
TilE F.\1'1'11 KNITTING CO. 

Syllabus. 

it is ordered, That the respondent, G. H. MeDowell, trad­
ing Imuer the firm name and style of G. H. McDowell & Co., 
his olHI'ers, agents, representnti ,·es, servants, and employees 
cease and desist from llirectly or indireetly employing or 
using the labels and Lrunds "Australian wool," "Fine wool," 
and "Fine natural wool," or any similar descriptive Lrands 
or labels on underwca r, socks, or other knit goods com­
posed partly of wool, except either (1) when a knit fabric 
is mn<le entirely of wool yarns of a kind specified, or (2) 
wlwn the term describing the wool stock is joined with the 
name of other staple or staples contained in the knitted 
fabric (e. g., wool and cot ton; worsted and cotton; wool­
worsted merino nnd cotton; worsted, cotton, and artificial 
silk). 

Respondent is furtllf•!' orlkr<'ll to file a report in writing 
with the Commission tlu·ee months from notice hereof stat­
ing in detail the mannPr in which this order has ueen com­
plied with un<l cohfornwd to. 

FEDERAL TR.\DE CO.Ml\fiSSION 

v. 

TJI E FAITH KNITTING CO. 

COMI'I.ATNT IN TIH: .\L\TTt:H OF THE ALU:mm \'IOLAT!ON OF 

SECTION 5 Ot' AN ACT OJ<' CON(lRESS APPHOV.Im st:J 'I'E:\IIIEII 26, 

.1 () .14. 

DockPt No. 4tlS.-.Tanuary 29, 1920. 

SYLLABUS. 

WherP u cor·po1·ation PllJ.!Il!-:Pd in tlw munufncturP and sale of undt>r­
wear, shirt~, and otlier wt>arlnJ.! apparel, In competition with munu­
fuetut·ers makht~o: und!'rweui· comvosed wholly of wool nnd by tlwm 
branded, uud laueled as SUC'h, braruled, labeled, advertised, and sold 
certain knit good~; ns "Mt'n's wool union suits," "Men's wool ribbed 
shil·ts," "\Vool," "Natural henvy rlhhPd wool," although such goods 
were composPd ruu·tly of cotton : 

llclcl, 'fhat such hrnnding, labeling, advertiRing, and Sllles, under the 
circumstances set forth, constltutNl un unfair ruetltod of compe­
tition in violation of section 5 u~ the net of September 26, 1914. 
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COMPLAINT. 

The Federal Tra<le Commission, having reason to believe 
from a preliminary investigation made by it that the Faith 
Knitting Co., hereinafter referred to as the respondent, has 
been and is using unfair methods of competition in inter­
state commerce in violation of the provisions of section 5 of 
an act of Congress approved September 26, 1914, entitled 
"An act to t-reate a Federal Trade Commission, te define its 
powers and duties, and for other purposes," and it appearing 
t.hat a proceeding by it in respect thereof would be to the 
interest of the public, issues this complaint, stating its 
charges in that respect, on information and belief as fol­
lows: 

PAHAUUAPII 1. Thut the respondPnt, the Faith Knitting 
Co., is a corporation organized, existing, and doing business 
under and by ·virtue of the lu ws of the State of New York, 
having its principal oflice and pln('e of business in the city 
of A \'erill Park, in said State, an(l is now and for two years 
last past has been engaged in the tmtnu facture nnd sale of 
shirts and underwear in and among the various States of the 
United States and the Distriet of Colmnbin, in direct com­
petition with other per·soHs, copartmm;hips, and corporations 
simi Ia rly engnged. 

