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FEDERAL TRADE COMMISSION 

v. 

THE UTAH BEDDING & MANUFACTURING CO., 

COMPLAINT IN THE 1\IAT'l'ER OF THE ALLEGED VIOLATION OF SEC· 

TION 5 OF AN ACT 01!' CONGRESS APl'RUVED SEPTEl\11\ER 2!l, 

1914. 

Docket 348.-Dec('mber 30, 1!)19, 

SYLLABUS. 

Where u corporation engaged In the manufacture and sale of mat­
tresses, bedding, coul'hes, and similar products gave und oll'ered to 
give to employees of customers cush bonu,;es as an inducement to 
push the sale of its mattresses with the purchasing public: 

Held, That such gifts and ofl'ers to give, under the circumstances set 
fm'th, constituted an unfulr method of competition In violation of 
section 5 of the act of Heptemtwr 2G, 1914. 

COMPLAINT. 

The Federal Trade Commission, having reason to believe 
from a preliminary investigation mnJe by it that the Utah 
BeJding & Manu faduring Co., hereinafter referred to as re­
spondent, has been and is using unfair methods of compe­
tition in interstate commerce, in violation of the provisions 
of section 5 of an ad of Congress approved September 2G, 
HH4, entitled "An act to create a Federal Traue Commission, 
to define its powers and unties, and for other purposes," 
and it appearing that a pt·oeceding by it in respect tlwreof 
would be to the interest of the public, issues this complaint 
stating its charges in that l'l'spect on information and belief 
as follows: 

PARAGRAPH 1. That the respondent, Utah Bedding & 
.Manufacturing Co., is a corporation organized, existing, and 
doing business u'ncler and by virtue of the laws of the State 
of Utah, having its principal oflice and place of business at 
the city of Salt Lake, in said State, now and for more than 
one year last past engaged in manufacturing and selling 
mattresses, beds, couches, and similar products throughout 
the States and Territories of the United States and the Dis­
trict of Columbia, and that at all times hereinafter men-
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tioned the respondent has carried on and conducted such 
busirwss in eumpl'tition with other persons, firms, copart­
nerships~ and eorporations similarly engaged. 

P:ut. ~. That the respondent for more than one year last 
past, with the intent, purpose, and efl'ed of stifling and sup­
pressing conljwtition in the sale of mattresses, beds, couches: 
anti kindred products in interstate commerce, has given and 
offered to give a cash premium or bonus on the sale of cer­
tain mattresses to the salesmen of merchants handling the 
prududs of the responuent unu those of its competitor'S as an 
indur·ement to influence them to push the sales of respondent's 
products, to the exelusion of the products of its competitors. 

HEPORT, FINDINGS AS TO TilE FACTS, AXD 
OHDER. 

The F"erleral Tmde Conuuission hu,·ing reason to believe 
that the above-named rcsponr!Pnt, the Utah Bedding & Man­
ufaeturing Co.~ has been for more than one year last past 
using unfair methods of competitio11 in interstate commerce 
in Yiolation of the pro\·isions of sec·tion 5 of an act of Con­
gress approved September :26, 1914, e11titled "An act to create 
u Federnl Trnde Commission, to define its powers and duties, 
and for other pnrposps," and that n proceeding by it in that 
respt-ct would be to the interest of the public, and fully 
stating its charges in that respect; and the respondent having 
filer.l its answer nrlmiUing that certain of the matters and 
things allegNI in the said complaint are true in the manner 
and form tlwrrin set forth, and Jenying others thcn'in con. 
tainecl, unci thereafter having made and executed an agreed 
~tntt>ment of faets, whi('h hns been lwretofore filed, in which 
it is stipulated and agreed by the respondent that the Fed­
eral Trade Commission shall take such agreed statement of 
facts as evidence in this CflSe and in lieu of testimony. nnd 
shnll forthwith thereupon make its report stating its findings 
as to the facts, its conelusions, and its order disposing of this 
proceeding without the introduction of testimony or the 
presentation of argument; therefore, the FederRl Trade 
Commission nmv makes and enters this its report stating its 
findings as to the facts and its conclusion: 
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FINDINGS AS TO THE FACTS, 

