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lated and designed to create the belief and impression among 
consumers of automobile tires that rebuilt and reconstructed 
tires, restamped with new names and brands, are new tires 
manufactured from new and unused material. 

(2) Selling or offering for sale rebuilt and reconstructed 
automobile tires, unle~s it is plainly and prominently indi­
cated on the said tire that it is reconstructed or rebuilt. 

(3) Wording and phrasing ad vertiscments so as to create 
the impression and belief that automobile tires sold and 
offered for snlc ·by respondents can reasonably be expected to 
give u service of 4,000 miles. 

FEDERAL TRADE COMMISSION 

v. 

SINCLAIR REFINING CO. 

COJ\fPJ,UNT IN THE 1\lA'l'TEil OF THE ALLF.GF.D VIOI,ATION OF SEC­

TION II OF THE AC"'T OF CONOR.:88 AI'I'ROVED SEI'TE~f!H~R 211, 

1014, AND !H~I~l'[()N 3 OF TIU~ AC'T OJo' CONGRESS Al'I'ROVED OCTO­

BEll US, 1014, 

Dockl•t 334.-0ctober 14, 1919. 

SYJ.LABUB. 

Where u corpnrntlon compl'!ltivrly en)::agrd In refining cruile petro­
leurn, buyltr~; nnd st>lllng gasoline, and In transporting und market­
Ing sueh prodn<·ts, nnd .nlso Pllg'llg't.><l In leasing Plllll[ll!, tanks, and 
other equl'pnll'nl for Ute storngt> and hnrHIIIng of flNroleum products 
In competition with munuftwturers and sPIIers of :-;ueh ·t~ulpment, to 
Its rl'tull customers, of whom rt>luth'Piy ver,\' tew l'ei"JUired more 
than n slngiP Jllllllfl outfit In the contluet of tht>lr huslne::~s; 

Lensed to such retallt>r·s pmnps, tanks, urul Pqulpnll'nt at a nomlnnl 
rental, not 11n'ordlng It u r·pu:-;onohle profit on Its lnvpstment, upon 
the conrlltlon thnt they should US(> the sum<· only for the purpose 
ot storing nrul hunrlling its !1l'OI!Uets, 11 pmt"tlce l'l'iJUirlng ll larger· 
cnpltnl lnvestnwnt than many competltor·s possess<'«!, having tor It!' 
pur·pose the fm·tht>runee of th<' c·oq.10rntlon's petrol<•um business, nnd 
result lng In loss of customt>rs by compl'tltors: 

Jlcld, (a) That the use ot sudr lt>lll't'S constltut4:'d, under the clrcum­
stnm-es ~:~et forth, nn unfnlr ntt>tlrotl nf C"ornpetltlon in violation of 
&e<'tlon 5 of the uct of September 26, 1914; 
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(b) That the effect of such leases, under the circumstances set forth, 
might be to sulJstuntlally lessl'll competition and tend to create for 
the corporntion a monopoly In the business of selling petroleum 
prodll(•tl'l, unci that the use of the same constituted a vlolatiod of 
section ~ of tile uct of ()('toher 15, 1914. 

COMPLAINT. 

I. 

The Ft>ch•rn.l Trn1le Commission, hadng n•ason to believe 
from a preliminary inrestigation made by it thnt the Sin­
clair Hetining Co., lwreinafter rderreJ to us the respowlent, 
has ht>en using unfair methods of eompetipon in interstate 
<'OilllllPree in violation of the pro\'isions of seetion 5 of the 
a!'t of CongrPss n pprovetl St>ptPmhcr 2G, 1!) 14, entitled "An 
at't to ert•atP a Fedt>ral Trade Commission, to define its 
po\\'Pl'S nnd Juties, and for other purposes," und it uppenr­
ing that n pro<·et>ding by it in rt>spect thereof would be to 
the interest of the puhl ie, issues this complaint, stating its 
dwrges in that respt•d on information and ht'lief as follows: 