PAn. 2. That the n•spondent, in tlw conduct of its busir1ess, 
purchases aJl(l rntt•rs into contracts for the purehuse of the 
necessary component mntrrials nreded then•for in the differ­
ent States of tlw UnitP(l Statt's, transpot'ting the same 
through otl1er StatPs of the United StatPs in and to said 
city of Averill Park, wlwre tlwy are made and mnnufaeturcd 
into the finished product and sold and shipped to pur­
chasers thereof; that uft(•r such products are so manufac­
tured they are continuously mm·erl to, from, and among the 
other States of the United States niJ(l the District of Colum­
bia, and there is continuously, nnd has been at all times here­
inafter mentioned, a eonstant current of trarle in commerce 
in said underwear between and among the various Stntes of 
the United States, and esper.inlly to and throngh the city of 
A n~rill Park, State of New York, and therefrom to and 
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Fl nllings. 

through the other Stutes of the United States and the Dis­
trict of Columbia. 

PAn. 3. That· for more than two years last past the re­
spondent, with the effect of stifling and suppressing competi­
tion in the manufacture and sale of underwear in interstate 
commerce, has in the conduct of its business labeled, adver­
tised, and branded certain lines of underwear manufactured 
by it and composed partly of wool as "Men's wool union 
suits," "Men's wool ribbed shirts," "·wool/' "Nat ural heavy 
ribbed wool"; that such advertisements, brands, and. labels 
are false and misleading and calculated and designed to nnd 
do deceive the trade and gcneml public into the belief that 
such underwear is mun,ufactured and composed wholly of 
wool. 

REPORT, FINDINGS AS TO THE FACTS, AND 
ORDER.. 

The Federal Trade Commission having reason to believe 
that the above-named respondent, the Faith Knitting Co., 
has been for more than one year lust past using unfair 
methods of competition in interstate commerce, in violation 
of the provisions of section 5 of an act of Congress u.ppro,·ed 
September 26, 1914, entitled "An net to create a Federal 
Trnde Commission, to define its powers and duties, and for 
other purposes," and that a proceeding by it in that rt>Hpect 
would be to the iuterest of the public, and fully stating its 
charges in that respcd; and the respondent having entered 
its appeanmce by its attorney, duly authorized und empow­
ered to act in the premises, antl having filed its answer, ad­
mitting that certain of the matters and things alleged in the 
said complaint are true in the manner and for·m U1erein set 
forth and denying others therein contained, and theJ·pafter 
having made and executed an agreed statement of facts~ 
which has been heretofore filed, in which it is stipnlated and 
agreed by the respondent that the Federal Trade Commis­
sion shall take such agreed statement of facts as evidence 
in this case and in lieu of testimony and shall forthwith 
thereupon make its report, stating its findings as to the facts, 
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its conelusions, aJHl its order disposing of this proceeding 
without the introduction of testimony or the presentation of 
nr"llillt-nt tlwrefore the Federal Tmde Co1mnission now 

,..., ' 
makPs uwl enters this its report stating its finllings as to the 
facts and its condusion. 

FINDINGS AS TO THE FAC'TS. 

PARAOIL\Pil 1. That the respondent, the Faith Knitting 
Co., is a Xt>w York corporation, with its prineipal place of 
business in the city of Averill Park, in said State, and has 
for several yeni'S been engagP<l in thP lltanufacturc and sale 
of underwear, shirts, nnd otlwr Wl'a ring apparel throughout 
the Vltrions States of the United States, nnd hns c•oJHiuded 
its lmsint>ss in eonqwtition with other persons, firms, lllHl 

corpomtions similnrJ~r PngagPd. 
PAR. 2. Thnt the r<'SJHllld<'nt, the Faith Knitting Co .. in 

tile conduct. of its husinl·~s mnnufadHn·s its prodtl<'ts nn<l 
sPIIs and ships same to J>lll'('hn~·wrs tlH•n•of lo('atell in dilfl'f'('llt 
States of the Unitt•cl Statl's: that n ftpr s\ll·h prOllncts art• so 
lllllllllftletUrl~d tlwy are continuously mon~tl to, from, nnd 
among the diffl•n•nt St1tlt•s of the 'United Statt>s, and thPre 
is continually nnd has hPen at nil timt>s lwrPinafter nwn­
tioned a <'OHsttmt currt•nt of trntlP niHl comnwr<'e in sn irl 
J>I'Othwts bt>twt>t•n nntl nmong tlw v:11·ious Stntl'S of the 
Unitl•d Statl's. 

