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Compluint. 2 F'.T.C. 

FEDEHAL THADE CO:\ll\IISSION 

v. 

HOOT MANUFACTUHIXG CO. 

COMPLAINT IN THE :MATTER OF THE ALU:m·:ll VIOLATION OF 

SECTION li OF AN ACT OF CONOHE88 API'HOYED SElTEl\IIIEH 26, 

1!) 14. 

DockPt 42.1.-Janunry 2D, 1020. 

SYLLABUS. 

Where a corporation en;.:a;.:(•tl In tlH• munufndurc and snll• of unrll'r-
• \H'II r, shl rts, nnd uthl't" wearing- a ppnrel, In com)wti tlon with mnnu­

ful'turers muldn;.: underwent· compos!'tl wholi~· of wool and by them 
brnnrled atHI Jull!'letl us such, bnuuled, lnhPletl, tHivertlsl'll, and sold 
cPrtnln kuit ~-:oods as "Am;trnlinn wool," "Nnturnl mulyel! wool,'' 
"Ynlley cushmPre camel's hair," "Lnmh's wool," "Scotch wool,'' 
"I'Prslnn lh·l•<·c," "Ruxony woul,''*nllhou~-:h such g-oods wen• com­
postorl partly of cotton: 

Held, Thnt such hrnn<lln:.:, luhPliiiJ.:, ndver·tl~ing, anrl sai!'S, uni!Pr tlw 
clrcumstnnet•s set ,'orth, constitlltl'rl an unfair· Jlll'thod of eompl'titlon 
In violation of section 5 of the ud of St•Jll\'tllhl'r 20, l!H4. 

CO.MPLAINT. 

The Fec1Prnl Trade Commission, hnving reason to bPlieve 
from a pr<'l irn inary inHstig-ntion m1Hle Ly it that the Hoot 
.Manufacturing- Co., herPinnfter refl•rrPtl tons the respontlent, 
has hepn and is using- unfair mPthorls of competition in inter­
state commerce in violntion of the }H'ovisions of section 5 of 
!Ul net of Congt·pss approved Septl•mhPr 2G, UH4, entitiNl 
"An act to crPate a FcdPml Trnde Commission, to define its 
powt•rs nnd dutit•s, nntl for other purpost•s," awl it appParing 
that a proceeding by it in rPspect thereof would be to the in· 
terest of the public, issues this eomplnint stating its chargt•s 
in that resp('et on information und belief ns follows: 

PAH.\OI!AI'Il 1. That the respondent, Hoot Mnnufacturing 
Co., is a corporation orgnnizecl, existing, and doing lmsinPss 
undt•r antl by virtue of the laws of tlw State of Nl'W York, 
hnving its principal fnctory, office, nn(l plnre of lmsinpss 
hwate1l at tlw town of CohoPs. in snid State, now nnd for 
more than OIH' year last past engage(} in mnnufactui·ing nnd 
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selling underwear throughout the States and Territories of 
the United States, and that at nil times hereinafter men­
tioned, respondent has carried on and conducted such busi­
ness in competition with other persons, firms, copartnerships, 
and corporations similarly engnged. 

PAn. 2. Tltat the respondent, Hoot Manufacturing Co., in 
the contluct of its business, manufactures such un<lerwear 
so sold by it in its factory located at the town of Cohoes, 
State of New York, and purchases and enters into contracts 
of purchase for the necessary component materials needed 
therefor in different States and Territories of the United 
States, transporting the same through other States of the 
United States in nnd to said town of Cohoes, wht~·e they 
are made and manufactured into the finished product and 
sold and shipped to purchnsers thereof; that after such 
products are so manufactured tlwy are continuously moved 
to, from, tllld among other States and Territories of the 
United States and the District of Columbia, and th<'re is 
eontiuuously and has been at all times hereinafter men­
tioned a constant current of trade in commereo in said 
underwenr between and nmong the various States of the 
United States, the Tt'rritories thereof, and the District of 
Columbia, and especially to and through the town of 
Cohoes, State of New York, and therefrom to all<l through 
other States of the United Statt•s, the Territories thereof, 
and the District of Columbia. 