PAHAGit.\Pil 1. Tl~:~t the respondt>nt, the Sinel1tir Refining 
( 'o., is a !'orporation organized, l'Xisting. all< I doing busim'ss 
undl•t· und by virtue of the laws of the State of Maine~ with 
its print'ipal ollil'e awl place of business loctttl'll at the city 
of Ch il'll/.!o, in the State of Illinois; that for more than four 
years lust past rt'sporHIPnt has ht>en t'llg'H/.!e<l in the business 
of purd~asinl-! awl sPIJinl-! refirwd oil and 1-!llsoline, and the 
lt•asing and loaning of oil pumps. storn/.!e tanks, or contain­
t'l'S a11tl thPir cquipnwnts in \'nrious Statt•s of the United 
StntPs nnd the District of Columbia in comlwtition with 
numerous ppr·sons, firms, corporations, and eopartrwrships 
similarly t>ll/,!agPd. 

P.\11. 2. That thP n·sponth•nt in tlw contluct of its husinPss 
liS ufon•said, and liS lwrt•inu fter more par·ticulnrly dt'S!'riht>d, 
purl'hast's rPiill(•d oil and gnsolirw. ht•rt>inn ftPr rPfPtTe<l to 
as" produC'ts," nn<l also pur<'hast•s oil pumps. stornge tanks, 
or <·ontnirwrs, ll<'l'Pinnftl'r n•fPnt'd to liS" dP\'i<·Ps.'' the said 
dHi<'l'S lwinl-{ llst'd to <'olltain snid 1n·oduds, tlw snid prod­
uds awl dP\'it'l's tl~t•n lwir1g hautliPd and ston•d in the vuri­
ous Statl'S of tht• { 'nitc·d !"'tates ar11l tmnsportt•d in intt•r· 
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~tate commerce; that the aforesaid. products are sold and 
the aforesaid devices are leased. or loaned. by respondent 
to various persons, firms, corporations, and copartnPrships; 
that in the conduct of its business of purchasing and. selling 
such products and selling, leasing, or loaning such devices 
the same are constantly mo\·ed from one State to another 
hy respondent and. there is conduetctl by respondPnt a con­
stant current of tmde in such products and devices l)('tween 
ntrious States of the United States; that there are numer­
ous competitors of respondent who, in the conduct of their 
husinl:'ss in competition with respondent, purchase similar 
products und purehase and manufacture similar devices~ the 
said devices bPi ng used to contain said. proclnets, the said 
products and devices then being handled and stored in the 
vnrio11s States of the United States and transported in 
interstate eommt•rce; that the aforesaid products are sold 
and the' afon•said devices sold, leas('d, or loaned by sueh 
('OITIJWI itors of rPspondt•nt to various 1wrsons, firms, cor­
porntions, unrl copn rt1wrships; that in the conduct of their 
llllsirH•ss as afoJ'Psnid ("ompetitors of rrspondent constantly 
mo\·e su('h prod11cts a11d de\·ices from one State to another 
and there is condtl<'te<l hy said competitors a constant cur­
h•nt of tmde in such products and de\·ices betwPen the vari­
ous States of the lJ nitt•d ~tates; that respondent and many 
of its eompPtitors hnve conducted thPir said businesses in a 
similar mannt•r to that ahow dt•s('rilH•d throughout the pnst 
four years. 

P.\H. 3. That respondent in the eond11ct of its busi11ess, 
as nforl'said. with tlw pfTpd of stifling a!l(l suppressing com· 
pPtition in th<' sale of the afot'l'said products and in the sniP, 
lt>nsing, or loaning- of the nfot't•sai(l d('Vi<'('S and other equip­
rrwnts for· stor·iug and hn11dling the snmtl, and with tht> 
Pfft'<'t of injuring eomp<>titors who sl'll such procluets and 
devi('t'S, hns within tlw fom· ye:u·s last past sold, lensed, or 
lml!ll'<l ancl now sl'lls, Jpast>s, or loans the said dtwic<'s and 
their cquipments for prices or considerations which do not. 
rl'pt'l'Sent r('asonnlJle returns on the investments in such de­
vices and thPir <•quipnwnts; that many sueh sales, lenses, or 
loa11s of the aforesni<l devices arc made nt prices below tht' 