PAn. :~. That for more than a y<"ar last past tlw rt•spondf'nt 
in the sale and shipnwnt of its prothwts in intl'rstate l'om­
meree ns ht•rPilllwfore dt•scrill('d hns laheh•<l, ad\'c•rtised, and 
branded certain I ines of mHh'rwear as follows: " ~ft>n's wool 
union suits,"" Men's woolrihhed shirts,"" 'Vool," "Natuml 
henvy ribbed wool.'' 

PAn. 4. That the aforl'saitl nrticiPs of wenrin::r apparel are 
not composed wholly of wool, part of tltt• mat1·rinl in the s1tid 
nrtieles ht•ing wool and part lwing- cotton. the percentngl' of 
wool in the Stl.itl articles varying from 20 to 80 per cr.nt; 
that the hran<ls and lnbcls used to marie the said artides 
named in parn,!!rnph ::l in1lieatt- snme> art• composed wholly 
of wool, and tbt•r(•by the purchasing- public is led to helien• 
the said articles hranr1Pd and htht'lt>d as afort>saicl are corn-
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Order. 

posed wholly of wool; that the aforesaid braHI1s and labels 
do not show or iuJicate the true composition and constituent 
parts of the materials used in the manufacture of the said 
articles of wearing apparel. 

PAn. 5. That for lhe past 20 years it has been a general 
eust••m nnd practice in the un<ler\\·ear lmsiiH'f'S to label and 
branu underwear 1ts "~atural nwrino,'' "'Vool," "Natural 
wool," "Natural worsted," and ''Australian "·ool," when in 
fact such underwear so desl'rilJl'll is not composed wholly of 
wool; that this custom and pra<"tiee is getwral in the und~:>r­
wear tmde throughout the Cnitt~•l States; thnt tlwre nre a 
few manufacturers of undl'l'Wl'Hr whost• produl'ts are com­
pos('d wholly of wool and are brtHHled anu labeled by them 
as such. 

CONCLUHoN, 

I~'rom the fot'<'going findings the Commission condttd~:>s 
thnt the method of l'OillJ>Ptition set forth is. tmder the cir­
·~mnstatH'l'S ~wt forth. in ,·iolation of thl' prm·isio11s of sPdiol! 
5 of nn net of CongT•'Ss nppro\'l'd SPptPIIlhl'l' :W, 1!!11, en­
title•! "An ne-t to ITPa te a FedPJ'a I Tr:\(ll' Commission, to 
ddine its powl'rs and dutiPs, and fot· otltt•r purposes." 

OIUJEH TO C'E.\SE .\Nil LIESIST. 

Tht> FPdl'l'lll Tradl' Commission ha \'ing isstll'll an1l sl'rved 
its COiuplaint hl'rPin. and the I't>spowh·nt, thP Faith Knitting­
( 'o., ha ,. i ug Pntt•rt>d its a ppearaw·e hy 'Yo()( I, :\lollo,v & Fmnel'. 
its uttot'lll',VS, duly :lllthorizl'd an•l t'lllpO\\'l'l'l'd to aet in thP 
prcm is..•s, 11 nd lul\· i ng fi ktl its answer, and then• a ftt•r h a vi 11g 
nutde, eXP•·utl'd, and filed 1111 agl'l'l'd statl'llll'llt of facts iu 
whif•h it stipu\ntl'llnn1l agrcc•l that thc Feth•rul Trade Com­
tuission should tnkl' Stll'h agrN•d statNJll'llt of fads as th•• 
evidell('e in this easP, and in li<•u of tPstimony, and }H'OI'Ped 
fotthwith upon tlw sanw, nnd to mak(• and (•ntt•r· its n•port 
stating its findings ns to the fact:-;, its eondusions, and its 
Ot'dt•r without the introductio11 of tl'stimony, ltll<l waiving 
tht•rein ll!IV 111111 all t·iorht to r<'IJIIit·e the intr1uluction of . ,... 