PAn. 3. That the respondent, Hoot Manufnctming Co., 
for more than one year last past, in commerce n foresttid, 
has manufactured its products from a fabric composed of 
wool and cotton, or camel's hair and cotton, and has sold, 
labeled, advertised, and branded the same as "Australian 
Wool," "Nat ural undyed wool," " Valley cashmere camel's 
lutir," "Lnmh 's wool," "Scoteh wool," " Persinn fleece," and 
''Saxony wool"; that such n<lvertising, branding, awl label­
ing is false and deeeiving and is calculated and designed to 
and does mislead the trade n1Hl general public into the he­
lief that sul'h under·wear is manu fncturt·d, made, and com­
posed wholly of wool or camel's hair. 
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ImPORT, FINDINGS AS TO THE FACTS, AND 
OHDEH. 

The Fcdera I Trade Commission hn ,·ing reason to oel ic,·e 
that the aho\"c-nanwd rcspondt>llt, Root Manufa('turing Co., 
has ilt't'll for more than one year last past using till fair 
nwtlwds of <'Oill[>dit ion in intt>r::;tate comnwn·e in violation 
of th<· pt·o,·isions of sedion ;) of an ad of Congress appro\·e·l 
:-;l'ptl'llllJer ~(j, Ull4, entitle<! ''An a('t to cn•ate a Fedt>ral 
Trade Commission, to <IPiirw its pm•iers allll duties, und fo1· 
other purpos<'s," and that a pro<·t•Pdin~ by it in that rPspect 
would be to the int<'J'P·t of the public, aiHl fully stating its 
dutrgt•s in that l'l'SJH'<{; and tlH• n•spon<l<·nt lun·ing entHed 
its appeararH·e !Jy its aUotll<'Y, duly authorized and t•mpow­
<' rPd to aet i 11 t lw pn·m isPs, u nd Ita,. i ng filed its :mswer 
adruitting tlwt ('l'l"tain of tlw matt<•rs and things allt•gPd in 
the said <·omplaillt an• t.nJ<• in tlw nwnnPr and form therein 
sPt forth, and dt•nying ot IH·rs then•in contained, and then~­
:. ft<•t· ha ring madP and l'X<~<·IItt'd an agr<•Pd statenll'nt of facts, 
11 ltieh has bl'l'll hl'rl'tofor·p fikd, in whidt it is stipulated and 
:tl!l'l't'd by tl~t• ri'S(HIIldl'Jlt tlt:1t tlw Fedt•ral Trade Commis­
~ion shall take srwh agrl'ed statt'lll<'llt of facts as el·idP!Ice in 
this easl' and in liPH of t<·stimouy~ a11d ~hall forthwith there­
vpon make its I'I')HH-t stating its findings as to the fads~ its 
conclusions, and its onll'r' disposi11g of this pr·ocet•ding with· 
out the intmduction of tPstimony m· tlw )H"l'Selltation of 
argtlllH'Ilt: th<'l'l'fon•, thl' Fl•<kral Tmdu Comtuission now 
mahs and t'IJtl'I"S this its rl'port stating its fi11dings as to the 
fa<"ts and its <'Otl<'lusion. 

FlNIJI~GH AS TO TJH: FM~l"!-1. 

