl fully stat­
ing its charges in that respt•et, ami the rt.•spo111lent having 
entered its appearance by its uttonwy, duly authorized and 
empowered to act in the premisrs, and having filed its an­
swer admitting that certain of the matters ami things 
alleged in the said complaint are true in the manner and 
form therein set forth nnd denying others therein containeJ. 
and thereafter having made and exeeutNl an agreed state· 
ment of facts, which hns been heretofore filed, in whieh it is 
stipulated and agreed by the respondent that the Federal 
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Trade Commission shall take such agreed statement of facts 
as evidenee in this case and in lieu of testimony and shall 
forthwith thereupon make its report stating its findings us 
to the faets, its conclusions, and its order disposing of this 
proceeding without the introduc~tion of testimony or the 
presentation of argument, therefore the Federal Trade Com­
mission now mnkes and enters this, its report, stating its 
findings as to the facts awl its conelusion: 

}'INIHNOS AS TO Tilt: }'ACTS, 

PARAORAPH 1. That the respondent, \V. E. Tillotson Manu­
facturing Co. is a l\lassachusetts corpomtion~ with its prin­
ei pal 'plnce of business in the eity of Pittsficlu, in said State, 
and has for several years heen engaged in the manufacture 
anti sale of underwear, shirts, mHl other wearing apparel 
throughout the various States of the United Stutes anu has 
conducted its business in eonqwtition with other persons, 
firms, and corporations similurly engag(ld. 

PAR 2. That the respondent, W. E. Tillotson Manufactur­
ing Co., in the conduct of its business munufadnres its prod­
nets and sells and ships snme to pt;rchasers thereof in differ-

. ent Stutes of the Uniteu States; that after such products are 
so manufactured they ure continuously mowd to, from, and 
among tlw ditfPJ'Pnt Stntes of tlw United States lliHl there is 
eontinually and has heen ut all times lu•r·Pina ftt-J' lllPiltiont~d 

a constant curTPilt of trade awl eommcr·ee in said products 
between und among the vnrious Stntt>s of the Unitecl Stutes. 

PAn. 3. That for more than a year last past the r·espond­
ent, in the salt> and shipnwnt of its products in interstate 
commerce, as }wrPinbeforc deseribcd, has labele(l, advertised, 
and branded certain lines of mHll'rWPar as follows: "Fine 
natuml wool,"" Natural wool,"" Natural wool random." 

PArt. 4. That the uforesaid articles of wearing npparel Hre 
not eomposeu wholly of wool, part of the material in the 
said articles being wool and part being cotton, the percentage 
of wool in the said articles varying from 20 to 80 per cent; 
that the brands and labels UF-.ed to mark thP said artides 
named in paragraph 3 indicate same nre composed wholly 
of wool, and thereby the purehasing public is leu to believe 
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the said nrtirlPs branded and lttbded as aforesaid are com­
posed wholly of wool; that the afot'Psaid brnnds :mel label.; 
do not show or imlieate the true eompo:.;ition and con­
stituent parts of the materials usPd in the manufacture of 
the said urti<'les of wearing apparel. 

PAn. 5. That for the past 20 years it has l1ePn a general 
custom un<l practice in the nn<lerwear businC'ss to luLel nn<l 
brand und<•t'\\'I'Hl' us "Natuml merino," ""'ool." "Natural 
wool,"" Natural worste<l," UJI(] "Australian wool,'' when, in 
fnct, such undt>n\·ear so dPsc·riht·d is not composl'd wholly 
of wool; that this custom ancl practiee is g(•tternl in the 
unc!Prwenr tmde throughout the United StatPs; that there 
ar·e a few mnntrfneturers of underwear whosp prodttd~ at·e 
composed wlwlly of wool and are branded and lalwll•d by 
them as such. 

CONCJ.trsroN, 

From the forPgoing lind i ngs the Commission con<·ludPs 
that the method of competition sl't for·th is, undPt' the C'ir­
rumstnnces st-t forth, in viol:ttion of the pro,·isions of sec­
tion 5 of an :td of Congrt~ss approved SPptPmber· 2G, 1914, 
entitled "An act to create a Federal Trade Commission, to 
define its powl•rs awl duties, ;tn<:_ for other purposes." 

ORilEH '1'0 CEASE ANI> l)E,;t~-o'l', 

The Feder.tl Trade Commission h:n•ing issue< I nTH! sen·ed 
its ('Olllplnint lwrein, nnd the resporHh•nt, \Y. E. Tillotson 
Mnnufa<"turin~ Co., lHt\·ing entered its nppt•nrnrH·e hy Haw­
kins, Hyan & Kellogg, its nttol'!wys, duly n11thm·ized and 
empowered to aet in the pr<'tniscs, and havi11g file<l its llll­

swer ttn<l thereafter lmving made, executed, and filc•d nil 

ugreed stntenwnt of fncts in which it stipulated and agreed 
that the Federnl Trade Commission shotrlcl take ~mch ngr·ec~d 
stat<'lnent of facts as the evidence in this ense nnd in lieu of 
testimony and proceed forthwith upon the snme and to 
make and enter its report !-ltnting its findings us to the fads, 
its conclusions, and its order, without the introcluetion of 
tc•stimony, nnd waiving therein any and all r·ight to require 
dw introrlurtion of tt~stimony or tht1 prc•sentation of argu­
ment in support of the same, and the Federal Trade Com-
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mission having matle and rntered its report stating its find­
ings as to the facts and its <'ondusion tll!;t the respondent 
has violatell sel'tion 5 of au aet of CongrPss approYed Sep­
tember 2G, HH4, entitled ".\n act to cre:1tc a Federal Trade 
Commission, to ddine its powt-rs ami dutirs, and for other 
purposes," whi<"h said rrport is hereby referred to and made 
a part herPof: Xow, therefore, 

It is ordf'red, That the n•spondent, \V. E. Tillotson Manu­
faduring Co., its oflk(·rs, agents, rPpn•sentatin•s, srrvnnts, 
and employet's) cense antl desist from directly or indirP -tly 
employing or using the labels and branlls "Fine natural 
wool,"'' Xat.ural 'vool," and'' Natural wool random," or any 
similar dt's<'ripti,·e brands or labels on llllllt•rwl'al', socks, or 
other knit goods eom pospd partly of wool, except l'ither ( 1) 
wlwn a knit fabric is made Pntirl'ly of wool ynrns of a kill{l 
speeifiPd, or (2) whPn tht• tPrm dt•seriLing the wool stock is 
joinPd with tlw nanw of otht·l' staple or staples eontainccl in 
the lmittPd fabric (e. g., wool and cotton; worstPd and cot­
ton; wool-wol·,.;tt>d-llll'l'ino and eotlon; worstl•d, cotton, and 
artificial silk). 

Ht•spolldt•nt is further ortkred to file a report in writing 
with the Commission three months from notiee lwreof, stat­
ing i11 ddnil the mnllll<'r in whil'h this order has ueen com­
plied with allll eonforrnrtl to. 

FEDEHAL TIL\ DE CO~IMlS~TO~ 

'V. 

HOPE KNITTINU CO. 

COMPLATN'l' TN 'I' HE !\f ATTEH Ot' TIU: .\LLEm:n \'lOT. \TTtlN OF ~lF.C­

'l'ION II OF AN AC"l' 0"' CONGHESS AI'I'HO\'Ell SIWI'E~l.LIER :!G, 

Ill J.l. 

Docket -tl:.!.-.Tununry :...>n, 1!1:.!0. 

SYJ.i.ABUS. 

Whl•r<> a cor·porutlon en~-:ngHl In the manufudur· .. arHl ,;nlP of urHll'r­
W<'nr·, shlrtl-l, and otlwr wearing nppal'l'l, in rompl'lirlon with mann­
fnetnrl'r·s mul\lng \lll(Jpr·wl'nr· eompo!<<•tl wholl~· of wool, nnrl hy 
tlwm bmmled nnd lahell'll 1\il l:!Uch, branded, lallt>led, ndv('rtised, and 
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sold <'f'rtaln knit goods as "Wool," "I•'lne uutuml wool," "Fine 
wool rlhlwd," "I•'lllP l'HIIll'l's hulr," althtm~h such goods were rom­
post>d J.llll't I~· of rot toll : 

lll'ill, Thnt such brunrlill~. luht'llllg, Hth'I'J'tlsing, nntl sulc•s, unclPJ' the 
clrt·umstalleel-l set forth, c·ortstitut!'d 1111 unfair ·upthod of l'Oill)ll'tl­
tion in violation of sPt:tiou 5 of tlw u!'l of Hc•pt!•ruhPI' 26, 1914. 

CO.MPL.\IXT. 

The Feclernl Trade Commis:-;ion, lut,·ing reason to bt•lieve 
from n preliminary ill\·estigati<'n macle by it that the Hope 
Knitting Co., hereinafter referred to as the respondent, hns 
been and is using unfair mt•thocls of competition in inter­
state comnwrce in violation of the provisions of section 5 
of an net of Congress npproncl St>ptt>mlrer 26, 1914, entitled 
"An aet to crt>att> u Fedt>ral Trndc• Commission, to define its 
powers unci dutit•s, Hll(l for otlwr purposes," nnd it 11ppearing 
thnt a proet•t•cling by it in n•spt•ct tlwreof woulcl be to the 
intei'l'st of the public, issut>s this complnint, stating its 
chnrges in that rl'l'Jlt'l't, on information and hdit~f as follows: 

PAn.\c:HAPil 1. That the t'Pspondent, Hope 1\ ittting Co., is 
a corporation organizPd, Pxisting. and doing business under 
nncl by \'irtue of the laws of the State of New York, hnving 
its prineipnl ofliee nncl place of lmsirwss in the city of Co­
hoes, in said Stnte, uncl is now and. for more thnn two years 
last past hus !wen engngt·d in tlw lll:lllll f1wture and sale of 
nndei'Wt'tll' in awl tllnong tlw Ynriolls Statl's of the Pnitt•d 
StntPs nnd the District of Columhia, in direct compt>tition 
with othPI' persons, copnrtn,•rships, and corpomtions simi­
lnrly engagel1. 

PAH. 2. Thnt the rt•spondent, in the concluet of its business, 
purchast>s and enh•rs into c~ontrncts fo1· the purc·huse of the 
nt'l't•ssary component matl•rinls llPPdt>d tlwrefor in the ditfer­
l'llt Stnt.PH of the UnitPd States, tmnsporting the same 
through other Rtatt's of the rnitt>d States in und to snitl 
eity of Cohm•s, wlwr·t• tlwy are madP and manufadurPd into 
the finished productH and solei and shippt'll to purc·hasers 
thPrt>of: that nftt•r stlf'h products nrt• so mniliJfnC'ttu·ed tht•.v 
are eontilluously lllo\'Pd to, from, nntl nmong the other 
Stah•s of the> TTnit••cl SttttPs arul tlw Distl'il't of Columhin, 
un<l tht-rt- is continuously niHl hns lwen nt all tirn('s IH•n'in-
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after mentioned a constant current of trade in commHce in 
said underwear !Jetween and among the various 8tntes of 
the United St11tes, and especially to nncl through the city of 
Cohoes, Stnte of New York, and therefrom to and through 
the other Statt>s of the Unitc1l States and the District of 
Columbia. 

PAn. 3. Tbat for more than two years last past the respon­
dt>nt, with the efft•ct of stifling- and sup[H'Pssing eompetition 
in the manufaeture and sale of nnderwear in interstate eOin­
merce, has in the condnet of its lmsiness lalwled, ath·er· 
tised, and branded certain lines of underwear mnnufaetur·ed 
by it and composed hut partly of wool as "·wool," " Fine 
natural wool," "Fine wool ribbed," "Fine en mel's hair"; 
thnt sueh ndVt•rtist>nH•nts, brands, nnd labels are false and 
misleading- and enkulated nnd desig-ned to niHl do del'eive the 
tmde and g-t•rwml publie into the IJl'iief that s1wh undt>rwear 
is manufactured and compost~d wholly of wool. 

HEPOHT, FINDIN<TS AS TO TilE FACTS, AND 
OHDEH. 