tsn:mr, o -20--9 
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cost of producing and vending the same; that many of such 
contracts for the lease or loan of such devices and their 
equipments provide or are entered into with the understand­
ing that the lessee or borrower shall not place in such de­
vices or use in connection with such devices and their equip· 
ments any refined oil or gasoline of a competitor; that only 
a small proportion of the dealers in gasoline and refined oil 
under such agreements and understandings deal also in 
similar products of respondent's competitors, and that only a 
small proportion of such dealers require or use more than a 
single pump outfit in the conduct of their said business; 
that there are numerous competitors in the sale of such prod­
ucts who are unable to enter into such lease agreements or 
understandings because of the large amount of investment 
required to carry out such lease agreements as u competitive 
method of selling refined oil and gasoline; that there are 
numerous other competitors of respondent engaged in the 
manufacture and sale of said deviees and their equipments 
who do not denl in refined oil and gasoline, and therefore 
do not sell or le11se said devices and tlll•ir equipments for a 
nominal consideration on a condition or understarHling that 
their produets only are to be used therein; thnt the said 
numerous competitors who were unnhle to enter into sueh 
lease ngreements or understandings, as aforesaid, have lost 
numerous customers in the sale of refined oil and gasoline to 
respondent because of the business practices of respondent 
hereinbefore set forth; that the said numerous other competi­
tors of respondent who manufnctnre nnd sell said devices 
and their equipments, but do not sell refined oil and gasoline, 
as aforesaid, have lost numerous customers and prospective 
customers for the purchase of their devices and equipments 
because of the said business practices of respondent, as here­
inhl\fore set forth. 

II. 

The Federal Trade Commission, having reason to believe 
from a preliminary investigation made by it that the Sin­
cll\ir Refining Co., hereinafter referred to as the respond­
ent, has been using unfair methods of competition in in-
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terstate commerce, in violation of the provisions of section 
3 of the act of Congress approved October 15, 1914, entitled 
"An act to supplement existing laws against unlawful re­
straints and monopolies, and for other purposes," and it 
appearing that a proceeding by it in respect thereof would 
be to the interest of the puulie, issues this complaint, stat­
ing its charges in that respect on information and belief as 
follows: 

PARAGRAPH 1. That the respondent, the Sinclair Refining 
Co., is a corporation organized, existing, and doing business 
under uml uy virtue of the laws of the State of Maine, with 
its principal office and place of uusiness in the city of Chi­
cago, in the Stnte of Illinois; that for more than four years 
last past respondent has been engaged in the uusiness of 
purchasing and selling refined oil and gasoline and the leas­
ing of oil pumps and storage tanks and their equipments 
in various States of the United States and the District of 
Columbia, in competition with numerous persons, firms, cor­
porntions: and copartnerships similarly engaged. 

PAR. 2. That the responJent in the conduct of its business, 
as aforesaid, antl ns hereinafter more particularly descnbed, 
purchases refined oil ami gasoline, hereinafter referred to 
as "products," and also purchu:;es oil pumps, storage tanks, 
or containers, hereinafter referred to as "devices," the said 
Jevices being used to contain said produets, the said products 
nnJ devices then being handled and stored in the various 
States of the United States anu transporteu in interstate 
commerce; that such products are soltl, and such devices 
sold, leased, or loaned by respondent to various persons, 
firms, corporations, and copartnerships; that in the conduct 
of its business of purchasing and selling such products and 
selling, leasing, or loaning such devices, the same are con­
stantly moved from one State to another by respondent, and 
there is cm11lucted by respondent a constant current of trade 
in suf'h products and devices between the various States of 
the r II ited States; that there are numerous l'Oill petitors of 
respondent who in the conduct of their businesses in competi­
tion with respondent purchase similar products and purchase 
ancl manufacture similar devices, the saicl devices being used 
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to contain said products, the said products and devices then 
being handled and storeLI in the various States of the United 
States and transported in interstate commerce; that such 
products are sold and the aforesaid devices sold, leased, or 
loaned by such competitors in competition with respondent 
to various persons, firms, corporations, and copartnerships; 
that in the conduct of such business, as aforesaid, respond­
ent's competitors constantly move such products and devices 
from one State. to another and there is conducted by said 
competitors of respondent a constant current of trade in such 
products and devices between the various States of the United 
States; that respontlent and many of its competitors have 
conducted their said businesses in a similar manner to that 
above described throughout the four years last past. 