P.\t:.\t:IL\1'1£ 1. That thl• l"<'spon<l(•nt, Hoot .:\Ianufadnrin!.! 
( 'o., is a ~l'\Y York <'orpol'ation, with its prirwipnl place of 
husinl's~ ill th<• city of C'oho<'s, in said State, und has for 
Sl'\'l'ral yt•ars II(•!'IJ e11gagl'd in thl' mntulfud.tll'l~ and sale of 
lllllkn,·<'ar, sltit·ts, and otlwr Wl'arinl! apparel throughout th:• 
\':trious Stall'S of the enitPd :-;tntt•s, and has eondudPd ib 
!Jnsint•ss in t•omp<-tition with othl·t· )Wt'sons, iirms, and eor· 
pomtions similady engaged. 
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PAn. 2. That the rrspondent, Hoot l\lannfadnring Co., in 
the eondnct of its lmsiness manufactmcs its p!'odtlt'ts an,l 
st•lls and ships same to purchasers thereof loeate(l in difi'er­
ent States of the Unit eel State.-;; that aftl•t· such prod ll('ts 
are so manufactured they arc continuously movccl to, from, 
and among the diiTerent States of the lTnitPtl Statt•s, awl 
there is continunlly, aml has ht>en at all tin;cs hereinafter 
nwntioned, n constant Clll'l'l'llt of trade and eomHH'rce in said 
prod11ds between nnd amo11g the v:u·ions States of the 
United States. 

P,\n. 3. That for more than a year lust past t)l(' re..;pondcnt 
in the snlP and shipment of its pro<lU<'ts in intPrstatc l'tllll­

nwrce as lwreinhefore <h•sl'ribe(l has lnht>h•,l, ndvPrtist•d, and 
branded cprtnin lirws of \IJHh•rwPar as follows: "Australian 
wool," '' Katnrnl utHl,Vt'<l wool," "Yallt~y eashnwre camel's 
hair," " La rnh's wool,'' " S!'oteh wool,'' " Persian tll'ece," 
" Saxony wool." 

PAn. 4. That the nforesai(l artides of wt•aring apparel are 
not composl'd wholly of \\'ool, part of tlw matt•ri:d in the saitl 
articles ht•ing- wool and pnrt IH•ing- cotton, tlw percentage of 
wool in tht~ said nrti<'ll•s varying- from 20 to HO per cent; 
that the at'on•snid brands un(llnbt>ls do not show OJ' ill<lic:tte 
tht~ tnw composition and constituent parts of the materials 
Ust11l in the mnnufnct11re of thP said aTtieles of wearing ap­
)lnrPl; that the lmlllds and lalwls used to mark the sai(l 
urtil'II\S n:trnPd in paragraph a indicilte same are compost•d 
wholly of wool, and t heJ·c,hy t]l(' pur!'hnsing pub! ic is led to 
htllieve the sni<l art ides brnntlt•d and Ia bcled as a fort•said 
ure composetl wholly of wool. 

PAn. 5. That for the pnst 20 years it has hPt>n n genPml 
custom nnd pmetice in the lliHkrweat· b11siness to l:thel nnd 
ht·anrl undt>rwPar ns "Natural nwrino," "\Vol)]," "Naturnl 
'\Vool," "Natural worsted," nnd "Austi'Hlian wool," when 
in fact sueh undet·wpnr so deseribed is not composed wholly 
of wool; that this custom ancl praetif'e is g-Pn(•rnl in the 
underwent· trade throughout the Unih•d Stat(•s; that there 
1\J'e n few manuf:H'tllrPrs o/unclerwt•nr whose pi'Odncts nre 
compostld wholly of wool awl nre branded and labeled by 
thelll us such. 
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CONCLUHION, 

From the for£'going findings the Commission concludes 
that the method of competition set forth is, u~der the cir­
cumstances set forth, in violation of the provisio~~.~f~e~tion 
5 of an act of Congress approved September 2cl~.ti9'f4~·c.en­
title<l "An rv't to create a Fedeml Tmlle Commission, to 
t!Pfine its powers and duties, nwl for other purposes." 

OHDER 1'0 CEASE AND DESIST. 