The Federnl Trade Commission having I'l'llson to Lwliew 
that the a!Jo,·e-namt-d n•spondl~nt, llope Knitting Co., has 
been for nwt·e than one year lust past using- unfair methods 
of competition in intt·r~tnte <'ommen·c in \'iolation of the 
pro\'isions of se<tion 5 of 1U1 ad of Cong-rt>ss n ppro\'ed 
Septt•mbL·r :w, 1!114, t•ntitlctl ".An act to er·eate a Fetlera I 
Trade Commission, to th•fine its powers and duties, and for 
other purposes," and that a pt·oceetlin~ hy it in that respeet 
would be to the intt'l'e:::;t of the public and fully stating its 
charges in that respect; and the respontlent having- entere<l 
its nppt•amnee by its attorney, duly authorilf.ed anti em­
[lOW('rPd to act in the premisPs, and having- filed its am;wet· 
admittin~ that et>rtain of the matters and thing-s alleg-ed in 
the said coruplnint are true in the mumwr and form then•in 
~t fmth, and denyin~ others tlwrt>in eontaitwd, and thet·e­
after lun·ing made and t•xecutt~d 1l1l agret>d stntement of fac·ts 
whieh has ht't'll lwn'tofot·e filed in which it is sti pulah'U 
and ag-reed by the respondent. t.hnt tlw Ft>dernl Trude Com­
mission shall take sueh ugreed stntt•nwnt of fal'ts as evi-
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dence in this ense and in lieu of testimony, und shftl! forth­
with thereupon make its rPport stating its findings us to tlw 
fads, its con('lusions, and its ordPr d ispo::-;ing of this pro. 
ceeding without the introductior: of tPstimony or the pres­
entation of nrg••mt•nt; tlwrefon•, the Federal Trade Corn­
mission now makes nnd Pnters this its r·eport stating its 
findings as to the fn('ts and its conclusion. 

P.\H.\<mA.-'H l. That the respondent, Hope Knitting Co., is 
u New York t·or·p<H'ati()n, with its principal place of busi. 
ness in the city of Cohoes, in said State, and has for· several 
years been t•ngagl'd in the mnnufndure and sale of under­
wear·, shirts, and other Wl'aring appan•l throughout tlw 
\'arious StatPs of tht• l'nitt'd States and has conducted 
its business in conqwtition with oi.her persons, firms, and 
('()rporations similarly engagt•<l. 

PAH. ~. That the n·spondenl, Ilt.pt• Knitting Co., in the 
l'Ondul't of its busint•ss nuwufaetun•s its produ~ts and sells 
and ships sa nw to )HII'<'hast•r,; thl'I'Pof lOl·ated in d i lt't•r·cnt 
StatPs of the l 1nitPd ~tutt>s; that nftPr such products are 
so mauufa<'tllrl'd they anl t·ontinuously moved to, fr·om, and 
among the d i tl"m·<•nt Stat<•s of the lJ n it('d Statt>s, und ther·c 
is eontinnally and has IJt'Pil at all tinws hPrPinafh·r men­
tionPrl n eonstant <'IIITl'nt of trnde and <'Oilltllt'l'l'l' in s:titl 
produds lwtwPen und among the vurio11s ~tall's of thl• 
Unitl'cl States. 

1'.\1!. a. That for IJJOI'l' tlwn a ,\'PHI' last past tht• n•spolHit•ilt 
in thr sale and shipmt•nt of its pt'odHds in intl'rstatc eurn­
nwn·c us ht>n•inlwfon• dPs!'l'ibed hns lnht'lt•d~ ndn~rtised, and 
branded t•t•rta in l int•s of undPrwt•a r us follows: •' \Vool,'' 
"Fine nntural wool," ''Fine wool ril,hed,'' "Fine t•amt•l's 
hair." 

P.\11. 4. That thl' afon•said artidt•s of weur·ing uppul'elnre 
not composed wholly of wool, pttrt of the rnntpr·ial in tlw said 
nrtidPs being woolund pnrt hPing cotton, tlw per('clltage of 
wool in the said nl't i<'lt•s vnr,ving from ~0 to HO )>t·r t'l'nt; tbnt 
Hw afort•said IJI'Illlcls un<l lnht•ls do not show or iruli<·ate the 
true composition and eonst ituent. part~:~ of the materials used 
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in the manufacture of the said nrtidcs of wearing apparel; 
that the brands and labels used to mark the ~aid art ides 
numed in paragraph 3 indicate same are eomposeJ wholly 
of wool, and thereby the purehnsing public is leJ to believe 
the said articles branded und labeled as aforesaid are com­
posed wholly of wool. 

PAR. 5. That for the past 20 years it has been a geneml 
custom and pructice in tho underwear business to label aml 
brnnd underwear ns "N aturnl merino," "\Vool," "N atuml 
wool,"" Natural worsted," and "Austmlian wool," when in 
fact such underwear so described is not composed wholly of 
wool; that this custom an<l pradice is generul in the under­
wear trnde throughout the Unite<! States; that there are a 
few manuf!tcturers of underwear whose produ<'ts are com­
posed wholly of wool and are bntmle<l 1md lnbcled by them 
as suel1. 

CONCLWHON. 

From the foregoing findings the Commission concludes 
that the method of competition set forth is, ullller the cir­
curustnnces set forth, in· violation of the provision~ of sec­
tion 5 of an act of Con~ress approve<! Septt-mber 26, Hll4, 
entitled "An act to crente a Federal Trade Commission, to 
define its powers and duties, and for other purposes." 

ORIH:R TO CEMH: AND m:siST, 

, The Ft'deral Tmde Commission having issurd and served. 
its complaint herein, and the respondent, Hope Knitting 
Co., having entered its appearance by 'Yood, Molloy & 
Frunce, its attorneys, duly authorized and empowered to 
net in the promisPs, and having filed its an:';wrr arHl there­
after having mnde, exec·utNl, and filed an agrt'l'<l statt•rnent 
of facts in which it stipulated and ngreecl thnt the Fe<leml 
Trade Commission should take sul'h agrel•d statement of 
fac·ts as the eviclence in this cnse 1t11<l in lieu of testimony. 
and proct•tld forthwith upon the same, nnd to make and t•nter 
its report stating its findings as to the fn<'ts. its conclusions, 
unci its orL!t•r without the introduction of testimony, and 
waiving therrin nny nncl nil right to rPquirt' the intro<luc-

18!1.19:i. -:.!0-----17 
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tion of testimony or the presentation of argument in sup­
port of the same, and the Federal Trade Commission having 
made and entered its report stating its findings as to the 
facts and its conclusion that the respondent has violated 
section 5 of an act of Congress approved September 26, 
1914, entitled "An act to create a Federal Trude Commis­
sion, to define its powers and duties, and for other pur­
poses,', which said report is hereby referred to and made a 
pn rt hereof: Now, therefore, 

It is ordered, That the respon(lent, Hope Knitting Co., 
its officers, agents, ~epresentatives, servants, and employees 
cease and desist from directly or indirectly employing or 
using the labels and brands " \-V ool," " Fine natural wool," 
"Fine wool ribbed," "Fine camel's hair," or any similar 
descriptive brands or labels on underwear, socks, or other 
knit goods l'omposed partly of wool or camel's hair, except 
either (1) when the knitted fabric is made entirely of wool 
yarns of a kind speeified or of eamel's hair, or (2) ·when 
the term describing the wool sto<~k is joined with the nnme 
of other staple or staples contained in the knitted fabric 
(e. g., wool und cotton; worsted and cotton; wool, worsted, 
merino, and cotton; worsted, cotton, and artificial silk.) 

Respondent is further ordered to file a report in writing 
with the Commission three months from notice hereof 
stating in detail the manner in which this order luts been 
complied with and conformed to. 

FEDERAL TRADE COMMISSION 

v. 

TilE LACKAWANNA MILLS. 

COMPLAINT TN Tlm MATTER OF Till] AJ,LEGEI> VIOLATION OF SEC­

TION 1'1 01!' AN ACT OF CONGIIESS APPROVED SEl"rEMBER 26, 

1!114. 

Docket 417.-Junuary 29, 1920. 

SYLLABUS. 

Where a COfl)Ol"fitlon ('ngaged In the manufacture anll sate of under­
wear, anti other wenrlng apparel, In competition with manufacturers 
mnldng untlet·wpar eomposed wholly of wool, and by them branded 
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and labeled as such, branded, laheled, advertised, and sold certain 
knit good::; as "Ladles' white wool vests"; "Men's natural-wool 
shirts"; "Children's natural-wool pants"; "Lackawanna wool 
underwear, ladles' natural pants"; " Luckawanna wool underwear, 
childreu's white pants"; "Lackawanna wool underwear, children's 
white vests"; "Lackawanna wool underwent·, children's natural 
vests"; "Lackawanna wool underwear, men's white drawers"; 
"Lackawanna wool undPrweur, boys' natural drawers"; "Ladles" 
nutural-wool vests," ulthough sueh goods were composed partly of 
cotton: 

llt,ld, That such brnmllng, labeling, utlvertising, and sales, under the 
circumstnllcl'S set forth, constituted an uufulr method of competi­
tion, In violation of section 5 of the ad of Septemuer 26, 1914. 

COMPLAINT. 

The Federal Trude Commission, having reason to believe 
from a preliminary investigation made by it that The 
Lackawanna Mills, hereirwlfter referred to as the respond­
ent, has been and is m;ing unfair methods of competition 
in interstate commerce in violation of the provisions of 
section 5 of the act of Congrcss.approved September 26, 
1914, entitled "An ad to create a Federal Tra<le Com­
mis.-;ion, to define its powers and duties, and for other pur­
poses," and it appearing that a proceeding by it in respect 
thereof would be to the interest of the public, issues this 
complaint stating its charges in that respect on infot:mation 
and belief as follows: 

PARAGHAPH L That the respondent, The Lackawanna Mills, 
is a corporation organized, existing, and doing business 
undet· and by virtue of the laws of the State of Pennsylva­
nia, having its principal factory, oilice, and place of business 
located at the city of Scranton, in said State, 118W and for 
more than one year last past engaged in manufacturing and 
selling underwear and other wearing apparel throughout the 
States and Territories of the r n itcd States, and that at all 
times hereinafter mentioned respondent has carried on and 
conducted sneh business in eompetition with other persons, 
firms, copartnerships, and eorporations similarly engaged. 

P.ut. ~. Thnt the respondent, The Lackawanna Mills, in 
the conduet of its business, manufactures sueh products so 
sold by it in its factory, loeated at the city of Sernnton, Stn.te 
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of 1•cnnsylvania: and purchases an<l rntcrs into contracts of 
purchase for the necessary component materials needed there­
for, in different States and Territories of the United States, 
transporting the same through other States of the United 
States in and to said city of Semnton, where they are made 
and manufactured into the finished product and sold and 
shipped to purchasers thereof; that a ftcr such products are 
so~n:mufaetured they are continuously moved to, from, and 
among other States and Territories of the United States 
and the District of Columbia, and there is continuously and 
has been at all times hereinafter mentioned a constant cur­
rent of trade in commerce in sai<l products between allCl 
amon~ the various States of the V nited Stutes, the Terri­
tories thereof, and the District of Columbia, and especially 
to :liHl through the eity of Semnton, State of Pennsylvania~ 
and therefrom to and through o5her States of the Unite<l 
St:ttl•s, the Territories thereof, and the I>istrid of Columbia. 

PAn. 3. That the respondent, The L:wkawnnna ~fills, for 
more than one year last. pnst in commerce aforesaid has 
manufaetnrecl its pro<luets fmm a fabric composed of 
wool awl cotton, anu has sold, labeled, advertised, nnd 
hr:uH!Pd the same as "Ladies' white wool vests"; Men's 
natural wool shirts"; "Children's natural wool pants"; 
"Lacka.wnnna wool underwear, ladies' Natuml punts"; 
"Lndmwanua wool underwear, children's white pants"; 
'' Lnclmwanna wool underwear, children's white vests"; 
"Lackawnnna wool underwe:tr, children's natuml vests"; 
"Laelmwnnna wool underwear, men's white drawers"; 
"La<'kawannn wool underwear, boys' natnrnl drnwers "; 
" Ladies' natural wool vests"; thnt sueh advertising, brn.nd­
ing, nmllaheling is false and deceiving and is calculated and 
designed to and does mislcnd the tmde and geneml puhlic 
into the helit>f that such lllldPn\·ear nnd weuring np)Htt·el nre 
mnnufn<"tured, made, and composed wholly of wool. 

UEPORT, FINDI~GS AS TO THE FACTS, AND 
OHDER. 

