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Complaint. 

(2) TT:-;ing any device whatsoever to compel thl' Los 
Angeles Uroeery Co. to pay for sugar purchase<! uy it 
pri<'es higher than those elwrgl'cl to competitors of said 
company ami others engaged in similar business. 

FEDElL\.L THADE COl\HIISSIO~ 

v. 

NESTLE'S FOOD CO., INC. 

Clll\JI'LAI::-iT IN TilE 1\L\TTEH ()}' Tilt: ALLEOEll VJOJ,ATfO~ OF 

SECTIOX 5 OF AX ACT OJo' COX<HU:SS AI'I'JIOVEIJ SEI'TEJIIBEH :!G, 

l!J 14, AS EXTENDED BY SECTION 4 OJo' AN ACT OJo' COXlan:SH 

AI'I'HO\'Ell AI'HIL 10, 1!118. 

))oeket :..!7-t.-\'ovi'Illhl'l' :.!!l, 1Ul9. 
SYLLABUS. 

\\'here u COI'()(ll'ation Png·agl•d in tlw IUILIIIII'adure nnd sule of <·on­

lll•ns<'<l mill' in export ll'ade In dln•ct <·ompl'tltlon with otlll'r eon­
tPrns similarly eugngl'll, allopte<l and UHPI! upon Its culls of COil· 
dPllSl•d milk shipped iuto the ltepuhlil· of l\lt>xico, <:ei·tnln forms of 
lnhPis upon whidt tlle only Wol'(!s llll!ieatlng origin Ol' place of 

nlllllllf:u·ture \\'l'l'l' tlle following: "llL•nri Nestle, VesPy, l-lwlt7.er­
huHI," with U tPIHIPIII'Y therl'h~· to l!l'l'l'i\·e 1111<1 mi:-:IPHI) the Jllll'('llll><· 
lug puhlle Into heliPYin;.: that tlw I'I>IH!I•nsl'd mill\ so ln!Jl'lt•t! was 
nlallufal'turPII In I•;uropP---althou;.:h the corporntion had no inten­

tion lo liPedve therehy-nnd to oLtulu for· sucll corllh'n~ed milk 1111 
lllllltW pref~>rPnee In the :\lexieun market ove1· conlpetltors' mill\ 
kuown to I.· lllllllllfaetur·ell in the l'ulted Stutes: 

Jlcld, That sudt IahPling- nnd stiles, uut!Pr tlw l'irt'Uillstallt'l'" set 
for·th, eonstltlll!'d unfair nwthods of tOIII)lt'tltion ill vlolatiou of 
SPdion 5 of the Hl't of ~t•ptPIIIhl'l' 26, HJH, 

COMPLAINT. 

The FedPral Tratle Commission haYing reason to ht>lieYc, 
from n pn·liminary inwstigation Iliad~ by it, that the 
N' t•stlt.'s Food Co., Inc., hen• ina fter n•ferrt>d to as the re­
spondt•nt, has bet>n un<l is using unfair methods of compt'ti­
tion in interstate commerce' in violation of the provisions of 
section 5 of an aet of Congt·pss approved St•ptember 2G, 
1914, entith•d "..:\.n n('t to t'I'Pate a Federal Tmde Commis­
sion, to dPfiiw its pm,·prs and dnti<'s, and for other pui·posPs," 
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as extended by the provisions of section 4 of an act of Con­
gress approved April 10, 1918, entitled "An act to promote 
export trade, and for other purposes," and it appearing thnt 
a proceeding by it in respect thereof would be to the interest 
of the public, issues this complaint, stating its charges in 
that respect on information and .belief, as follows: 

PARAGr:APH 1. That the respondent, the Nestle's Food Co., 
Inc., is now and was at all times hereinafter mentioned a 
corporation organized, existing, and doing business under 
and by virtue of the laws of the State of New York, having 
its principal office and place of business located in the city 
of New York in said State, now and during the past year en­
gaged in the business of manufacturing and selling con­
densed milk in export trade in direct competition with 
other persons, firms, copnrtnerships, and. corporations simi­
larly engaged. 

PAR. 2. That the respondent in the conduct of its business 
manufactures such condensed milk so sold by it in its fac­
tories in the United States, where the same is put up in· cans, 
packed in cases, and shipped to foreign countries for resale 
and consumption, and there is continuously and has been at 
all times hereinafter mentioned a constant current of trnde 
and commerce in the said condensed milk between the 
United States and foreign countries, particularly between 
the United States and the Republic of Mexico. 

