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188 Syllabus. 

United States or the District of Columbia by means of ad­
verti;;ements for combination orders of groceries in which 
the individual items are set forth, together with the prices 
thereof, which for the well-known and staple groceries are 
ht or less than cost, but for the less familiar articles are at 
such increased nmounts as render a satisfnctory profit upon 
the aggregate items of such combination orders, or by means 
of any other false, misleading, decepti \·e, or unfair state­
ments or rcprescntations in magazines, newspapers, period­
icals, or catalogues, or made or put forth in any other manner 
howsoever, where snch statements or representations have a 
tendency or capacity to di;;ercdit competitors or their method 
of doing business, or are calculated or designed to mislead 
or deeei ve respondent's customers or prospective customers, 
or the customers or prospective customers of competitors or 
the public generally, as to the true character of the trans­
action, or to create a false impression to the efft>ct that re­
spondent is selling his groceries or other commodities or 
nny individual item of either tlwreof at prices as low as or 
lower than those charged by competitors. 

FEDERAL TRADE COMMISSION 

v. 

PLO.MO SPECL\.LTY MANUFACTURING CO. AND 
RIVERSIDE REFINING CO. 

COJ\Il'LAINT IN Tim l\IATTER OF THE ALUXlED VIOLA'l'ION OF 

s•~CTION II OF AN ACT OF CONGRESS APPROVED SEPTEMBER 26, 

1014. 

DoeiH•t 448.--llt·l·t•llll!l'r 30, HlHl. 

::-iYI.I.ABUS. 

Where u corpomtion engagetl In the mnnufactnre niH! salt> of oils, 
turpPntine, ami kindred pr·oducts-

(rt) rept·eHPnted by menus of advertisements and hrnt>~ls thnt a 
protluct sold by It, C'OlllJlOsed of tm·penthw ntlultPrated with mineral 
oil. was "~l'eontl-rnn " hll"Jlf'ntlne, the f:wt lwlu:.:; til a r tilere is 110 
product commN·clally known as ·· Sl'contl-run" turpentine; 
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( 1J) l'f'[)reseute<l h~· IIWHliS of advet•tisl'llll'l\ ts 1\ no brands lhll t a 
pi'Oduct sold by It allll compos!'!l of llnsee<l oil, ndulterntell with 
miuPral oll, wns '' seeond-run" linseP<l oil, thP fact bl'ing that tlwre 
is 110 such product us •· se!'ol\(\-1'11\\" llmw<•!l oil; 

With the result of mlslea!liu!!: purdw~ers into believill!!: that the 
t11rpentlne IIIHI lins<:'P!I oil sold hy it were Jllll'e pt·oducts. notwith­
Htnnding the fnet that it stated In its <lllvertisPmPnts that ;;aid prod­
nets were not Jllll'f', nor reeommended for lllP<lidnal purposes: 

Held, That such adl'!'l'tisin;..:, nn<l sueh bru11din;..:, UtHh•r the circum­
stall('es set fol'tlt, eoHstltute<l an u11t'air Htdhod of eo\\\petition, in 
violation of sl'etion 5 of the net of ~eptembl't' :!G, l!H4. 

COMPLAINT. 

The Feclernl Trade Commission having reason to believe, 
from a preliminary inwstigation made by it, that the Plomo 
Specialty .Manufacturing Co. and Riverside Refining Co., 
hereinafter referred to as respondents, have been and are 
using unfair nwthods of competition in interstate commerce 
in violation of the provisions of section ;) of an act of Con­
gress npprove<l September 26, 1!)14, eutitled "An ttet to 
create a Federal Trude Commission, to define its powers and 
duties, and for other purposes," and it appt•ariug that n 
proceeding by it in respPet thereof would be to the interest 
of the public, issues this complaint, stating its ehar~Ps in this 
respPet on information and belief, as follows: 

P,\HAGRAI'H 1. That the respondent, Plomo Specialty 
.:\Ianufacturing Co., is a corporation doing businPss under the 
Ia ws of the State of Ohio, with its principal otiice and place 
of business loente<l at the city of CleYelancl, in said State; 
that the respondent, Hiverside Refining Co., is a subsidinry 
of the said Plomo Specialty 1\Jnnnfacturing Co. nnrl was 
orgnnized and exists for the sole purpose of marketing and 
selling the oil, turpentine, ancl kindred products of the 
Plmlw Spe1~ia lty Manufa1-turing Co.; that the said rt'spond­
ents are now and at all times hereinafter mt•ntioned have 
been engaged in the husinPss of mauufn('turing, purchasing, 
selling, and reselling certain oils and turpentine and kin­
dred pro<luc~ts in eompetition with other persons, firms, co­
partnerships. and corporations similarly engaged. 