The Fe<leral Trade Commission huving reason to helie,·e 
that the uhove-named respondent, The L:wkawnnna Mills, 
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has been for more than one year last past using unfair 
methods of competition in interstate commerce, in violation 
of the provisions of section 5 of an act of Congress approved 
September 26, l!H4, entitlcJ. "An uct to create a Fe<leml 
Trade Commission, to define its powers anJ. duties, and for 
other purposes~" and that a proceeding by it in that respect 
would be to the interest of the public, and fully stating its 
charges in that respect; and the respondent having entered 
its appearnnce by its attorney, duly nuthorize<l and ~mpow­
ered to net in the premises, and having filed its answer, ad­
mitting that certain of the matters and things alleged in the 
said complaint are true in the manner and form therein set 
forth and denying others therein contained, and thereafter 
having ma<le and executed an ugreed stutement of fads, 
which has been lwretofore filed, in which it is stipulated a11 

agreed by the respondent that the Federal Trade Commis­
sion shall take sueh ngreed statement of facts as evidence in 
this case and in lieu of testimony, nrul shall forthwith there­
upon make its rPport, stating its fiwlings as to the fnet.s, its 
conclusions, nnd its order disposing of this proceeding with­
out the intro<luetion of testimony or the presentation of 
argument, there.fore the Fedeml Trade Commission now 
makes an<l enters this its report stating its findings as to the 
facts and its conclusion. 

}'JNDINGS AS TO THE FACTS. 

PARAGUAPII 1. Thnt the respondent, The Lacknwnnna 
Mills, is n Pennsyh·ania corporation, with its principal plnce 
of business in the eity of Scrnnton, in said Stnte, and has for 
severnl years been engaged in the manufacture and sale of 
underwear, shirts, nnd othE>r wearing apparel throughout 
the various Stutes of the United States~ and hns conducted 
its business in competition with other persons, firms, and 
corporutions similarly engnged. 

PAR. 2. Thn.t the respondent, The Lackawnuna Mills, in 
the conduct of its business manufactures its products and 
sells and ships same to purchasers thereof located in differ­
ent States of the United States; that after such products 
are so manu~actured they are continuously moved to, from, 
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and among the different States of the United States, and 
there is continually and has been at all times hereinafter 
mentioned a constant current of trade and commerce in said 
products between and among the various States of the 
United States. 

PAn. 3. That for more than a year last past the respond­
ent, in the sale and shipment of its products in interstate 
commerctl as hereinbefore described, has labeled, advertised, 
and branded certain lines of uwlerwear as follows: "Ladies' 
white weol \'csts "; ".Men's natural wool shirts"; "Chil­
dren's naturul wool pants"; "Lackawanna wool underwear, 
ladies' natural pants"; "Lackawanna wool underwear, 
children's \vhite pants"; "La elm wanna wool uiHler­
wear, children's whit~ vrsts "; "Laclmwunna wool 
underwear, children's natural pants"; "Lack a wauna 
wool undl•rwear, men's white drawers"; "Lnckawanna wool 
underwear, boys' natural dmwers "; "Ladies' natural 
wool vests." 

PAn. 4. That the uforesaid articles of wearing apparel 1tre 
not composed wholly of wool, part of the mnterittl in the 
said artieles Leing wool nnJ pnrt being cotton, the percentage 
of wool in the said n.rticles varying from 20 to 80 per cent. 
'l'hat the brnnds and labels use<l to mark the said articles 
named in paragraph 3 indicate sanw nre eomposetl wholly of 
wool, and tlwreby the purchasing p11blic is led to believe the 
sai<l articles bmndetl and lal)('led ns nfon'said are composed 
wholly of wool. That the n fon•said brnnds !Ul<l labels do 
not show or indicate the true ct.mposition nnd constituent 
parts of the materials ust>d in the manufacture of the saiJ 
articles of wen ring u ppnrel. 

PAn. 5. That for the past 20 yelll'S it has been a general 
custom arHl pmctice in the tlllllN·wrar business to label and 
brand u;tdt•rwt•nr· as "Nutm·nl ntt•r·ino," "\Vool," "Natural 
woo1,"" ~n.tural \Vorsted," and "Australian wool," when, in 
fact, sue+ tmdllrwear so describPd is not composed wholly 
of wool: thut this custom and praetice is general in the un­
derwear trade throughout the V nited Stntl'S; that ther·e are 
a few mnnufncturer·s of untlt•rwt•ar whose protlncts are !'om­
posed wholly of wooi and nrc branded and laueled Ly them 
as ~uch. 
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CONCLUSION. 

From the foregoing findings, the Commission concludes 
that the metho(l of competition set forth is, under the cir­
cumstances set forth, in violation of the provisions of section 
5 of an act of Congress approved SeptemLcr 2G, 1914, en­
titled "An act to create a Federal Trade Commission, to 
define its powers and duties, and for other purposes." 

OIWF.R TO CF.AHE AND DESIST. 

The Federal Trade Commission having issued and served 
its compla.int lwrPin, and the respondent, The Laelmwanna 
Mills, haYing entere(l its appearance by Jlpm·y P. Molloy, 
its attorn<'y, duly nuthorizPd and empm\'(•re<l to aet in the 
premist•s, and lul\·ing filed its answt>r :m(l thereafter lun·ing 
made, executed, and fil<•<l an ngret•<l stnternent of facts in 
whi(·h it stipulate<! and agreP<l that the Ft><h•ral Trade Com­
mission shoul<1 take such agrt>ed statement of fads ns evi­
dence in this case and in lieu of testimony, nn<l proePt>d forth­
with upon the same und to make nnd <'nter its report, stating 
its findings as to tlw faelc;, its conclusions, uml its order 
without the introduction of testimony, and wni ,·ing therein 
any fill(l nll right to require tlw intro<lnetion of t<>stimony or 
the pt·esentution of argnrnent in l-:111pport of the same, urHl the 
Ft><ll'ral Trade Commission having made und PlltPrecl its re-

. port, stating ib; findings liS to the faets and its conclusion, 
that the l'(•spondt•nt has violated sN:tiou 5 of an n.ct of Con­
gress approved :-leptemher 21i, HH4, entitled "An net to cre­
ate a Ft~deral Trade Commission, to dt>fine its powers and 
duties, nnd for other purposes," which said r<'tlOrt is hereby 
referrt><l to anti made a part hereof: Now, therefore, 

It is ordt·red, That the respondent, The Lackawanna Mills, 
its officers, agents, representatives, ser\'ants, and employees 
<:.ease and desist from directly or indirectly employing or 
using the labels and brands '' \Vhite wool" and "Natural 
wool," or any similar descripti\'e Lrands or labels on under­
wear, socks, or other knit goocls composed partly of wool, 
except either (1) when a knit fubric is made entirely of wool 
yarns of a kind specified, or (2) when the term describing 
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the wool stock is joined with the name of other staple or 
staples contained in the knitted fabric (e. g., wool und cot­
ton; worsted and cotton; wool-worsted-merino uud cotton; 
worsted, cotton, and artificial silk). 

Respondent is further ordered to file 11 report in writing 
with the Commission three months from notice hereof, stat­
ing in detail the manm•r in -..·hieh this order hus been com­
plit•d with and confornwd to. 

FEDEIL\L THADE COJ\IMISSION 

v. 

ATLAS KNITTING CO. 

COl\fi'LATNT TN Tift: l\1.\T'l'ER Ol' TIIF: ALU:OEO YTOLATJON OF 

SEGI'ION 5 OF .\N A<"T OJo' CONG!It:SS Al'I'RO\'EO SIU"l'Jo:!\llU:H 2 G7 

l:l 14. 

Docl•l't 41R.-Juuunry 29, 1920. 

~Y!.I.AIIUS, 

\Vhere a cor·por·utlon l'lll:ngf'tl In the..munufnetm·e und sale of un!ler­
wenr, shirt~, and othPr wt•nr·ing l.pJlHrel, in competition with nuum­
fnl'lnr·prs 11111 king undPrwt>ur eompo!:ied wholly of wool und by 
tlwm hru11tll'!l nut! lulwlt>!l n~ ~o~twh, hrnruled, labeled, ailw~rtlsed, 

mal sold !'t>l'lllill knit ~o:oods us .. !•'ill!' lllt'l'lno rlhhed union suits," 
"Mt>11's fill£> nwrino shirts," ":\h•n's tine IW't'lno drawer~," "1\lpu's 
wool lll'O('PRs tlne union "'U!ts," altlwu~o:h sueh ~omls were eomposed 
partly of eotton : 

Rf•ld, '!'hal !'Ueh brnndin~. lnh,>lin~. ndn•rthdng, 1111d sniPs, under 
t.he d!'t'lllltstnnPes set f01·th, eon~lltutetl 1111 unfair mt•lhod of ('Olll­

petltlon in violation of Sl'etlon ::i of thl' nd of ::ieptewhe1· 2(1, 1914. 

COMPLAINT. 

The Federal Tmde Commission, having rl~ason to helie\·e 
from a preliminary investigntion made by it that the Atlas 
Knitting Co., hereinafter refened to as the respondent, hns 
been and is using unfair methods of competition in interstate 
commerce, in violation of the provisions of St.'etion 5 of an 
net of Congrt•:.;s approved September 2G, 1914, entitled "An 
aet to ct·eate a Fedeml Tnule Commis.'lion, to define its 
powers and duties, and for other purposes," and it appear-



ATLAS KNITTINO CO. 265 

264 Comvlulnt. 

ing that a proceeding by it in respect tlwreof would be 
to the interest of the public, issues this complaint, stating its 
charges in that respect on information aml belie£, as follows: 

PARAOHAl'H 1. That the rt'spondent, .Atlas Knitting Co., is 
a corporation organized, existing, aml doing uusiness under 
and by virtue of the laws of the State of New York~ having 
its principal factory, office, 1H1d place of business loeated 
at the town o£ Amsterdam, in said State, now and for more 
thun one year last past engaged in mnnnfal'turing and sell­
ing underwear throughout the States aiHl 'fprritories of the 
United States, and that at all times hereinn fter mentioned 
respondent has carried on and· con<lucted such businPss in 
competition with other persons, firms, copartnerships, and 
corporntions similarly engaged. 

PAn. 2. That the respondent, Atlas Knitting Co., in the 
conduct of its business manufuctures"Such underwear so sold 
hy it in its factory located at the town o£ Amsterdam, State 
of New York, and purchases and enters into contracts of 
purchnRe for the necessary eomponent materials needed tlwre­
for in different States nnd Territories of the United States, 
transporting the same through other States of the United 
States in and to said town of Am~tcrdam, where tlwy are 
made und manufacture<! into the finished pro<luct and sold 
nnd ~hipped to purehast•rs thereof; that after such prod nets 
are so manufaetnn·d tht~y are continuously moved to, from, 
and nmong otht~r StntPs and Territories of the United StatL~~ 
1\lltl the District of Columbia, nnd there is continuously, and 
has been nt nll times ht>rPinafter Illt'ntimwd, n constant cur­
rent of tmtle in commer<'e in said underwear betwt•en and 
among the various States o£ the United States, the Tt•l'l'i­
tcn·ies thereof, and the District of Colmnhiu, and espeei:tlly 
to and through the town of Amsterdam, Statt' of New York, 
and therefrom to :tiHl thron<,!h other StntPs of the United 
States, the Territories tlwreof, and the District of Columbia. 

PAR. 3. That the resr)()fl(ll'nt, ~\tins Knitting Co., for 
more than one year last past in conunen·e aforesaid, has 
manufactured its produets from a fabric composed of wool 
and cotton, and has sold, labeled, advertised, and bra111led 
the same as "Fine merino ribbed union suits,'~ "Men's fine 
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merino shirts,"" Men's fine merino drawers," "Men's merino 
drawers," and "Men's wool process fine union suits"; thut 
such advertising, branding, and labeling is false and de­
ceiving and is cnlcnlnted and designed to nnd does mislead 
the trade and general public into the belief that sueh 
underwear is manufactured, made, and composed wholly -
of wool. 

REP(H~T, FINDINOS AS TO THE FACTS, AND 
OHDER. 