PAn. 3. That the respmHlent, for four years last past, in 
the conduet of its business as aforesaid, has leased and made 
contracts for the lease and is now leasing and making con­
tracts for the lease of said devices and their equipments to 
be used within the United States, and has fixed and is now 
fixing the price charged therefor on the condition, agree­
ment, or understanding thut the lessees thereof shall not pur­
chase or deal in the pl'Oducts of a competitor or competitors 
of respondent; and that the eff<'Ct of such leases or contracts 
for lease, anrl conJitions, agreements, or understandings, 
may be and is to substantially lessen competition and tend 
to create a monopoly in the territories awl localities where 
such contmcts are operati re. 

REPORT, FINDINUS AS TO THE FACTS, AND 
OHDER 

A complaint ha \'ing !wen iss11Pd by the Federal Trade 
Commission in the abo\'e-entitll'tl proceetling, aJl(l the re­
spondent tlwrt~in nanwd having fih•d its answer hen'in, and 
the ~tttonwys for the n•sp!'dive parties in suiu cause ha\'ing 
stipulated to suumit and having subrnitte(l to the Commis­
sion, subject to its approval, an agTeed statement of faets 
in said cause, which agreed stntement was agreed should 
be taken in lieu of testimony as to those facts stipulntecl. 
and it having been agreed that as to other facts the evidence 
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to be taken in a formal hearing was to become the evidence 
as to such other facts as were charged in the complaint 
herein or made a defense in the answer, and the Commis­
sion having duly appointed a time and place for the taking 
of testimony, and the respondent having appeared by coun­
sel at the time and place so designated, and the Commission 
having duly heard evidence on behalf of the Commission 
and respondent, and the respondent having filed a brief by 
its attorney, and the Commission having given due con­
sideration to the complaint and answer herein and the stipu­
lation as to the fads and the evidence submitted by the 
Commission and by the respondent, and being fully advised 
in the premises, reports and finds as :follows: 

FINDINGS AS TO Till-: FACTS, 

PARAGRAPH 1. That the respondent is a corporation organ­
ized, existing, and doing business under and by virtue of 
the laws of the State of Maine, with its principal business 
office located at the city of Chicago,_in the State of Illinois, 
and is now and has been engaged in the business of purchas­
ing and selling refined oil and ~nsoline, hereinafter referred 
to as products, and is largely engaged in refining crude pe­
troleum, and that it is now and has been since January 25, 
1917, in connection with the aforementioned business, en­
gaged in the leasing and loaning, but not in the manufac­
ture, of oil pumps, storage tanks, and containers, and their 
equipment, hereinafter referred to as devices, in various 
States of the United States, bnt not in the District of Co­
lumbia, in competition with numerous other persons, firms, 
corporations, and copartnerships similarly engaged; that 
prior to the 25th day of January, 1917, the corporate name 
of respondent was the Cudahy Refining Co. 

PAR. 2. That the respondent, in the conduct of its busine!'ls, 
as aforesaid, o.nd as hereinafter more particularly described, 
extensively refines petroleum and its products and purchases 
refined oil and gasoline, all hereinafter referred to as "prod­
ucts," and also purchases oil pumps, storage tanks or con­
tainers, hereinafter referr~:~d to as " devices," the said de­
vices being used to contain said products, the said products 
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and devices then being handled and stored in the various 
States of the United States and transported in interstate 
commerce; that the aforesaid products are sold and the 
aforesaid devices are leased or loaned by respondent to 
various persons, firms, corporations, and copartnerships; 
that in the conduct of its business of purchasing and selling 
such products and selling, leasing, or lmtning such devices, 
the same are constantly mo\'ed from one State to another by 
respondent, and there is conducted by rPspondent a constant 
current of trade in such products und devices between various 
Stutes of tlte United States; that ther·e are numerous com­
petitors of n•:-:pondent, who, in the conduct of their business 
in com1wtition with respondent, purchase similar products 
and purchase and mauufacture similar devices, the said 
devices being used to contain said products, the said products 
and devices tlwn l.Jei ng haudletl and stored in the various 
States of tlw Unih·tl Statl•s and transported in interstate 
commPrce; that the aforesaid products are sold and the 
aforesaid deviees sold. h•ast>d, or loaned by sueh competitors 
of respondent to variolis persons, firms. corporations, and 
copartrwrships; that in the eonduet of their business, as 
aforesaid, competitors of respondent constantly move such 
protluets and devices from one State to another, and there is 
C'Ondul'ted by said competitors a constant cul'I'ent of trade in 
su('h prOllU('ts and devicPs between the various States of 
the United States; that respondent has conducted its said 
businesses in a similar manner to that above described since 
Januar·y 25, 1917. 

