
228 FEDEJl,\L TH.\I>E CO.l\11\IIASION OECISlONS. 

Complaint. 2 F.T.C. 

wool" or any similar deseriptive brands or labels on under­
wear, sodu;, or other knit goods composed partly of wool, 
except either ( 1) when a knit fabric is made entirely of wool 
yarns of a ltind specified, or (2) when the term describing the 
wool stock is joined with the name of other staple or staples 
eontained in the knitted fabric (e. g., wool and cotton; wor­
sted and cotton; wool, worsted, merino, and cotton; worsted, 
cotton, and artificial silk). 

Hespondent is further ordered to file a report in writing 
with the Commission three months from notice hereof stat­
ing in detnil the manner in which this order hns been com­
plied with aJHl conformed to. 

FEDEHAL THADE COMMISSION 

v. 

G. H. McDOWELL, THADING UNDER THE FIHM 
NAME AND STYLE OF G. H. McDO\VELL & CO. 

COMPLAINT IN 'l'llf.: 1\IATTEH OF THE ALLEGED VIOLATioN OF 

SECTION r; !H' AN ACT 0}' CONOHESS Al'l'RO\'t;]) SJ<:l''l'Ei\li\ER :lu, 
1014. 

Doel\et 107.-Januat·y 29, 19:!0. 

SYL.I.AUUS. 

\Vhet·e un lnrllvldual rn~al{ell In the mannfudut·e nnrl sui<' of uncler­
Wl'Ul', shirts, and othl'l' W<'urlng nppart>l, In competition with mnnu­
fudut·ers making- nndenveur compo!;ed wholly of wool an<l by them 
hmndt><l and laht•h•<l as sueh, hmnde<l, lnheiNI, advertised, and sol<! 
c<>rtaln knit goods as ''Austmlian wool druwet·s," "Austrulian wool 
l'<hirts," "l•'ine wool shirts," "l•'ine nulurul wool shlrb;," ·• Finl' 
natural wool vests," althou~h sueh goods w<>t·e comr1ose<l partly or 
eotton: 

1/dd, That sueh ht·amlitlg', lah<>llng, advPt'tlslng, and Hules, un<ler tlw 
dreumstnnel's sl't fm·th, eonstitutl•!l 1111 unfair methotl of eompetl­
tion in violation of se('tlon 5 of the uct of St>ptember 26, HlH. 

COMPLAINT. 

The Federal Trnde Commission, having renson to helieve 
from a preliminary investigation mnJe by it that U. H. Me-
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Do\\lell, trading u11<ler the firm name and style of G. H. Mc­
Dowell & Co., hereinafter refm-i-ed to as the n•spondent, has 
betm and is using unfair methods of competition in interstate 
eomnterce in Yiolation of the provisions of section 5 of an 
act of Congress approved SeptemlJer 26, 1!)14, entitled "An 
act to create a Federal Tra<le Commission, to define its 
powers and duties, ami for other purposes," anrl it appearing 
that a proceeding Ly it in respect thereof would be to the 
interest of the public, issues this complaint, stating its 
charges in that respect, on information and belief as follows: 

PARA<lH.\PH 1. That the responuent, G. H. McDowell, trad­
ing un<lcr the firm name and style of G. H. :McDowell & Co., 
has his principnl office and place of business in the city of 
Cohoes, State of New York, and is now an<l for more than 
two years last past has Leen engaged in the manufacture 
nnu sale of underwear in and among the various Stutes of 
the United States and the District of Columbia, in direct 
competition with other persons, copartnerships, uwl corpo­
rations similarly engaged. 

I>AR. 2. That the respondent, in the conduct of his busi­
ness, purchases and enters into contracts for the purchase of 
the necessary component materials needed therefor in the <li f­
ferent States of the United States, transporting tlw snme 
tlmmgh other Stutes of the United States in an1l to sai!l city 
of Cohoes, where they are made and manufuettll'ed into the 
finished product and sold and shipped to purchasers thereof; 
that after such products are so manufactured tlwy are con­
tinuously moved to, from, and among other States of the 
United States and the District of Columbia, and there is con­
tinuously and has been at all times hereinafter mentioned a 
consttmt current of trade in commerce in said underwear 
between und among the various States of the United States, 
and especially to and through the city of Cohoes: State of 
New York, and therefrom to and through the other States 
of the United Sttttes and the District of Columbia. 