PAR. 2. Thnt in the conduct of their business the re­
spondents p11rehase the component ingredients used in the 
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manuf:J,.tnre of snid oils, turpentine, and kindred products 
in vnrious States and Territories of the United States and 
transport. the snme through other States and Territories 
in and to the city of Cle\'eland, State of Ohio, where they 
arc ma cle and manufnctured into the finished product and 
sold and shippetl to purehasers thereof; that ufter such prod­
uets are so mnnufactured tlwy nre continuously moved to, 
from, and among other Stntes of the United States, the 
Territori2s thereof, anti the District of Columbia; and there 
is continunlly and hHs been at all times herein mentioned a 
constant current of trade anti commerce in said produd;:; 
between and among the various States. and Territories of 
the Unitt'U States, the District of Columbia, and foreign 
countries, and more particulady from other States and Ter­
ritories of the PniteJ States and the District of Columbia 
to and through the City of Clen~land, State of Ohio, and 
from there to nnd tlmmgh otlwr States of the United 
~tates, Territorie>; thereof, the District of Columbia, and 
foreign countries. 

PAn. 3. That tlw respondents for more thnn a year ln.st 
past, in the sale of their products as aforesaid in interstate 
commerce, lun·e sold and are now srlling and offering for 
sale certain of their products which nre and have been 
adulternted and mixed with a low grnde mineml oil and 
other ingr('dient.s, and have represented by means of adver­
tisements and circulars nnrl held out and stated to the pur­
chasing public that the product so offered for sale was 
"sN·oncl run" turpentine; that such statements and repre­
sentations are false and misleading and cnlculated and de­
signed to and do deceive the trade and the general public into 
believing respondents' products to be pure and unadulter­
ated. 

PAR. 4. That the respondents for more than a year last 
past~ in the sale of oils, tmpentine, and kindred products 
in interstate commerce, have sold nnd are now selling and 
offering for snle a so-called "second run" linseed· oil, that 
in the tratle there is no sneh commodity known ns "second 
run" linseed oil, and that the oil sold by respondents as 
"second run" linseed oil is a mixture of low grade mineral 
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oils with pure linseed oil; that the representation ancl state­
ment by respondent in its advertising matter that its linseed 
oil is "second run" is false and misleading and .calculated 
and designed to and uoes deceive the tra<le and the general 
public into believing respondents' produds to be pure and 
unadulterated. 

HEPORT, FINDI.NCiS AS TO TIIE I~\\CTS, AND 
ORDER. 

The Ft•<leral Tm<le Commission having reason to hrlieve 
that the aLoYe-named rp:.;pondrnts, Plorno Spet:ialty .Manu­
facturing Co. and Hin•rside Hefining Co., have been for 
more than one year last past using unfair methods of compe­
tition in interstate commerce in Yiolation of the provisions 
of se<·tion 5 of an art of CongrPss ap]H'O\'l'<l Septembt>r 2G, 
1!>14, entitletl "An act to crt:>ate a F<•deml trade corumis­
sion, to ddine its powers an<l duti<•s, arHl for other pur­
posrs," and that a pro1·('eding by it in that respt>et would 
be to the intt>rest of the public and fully slaling its charges 
in that respect; and the rt•spowlents Jut ,·in~-r entt•retl their 
appearnnce by their attorney, duly authorizL•<l an1l empow­
ered to act in the lli'Ptllist>s. and having filed their answer 
admitting that certain of the matters and things nllege!l 
in the said com pia int a rP true in the manner and from 
therein set forth, and denying othct·s therein contained, and 
tht>rra ftt>t' having mn1h~ and rxeeuteLl an ngreorl statement 
of facts whieh has been heretofore filed in 'vhieh it is stipu­
lated !UH1 agrt>cd by the rPsponth•nt that the FeLleral Tnule 
Commission shall take such agreed statement of facts as 
evidence in this case and in lieu of tt>slimony, and shall 
forthwith thereupon make it.s report stating its findings as 
to the fads, its conelusions, and its order disposing of this 
proceeding without the introduction of testimony or the 
presentation of argumf'nt; tiH'I'<' fore, the Fe<lPt'al Trade 
Commission now makes and Pntrrs this its rPport stating 
its findiugs as to the fal'Ls and its conclusion. 
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FINDINGS AS TO THE FACTS. 