PAn. a. Tlmt respondent now leases and loans, and hns for 
the period of its husinPss existen<"e leased nnd lonned, de\'i<"es 
and equipmPnt for storing and handling its products. and 
that the monetary consi<lemtions received by respondent do 
not represent reasonable returns upon the investment in 
such devices and equipment; and also that such leases and 
loans of saicl rlrvices and equipment are mude for monetary 
considerations below the oost of purchasing and vending the 
same, when the business of leasing or loaning said devices 
anrl equipment and the returns reC'eived thereon are con­
sidered separate and apart from the general business and 
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sales policy of the respondent; that respondent's form of 
contract with the users of such devices awl equipment pro­
vides in substance that the devices and equipment shall be 
used for the sole purpose of storing and handling gasoline 
supplied by respondent, and that the uniform contract used 
by respondent for leasing such devices and equipment 1s m 
form, tenor, and substance as follows: 

SINCLAIR REFINING CoMPANY. 

EQUIPMENT COt'>TllACT. 

This ngreenwnt, made an11 entered Into this ------ day of ---------• 
}9 ____ , ht-tween Sinclair Hetlning Company of ----------------· party 
of the fir~t part, and ---------------· of the city of ----------------• 
State of ----------------• party of the second purt, wltnessPth : 

Wht>reas, party of the second pm·t Is now I.Jelng supplied with guso­
llne I.Jy the pa1ty of tllC first pn rt nnd desires to Install on his prem­
Ises situated at ---------------- the following equipment for the 
better storing und hundliug of such gasoline: 

Now, therefo1·e, In consiolerntlon of the 1n·emlses and of the sum of 
one dollar by the party of the seeoml pa1·t to the pu rty of tht- first 
part (the receipt of which IH herei.Jy ucknowlt..'\.lg"d), the ubove-nnmed 
purtiPs do herPI.Jy ngree ns follows: 

1. 'l'lle nhove-descrlbed equipment shall be used by party of the 
~Weond purt for the sole purpose of storing und handling the gasoline 
sujlplied by party of tlle ti 1·st pnrt. 

2. 'l'he party of the Sl•coull pnrt agrPes, at his own cost, to mnln­
tuln suhl equlpnwnt In good condition und repair so long as he shall 
l'OntinUe tO U!U' SUillt'. 

3. The party of the S{'('OIHI part ugrees that he will not encumber or 
remove suld equlpnwnt, o1· do or suffer to be done anything whereby 
said equipment or any purt then>of may be seized, taken on execu­
tion, at tu<.·hed, destroyed, or Injured, or by which t!te title of the party 
of thu first part the1·eto may in any way be ultt'rPd, dPstroyed, or 
prejudiced. 

4. In the event party of the Heeoml part should at uny time U8e said 
equipment for any other purpose ti1an the storing and bundling of 
gasoline supplied by the party of the first part, or should cease 
tor ---- days to handle gasoline secured from the party of the first 
part, the right or license of the purty of the second part to said equip­
ment shall at once terminate, anrl thereupon party of tbe drst part 
shall have tbe right to enter upon suid premi8es and remove 8Uid 
l'QUipment and every purt tllereot. 
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5. The party of the second part shall indemnify and save harmless 
the party of the first part of and from any liability for loss, damage, 
Injury, or other casualty to persons or property caused or occasioned 
by any leakage, fire, or explosion of gasoline stored in said tank or 
drawn through said pump. 