PAn. 3. That for more than two years last past the re­
spondent, with the effect of stifling and suppressing com­
petition in the manufacture and sale of underwear in inter­
state commerce, has in the conduct of his business labeled, 
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a(h·ertised, and branded certain lines of underwear manu­
fuetnred by it and composed but partly of wool us "Aus­
tralian wool drawers," "Australian wool shirts,"" Fine wool 
shirts," "Fine natural wool shirts," "Fine natural wool 
vests"; that such advertisements, brands, and labels are 
false and misleading, and calculated and designed to nnd 
do deceive the trade and general public into the belief that 
such underwear is manufnctured and composed wholly of 
wool. 

HEPOHT, FINDINGS AS TO THE FACTS, AND 
OHDER 

The Federal Trade Commission, having reason to believe 
that the above-named responuent, G. H. McDowell, trading 
under the firme name and style of G. H. McDowell & Co., 
has been for more than one year last past using unfair 
methods of competition in interstate commerce in violation 
of the provisions of seetiou 5 of an act of Congress approved 
1:-lepternber :w, 1914, entitled "An act to create a Federal 
Trade Commission, to define its powers and duties, and 
for other purposes," and that a proceeding by it in that 
respcet would be to the interest of the public and fully 
stating its charges in that respf'd; and the respondent hav­
ing entered his appeamn('e by his attorney, duly authorized 
and empow!'red to aet in the premises, and having filed his 
answer admitting that certain of the mattet·s and things 
alleged in the said complaint are true in the manner and 
form therein set forth, and denying others therein con­
tained, UJI(l thereafter having made and executed an agreed 
statement of facts, which has hPen heretofore filed, in which 
it is !>tipulatP(l and ~tgreed by the respondent that the Fed­
eral Trade Commission shall take such agreed statement of 
facts us evidPnce in this case and in lieu of testimony, and 
shall forthwith thereupon make its report, stating its find­
ings as to the facts, its conclusions, and its order disposing 
of this proepeding without the introduction of testimony or 
the presentation of argument; therefore, the Federal Trade 
Commission now makes and enters this its report, stating 
its fimlings as to the facts and its conclusion. 
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FINDINGS AS TO THE FACTS. 

PARAGRAPH 1. That the respondent, G. H. McDowell, trad­
ing under the tlrm name and style of G. H. McDowell & 
Co., has his principal place of business in the city of Cohoes, 
State of New York, and has for several years been engaged 
in the manufacture and sale of underwear, shirts, and other 
wearing apparel throughout the various States of the United 
States, and has conducted his lmsiness in competition with 
other persons, firms, and corporations similarly engaged. 

PAR. 2. That the respondent, G. H. McDowell & Co., in 
the conduct of its business manufactures its products and 
sells and ships snme to purchasers thereof located in differ­
ent Stutes of the United States; that after such products are 
SQ manufactured they are continuously moved to, from, and 
among the differ·ent States of the UniteLl States, and there 
is continually and has lwen ut nll times hereinafter mentioned 
a constant curnmt of trade and eommerce in sttid products 
between and among the various States of the United States. 

P AU. 3. That for more than 11 year lust past the r·espondent 
in the sale and shipment of its products in interstate com­
merce us hereinbefore described has labeled, advertised, and 
br·unded certttin lines of umh~rwear as follows: "Aust1·al i:m 
wool dmwers," ''.Austrnlian wool shirts," "Fine wool shirts," 
"Fine nntural wool shirts,"" Fine natural wool vests." 

PAH. 4. That the aforesaid articles of wearing apparel are 
not composed wholly of wool, pnrt of the material in the sttid 
nrticles being wool and part being cotton, the percentage of 
wool in the said articles varying from 20 to 80 per cent. That 
the brands and labels used to mark the sttid articles named in 
parugmph 3 indicate same are composed wholly of wooL and 
thereby the purchasing public is led to believe the said ar­
ticles branded and labeled tts uforesaid are composed wholly 
of wool; that the aforesaid brands and labels do not show 
or indicate the true composition and constituent parts of 
the materittls used in the manufacture of the said articles 
of wearing a ppurel. 