PAHAGH.\PH 1. That the respondent, the Utah netlding & 
Manufacturing Co., is a eorporation organized, existing, and 
doing businesi::i under and by \'irtue of the lawi::i of the State 
of Utah, having its principal office and plaee of bnsiiwss 
located at the city of Salt Lake, in said State, and is now and 
for more than one year last past has been engaged in manu· 
faduring and selling mattn•i::ises, bedding, couches, anti simi· 
Jar products in interstate l'ommerce, in competition with 
other persons, firms. copartnerships, and eorporations simi­
larly engaged. 

P.\U. 2. That the respondent, ihe Utah Bedding & Manu­
fuduring Co., in the course of its business of manufaeturing 
and selling mattresses, bedding, couches, und similar prod­
lids in interstate conmwrce, has within the lnst three years 
sold and ofl:'et·ed to sell a patented mattress known ns the 
·· Snn 0 tuf" mattress to mPI'('hants in the towns and cities 
of Utah, Colorado, Idaho, and "ryoming, in or near its sell­
ing tetTitory SlllTOIIIHling the city of Salt Lake, an<l in order 
to stimulate the snle of such mattresses the respondent has 
gi\·en and otfpre<l to give to t'mployees and snlPsmPn of 
dealers who handle uml sell the" Snn 0 tuf" mattress and 
mattresi::ies of certuin of its competitors cash bonuses. 

CONCLUSION. 

Thnt the methods of competition set forth in the forPgoing 
findings as to the facts under the circumstanct>s therein set 
forth are unfair nwthods of competition in interstate com­
merce, in violation of tlw provisions of section 5 of an act o·f 
Congrt>ss nppr!l\·ed September 26, 1914, entitled "An act to 
create n FNleral Trade Commission, to define its powers and 
duties, ami for other purposes." 

ORDER TO CEASE AND OEAIST. 

The Federal Trade Commission, having issued and served 
its complaint herein, and the respondent, the Utah Bedding 
& .Manufacturing Co., having filed its answer and thereafter 
having made, exeeuteJ, and filed an agreed statement of 
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facts in which it stipulated and agreed that the Federal 
Trade Commission should take such agreed statement of 
faets as the evidence in this case and in lieu of testimony, 
and proceed forthwith upon the same, and to make and 
enter its report stating its findings as to the facts, its con­
clusions, and its order without the introduction of testimony, 
and waiving therein any and all right to require the intro­
duction of testimony or the presentation of argument in 
support of the same, and the Fedeml Trade Commission 
having made and enter·ed its report stating its findings ns to 
the facts and its conclusion that the respondent has violated 
section 5 of an act of Congn~ss, approved September 2G, 
1914, entitled "An act to create a Federal Trade Commis­
sion, to define its powers and !lnties, and for other pur­
poses," which said report is hereby referred to and made a 
part hereof: Now, therefore, 

It is ordered, That the respondent, its offieers, agPnts, rep­
resentatives, servants, and employees cease nml desist from 
directly or indirectly giving or offering to give cash bonuses 
or prizes to employees or salesmen of merchnnts who handle 
and sell mattresses, be(hling, conehes, and similar products 
of the respondent and of one or more of the respondent's 
competitors, as an inducement to influence such employees 
or salesmen to stimulate or push the sale of the r·espondent's 
prodnets. .. 

FEDERAL TIL\DE COMMISSION 

v. 

J. ll. COilE~. TRADI~O UNDER THE NAME AND 
STYLE OF THE COLE-CONRAD CO. 

COMPLAINT TN THE MATTER OF TJIF. ALLEGED VIOLATION OF SEC­

TION 6 OJ<' AN ACT OF CONGRESS Al'l'HO\'ED SEI'TJ<:l\llU.:R 20 1 

1914. 

Docket 349.-December 30, 1919. 

SYLLABUS, 

Where an Individual engaged in the sale of groceries by mall In 
"combination orders" only, the price of which did not Include cost 
ot transportation to the resideuce of the purchaser, and In which 