The Federal Trade Commission having reason to believe 
that the above-named n•spondent, Atlas Knitting Co., has 
been for mom than one year last past using unfair methods 
of competition in interstate commerce in violation of the 
provisions of seetion 5 of an aet of Congress approved 
September 2G, Hl14, entitled "An a<·t to cn•ate n Fe<lerul 
Trade Commiss;ion, to uefine its powers an<l tlutil'S, and for 
other purpmws," aml that a proeePding by it in that r<•spPd 
would be to the interest of the puhlie aJHl fully stating its 
charges in that respect; and the respo11<hmt having entered 
its appearance by its attorney, duly authorized and em­
powered to act in the premises, an<l having filed its answt>r 
admitting th11t eertnin of the matters and things nllcg<'U 
in the said eomplnint are true in the manner and form 
therein set for-th, and denying others therein contnin<>«l, and 
thereafter having made and exeeuted an agreed stat<nnent 
of facts which has hePn herPtofore filell in which it is stipu­
lattld and ngrPP<l by the r<'spondellt tbat the Fe<lPral Tt•tuh• 
Commission· shall take SIIC'h agreed statenwnt of fnl'ts ns 
evidence in this ease and in lieu of testimony, awl shall 
forthwith thereupon make its report sbtting its findings 1\S 

to the facts, its conelusions, and its order disposing of this 
proceeding without the introduction of testimony or the 
pn•sentation of argunwut, therefore the Federal Trade Com­
mission now makes and enters this its report stating its find­
ings as to the facts and its conclusion. 

FINDIN<l!! AS 1'0 Tilt! }'ACTS. 

PARAOUAPH 1. That the respondent, Atlas Knitting Co., 
is a New York corporation, with its principal place of busi-
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ness in the town of Amsterdam, in said State, and has for 
several years been engaged in the manufacture and sale of 
underwear, shirts, and other wearing apparel throughout 
the various States of the United States and has conducted 
its business in competition with other persons, firms, and 
corporations similarly engaged. 

PAR. 2. That the respondent, Atlas Knitting Co., in the 
conduct of its busint>ss manufactures its prmlucts and sells 
and ships same to purchasers thereof lol'ated in different 
States of the United States; that after such products are 
so manufactured they are continuously moved to, from, and 
among the difl'erent States of the United States, und there 
is continually and has been at all times hereinn.fter men­
tioned a constant current of trade and commerce in said 
products between and among the ~arious States of the 
United States. 

J> AR. 3. That for more thttn a yeur l11st past the respond­
ent, in the snle and shipment of its products in interstate 
commerce, as hereinbefore deserihed, has l~tbeled, advertised, 
and branded certain lines of undenvear as follows: " Fine 
merino ribbed union suits," ".Men's fine merino shirts," 
"Men's fine merino dmwers," "Men's wool process fine union 
suits.': 

}>An. 4. That the aforesaid a1·ticles of wearing apparel are 
not composed wholly of wool, p11rt of the material in the said 
articles being wool and pnrt being cotton, the percentage of 
wool in the said articles varying from 20 to 80 per cent; 
that the aforP.said brands and labels do not show or indicate 
the true composition and constituent parts of the materials 
usetl in the munufaeture of the said articles of wearing ap­
parel; that the bmntls and labels used to mark the said 
a.rticll's named in paragraph 3 indieate same are composed 
wholly of wool, and thereby the purehasing public is led to 
believe the said artides branded and labeled ns aforesaid are 
composed wholly of wool. 

PAn. 5. That for the p11st 20 ye11rs it has been a general 
custom and practice in the underwear business to label and 
brand underwear ns "Nntuml merino," "'Vool," "Nntural 
wool," "Nntural worsted," nnd "Australinn wool," when in 
fact such underwear so described is not composed wholly 
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of wool; that this custom and practice is general in the 
underwear trade throughout the U nitcd States; that there 
arc a few rn:tnufaeturers of underwear whose prollucts arc 
composed wholly of wool un<l are LruiHlell and labeled by 
them as such. 

CONCLUSION, 

From the for<•going findings, the Commission condwles 
that the method of competition set forth is, undt'l' the eir­
cumstnnees set forth, in violation of the prO\·isions of sec­
tion 5 of an a('t of Congre<>s appro\'P<l St>ptPmbei' ~(i, lUl-l-, 
entitle<l "An nd to create •t FP<leml Trade Commission, to 
define its powers and duties, aJHl for otlll'r purposes." 

OHI>ER TO Cf~Mn: AND f)Jo:SIST, 

The Federal Tmtle Commission having isstwd nwl scn·c<l 
its c~omplaint herein, anti tlw n•spondcnt, Atlas Knitting Co., 
having entered its appcaraJH'e by \\'ood, .Molloy & Franc<~, 
its attomeys, <luly uuthorized und empowerecl to n<'t in the 
premist•s, and hn v ing filed its answer· :m<l tlwreafter hn ving 
made, l'Xt>t·ute<l, and filed an agreed stntenwnt of facts, in 
which it stipulated arHl agreed that the Fedel'Ul Trade Com­
mission should tnke such ngreeu statPment of facts as the 
evidence in this <·usc and in lieu of te:;timony nnd JH'm•t•ed 
forthwith upon tlw snme, nnd to make awl t•nter· its rcpmt 
stating its findings us to the fal'ts, its eond us ions, and its 
order without the introdudion of testimony, and waiving 
tlwr·ein any and nil right to l't'<Ftire the introduetion of h~sti­
mony or tlw JH'<'st•ntntion of a rgnrnent in support of the 
snme, and the Fedt>rul Trn(le Commission having made and 
entHl'd its rt•port stating its tintlings H"l to thn fnds and its 
conl'lusion that tlw respont!Pnt l1as violah'tl SPetion 5 of an 
a<'t of Congress npprm·<·d Sept<'mher 2G, HHJ, ent.itlod ".An 
net to erente a Ft~dernl Tmde Commissior., to detiue its pow­
ers nnd duties, ;tnd for otlwr plll'poses,'' which saitl report 
is hereby rtlferred to and rnnde a pnrt hereof: Now, ther·e­
fore, 

It is o1'dered, That the Atlas Knitting Co., its officers, 
agents, representntivt~s, servnnts, and <lmployees, eense and 
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desist from directly or indireetly emplPying- or using the 
lal,els arHI brawls "Fine merino " !lilt l '' \\' ool process," or 
any similar deseriptive hrancls or laheb, on undenvear, soeks, 
or other knit goods composed partly of wool, except either 
(1) when the knitte(l fabric is ma(lc entirely of wool yarns 
of a kind specified, or (2) when the term describing the 
wool stock is joine(l with the name of other staple or staples 
contained in the knitted fabric (e. g., wool and cotton; 
worsted and cotton; wool-worsted-merino and cotton; 
worsted, cottonl n n(l artificial silk). 

Respondent is further ordered to file a report in wntmg 
with the Commission thn•e months from notice herpof, st!tt­
ing in detail the manner in whic~h this or(ler has been com-
plied with and eonformecl to. · 

FEDI.:RAL TR.\DE CO~L\IISSION 

v. 
THE BHOAD.U ... BIN KNITTIN(J CO., LTD. 

CO~Il'L.\INT IN Till~ l\IATTI::H O:t' Tim ALLEOEll YIOLA'l'lO:S OF 

s:t:C"l'IO:S Ci 0}' AN AUT (W UO:SURESS API'H0\'1:1> SEl"l'l:MBlm :!U1 
lll14. 

Doclwt 419.-Juuunry 2!1, lU:.!O. 

SYI.r.Anus. 

Wlwre n corporation t•ngltl-:«'tl in the mnnufn<·ture and ~nle of tliHier­
W(•tlr, ~hlrts, UllU other Wt•arllll-: U!l{lUI'CI, In t:Oilll)l'tltlon With lli!IIIU­

fuetnn•J'S making UIHif!!·\l't'llr <·ompose<l wholly of wool nnd by them 
brant!('(! HIHl lnhelt•tl as !'!Jl(•b, hrnnded, lnhe!Pd, atlwrti~ed, and sol<! 
CE>rtnln knit gO<l<ls ns "!\lt•n's extrn lwnvy merino shirts." "}leu's 
mt•rino IIIHlerwPur," ":\lt•JJ'H tim• quality mt•rlno shirts," "Men'fl 
H1w qunllty nwrlno di'IIWI'l'H," nlthou;.(h sueh goods were comJlOS('(l 
partly of <•olton: 

llcld, That sneh hrnwllng, hthl'llng, n<IVPrtf!llng, und snles, tUHier 
the drrtimslnn<·Ps ~;et forth, <'Oilstitnh'll nn nnfniJ· IIIPthod of t'llln· 

petltlon In vlolntlon of st•t•tlon [i of thl' nl't of Ht•ptl'mhcr 20, Hl14. 

COMPLAI~T. 

The Fe<1t-ral Trnde Commission, lun·inl! r('nson to helie\·e 
from a preliminary invt-stigntion made hy it, that The 
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Broadalbin Knitting Co., Ltd., hereinafter referred to as 
the respondent, hns been and is using unfair methods of 
competition in interstate commerce in violation of the provi­
sions of section 5 of an act of Congress approved September 
26, 1914, entitled "An act to create n Federal Trade Com­
mission, to define its powers and duties, and for other pur­
poses," and it appearing that a proceeding by it in respect 
thereof would be to the interest of the public issues this 
complaint, stating- its charges in that respect, on information 
and belief as follows: 

PARAGHAPH 1. That the respondent, The Broadalbin Knit­
ting Co., Ltd., is a corporation org-anized, existing, and 
doing business under and by virtue of the laws of the State 
of New York, having its principal otlice and pluce of busi­
ness in the town of Brondalbin, in said State, now and for 
more than two years last past engaged in the mnnufttcture 
und sale of shirts and underwear in nnd IUnong the various 
Rtates of the United States and the Distrir~t of Columbitt 
in dired eompdition with other persons, copartnerships, and 
corpomtions !-lim ila rly engaged. 

PAn. 2. That the rt>::;ponrlent in the eon<luet of its hu!-liness 
manufactmes such shirts awl underwear so sold by it at 
its factory in the town of Broadalbin, State of N cw York, 
awl pnrchnses nnd enters into contracts for the purchase of 
the ntlcessnr·y comporwnt materials nee<ll•d then•for in the 
different Stattls of the United States, transporting- the same 
through other States of the United States in and to snid 
town of Broadalbin, where they are made ttnd manufactured 
into the finished product nnd sold find shipped to pur­
chasers thPrt•of; that ufter sueh prod nets -are so manufac­
ttu·ed they are continnollsly mO\·ed to, fwm, nnd among 
the other States of the United States nnd the District of 
Columbia, and there is continuously, nnd has been nt all 
times hereinafter mPntioned, a constant eurn•nt of tmde and 
corumeretl in said un<krwear between nnd among the various 
States of the United St1ttes, and especially to and through 
the town of Broadnlhin, State of Xt>w York, nwl ther·efrom 
to and through the other States of the United States nnd 
the Di~trict of Columbia. 
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PAR. 3. That for more than two years last past the re­
spondent, with the effect of stifling and suppressing compe­
tition in the manufacture and sale of shirts and underwear 
in interstate commerce, has in the conduct of its business 
labeled, advertised, and branded certain lines of underwear 
manufactured by it and composed but partly of wool, as 
"Men's extra heavy merino shirts," "Men's merino under­
wear," " .Men's fine quality merino shirts," " Men's fine 
quality merino drawers"; that such advertisements, brnnds, 
and labels are fabe and mi~leading and calculated and de­
signed to nnd do cleeei \'e the trade and general public into 
the belief that su<'h shirts and umlerwear are manufactured 
and composed wholly of wool. 

REPOHT, FINJHNGS AS TO THE FACTS, AND 
OHDEH. 

The Federal Trade Commission having reason to believe 
that the above-named respondent;, The llroadnlbin Knitting 
Co., Ltd., has been for more than one year last past using 
unfair methods of eompetition in interstate commerce in 
violation of the provisions of section 5 of an act of Con­
gress approYed September 2(), 1914, entitled "An act to 
ereate a Federal Trade Commission, to define its powers and 
duties, and for other purposes," and that a proceeding 
by it in that rPspect would be to the interPst of the public, 
and fully stating its charges in that respect; and the re­
spondent haYing entered its appearance by its attorney, 
duly authorized and empowered to a('t in the premises, and 
having tiled its answer admitting that certain of the mut­
ters and things alleged in the said eomplaint are true in the 
Inanner and form therein set forth, and denying others 
therein contained, and thereafter having made and executed 
an a¥reed statement of facts, whieh h1ts been heretofore 
filed, in which it is stipulated and agreed by the respondt•nt 
that the Federal Trade Commission shall take such agreed 
statNnent of facts as evidence in this case and in lieu of 
testimony, and shall forthwith thereupon make its report, 
stating its findingH as to the facts, its conclusions, and its 
order disposing of this proceeding without the introduction 

• 
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of testimony or the presentation of argument; therefon• 
the Ft•dl'J'al Trade Commission now mnlws and enters this its 
report stating its findings us to the facts and its conclusion. 