6. This agreement shall terminate forthwith upon the sale or other 
disposition of said premises by party of the second part, and in any 
event upon the expiration ---------- months from the date hereof; 
and in the event that by mutual consent said equipment remains In 
the poss£>sslon of party of the second. part at the expiration of said 
period it is agreed. that th(~ same ~hall be usPd by party of the second 
part subject to all of the tenus and cond.ltions of this agreement, and 
such may be terminated at :lily time after the expiration of ---------­
months from the date hereof by the party of the first part giving ten 
<lays' notice to that effect. Upon the tet·mluatlon of this llcensP by 
whatever m£>ans effected, the party of the first part shall have the 
right to enter upon said pr<'mlses and remove the said equipment and 
each and every part thereof: Provided, hotoeve1·, That the party of 
the second part shall have the right and option at such time to pur­
chase said equipment by pnylng therefor the sum of ----------------· 

This contract is executed In triplicate, and It Is agreed that the con­
tract held by the party of the first part Is to be considered. the orig­
inal and to be the binding agreement in case the duplicate varies from 
It In any particular. 

In wltneRs thereof the parties hereto have caused this agt·eement 
to be executed the day and year first above written. 

SINCLAIR REFINING CO!IfPANY, 

By ----------------------
Party of l•'irst Part. 

Party of Second Part. 

PAR. 4. That the contracts mentioned in the preceding 
paragraph also provide that such equipments shall be used 
by the lessee only for the purpose of holding and storing the 
respondent's petroleum products; that a small proportion 
of such lessees handle similar products of respondent's com­
petitors; and that only a small proportion of such lessees 
as handle similar products of respondent's competitors re­
quire or use more than a single pump outfit in the conduct 
of their said business; that the practice of leasing such de­
vices requires a large capital investment; that many com­
petitors of respondent do not possess sufficient capital and 
are not able to purchase and lease devices as respondent does 
as aforesaid, partly by reason of which such competitors have 
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lost numerous customers to respondent; that the effect of the 
practice of leasing by contract such equipments, where such 
contracts contain the said provision restricting the use of 
the same to the storage and handling of respondent's prod­
ucts as aforesaid may be to substantially lessen competition 
and tend to create for the respondent a monopoly in the 
business of selling petroleum products. 

CONCLUSIONS. 

That the methods of competition and the business practices 
set forth in the foregoing findings as to the facts are, under 
the circumstances set forth therein, unfair methods of com­
petition in interstate commerce, in violation of the provi­
sions of section 5 of an act of Congress approved September 
26, 1914, entitled "An act to create n Federal Trade Commis­
sion, to define its powers and duties, and for other purposes," 
and are in violation of section 3 of an act of Congress 
approved October 15, 1914, entitled "An act to supplement 
existing laws against unlawful restraints and monopolies, 
and for other purposes." 

ORDER '1'0 CEASE AND DESIST. 

A complaint having been issued by the Federal Trade 
Commission in the· above-entitled proceeding and the re­
spondent therein named having filed its answer herein, and 
the attorneys for the respective parties in said cause having 
stipulated to submit, and having submitted to the Commis­
sion, subject to its approval, an agreed statement of facts 
in said cause, which agreed statement was agreed should be 
taken in lieu of testimony as to those facts stipulated, and 
it having been agreed that as to other facts the evidence 
to be taken in a formal hearing was to become the evidence 
as to such other facts as were charged in the complaint herein 
or made a defense in the answer, and the Commission hav­
ing duly appointed a time and place for the taking of testi­
mony, and the respondent having appeared by counsel at the 
time and place so designated, and the Commission having 
duly heard evidence on behalf of the Commission and re­
spondent, and ·the respondent having filed a brief by its 
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attorney, and the Commissifin having given due considera­
tion to the eomplaint and answer herein and the stipulation 
as to the facts nnd the evidence submitted by the Commis­
sion and by the respon<lent and being fully adYised in the 
premises reports and linds ns foil mrs: That having made its 
report and findings, as elsewhere set forth, an<l having con­
clurl<'d upon SIH'h rrport and findings that the rt>spondent 
has been guilty of llllfuir metlw<ls of competition in inter­
state commerce in violation of scf'tion 5 of an act of Con­
gress, approved September 2G, l!H-t-, entitled "An act to 
create a Fe<leral TnHle Commission, to define its lWWPrs lliHl 
duties, and for othrr purposes," nnd that the respondent has 
violated section 3 of an aet of Congress approved O<·tobcr 
15, 1914, cntith~rl ".\n net to snppll•nwnt existing laws 
against unlawful restraints and monopolies, nnd for other 
purposes," which report, fiwlings, and conclusions are ht•reby 
1 ,'l'errcd to and mad<' a part het't'of: Now, therefore, 