PAR. 3. That the respondent, with the effect of stifling and 
suppressing competition in the mnnufacture and sale of con­
densed milk in export trade and of acquiring for its product 
an undue preference which might be given by the purchas­
ing public in Mexico to condensed milk manufactured in 
Europe, has Juring the past year adopted. and usetl and still 
continues to use upon its cans of condensed milk shipped 
from the United States into the Republic of Mexico for re­
sale and consumption certain forms of labels which tend to 
deceive and mislead, and which in fact do deceive and mis­
lead purchasers of said condensL>d milk in the Republic of 
Mexico into the belief that said condensed milk is manufac­
tured in Europe, and which labels wholly conceal the fact 
that said condensed milk is manufactured in and shipped 
from the United States as aforesaid. 
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REPORT, FINDINGS AS TO THE FACTS, AND 
OHDER. 

The Federal Trade Commission, having issued and served 
its complaint herein in whieh it is alleged that it had reason 
to believe that the above-named respondent, Nestle's Food 
Co., Inc., has been and now is using unfair methods of com­
petition in violation of the provisions uf section 5 of an act 
of Congress approved September 26, 1914, entitled "An act 
to create a Federal Trade Commission, to define its powers 
and duties, and for other purposes," as extt'IHierl by the pro­
visions of section 4 of an act of Congress approved AprillO, 
1918, entitled "An act to promote export trade, and fo1· other 
purposes," and that a proceeding by it in that respect would 
be to the interest of the public, and fully .stating its charges 
in this respect, ailll the respondent having entered its appear­
ance and having filed its answer admitting certain allega­
tions therein contained !tn<l denying others, and therea.fter 
having made and executed an agreed statement of facts, 
which has been file<l herein, and in ''"hich it is stipHlate<l and 
agree<l by the n•spon<lent that the Fe<leral Trade Commis­
sion shall take such agreed statement of facts as the evi<lence 
in this e:tse in lieu of testimony, and shall forthwith there­
upon make and enter its report, findings as to the fa<'ts aml 
conclusion and its order disposing of this proceeding, re­
spondent waiving and relinquishing any :mel all right to the 
introduction of other and further test irnony, the Federal 
Trade Commission now makes and enters this its report, 
stating its findings as to the facts and its conclusion as 
follows: 

FINDINflS Al-i Tf. TilE Fl1CTH. 

PARAnRAPII 1. That the respondent, N efitle's FocAl Co., 
·Inc., is now and was at all times hereinafter mentioned 
a corporation organized, existing, and doing hn~iness under 
and by virtue of the ln ws of the State of ~ Pw York having 
its. prineipal office and place of business loeated in the ~·ity of 
New York, in said State, and is now, an<l <luring the pust 
vear has been, engaged in the business of manufacturing and 
selling con<leuse<l milk in export tru.de in direct competition 
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with other persons, firms, copartnerships, and corpomtions 
similal'iy engaged. 

PAn. 2. That the respondrnt, in the conuuct of its business, 
manufactures such condem;ed milk, so sold by it, in its 
factories in the United States, wher·e the same is put up in 
cans, packed in cases, allll shipped to foreign countries for 
resale and consumption; and thet·e is continuously, anrl has 
been at all times hereinafter mentioned, a constant current 
of trade and commerce in the said eondensed milk between 
the United ~tates and foreign Potmtries, purticulal'iy be­
tween the United States and the Republic of Mexico. 

PAn. 3. That the respondent, in the conduct of its business 
in export trade, as aforesaid, has, during the past year. 
adopted and used upon its cans of condensPd milk shipped 
into the Republic of Mexico PCrtain forms of labels upon 
whid1 the only words indieating origin or place of manu­
facture are the following: 

HENHI NESTf,E 

YESEY, SWITZERLAND 

WhoJp;miP Dt>pot: 6 & 8 Ensteheap, Lontlon, !<::. C. 

and that the use of such labels, notwithstanding the absence 
of any intention on the pnrt of the responrlent to deceive, 
nevertheless does tend to deceive and mislead the purchasing 
publie into the belief that the eonrlensrd milk so labeled is 
manufactured in Emope, the effect wht'l'eof is to obtain for 
such eonrlensetl milk an nntlur preference, which might he 
given by the purchasing public in :\'fexir·o to condPnsPd milk 
manufactured in Europe over that mnnufaeturerl by re­
spondent's competitors and known by the said purchasing 
public to be manufactured in the United States of America. 

CONCLFSION. 

That the method of competition set forth in the foregoing 
findings as to the facts nnrler the eircumstanC'es therein set 
forth is an unfair method of competition in commerce in 
violation of the provisions of section 5 of an aet of Congress 
approved Septt>mber 26, 1914, entitled "An act to create a 
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Federal Tralle Commission, to define its powers awl duties, 
and for other purposes," as extended by the pro,·isions of 
section 4 of an aet of Congress approved April 10, 1918, 
entitled "An act to promote export trade, and for other pur­
poses." 