PARAGRAl'II 1. That the respondent, Plomo Specialty 
Manufacturing Co., is an Ohio corporation, with its princi­
pal place of business in the city of CleYeland, in said State. 
and the Riverside Refining Co. is a corporate trade name 
adopted by the Plomo Specialty l\Ianu fadnring Co. as a 
medium for marketing oils, ~reases, an1l paints, and exists 
for the sole purpose of marketin~ and selliug products of 
the Plomo Spe<'i,llty 1\Ianu faduring Co.; t.hnt the said 
P!omo Specialty l\L\llufaetming Co. is now :uul at all times 
hereinafter mentiom~1l has lwen en~a~ed in the lHLsinl'ss of 
manufacturing, pun·hasing, snlling, nnd reselling certain 
oils, turpentine, aJl(l kindred pr<Hhtets in competition with 
other persons, ii.rms, copartnerships, and corporations simi­
larly enga~ed. 

PAIL 2. That in the conduet of its lmsiness the sni1l re­
spondent has through its own name aml thl'Ou~h its corpo­
rate trade name, Riverside Refining Co., pnrehased the com­
ponent ingrcdit•nts used in the manufacture of said oils and 
turpentine in vnrions States of the United States nnd trans­
ported tlw same through other States io the city of Cleve­
land, State of Ohio, where they were nwnufactured into 
the finished procluct and sol1l and shipped to purehas£1rs 
thereof; that after sneh prod nets are so manufactured they 
are eontinuously move<l to, from, aiHl among the other States 
of tlw llnitt•d Stah•s, nml there is contimwnsly :11111 has been 
at all times lwrein mentioned a constant currl'nt of trade in 
commetTe of snid products Letween an<l amon~ the various 
Stntt•s of the United States, the District of Cohunhia, tlllll 
foreign countries. 

PAn. 3. That respontlent, th!'ough its splling me1lium, 
Hi verside Hefining Co., for more than a ytoar lnst past in the 
sale of its produets as afon~said in interstate comnwrce, has 
represl'nteJ. by means of advertisements ancl braiH1s, pl1tced 
on containers, to the purchasing puhlif' that turpt•ntine aml 
linstoetl oil soM lJy it are "second nm." Thnt linst~ed oil is 
pressed from the flaxseed. That there is no such product 
as "second run" linst'wl oil. That the product called 
"second run" linseed oil by n•spotHlent is linsecJ. oil adul-
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temted with mineral oil. That respondent's so-called 
"second run" is composed of 45 per cent linseed oil, 10 per 
cent turpentine, and 45 per cent mineral oil. That the use 
of the term "second run" misleads the purchasing public 
into believing that linseed oil sold und advertised as" second 
run " is a pure product. 

l,AR. 4. That the respondPnt, through its selling- merlinm~ 

Riverside Refining Co., for more than a year lust pnst rep­
resented by nwans of advertisements and brands to the pur­
chasing public that the turpPntine sold by it was "second 
run." That there is no such prOlluct commercially known as 
"second run" tuqwntine. That respondent's so-called 
"second run" turpentine is composed of ao to 40 per cent 
turpentine and 60 to 70 per cent low-grade minerul oil. 
That the use of the term "second run" as nppliell to tur­
pPntine misleads the purchasing pul,lic into believing tur­
pentine sold aJHl 1uhertised as "second run" is a pure 
prodnct. And, fnrthPr, the application of the term "second 
run" to a mixture which contains turpentine implies a prod­
uct which has been obtainP<l by a second running of pine 
trees from which commercial turpentine hns previously been 
taken. 

P.\R. 5. That rPspondent, through its selling me<lium, 
Ri Vl'rside Refining Co., has stated in its advertising matter 
that its so-en lled "second rnn" linsPed oil and "seeond rnn" 
turpentine are not pure pr<lllnds and nre not recommende1l 
for medicinal purposes, aiill respoiHlent's sall•smcn are ex­
pressly instructed to so nd vise purchasers. 

CONCLlJSION. 

That the mPthod of competition sPt forth in the foreg-oing 
findings, unller the cir('nmstances is an unfair method of 
competition in interstate commerce, in vioh1tion of the pro­
visions of se<"tion 5 of an act of Congress npproved Septem­
ber 26, 1914, entitled "An net to create a Ferleral Tralle Com­
mission, to deline its powers and duties, nnd for other 
purposes." 
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ORI>EU TO CEASE AND DESIST, 