The Fedeml Trude Commission, hn ving issued and served 
it!:i t·ompl!tint herein~ and the respondent, Hoot Manufac­
turing Co., h:t\'ing entered it;; appeamnee by ·wood, .Molloy 
& France, its nttonwys, duly authorized and t~mpowered to 
ad in the premises, and haring filed its answer, and there­
after hu ving made, executed, n nd filed an ngreed statement 
of facts, in whid1 it stipulated unu ngreeu thnt the Federal 
Tnule Commission shoulu take such ngrccu stntcmeut of 
faets as the evidence in this cuse, and in lieu of testimony, 
nnd procecu forthwith upon the Stllne, nuu to make llllU 

enter its report, stating it!:i findings as to the facts, its eon­
elusions, nnd it!:i order without the introduction of testimony, 
and wui \'ing tlu•rein any anu all right to require the intro­
duction of testimony or the prt•sentution of argument in 
support of the same, and the Federal Trade Commission hav­
ing made anu l'lltererl its report, stuting its findings liS to the 
facts and its conclusion that the rl~spondent has violuted 
seetion 5 of nn act of Congre!:is approved September 26, 
1914, ent.itlNl "An,nct to crente a Federal Trade Commi!:i.Sion, 
to define its powers awl duti(lS, nnd for other purposes," 
which snid report is hert•hy referred to and made a part 
hcrL·of: Now, therefore, 

It i9 orderefl: Thut the respondent, Root Munufaeturing 
Co., its officers, ngents, representatives, servants, and em­
ployees cease and desist from directly or indirectly employ­
ing or using the lnbels and brands "Austrnlinn wool,"" N ntn­
rul undyed wool," "Valley cnshmfre camel's h1tir," "Lnmb's 
wool," "Scotch wool," "Suxony wool," anu "Persian fleece.'' 
or n11y similar descriptive brands or labels on underwear, 
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socks, or other knit goods composed partly of wool or camel's 
hair, except either ( 1) when the knitted fabric is made en­
tirely of wool yarns of a kind specified or of camel's hair or 
(2) when the term describing the wool stock is joined with 
the name of the other staple or staples contained in the 
knitted. fabric (e. g., wool and cotton; worsled and cotton; 
wool, worsted: merino, und cotton; worsted, cotton, and arti­
ficial silk). 

Respondent is further ordered to file a report in writing 
with the Commission three months from notice hereof stat­
ing in detnil the manner in which this order has been com­
plied with and conformed to. 

FEDERAL TRADE COMMISSION 

v. 

PENN LUDRIC OIL CO., TRADING AS MIDWEST 
LINSEED OIL & PAINT CO. 

CO:\ll'LAINT IN THE MATTER OF 1'IIE AI.LEOJ<:IJ VIOLAT£0N OF 

SECTION G OF AN AC'T Ol!' CONGRESS APl'HOVED SEl"l'E.MBEH 26 1 

1014, 

Docket 401.-Janunry 20, lO:.W. 
SYLLABUS. 

\Vh!'re a c01·porut1on engngPd in the manufacture and sale of oils, 
grPuses, nnd kindred pr·oducts, an!l trading us the Midwest Linseed 
011 & Paint Co.-

( II) ud\'erllsl'd a product compose!l of llnst't)(l oil adulterated with u 
low-grade mlrwrnl oil ns " Huw commercial linseed oil" and "Boiled 
commt>rcinl llnseetl oil," thert•by rulslt•u!llng pm·chasers Into the 
belief that th.-y were being supplle!l with pure llnsee!l oil; 

(b) sol!l un!l offered for sule llnsee!l oil udulteratl-'d and mixed with 
low-grl\de mineral oil and othet• ingre!llents ns "Commercial raw 
llrl&'eU oil, not sold or lntende!l for Ill!'dl<'inal purposes," and 
''Commercial hulled linseed oil, not sold or lntende!l tor medicinal 
pur·posPS," without affirmatively indicating thttt sal!l lln!Wed oil 
had been adulterated or mixed; 

(c) used upon Its letterheads and advertising circulars distributed 
among its customers, pictures showing two bulltllngs, one marked 
"Factory," with an overhead sign bearing the name "Midwest 
Linseed 011 Co.," the other mflrked "Dealer," although durlug the 
I>eriod ln which such letterheads and advertising circulars were 