OIU>EH TO CEASE AXIl DESIST, 

The Federal Trade Commission, hudng issued ann served 
its complaint lwrein. and the respon<lent, lun·ing entPred its 
appParance and fil(•<l its answer and tlwreafter having made, 
executed, nnd filt~d an agreed statement of facts, in which it 
was stipulated that the Federal Trade Commission should 
take such agreed statemPnt of facts as the evidence in this 
case and in lieu of testimony, and should forth with there­
upon make and enter its report, findings as to the fads and 
conelusion, and its ordl'!" <lisposing of this propee<ling, and 
waiving therein any and all right to the introduction of other 
and further testimony, and the FetlPral Trade Commission 
having made and entered its report, stating its findings as to 
the facts and its conclusion that the respondent has violated 
section 5 of an aet of Congress approved September 26, 1914, 
entitled "An act to create a Federal Trade Commission, to 
define its powers and duties, and for other purposes," as ex­
tended by the provisions of section 4 of an act of Congress 
approved April10, 1918, entitled "An act to promote export 
trade, and for other puqx)ses," which said report is hereby 
referrt'fl to and mu<le a part hereof: N"ow, tlwrefore~ 

It is orr/Ned, That the respondent cease and desist from 
using any labels upon or in connection with condense<! milk 
manufactured by it in the United States and shipped into 
the Republic of Mexico for resale and consumption which 
may tend to deceive and misletJ.d the public into the belief 
that the condensed milk so labeled is manufactured in 
Europe or elsewhere than in the United States of Ameriea, 
anti from using the lahel described in paragraph 3 of the 
fin<lings as to the facts hereto annexed, or any label essen­
tially similar thereto upon said condensed milk without 
clearly and unmistakably indicating tht•reon that the said 
condensed milk was manufactured in the United States of 
America. 
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I•'EDERAL THADE COMMISSION 

v. 

ORIENT MUSIC ROLL CO. 

COMPLAINT IN THE MATTER OF THE ALLEUBI> VIOLATION OF 

SECTION 5 Ot' AN ACT OF CONGHESS Al'l'HOVED HElyl'El\lll};H 26, 

1014. 

Doeket 304.-November 29, 191D. 

!-iYJ.J.ARUS. 

\Vhere 11 corporation engag-ed in the nl1tllnfaeturl~ of perforatt><l paper 
musle rolls for pl11ye1· pianos, pnrehu:;ed rolls mnnufaetU1'Ptl 11nd 
sold by competitors, from which it made 11nd sold tluplieates, thus 
llVoirled the greater p11rt of the eost of the production of 11 musical 
number in the fm•m of a perfumtetl pnper roll, nnmPiy, the cost of 
protluelng tlw original or "muster" 1·olls of the tlifferPnt numbers 
publishl•d, frrm whleh mm;ter rolls dupllentes in an~· qunntity nre 
1"\'adlly manufactured; und therPhy see\11'€'11 to itsPlf nn untlue ad­
VRntnge over competitors hy ll!llll'oprinting the n·sults of their in­
genuity, lnhor, nnd expense: 

ll clri, That sn<'h nets of npprop1·in tion, un<IPr the drenmstnnces set 
forth, eons tit nteo nn unfui1· nwthod of compPtition in \'iolntlon of 
section 5 of the net of Septemher 26, 1914. 

CO:\IPLAINT. 

The Federal Trade Commission, having rl'nson to believe 
from a prl'liminary im·estigntion made by it that the Ori£'nt 
Music Roll Co., ht•rt>inaftrr rcfprred to as the r·espondent, 
has l)('cn and is using unfair mPthods of compt'tition in inter­
state commprc•e in Yiolntion of the provi!'iions of section 5 of 
an net of Congn'ss appron'd St>ptt'mher 2(), I!H-!, entitled 
"An act to creatP a Fedt•ral Trade Commission, to define its 
powers nncl d11ti<>s, nnd for other purpost's," and it apr)('aring 
that a proee£'ding by it in rl';-;p£'<'t tlwreof wottl1l he to the 
intPrest of the puhlie, isstws this complaint, stating its 
charges in that n'spe1-t, on information :\lid lwl it'f, as follows: 

PAHAilRAI'II 1. That tlw n•spontknt, Orient :\l11sic Roll Co., 
is a corporation organized and doing business under nnd !ly 
virtue of the laws of the State of Connecticut, having its 
principal offlee in the city of Bridgeport, in said State, and 