h•stilllony or tht• pt't'Sl'lltntion of argull1l'Jlt in suppot't of 
the same, 1111d till' Fedt•rul Tm1le Commission having ma<lt• 
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and entered its report stating its findings as to the facts, 
and its conclusion that the rcspondt•tlt has violated sPdion 
f1 of an act of Congrt>ss approvetl ~t·ptPmher :w, 191-1-, enti­
tled ''.\n net to create u Fedeml Trade Commission. to 
defim• its pO\rt•rs and dutit•s, ami for other purpost>s.'' \rhich 
said rPport is ilt'rehy refcrn•d to anti made a part hereof: 
Xow, therefore, 

It i.s orlhrl'd, That the rt>spolldt>Ht. the Faith K11itting Co., 
its ot!it·t•rs, agPnts, rq>restmtativPs, St'l"\'llllts, and employees. 
t'east• and dPsist from dirPdly or· mdirectly employing or 
using the lal,eJs and brands ":\fen's wool union suits," 
"Ml'n's wool r·ihht•d shirts," "~atural lwnvy-ribbed wool," 
and" \Yool,'' or any similar tksl'riptive brands or lalwls on 
Hlldt>rwr:rr. sOI'ks. or otlu•r !mit goods •·omposPd partly of 
wool, t>Xl't>pt Pitht•r ( 1) wlwn a knit fahrie is madt> Plltirelv 
of wool yarns of a kirHl spt•t·ifit•d ot· (2) wlwn the tt•r·m <le­
S<Til,ing tlw wool stock is joiHPd with tlw nnme of otht>r· 
staplt• or· staplt•,..; l'olltained in thP lmitiPd fnhric (e. g., wool 
nnd l'ottou; worstt-d nnd eott<•ll: wool-worstt•d merino nnd 
··otton: worstt·d. •~otton. and nr-tifi('inl Hilk). 

l:t>spoudt>nt is furt.lu•r onll'l'l'd to lilt• 11 I'Ppor·t in \\Titin~ 

with the Comrui,..;sioll thr·t•t• mouths from notit•t• lu•reof stat­
ing in tlt•tail thP mnnnt>r in whidt this order has been com­
pliPd with and l'llllfo111wd to. 

FEOEH.\ L TIL\ I>E CO~I M I~SIO~ 

v. 

HL.\CI\ C.\T TEXTILES CO. 

l'll:\II'!.ArNT llli Tilt: !\L\'I.l'EI! ot· THY. AI.L~:<:t:ll \'101..\TIOS Ot' 

i'Wl"I'ION II OF AN .\("1' Ot' ('0!1/(;l!t:ss AI'I'I!O\'Eil SEI~I'E!\IB~:R :!tl, 

1 () 14. 

:-;YI.I.,\JII'll. 

\\'ht'rt• II t·orJtol'aliou l'll~ll.l.!l'd ill tht' lllllllllfllf'llll't• HIHI snit• or llllth•r· 

\\'1'111', shJrt!i. lllltf othl'r \I'I'UI'llll.! IIJIJIIIrPJ, Itt t'OIIIJtdftllllt wilh UIUIIU­

fllt'IUrPnl IIIHkllll.! llllth•rWt•llr f'Olll(lUSt'd WIJoJI~· of \\'tHt) HIIIJ IJ~· 
tlwm hrnTttlt'<l n tHl Itt hi' II'< I ns sudt, hmntlt•cl, lnht•h>tl. ntl\•c•rt l!>~l'fl, 

• 