Jo'INDINGS AS '1'0 THE Jo'ACTS, 

PAH.\GH \I'll 1. That the rPspondent, The Broadalbin Knit­
ting Co., Ltd., is a New York corporation, with its prin­
eipal plaee of bu:-:inPss in the town of Broadalbin, in said 
Statt>, ami has for sen•ral yPars been engagt>tl in the manu­
factnre and sa lc of underwca r, shirts, nnd other wcarinl! 
:q>pan•l throughout the varions StatPs of the United States 
H ntl has conclneted its business in competition with other 
pt•rsons, firms, ancl corporations similarly engage! I. 
PAn.~. That thP rt·spomlent, Tlw Broadalbin Knitting Co., 

Ltd., in the contlnd of its busim•ss, manufactures its prod­
ucts and sells and ship:-; samt~ to purdut::;ers thereof located 
in dilft>rPnt States of the United States; that aftt>t' stwh 
prodw·ts arP so manufadured tlll'y are continuously mon•d 
to, from, and nnwng the dilfPrPnt States of the United Statt>s, 
and there is continually, und has l)(•pn at all timPs ht•reinafter 
mentioned, a constant cut'l'ent of tmde and commerce in snid 
produds hetwPPll und among the vat·ious Stat<•s of the 
United StntPs. 

PAU. a. Thnt for more than ll year last past the respondt•nt 
in the snle nrHl shipnwnt of its prmlnets in interstate com­
nwn·t•. as lwt·l'inht•fore dl'st"rilll'd, has lahelml, ndn•rtist•d, and 
brnndc<leertain litws of underwear ItS follows: "Men's extra 
he1n·y nHwino shirts," "~fpn's mPrino underwear~'' "Men's 
tine quality merino shirts," ''Men's fine quality merino 
drn wt•rs." · 

J>Au. ,l. That the afon•said articles of Wt'lll'ing apparel nn• 
not eollll)OSt><l "'·holly of wool, part of the ruaterinl in tlw 
suiclnrtil'IPs la•inl! wool and part bt•inl! l'otton, the pt~I't'tlntngt• 
of wool in the ::;aid urti<"IPs rnninrr from :!0 to 80 l)t'l' ~·pnt; • r-
th:tt the nfortlSuid brawls nn<l labels do not show or indicntc 
the trllt' <·omposition nnJ constitut•nt parts of the mat<•rinl:; 
ust>d in tlw manufa~o:tum of thP said nrtielt•s of wenr·in~ ap· 
parPl; thut tlw hmnds and lalwls ust•<l to mnrk tlw said nrti­
des ntmw<l in pu ragmph 3 indieate same ure emu posed 

• 
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"·holly of wool, and therehy the purl'hasing p11hlic is led to 
belie,·e the ::;aid artides branded and labeled, as aforesaid, 
lli'e <·omposed wholly of wool. 

PAu. fi. That for the past 20 years it has been a genera I 
custom and prn<"tiee in tlw tmderwPar business to label and 
brand uwlerwenr as "Xatural merino," ""'ool," "Natural 
wool," "Natural worstl•d," aiHl "Australian wool," when iu 
fact stwh undenrear so des<Tihe<l is not eompose!l wholly of 
wool; that this f'Ustom and pral'tict> is gl'ller·al in the under­
wea t' tmdc throughout the United :-ltates; that there are a 

• fl'W manufnetun•rs of undet'\\'l'ar whose products are com­
posl'd wholly of wool and are branded and Ialwlcd by them 
as such. 

From the foregoing findings the Commi:-;:-;ion condu!les 
that tlw nwthotl of competition sl't forth is, U!l(ler the eir­
eumstances set forth, in Yiolntion of the pr·o,·isions of st•diou 
5 of nu :H·t of Congress approved St•ptembt•r 2G, 1!)14, en­
tith•d ".An ll!'t to er<>nte a Fedt•ral Trade Commission, to 
<l<>line its powers anll duties, and for other puq)()ses." 

CJIIDEH TO C}:ASE AND DESIST, 

The F~·dc•ral Trnde Commission ha nng issiW!l and sen· eel 
ib c·omplaint lwrein, and the n•spo!Hlent, The Broadalbin 
Knitting Co., Ltd., linving c•ntt•red its nppParanee hy Wood, 
Molloy & Fmnc·t'. its attomt>ys, duly authoriwd and em­
powt>n•d to IH-t in the pn•mist>s, nnd having filed its answer 
nnd tlJt't'l'H ftc·r lm \'in~ mude. !'X<'ented, and filt•d an ngrt•ed 
HtntPmt>nt of facts in whil'h it stipulatt>cl and agreed that 
the Ft•dt•ral Tmde ( 'ommission shonl!l takl' sneh agreed 
stutemt>nt of fads as tlw e\·idPJH't' in this ens!' nnd in lil'll of 
tt•stimouy nnd pl'lH'!'l'd forthwith upon tlw :-;nnw. nwl to 
make nnd entl•r its n•pm·t stnting its findings as to tlw fads, 
its condusions, and its ordt•r without tlw intrmludion of 
tt•stimony, nn!l wui,·ing tlwrein any and all right to require 
the introcluetion of tt•st imony or tlll' presentntion of urgn­
ment in support of the snnw, nncl thl' Fe!leral Tradt> Com~ 
rnission ha ring llllldt• nwl tmtc•rt>cl its I'l'J>nrt stating its find-

18H3Ki '---:.!0--l 8 
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ings as to the facts and its conclusion that the rcsponllent 
has violated section 5 of an act of Congress approved Sep­
tember 2G, 1014, entitled "An aet to create a Federal Trade 
Commission, to define its powers and duties, and for other 
purposes," which said report is hereby referred to and made 
a part hereof: Now, therefore, 

It is orrlacd, That the responrlent, The firoadalhin Knit­
ting Co., Ltd., its ofliccrs, agents, representati \'es, servants, 
and employees, cease and desist from directly or indirectly 
employing or using the labels and brands "Extra heavy 
merino," "Fine quality merino," and "Merino," or any • 
similar descriptive hrnnds or labels on undHwear, socks, or 
other knit goods composed partly of wool, except either (1) 
when the knitted fabric is made entirely of wool yarns of a 
kind speeified, or (2) when the term describing the wool 
stoek is joined with the name of other staple or staples con­
tairwd in the knitted fabric (e. g., wool and eotton; worsted 
and cotton; wool-worsted-merino nnd cotton; worsted, eot­
ton, aucl artificial silk). 

Uespondent is further ordt>rt~d to file a T('port in writing 
with the Commission three months from notice hereof, stat­
ing in detail the manner in whieh this order has been com­
plied with 11nd conformed to. 

FEDERAL THADE CO~HHSSIO~ 

v. 

GL.\STO~BCHY KNITTING CO. 

CO:\fl'T.AT:'oi"T I~ THE :\1A1'1'FI! Ot' TJH: ALU:m:D \'TOLATTO~ OF 

!U:C'TJON 5 o~· A~ ACT o~· CONOHEH~ Al'l'l!o\'t:() ~;nvn::\tBEH :!11, 

101·1. 

J)ucket 4:.!0. · -,J llllliU r~· :!fl, 111:.!0. 

SYU.ABt:S, 

Wtwre n t•orporntlon PllJ.W!-:t>d In the mtutufllt'tllre urul AHIP of mul~>r· 
Wl'ttr, Hhlrts. and othPr wt•arlng HPI)I\1"1'1, In <"lllllJWtltlou with mnnu­
fnl'lur<>rR mnklng um!t•rwt•ur rotnpost•rl wholly ot wool nntl by 
them hrnndt>d and lubell'd us sul'h, hrantlt>tl, lulwlt>d, advertlst'(), and 
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sold cerhtin !mit ~oods as" \\'ool," ".-\ustJ·aliun wool,"" FiliP wool," 
"Natural wool," ulthou~h such goods \\'Pre <·om(w"P() partly ot 
cotton: 

Held, That such hmndlng, lalwllng-, all\·erti,.;fng-, and saiPs, under the 
l'ir<•umstnnc~>s set forth, <·oustitute!l an unfnir mPtho() of competi­
tion In \'iolutlon of section 5 of the net of Heptembet· 26, 1914. 

COMPLAINT. 

The Federal Trade Commission, having reason to helil'Ye 
from a preliminary investigation made hy it that the Glas­
tonbury Knitting Co., hereinafter reft'rred to as the re­
spondent, has been and is using unfair methods of com­
petition in interstate comrnt>J'('C in violation of the provi­
sions of section 5 of nn act of Congt·ess n pproH<l ~t>ptemher 
~G, 1914, entitle<! "An act to cn'atc a Fe<h>ral Trade Com­
mis.•.;ion, to define its powPrs and dutit~s, aJHl for otlll'r pur­
JlO~Ps," and it appearing that a proceeding hy it in reSJW('t 
then•of would he to the intPrem of the puLlic, issues this 
eomplaint, stating its chnrgt>s in that n•spt'et on information 
and belief as follows: 

PAUAGUAI'II 1. That the respondent, the (Huston bury Knit­
ting Co., is a corporation organized, existing, and doing 
business under and by virtue of the laws of the State of 
Connectieut, having its principal ofJiee and place of busi­
ness in the town of Glastonbury, in said ~tate, now an<l for 
more than two yenrs lust pust engng<~d in the munuflwture 
nnd sale of underwear in and among the vnri.ons States of 
the United States :lll(l the District of Columbia in direct 
comJwtition with other pt>rsons, copartnerships, and cor­
porntions similarly engaged. 

PAR. 2. That the r('Spondent in the conduct of its bnsi­
nPs.."i mnmlf11ctures such UIH1Prwear so sold hy it nt it.<> far­
tory in the town of Glastonbury, ~tah' of ConnN·ticut, nnd 
pm·chnses and enters into contracts for the purchase of 
nee<>ssary eomponent materials nt•e<lPd therefor in the <li f­
ferent St11tm; of the Unitt><! Stutes, trnnsporting the same 
through other Stnh•s of the United StutPs in and to said 
town of G lnstonbury, where tlH'Y are ma1le awl marmfac~· 
tured into the finished product and sold und shipped to pur-
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ehasPJ's thereof; that after sneh pro<lnets nre so mnnnfac­
tur<>d they are continuously moYed to, from, and among the 
othPI' States of the United States and the District of Co­
lumbia, and tlwre is continuously and ha!-:i been at all times 
herPinafter mentioned n constnnt C'UtTent of trade in com­
nwn·e in Sll id underwear UeiWt'l'll and among the Various 
Statt's of the l' nited StatPs, and espeeially to nnd through 
the town of ( ilastonhlll'y, State of Connecticut, and thm·e­
from to and through the other States of the United States 
and the District of Columbia. 

P.\H. ~. That for more than two yt>ars last past the re­
spondPnt, with til(' etfe<'t of stifling and supprrssing eompe­
tition in the manufacture n11<l sale of underwear in intet·­
state t'OIIllllCl'r"<', has in the contlut't of its husin('ss, labeled, 
ndn•J·tis<•d, and brnndctl <'('rtain lin<•s of unth•rweat· mann­
fnetun:d by it and eornpost•<l hut partly of wool as" "'ool,'' 
"Austmlinn wool,"" Filll' wool,'' •• Xatural wool"; that such 
a<ln•t'tist•ments, hrnnds, a11<l lai,Pis are falsP awl misleading 
and caleulated nnd dPsigtH•<l to awl do <lt>cPivc tlw trade and 
g"l'lll'l'al public into tlw beliPf that sueh undt•rwear is lllllllll 

fnctured and <'ompose<l wholly of wool. 

HEPOHT, FINDIN<tS AS TO TIHJ FACTS, AXD 
OHDEH. 