It is ordered, That rPspondent, Sinclair Hefining Co., shall 
eeuse 1tnd desist from- · 

( 1) Directly or indire<"tly leasing pumps oi' tanks, or both, 
nnd tlwir rquipnwnts for storing and handling pl'trolcum 
pro<lucts in the furtherance of its petroleum busirwss, ut u 
t·ental whieh will not yiPld to it n rensonnble profit on the 
cost of the same after making due nllowarwe for depreciation 
aiHl other items usually consitlrrNI wlwn leasiug property 
for the purpose of olJtaining n reasonable profit therefrom 
nnJ from doing any mattPr or thing whi,·h would ha\'e the 
same unlawful efl't•d as that rl'sulting from the practice 
hen•iu prohibitP<lnnd !Jy reason of which this ordrr is made. 

(2) Entering into <"outracts or ugn•(•ments with <lmlers of 
its petrolt'lllll prmluets or from continuing to operate nnt!er· 
uny contrnct or ugr·eemPnt already entPred into whPrehy such 
<lealers ag-ree or hnve un understan<ling that as a considera­
tion for the lensing to tlwm of such pumps and tanks and 
their equipments the same shall be used only for storing or 
handling the products of respondent and from doing any­
thing having the snme unlawful effPct as that resulting 
from the pmetire herein prohibited and by reason of which 
this ordrr is mnde. 
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Provided, lwwever, That us to sueh pumps and tanks and 
cquipmeuts as are now leased by respondent contmry to the 
orders contained in paragraphs 1 and 2 herein respondent 
shall have four months from the date hereof to t•nter into 
new contraets or agreements with rcspt•c·t to the same which 
shall not be incompatible with the spirit and intent of this 
order. 

It is also oTdcred, Under and by virtue of the authority 
conferred on the Commission by paragm ph B of sed ion () 
of "An ltf't to Crt'nte a Fe,}eml Tracie Commission, to define 
its powers and duties, and for other purpose;;," appron~d 
HPptember 26, 1914, that the said Sinclair Hefining Co., re­
spondent, shall within 20 days after the expiration of the 
time allowed within which respondent shall have fully corn­
plied with the order to cease and desist, ht•rein above set 
forth, report in writing to the Fedpral Trude Commis..-.;ion, 
fully setting forth the nHture of the changes made in the 
conduct of its business with respeet to the subject mutter 
involved in the order to cease and desist, and shall set forth 
in such report in complete detail the plan or plans adopted 
for the lease, loan, gift, or sale of any oil tanks and pumps 
for use in storing refined oil ot• gasoline, which plan or plans 
are in use or are proposed to be put in use, IUtd also attaeh 
to such report any contrac-ts ust•ll by the respondents in the 
conduct of such husiness. 

FEDEIL\L THADE CO~DIISSION 

v. 

ROYAL EASY CHAIR CO. 

COJ\Il'LAINT IN TJH~ MATTER OF THE ALLEGED VIOLATION OF 

8EG'TION 1i OF AN ACT OF CONGllF:ss APPUO\'EO SEPTt:MBl:U 26, 

19U, 

Dnd;.pt 239.-November 17, Ull9. 
SYLLABUS. 

Where a corporntlon engnged In the manufncture anll sale of reclining 
chairs, ~ave and otl'ered to give to employees of customers cash 
bonuses as liD lnduct'llll'llt to push the sale of Its prmluets with th .. 
pur('h!lslng- publlc: 