PAR. 5. That for the past 20 years it has been a general 
custom and practice in the undenvear business to label and 
brand underwear as " Natural merino," "Wool," " Nat ural 



232 Fl.:DEHAL TRADE C:O~l M 11:-:SlON um:JSIONS. 

Order. 2F.T.C. 

wool," "Nat ural worsted," and "Australian wool," w lwn. in 
fact, such underweat so deseribeJ is not com posecl wholly 
of \Yool; that this custom and practice is general in the 
underwear trade throughout the United States; that then~ 
are a few manufaeturers of underwear whose products are 
composed wholly of wool and are brandcJ :111d laueled by 
them as such. 

CONCLUSION. 

From the foregoing findings the Commission condwles 
that the method of competition set forth is, under the cir­
eumstances set forth, in violation of the provisions of sec­
tion 5 of au aet of Congress :tpproved SeptPmber 2G, 1914, 
l'ntitleJ "An ad to crente u FeJera1 Tratle Commission, to 
define its powers and Jutics, and for other purposes." 

OlllH:n TO CEASE AND DESIST. 

The Federal Trade Commission having issue<l and served 
its complaint herein and the respondent, G. II. l\JeDowell, 
trading under the firm name and style of G. H. McDowell 
& Co., having entered his appearance by Wood, Molloy & 
France, his attorneys, duly authorized and empowered to 
act in the prem isos, und having file< I his answer and there­
after having made, executed, un<1 filed an agreed statement 
of facts, in whieh he stipulated and agreed that the Federal 
Trnde Commission should take such agreeJ statement of 
faets as the evidence in this case and in lien of testimony 
and proceeJ forthwith upon the same, uml to make and enter 
its report stating its findings us to the facts, its conclusions, 
and its or(~er without the introduction of teHtimony, and 
waiving therein any and all right to require the introduc­
tion of testimony or the presentation of argument in sup­
port of the same, and the Federal Tmde Commis.'iion having 
made and entered its report stating its findings as to the facts 
and its condusion that the respondent hns violated section 5 
of an act of Congress approved Septembflr 26, 1914, entitled 
"An act to create a Federal Trade Commission, to define its 
powers and duties, and for other purposes," which said 
report is hereby referred to and made a part hereof: Now, 
therefore, 
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it is ordered, That the respondent, G. H. MeDowell, trad­
ing Imuer the firm name and style of G. H. McDowell & Co., 
his olHI'ers, agents, representnti ,·es, servants, and employees 
cease and desist from llirectly or indireetly employing or 
using the labels and Lrunds "Australian wool," "Fine wool," 
and "Fine natural wool," or any similar descriptive Lrands 
or labels on underwca r, socks, or other knit goods com­
posed partly of wool, except either (1) when a knit fabric 
is mn<le entirely of wool yarns of a kind specified, or (2) 
wlwn the term describing the wool stock is joined with the 
name of other staple or staples contained in the knitted 
fabric (e. g., wool and cot ton; worsted and cotton; wool­
worsted merino nnd cotton; worsted, cotton, and artificial 
silk). 

Respondent is furtllf•!' orlkr<'ll to file a report in writing 
with the Commission tlu·ee months from notice hereof stat­
ing in detail the mannPr in which this order has ueen com­
plied with un<l cohfornwd to. 

FEDERAL TR.\DE CO.Ml\fiSSION 

v. 

TJI E FAITH KNITTING CO. 

COMI'I.ATNT IN TIH: .\L\TTt:H OF THE ALU:mm \'IOLAT!ON OF 

SECTION 5 Ot' AN ACT OJ<' CON(lRESS APPHOV.Im st:J 'I'E:\IIIEII 26, 

.1 () .14. 

DockPt No. 4tlS.-.Tanuary 29, 1920. 

SYLLABUS. 

WherP u cor·po1·ation PllJ.!Il!-:Pd in tlw munufncturP and sale of undt>r­
wear, shirt~, and otlier wt>arlnJ.! apparel, In competition with munu­
fuetut·ers makht~o: und!'rweui· comvosed wholly of wool nnd by tlwm 
branded, uud laueled as SUC'h, braruled, labeled, advertised, and sold 
certain knit good~; ns "Mt'n's wool union suits," "Men's wool ribbed 
shil·ts," "\Vool," "Natural henvy rlhhPd wool," although such goods 
were composPd ruu·tly of cotton : 

llclcl, 'fhat such hrnnding, labeling, advertiRing, and Sllles, under the 
circumstances set forth, constltutNl un unfair ruetltod of compe­
tition in violation of section 5 u~ the net of September 26, 1914. 