Till' FedPr:tl Trade Conuuission, having r<'nson to h•lieve 
that the a hon~-named respondent, (Jlastonhury Knitting Co., 
hus bP<'n for more than one yt•ar lust past using unfair 
nwthods of i'OIIl}Wtition in interstate commerce in violution 
of the pr<H·isions of SPC'tion 5 of an a<'t of Congress approved 
St•ph•mher :w, Ull-1-, t•ntith•tl ~'.An ad to ert>nte a Ft><IPral 
Trnde Com!llission, to <h•firw its powprs ntHl tluties, and for 
othPr purposes," and that a JH'ocet•ding hy it in that respe<'t 
would he to tht' intl•n•st of the pul1lie awl fully stating its 
<'hargPs in that resJWd; nw I the t'('spond(•nt having entet·pd 
its appt•arnnee hy ib; attornpy, duly authorized and t>m­
powt•r<•<l to H<'t in thP pn•m ises, HIHl ha vit;g tiled its answer 
admitting thnt et>rtuin of the mntlt'l'S and things nllegt•d 
in the saiu eompluint are true in the muma•r nnll form 
tlwrein set forth, and dt-nying others tht'J'ein contninP<l, and 
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thereafter having made and executed an agreed statement of 
facts which has been heretofore filed in which it is stipulateJ 
anJ agreed by the respondent that the Federal Trade Com­
mission shall take such agreed stutt>ment of facts as evidence 
in this case nnJ. in lieu of testimony, and shall forthwith 
thereupon make its report stating its findings as to the facts, 
its conclusions1 and its order disposing of this proceeding 
without the introduction of testimony or tl_1e presentation of 
argument; therefore, the Federal Trade Commission now 
makes awl enters this its report stating its findings as to the 
fal'ts nnd its condusion. 

I•'IXDINGS Al'i TO TilE !''ACTS. 

PAnM:lL\1'11 1. That the respon1lent, GlastonlJllry Knitting 
Co., is a Connecticut l'ot'poration, with its prineipnl pla<"e of 
business in the town of U lastonlHli'.Y, in said Statt>, and ha:-; 
for sewral yt>t1rs bt•en engag-Pd in tlw lll!lllllfadure antl sale 
of undt•rwear, shirts, allll other wearing apparel throughout 
the variow; States of tlw lTnitPd States, a!Hl has cmHluctPd 
its business in compl'tition with other persons, firms, and 
eorpomtions similarly engaged. 

PAI:. 2. That the respondent, Glastonbury Knitting Co., 
in the I'Onduct of its business manu fuctu res its produ('ts and 
sells and ships same to purchasers therpof located in dilferent 
States of the United Sttttt•s; that after such products are 
so manu faetured they are c<mti nuously moYed to, from, n nd 
among the diffprent Statl's of the enitetl StntPs, and there is 
continually, and hns !wen nt all times hereinafter mentimwtl. 
a constant current of trade and commerce in said produets 
hehn•l'll and among the \·arious States of the U nitetl States. 

PAn. 3. That for mon· than a year last past the respondent 
in the sale and shipnwnt of its pro<lucts in intt•rstate com­
rueree as hercinhefot·e llt•scribetl has lalwletl, :uh·ertised, und 
bran<led certain lines of uiHlerwear, as follows: ""\\r ool ,'' 
"Australian wool,"" Fine wool,"" Xatural wool." 

PAn. 4. TIHtt tlw aforesaid articks of wearing apparel ure 
not compose1l wholly of wool, part of the mnterials in the 
saitl nrtid<>s being wool and part being eotton, the percent­
age of wool in the said urtides raryi 11g fr·om ~0 to !-)() per cent; 
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that the brands and labels used to mark the said articles 
named in paragraph 3 indicnte same are compose<] wholly 
of wool, and thereby the purchasing public is led to believe 
the said artieles branded and labeled as aforesaid are com· 
posed wholly of wool; that the aforesaid brnn<ls nnd labels 
do not show or indicate the true composition and constituent 
parts of the materials used in the manufacture of the said 
artidcs of wearin,g apparel. 

PAn. 5. That for the past 20 years it has been a general 
custom and prndice in the underwear business to label and 
brnntl underwear as "Natural merino," "Natural wool," 
"Natural worstecl," awl "Australian wool," when, in fnct, 
such undt•t'\\'PUt' so described is not composed wholly of wool; 
that this cw.;tom ami practice is gerwml in the m~<lerwenr 
trntle througJ.out the Unitt~d States; that there ure a ft~w 
mnnufal'tun•rs of under·wear whose products arc eomposed 
wlwlly of wool and are Lmm1led and labeled by them as 
sue h. 

CONCLUSWN. 

From tlw Tot'Pgoing findings the Commis."ion condutles 
thnt the method of competition set forth is, muler the cir­
curnstarH't's set for·th, in violation of the provrsions of sec­
tion 5 of nn net of Congrt-ss npprow~rl Septf'mber 2G, 19l4, 
t>ntitled "An net to cn•ate n FNlt>ral Tn11le Commission, to 
define its powers nn<l duties, and for other· purposes." 

ORDEU '1'0 CEASJ·~ ANil llESIS'l'. 

The Fe<lend Trn<le Commission having issued anti spn·etl 
its com pln int llt•rPin, a IHi the rt>spontlt>nt, (.Haston bury I\ nit­
ting Co., having Pntered its nppeamnee by 'Vood, Molloy & 
Frnncf', its ltttornPys, duly authorize1l and empowered to 
aet in the pr·emises, and ha ,-ing filet} its answer and there­
after having mn1le, t•Xe!'uted, nntl fih•1l llll agreed statement 
of fads in which it stipulated anti agreed that the Fcdernl 
Trade Commission should take such ngree1l statement of 
facts ns the c\·idenf'e in this dtse nwl in lieu of h•stimony, 
nnd pr·ort'Ptl forthwith upon t.lw same, and to ruake and enttor 
its report stating its litHiings as to the fut'ts, it:-> conclusions, 
and its or·der without tlw inti'Oduetion of tt•stirnony, nntl 

• 
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waiving therein any an<l all right to require the introduction 
of testimony or the presentation of argument in support of 
the same, and the Federal Trade Commission having made 
and entered its report stating its findings as to the facts and 
its conclusion that the respondent has violated section 5 of 
an net of Congress approved September 2G, 1U14, entitled 
"An act to create a Federal Trade Commission, to define its 
powers and duties, and for other purposes," which said 
report is hereby referred to and made a part hereof: Now, 
therefore, 

It is ordered, That the respomlent, Glastonlmry Knitting 
Co., its oflieers, agents, representatives, servants, and em­
ployees cease nnd desist from directly or indirectly employ­
i!fg or using the labels an<l bmnds ""' ool," "Australian 
wool," "Fine wool," and "· N!tturnl wool," or any similar 
deseriptive brnn<ls or htbels on underwear, socks, or other 
knit goods composed partly of wool, except either ( 1) when 
the kn ittNl fabric is mntle entirely of wool yarns of a kind 
specifie<l, or (2) when the term describing the wool stock is 
joined with the nnme of other staple or staples containt~d in 
the knitted fabric (e. g., wool and cotton; worsted awl 
cotton; wool-worsted-merino and cotton; wot·sted, cotton, 
and artificial silk). 

Rt~spowlent is further ordered to file a rPport in writing 
with the Commission three months from notice hereof 
stating in dctnil the nutnner in which this order has been 
complied with and conformed to. 

FEDERAL TR.\DE COMMISSION 

v. 

THE NEW ESGLAND KNITTIN<I CO. 

C0Ml'I~UN'l' IN 'l'JJY. l\1 A1"l'gR OF THE AI.U~GJ.;D VIOLATION O"F 

IU:C'riON II lW AN ACT OJ<' CONGRt!SS APl'ROVF.J.) ~U:P'I"EMBER 26, 

1014. 
Docket 4:!1.-Jauuury 29, J920. 

SYLLABUS. 

Where u corporutlon engug('(l In the uuu•ufndure anti NUIP of under­
wear, shl rts, untl other weurlug upparel, In eumpetltiuu with maim-
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fnd\11'1'1'>! mul\iug- tliHlPl'Wl'HL' culll[lW't'd wholly of wool Hllll hy them 
ltrandt•d mul lalfl•lt>d ;,s snt'h, hraudt>tl, laiiPIPtl, ath·ert ist•d, and sold 
tt•rtain knit ;..:oools us •· l\IPu's ftue llll'L'illo shirt~<," "1\lt>ll's nutnrnl 
wool shllts." "l\IPn's St·otth wool s!Jil'ls," altliou;..:h suth :,:nods were 
conlpost·<l part!~· of tot ton: 

1/dt/, That sud1 hrawliug-, laheling, atlvertbiug-, aut! :-;alPs, nndet· the 
eirt·mustnlltPs spt forth, eotlstitntPtl an \lllfa!t· llll·!h"ll of eolll]tl'ti­
tion in violation of st·t·liou ;, of the ad of St•plt•uthPr :!u, l!H4. 

C<>MPL\1 XT. 

The Federal Trade Commission, lun·ing reason to believe 
from a preliminary in vestigution made by it that The X ew 
England Knitting Co., hereinafter refetTPtl to as the re­
spondent, has been and is using 1111 fa i't methods of eom peti­
tion in interstate <'Oillllll'l'<'e in \'iolation of the lH'o\·isiolls <.,f. 
sPetion !J of an net of ( 'm!g")"<•ss a ppro\'ed ~t•ptt•mlwr :W, 
1914, entitled "An llt't to ert>ute n Fedt>ral Trade Commis­
sion, to dPfine its power·s awl duties, and for other· puq>oses," 
and it appl'aring that a JH'o<·eeding by it in rt>speet thert~of 
would be to tho interest of tlw puld ie, issues this <'om plaint, 
stating its charges in that respe<-t, on information tmd belief 
as follows: 

P.\nMmAPH 1. That the respondent, The New England 
Knitting Co., is a eorpomtion organized, llxisting, nnd doing 
businPss under and by vir·tne of the laws of t.he State of Con­
necticut, havin,!.(' its prirwipnl ollice and place of business in 
the town of '\'inst<•d, in snid ~tate, now nnd for more than 
two yt>ar·s lnst past engagP<l in the llliHIIIfacture ancl sale of 
underwear in and among the varions ~tatt•s of the UnitPd 
~tntes and the District of Columbia, in dit'l'et eompt>tition 
with other persons, cop a rtw·r·sh ips, nncl corporations simi­
larly engnge<L 

PAll. 2. That the I'PSJHHHlent, in the eonduet of its busitwss, 
manu fadtii'Ps such undt•J'\H'ar so sold hy it at its factory in 
the town of "'instt•d, Statt> of Comwc·tieut, nnd pml'!wses 
and enters into eontr'tH'ts for the ptm·hase of the ne<'(•ssary 
('Ofll porwnt rnatt>rinls IH'<'dt•d thl'I'Pfor in the d itl't•rpnt Statt>s 
of the United Stat<'~ tmnsporting the same tlu·ough oth<>r 
Statt•s of tht> 1 'nitl'd ~tat!'s in uud to snitl to\\'11 of \Yinst<•tl. 
wh!'l'e they are made and manufnc·ture<l into the finished 
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product an(l sohl an<l shippNl to purchasers thereof; that 
after such products are so manufactured they are continu­
ously moYed to, from, and among the other States of the 
United States and the District of Columbia; and there is 
continuously an(l has been at all times hereinafter mentioned 
a constant cmTent of tratle in commerce in said underwear 
between all!l amon~ the various States of the United States, 
and especially to and t.hrough the town of Winsted, State of 
Conneetieut, nnLl therefrom to and through other States of 
the United States and the District of Columbia. 

PAR. 3. That for more than two years last past the re­
spondent, with the efl'ect of stifling and snppressing competi­
tion in the manufaeture nntl sale of un(lerwear in interstate 
commerce, has in the condurt of its busi1wss labeled, ad­
vertised, a1H I branded eertn in lines of 11 ndenn•a r manu­
fnctureu by it and compost-d hut partly of wool as ":\len's 
tine merino shirts," "1\len's natural wool shirts," ".!\len's 
Seoteh wool shirts"; that sneh ad vertisenwnts, brawls:· 1l!ld 
labels are fnlse and misleading and caknlat~·d and designed 
to and do deeeive the trade awl general public into the belief 
that sueh underwPar is manufactured and composed \\"holly 
of wool. 

nEPORT, FI~DINGS AS TO TilE F.\CTS, AND 
OHDER 

The Fed Hal Tnttle Commission having reason to lwlievc 
that the n bo\'c-nallled n~spow knt, The New England Knit­
ting Co., hns been for more than one year last pnst using llll­

fnit· methmls of e(nnpetition in interstate commerce in viola­
tion of the provisions of st>rtion ii of an net of CongTPSS ap­
prove(] Sl•ptemher 26, 1914, enLitlecl "An net to ereatr. a Fed­
et·al Trnde Commission, to cleflne its pmH•rs and duties, and 
for other purposes," and that a pro<"eecliug b~' it in that re- • 
Bpect would be to the intt>rest of the p!ilJlic and fully stating 
its eharges in that respeet; nnd the respondent Ita ving entPred 
its uppenrnnce by its attorney, duly :tUthorized ancl em­
powered to act in the premises, nnd having filed its answer 
admitti1w that l'ertain of thP mnttPrs aud tbin!.'s ~tlk!!<'d in 

~ ' . 

the ~milll'omplaint arc true io tlw lllllllllt't' nnd fol"m tl~t•n•in 
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set forth, and denying others therein contained, and there­
after haYing made and executt\<l an agreed statement of facts 
whid1 has het>n heretofore filed in which it is stipulateu and 
agreed by the respondent that the Federal Trn<le Commission 
shall take such agreed statenwnt of facts as evidenee in this 
case and in lieu of testimony, nnd shall forthwith thereupon 
make its n~port stating its findings as to the facts, its eon­
elusions, and its onler· disposing of this proceeding without 
the introduetion of tt•stinwny or the presentation of argu­
ment; therefore the Federal Trade Commission now nlltke!:l 
and enters this its report stating its findings as to the faets 
und its conclusion. 