The Fe1leral Trade Commission having issuer] and served 
its complaint lwrein, and the respomlent, Plomo Speei1tlty 
l\lanufacturing Co. aJHl I~in'rside Hefining Co., having 
enter·ed its nppetu·arH·e Ly Tolles, Hogsett, (iirm & ~lodey, 
its attorneys, duly authorized and empowered to aet in the 
premises, and luning filed his answer aiHl thereafter· ha vin~ 
made, exeeuted, and fibl an agrt~ed statenwnt of facts in 
which it stipulated and ngTeed that tlw Federal Trade 
Commis:-;ion shonld tuke su\'h agrt>l'd staterm'nt of facts as 
the e\·idence in this \'Use and in lieu of testimony, aml 
proceed forthwith upon the same, and to make unJ enter 
its rt'pOI't stnting its findings as to the fads, its l'onl'iusions, 
nnd its or1lcr without the introduction of h'stimony, and 
wniving therein any HlHl nll right to require the introduc­
tion of testimony or the pn'sentntion of argnment in sup­
port of the sanw. und the FPllPrnl Trade Commission havin)! 
made and pntPI'Pd its rPport statin~ its findings as to the 
!'nets and it~ conclusion that the rPspondPnt has violah'd 
spction 5 of an nd of Congt'Pss n pprovt•tl September ~()~ 
UH4, entitle1l "An u<"t to el'l'ate n Fedeml Trade Commis­
sion, to dPline its powers antl cluties, and for other purposes," 
whi('h said rPport is hereby refPrred to nnd made a part 
l!er<>of: Now, tlwrefore, 

It ·i11 ordl't'ed, That the respondent, its a~t'llts, reprt>senta­
ti ves, spn·unts, t'Ill ployf'Ps, and its selling HH•dimn, Hi n'rside 
Henning Co., censP uud desist from dirt'l'tly or indit·l'ctly 
holding out and rt'presPnting hy nwans of advertisements 
and brnnds! thnt n mixture of tuqwntine und low ~rad9 
mineral oil is "sP<'O!Hl run" tuqwntine, that n mixture of 
linsee1l oil nnd low gmde mirwral oil is '• ser·on1l run" lin­
seed oil. or using or npplyinf! ilw term "st>eond run" in nnv 
way whuh,ol'\'!'1' to ndultemt!'d tlll'JlPntine and linset'll oil 
which may tt'tHl to lend tlw pun·hasing puhlie to llP!iPve 
such ndulterutP<l products to which the term '' SP!'(~nd run" 
is applied ar·e pure and unadulterated. 
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FEDERAL TRADE COMMISSION 

v. 

WINSTED HOSIEHY CO. 

CO:\II'LAINT IN TilE 1\L\TTEU OF TIH: ALLEm~D VIOLATION OF RF.C­

TWN 5 OF A~ ACT OF CONOHESS APPROVED SEP'l'El\IIJER 26 7 

1914. 

Doek~t No. 214.-January 2!), 1920. 

SYT.LAllUS. 

Wlwre u COI'JlOI'ntlon en~a~t'11 in th~ munufu('ture llllll sale of \Jntlel'­
wPar, shirts, IIIHI other wt>nring uppnrel, in eompPtition with manu­
facturers mn kin~ undenn•ar compos~() wholly of wool and by thl'm 
hrnn<lt!d and labeled as sul'h, brniHie•l. luhP!t•tl, atlvertisetl, nnd snit! 
ce•·tain knit g:oods as ":\!pn's nnturni m~rlno." "l\[pn's ~1·ny wool 
shirts," "l\!pn's nnturul-wool shirt!':," "!\len's nntural-worstp<l 
shh·ts," anti "Men's Auslt'nlinn wool liihirtl-1," ulthoug:h SU<'h goods 
were COillflOsPtl partly of t·ott.on: 

Jldrl, '.fhat stwh brantlln~. lahPiin~. udrei·ti,.;ing, tllld sniPs, muler lhP 
dreum!'IUlll'PS set forth, eonstltutetl un unfuit· IIJPihotl of ('OIIl]Wti­
tioll, In vlolntlon of St'l'tlon 5 of the act ot' ~t·ptPlllht>t' 20, l!H4. 

COMPLAINT. 

The Federal Trade Commission, having rPason to lwliPve 
from a preliminary investigation made by it that the Win­
sted Hosiery Co., hereinafter referred to as the responth>ut, 
has been and is using unfair methods of competition in 
interstate eomnwrce, in violation of the provisions of sec­
tion 5 of the al't of Congn•ss approved Septt•mber 26, 1914, 
entitled "An nf't to create a FPdHnl TrndP Commission, to 
define its powt•t·s and duties, and for other purposes," allll 
it appt•aring that a J>I'Ol'Bl'ding hy it in r·pspec·t thereof would 
be to the inten•st of the public, issues this compl11int stating 
its chnrges in that l't'SpPet on infonnntiop anJ. belief as 
follows: 

PAnAGR.\1'11 1. That tht• rPsponth•nt, \Vinstt>d Hosiery Co., 
is a corporation organizNI, existing, nncl doing- business 
untlPr IIJHl hy ,·irtue of tht• laws of the State of Connedicut, 
havitlg' its pr·inl'ipal fal'tory. ofJicP, ancl place of husi1wss 
]ocntPd at thP town of "'instt>~l, in said Statt', now and for 
morP thnn onP yP:tr lnst pnst Pngnge<l in mannfneturing 