FINDINGS AS TO TilE t'ACT!l, 

P.·\H.\flll.\I'H 1. That the rPspondt>nt, The New England 
Knitting Co., is a Connecticut coqJOrntion, with its principal 
plactl of busint•ss in the town of \\'inst('<l, in sai<l State, and 
has for seyeml years been engage<l in the ma1111 facture and 
snle of lllldPI"\\"t>ar, shirts, uiHl other wearing apparel 
throug-hout the \"arious States of the Unite<l Stutes, and has 
<·onducted its busim•ss in competition with other persons, 
firms, and corporations simi In l"ly engag-ed. 

PAn.~- That the n•spondent, The New Englawl 1\nitting 
Co., in the contlud of its lmsill<'ss manufactun•s its produ('ts 
and sells nne! ships same to pur<"hnser·s tlwrcof located in 
d i tftH'(•nt StutPS of the n nited StatPs; that after Sll<"h prOll­
uds are so manufncture<l tlwy arc continuously mon•tl to, 
from, arHl among- tht- di fft>n·nt Statt•s of tlw P n itPd St:1tt's, 
nnd thPrP is ('ontinually and has bl'l'll nt all tin~t•s lwreinaftt~r 
rnPntion<•d a <·onstnnt <'IIITt•nt of trade awl comnwrce in s:tid 
pmd ll('ts lwt \\'l'tm 1111<l among the various States of the 
Unitt•d Stat!•s. 

P.\H. 3. That for Ill<>!"<' than n y<'ar last pnst the rrsporHknt 
in the sniP and shipnwnt of its produds in interstate com­
nwrl·t>, as h<•r·Pin!Jpfom dt•scrilte1l, has lalwlPtl, ndV<'rtisPtl, nntl 
hrand<·<l rpr·tain lirws of undPI"wenr as follows:" MPr1's fine 
nwr·ino shir·ts," "~[en's natural wool shirts,"" Men's Scotch 
wool shir-ts." 
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PAR. 4. That the aforesaid articles of wearing apparel are 
not composerl wholly of wool, part of the material in the 
said articles being wool and part being cotton~ the perct>ntage . 
of wool in the said articles varying from 20 to 80 per cent'; 
that the aforesu id brands and labels do not show or indicate 
the true composition and constituent parts qf the materials 
used in the manufacture of the said articles of wearing 
ltpparel; that the brands ancl labels used to mark the said 
articles named in pumgraph 3 indicate same are composed 
wholly of wool, and thereby the pmchasing public is led to 
believe the said articles branded and labeled as aforesaid are 
composed wholly of wool. 

PAR. 5. That for the past 20 years it has bt•en a geneml 
custom and pmdice in the underwear business to lahd and 
brand underwear as "Natural nwrino," "\Vool," "Natural 
wool,"" Natural worsted," and "Australian wool," when in 
fact such unclerwenr so des<Tibed is not eompose1l wholly of 
wool; that this eustom nnd prnetice is g<>nernl in the niHler­
wenr tmcle throughout the lTnited Stutes; that there are a 
few mnnufnC'turPrs of uwlerwt'IU' whose procluets are com­
posed wholly of wool and are branded and labele<l by them 
ns such. 

CO~CLliAIO:s". 

From the fol'l'g"oing findings the Commission concludes 
thnt tht- method of competition set forth is, under the cir­
cumstances s<>t forth, in violation of the prodsions of section 
5 of an act of Congress npJH'OVe<l St>ptPmht•r 2o, lfll4, en­
tith•d "An ar·t to er<>ate a Fedt•ml Trade Commission, to 
define its powt>rs nncl duties, an<l for other purposE's." 

OlllH:R TO CF.MH: AND DESIST. 

The Fe<lerul Trade Commission hn ving issne<l nn<l senNl 
its complaint her<>in, and tlw r<>spondPnt, The ~ew England 
Knitting Co., having t•ntt>red its nppeamnee hy "'oo<l, Mol­
loy & Frnnee, its nttornPys, ·duly nuthoriZI'<l an<l empow<'I'Pil 
to net in the prt>mi:-;Ps, an<llun·ing filt•d it;; answer unci there­
after having mndt·, ext•<·utcll, und file<l an agret•ll statement 
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of fuets, in which it stipulated and agreed that the Federal 
Trade Commission shoul1l take l-illeh agreed statement of 

~ facts as the evidence in this case and in I ieu of testimony and 
J>roct>e<l forthwith upon tlw same, and to make and enter its 
report stating its findings as to the fuets, its conclusions, and 
its ordet· without the introduction of tl'stimony, and wa i ,._ 
ing therein any niHl all right to require the introduction oi' 
testimony or the JH'!'sentntion of argument in support of the 
same, und the Fedl'rul Trade Commission lun·ing made niHl 
entered its report stating its findings as to the facts and its 
conclusion that the respon1lcnt has violated section 5 of nn 
act of Congress approved :O:.ept<•mbm· 2&, Hl 11, entitled "An 
act to cn•ate a Fedm·al Trade ConnHisHion, to <lefine its pow­
ers and dutit•s, and for otlwr purposes," which sui<l r<.'poi't 
is herl'lJy rd<H'!'ed to and made n JHII't ht't!'of: Xow, tlH'I'e­
fore, 

It iR oi'det'('{l, That tlw respondt>Ht, The X PW Englawl Knit­
ting Co., its otfi1·eJ·s, ag-('nts. l'l'JI rPsl'nt at i n•s, sernlllts, and 
employePs, C'Pase aiHl desist from direc•tly or indir('ctly em­
ploying or IIHing the lalwls nnd hmnds "Fine nwrino,'' 
"Natural wool," und '' Seoteh wool," or any similar dl•scrip­
tive U!'lllldS 01' }a!Jds, Oil lllldPl'Wt'ar, HO<"kS, 01' otheJ• kni! 
goods eomposPd partly of wool, ex<·Ppt either (I) wlwn thP 
lmittetl fubrie is made Plltin•ly of wool yams of n kind spP•·i­
fied, or {2) whPn the t.Prm describing the wool stol'k i'i 
joined with the nanw of otlwt· stapl<' ot· staplt>s <'ontaitwd i11 
the lmittPd fahrie {l'. g., wool and cottnn; worst<•(] aJH] t•ot­
ton; wool-worsted-merino a Jill cotton; worsted, <"otton, :111d 

artifieiul silk). 
Ht'sponcl<>nt is further oJ·det'Pd to fi It• u rl'port in writ i 11;1 

with the Commission thrN' months fi'Orn notiee \wJ'(•of stal­
illg in dPtail tht• manJlt'l' i11 whidt this order hns uct'll eom­
pliPd with and cuufonucd to. 
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FEDERAL TRADE COi\DII:--\SION 

v. 

CL.\HKE & HOLSAPPLE 1\L\.XUF.\CTl;HIXO CO. 

CO:\Il'LAIXT IN Tim MAT'n:n IW Tilt: ALLE<:EI> YlOLATIOX 0~' 

st:I'TLON !:J OF' AN ACT OF' COX·IHIESS Al'l'l:O\EIJ HEl'TE:\liiEH 2G, 

lll 14. 

• 
HYI.I.AilUS. 

\\'lwi'P a t'OI'JlOI'ation t•nga:,:Pd in tlw IIIHIInfadtll'l' :md ~ale nf undt'r­
\l't'lll', Mhirts, mul otlH'l' \\'l'HI'illg appal'l'l, In <:oJnpl'titlnH with llutllll­
faf'ltll'ei'M mukln:,: lllllll'l'WI'IIl' <'OlliJlO><l'tl wlwll~· oi wool aud h,l' thPIIJ 
hru11ded n1111 lalwiPd aM SU('h, hJ'alltiPd, labeled, adl'l'l'tl,;l..'ll, and snltl 
<"el'tuln knit ~-:oods as "1\h•n's wool shirt><," ":\ll•n'>< ><llllllllt'l' llll'l'ino 
><hirl><," although ><111'11 ~-:oocls Wl'l't! t'Oillposl'tl part!~· of entton: 

lll'/rl, That sud1 hraudillf.:, lnhPiing, udn•rtlsing-, u11d sall•s, llllller· the 
dl't'lllll>'tant'Ps spt forth, toHstltu!Ptl 1111 unfnl!· llll'tholl of eompetl­
tion in violutlon of sPdion !i of tl1P net of ~t•pt<•mh!'r :W, 1914. 

COMPLAINT. 

The Fetleral Trndl• Commission having reason to believe, 
from a preliminary investigation made by it, that the Clarke 
l~ Holsn pple Manu fucturing Co., lwn•inn ftt'r referred to as 
the respon<lent, hns bet•n and is u~ing unfair nwthods of eom­
pctition in intl•rstate <·onmwrce in violntion of the provisions 
of seetion 5 of an net of Congress approved September 2U, 
1914, entitlt•d "An ad to create a Ft•<leral Trade Commission, 
to define its powers and duties, and for other purposes," ll!Hl 

it up1waring that a procet•<ling hy it in respect thereof wonld 
be to the interest of the public, issm>s this complaint, stating 
its l'harges in that respect, 011 information and belief, as 
follows : 

PAH.\mu PH 1. That the ref'pondent. the Clarke & Ilolsap­
pl(• :\I ann faetu ring Co., is u eorpornt ion organized, existing, 
anti doing busim•ss under and IJ,V virtue of the laws of the 
Htate of Xew York. lun·ing its prineip:il oflice und place of 
busint•ss in the eity of CohOl•s, in said ~tatt•, now nnd for 
lllore thnn two yenrs lnst past engaged in tlw mnnnfncture 
nnrl sale of mHlerwear in and among the various Stntes of 
the United States and the District of Columbia in direct 
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com JWtition with other pen;olls~ eopa rtnerships, and corpora· 
tions similarly en~a~ed. 

PAn.~- That the respondent in the conduct of its business 
manufa<·tures sueh underwear so sold by it at its fad<n·y in 
the <'ity of Cohoes, fltate of New York, and purchases and 
entl'rs into <·.ontmets for the purchase of tlw necessary com­
J>OIIl'llt matt>rials nt•t>dt>d therefor in the <lifl'prent ~tatt•s of 
the ITnited ~tates~ transportin~ the same thro!l~h other 
~tatl's of the Pnkt•d fltatt•s in and to said l'ity of Cohoes, 
wht•re tht>y are mailllfadured into tlw finished product and 
sold and shi pp<·d to pun·hasPrs thereof; that after· such · 
products ure so Blllllllfadun•d they ure continuously moved 
to, from, and liiiWng the other ~tates of the l T nited States 
an<l the I>istrict of ( 'olurnhia, ntlll there is <'ontimww·dy an<l 
has hl'<'Jl at all times herPinaftpr nwntioned a <'<>nstnnt eur­
n•nt of tradt' in <'ommen·e in said undPrW<'al' ht•tm.><•n and 
among thP ntrious Stntt•s of the United ~tatPs, and t~spe­

<'inlly to :tlhl through the eity of Coho<•s, ~tate of ~ew York~ 
and tlwrefr·o111 to nntl through tlw otlwr ~tntes of the lTnitctl 
Statt•s and th(· I>istri<"t of Columbia. 

PAR. 3. That for mort' than two yPars last past the re­
spondent, '"ith th<' t>fl't•<'t of stifling and suppressing ('Offi­

pPtitioll in the manufu<"tlll'l' and sail' of und(•J'wl'nr in inter­
state <'OJlllllt"l'<'e, l111s in thP <'ondud of its husinPss lnlwlr<l, 
adn•rtjst•cl, and hr:mdt•d t'Prtain lin<•s of und<•rwt>nr manu­
fnctured hy it and t'OIIl)H>sed hut partly of wool as "~ft.>n's 
wool shirts,''" ~fpn's sumnwr nwrino shirts''; that slll'h acl­
vertist'ml'nts, brands and laht>ls are false und misiPnding 
and eukulntl'tlnnd <ksignPd to and do dP<'t'in• tlw trade and 
gl'nPml public into tht• ht•liPf that stwh undt'I'Wl'ar is manu­
fadurP<I nwl comJHlsPd wholly of wool. 

HEPOHT, FIXDI~OS .\S TO TilE FACTS, A:SD 
OHI>EH. 

Tht' Ft-th·t·al Trnd~ Commission having rt'ttson to lwlil'\'e 
that tht' nllllH'-IlllliH'd rt'spott~lt•nt. Clarki' & llolsnpplt• ~Manu­
fa<'turing Co., has ht'Pn for more than ont' )'t'ar lust past us­
iug unfail' methods of <·ompdition in inh'I'stuh' eommPree in 
violation of tbt' provisions of sl'dion !I of nn net of Congn•:;::; 
npprovctl St•ptemht~r 26, l!JH, entitled ".An act to create a 
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Federnl 'I'nHle ConunisHion, to define its po,Yers and cluties, 
und for other purpm;Ps," nnd that a proc·pecling hy it in thn.t 
resrwet wonlcl he to the interest of the public and fully stat­
ing its charges in that respect; and the responclt>nt having 
entered its appearance by its attorney, duly nuthori~:ed and 
empowered to aet in the premises, and having filed its an­
swer admitting that certain of the matters ancl things all(•ged 
in the said complaint nre true in th(~ manner untl form 
therein set forth, and denying others therein contained, and 
there a ftet· having made and executecl un agn•ed stat.Pment 
of faets, which has hPPn heretofore fiiPd, in which it is stipu­
lated and ngreecl by the respondPnt that the Federal Trade 
Commission shnll take sneh ngrl'ed stah•ment of fn!'ts as 
evidPil<'e in this case and in lieu of testimony, nnd shall 
forthwith the~·eupon make its report stating its findings as 
to the fnds, its conehtsions, and its order disposing of this 
proceeding without the introdudion of t('stimony or the 
prPs<>ntation of argumPnt; tlwrPfore the Fe(lcral Trade 
Commission now mnkcs nncl ent('rs this, its report, stating 
its findings as to the f urts and its cond us ion. 

FI~Jll~GS AS TO Tilt: t'ACTS. 

PARAHRAPH 1. Thnt the respondPnt, Clarke & Holsapple 
Manufacturing Co., is 11 X ew York corporntion, with its 
prineipnl place of husinPss in the city of Cohoes, in !'mid 
StatP, and has for stw1•rnl yPnrs lwen PngngNl in the mnnu­
faetm·e ami sale of IIIHlenrear, shirts, an(l other wearing 
appnt·Pl throughout the various Stntl•s of thP Pnitt•cl States, 
and has eotHluete(l its busirwss in comt)('tition with other 
Persons, firms, nnd corporations similarly engal!e<l. 

PAn. 2. That the rPsponclt•nt, Clarlw & Holsapple l\larm­
faPturing Co., in tlw eondu<'t of its husi1wss mnnnfnetures 
its produl'ts and st•lls niHl ships same to purchaSi'rs tlwn•of 
loeatPc1 in difl\•rent Stntt•s of the Pnitt•d Statt•s: that after 
81Wh products are so mnnufadtiJ'('d tlwy are continuously 
lllov('cl to, from, arulamong thP difft•I'Pnt St:ltt>s of thl• Pnitecl 
Stntes, ancl there is continunllv nncl has bPt•n at all times 
herein a ftE'r mentiorwd 11 consta;Jt current of tracl(• nncl eom­
~er(•e in said products hPt ween and among the vnrioua 
Statt>s of the U nite1l States. 
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PAR. 3. Tlmt for more than a year lust past the re­
spondl•nt iu the sale and shipment of its pl'Oduets in inter­
stlttc eommet·ee as hereinbefore <les~.:ribed has labl'led, ndver­
tised, and bmndcd certain lines of IIIHlenvear as follows: 
"Men's wool shirts,"" .Men's summer merino shirts." 

PAn. 4. That the aforesaid articll•s of wparin~ apparel are 
not !'Oillpost>d wholly of wool, part of the material in the 
sai<lurticles hein~ wool and part bPin~ cotton, the percl•ntagc 
of wool in the said articlt>s \'uryin~ from ::lO to HO pet· cent.; 
thut the a forPsaid bmnds and labels do not show or indi­
cate the true composition and constituent pnrts of thP mut.eri­
nls IISl'd in tlw manufact11re of the s11id artides of wearing 
apparel; that the brands lliHl labt>ls usefl to mark the sai<l 
nrtidl•s Illllllt'd in paragmph a indicutt~ same nrc l'omposed 
wholly of wool, and tlwrl'i>y the purchasing p11hlic is h•1l to 
hl•li(•ve tht> said articlt>s \mwdcd un<llul't'll'd as afot·t•said nt·p 
t·ompos<>d wholly of wool. 

PAR. fl. That for the pnst ~() )'Pars it has hPen n gt•Iwrnl 
custom and practice in the undt•rwt-nr IJilsinPs.<> to label 111111 
brund undt•t'\\'l'HI' as "Xatuml mt•rino."' "\rool,'' "~atuml 
wool,"" Xatut·al worstP<l," and ".\ustralian wool," whPn in 
fnf't sneh undPn rwPar so dPs<'rihPd is not I'Oill pospd wholly 
of wool: that this <"llstom and Jll'll''tice is gPnPral in tlw 
undt•I'Wt•ar tmdP throu:!hout tlw ( 'nitP<l ~tatcs: that tlwre 
are a ft•w Illllllll fu<'tUI't•t·s of rmdPt'W<'UI' whosl' pro<luf'ts nn· 
composPd wholly of wool nn<l arc brnllllc1l antl luhcletl by 
them as Stich, 

CO);('Ll'S ION. 

From tltl' fot·t>going findings tlw Commission conclucll's 
that tlw nwthod of c·omtwtition st•t forth is, undl•r the cir­
CIIIllSta tH't•s st•t forth, in ,·iolat ion of the pro\'isions of st•c­
tion !i of 1111 ad of CongTPss ll)l)li'O\'t'd SPptt•mbt'r 26, 1!114, 
£>ntith•d •'.\n net to l'rt·atP 'l Fl'<h•ral Trndt• Commission, to 
tldim• its powers atHl <lutit-s. nnd fot· otlwr purposes." 

OHIIEH TO C}~A!-IE A :NO DESIST, 

Tlw Fetlerul Tmdt• Conllnission having issu('<l nn1l ~r\'t>d 
its com plaint h(•n•in, and the respon<lcnts, Clarke & Ilolsap · 



CLARK & IWL~.-\l'l'LB l\lFG. CO. 280 

285 Order. 

pie M:mufnrtming Co., having entered their appearance by 
.J. S. Carter, their attorney, duly authorized and empowered 
to aet in the premises, aJHl having file<l their answer and 
thereafter having made, exeentP<l, :11Hl filcLl an agreed state­
ment of facts in whi<'h tlwy stipulated alHl agreed that the 
Fcclerul Trude Commission should take such ngreed state­
Illlmt of facts as the evidence in this case, and in lieu of 
testimony, and proceed forthwith upon the same to make 
anll cntt>r its report ~:;tating its findings as to the facts, its 
conclusions, and its order without the introduction of testi­
mony, and waiving therein nny and nll right to require the 
introduction of testinwny or tl1e presPntation of argument 
in support of thP sanH>, and the Fedt-r<tl Tnule Commission 
lun·ing made :uHl t~ntered its report ~tating its findings us 
to the facts nnd its cotwlnsion that tht- rPspmHients have 
violate1l st-ction 5 of nn ad of Congn•ss ap}H'O\'Cil ~~·ptPmhet• 
2G, HH4, entitlt•d "An net to <Tl'ate a FPdPra 1 Tr;ule Comm is­
sion, to define its powers and dutit>s, and for otlwr p11rpm;es,'' 
which said report is hert>hy referred to llllll made u part 
hereof: Now, therefore, 

It i8 ordcrNI, That the rt>spon<lent, Clarke & Ilolsnpple 
Manu fad uri ng Co., tiH•i r oflieers, agPnts, rt•pr1•sentati ves, 
s'-~rvnnts, awl cmploy1'CS eeuse and 1ksist from din•1·tly or 
indirt>ctly Pmploying or w~ing the lnlwls anti hrmHls ""'ool 
shirts" awl "~lPrino shirts," or ally similar clcsc•riptive 
brnn,Js or lnla•ls, on und<•rwear. soekf', or otht>r knit goods 
eompost•d pnrtly of wool, t>xcept t-itlwr (1) wlwn tlw knittetl 
fabric is made entin•ly of wool yarns of a kin1l specific,} 
or (2) wlwn the tPrlll clt>snihing the wool stock is joinrd 
with the nnnw of otht•r staple or stnph•s contnitH'Il in the 
knittt>d fahrie (('. g., wool :HHl cotton; wor·stt•ll and cotton; 
wool, worsted, mPrino, awl cotton: "·orstt•d, <"otton, and arti­
fieial silh:). 

Ht•spmHleut is furtlll'r ordt•rpd to file n rt>pOit in writing 
with the Commi~sion thl'Pt' months from notic<> lH•r·cof stat­
ing in dt'tail the mamwr in which this order has l>Pen com­
plit•d with and cmlformed to. 

18ll::l!Jii 0
-- :0'()--19 
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FEDEHAL THADE CO:\ll\IISSION 

v. 

HOOT MANUFACTUHIXG CO. 

COMPLAINT IN THE :MATTER OF THE ALU:m·:ll VIOLATION OF 

SECTION li OF AN ACT OF CONOHE88 API'HOYED SElTEl\IIIEH 26, 

1!) 14. 

DockPt 42.1.-Janunry 2D, 1020. 

SYLLABUS. 

Where a corporation en;.:a;.:(•tl In tlH• munufndurc and snll• of unrll'r-
• \H'II r, shl rts, nnd uthl't" wearing- a ppnrel, In com)wti tlon with mnnu­

ful'turers muldn;.: underwent· compos!'tl wholi~· of wool and by them 
brnnrled atHI Jull!'letl us such, bnuuled, lnhPletl, tHivertlsl'll, and sold 
cPrtnln kuit ~-:oods as "Am;trnlinn wool," "Nnturnl mulyel! wool,'' 
"Ynlley cushmPre camel's hair," "Lnmh's wool," "Scotch wool,'' 
"I'Prslnn lh·l•<·c," "Ruxony woul,''*nllhou~-:h such g-oods wen• com­
postorl partly of cotton: 

Held, Thnt such hrnn<lln:.:, luhPliiiJ.:, ndver·tl~ing, anrl sai!'S, uni!Pr tlw 
clrcumstnnet•s set ,'orth, constitlltl'rl an unfair· Jlll'thod of eompl'titlon 
In violation of section 5 of the ud of St•Jll\'tllhl'r 20, l!H4. 

CO.MPLAINT. 

The Fec1Prnl Trade Commission, hnving reason to bPlieve 
from a pr<'l irn inary inHstig-ntion m1Hle Ly it that the Hoot 
.Manufacturing- Co., herPinnfter refl•rrPtl tons the respontlent, 
has hepn and is using- unfair mPthorls of competition in inter­
state commerce in violntion of the }H'ovisions of section 5 of 
!Ul net of Congt·pss approved Septl•mhPr 2G, UH4, entitiNl 
"An act to crPate a FcdPml Trnde Commission, to define its 
powt•rs nnd dutit•s, nntl for other purpost•s," awl it appParing 
that a proceeding by it in rPspect thereof would be to the in· 
terest of the public, issues this eomplnint stating its chargt•s 
in that resp('et on information und belief ns follows: 

PAH.\OI!AI'Il 1. That the respondent, Hoot Mnnufacturing 
Co., is a corporation orgnnizecl, existing, and doing lmsinPss 
undt•r antl by virtue of the laws of tlw State of Nl'W York, 
hnving its principal fnctory, office, nn(l plnre of lmsinpss 
hwate1l at tlw town of CohoPs. in snid State, now nnd for 
more than OIH' year last past engage(} in mnnufactui·ing nnd 


