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tion of testimony or the presentation of argument in sup­
port of the same, and the Federal Trade Commission having 
made and entered its report stating its findings as to the 
facts and its conclusion that the respondent has violated 
section 5 of an act of Congress approved September 26, 
1914, entitled "An act to create a Federal Trude Commis­
sion, to define its powers and duties, and for other pur­
poses,', which said report is hereby referred to and made a 
pn rt hereof: Now, therefore, 

It is ordered, That the respon(lent, Hope Knitting Co., 
its officers, agents, ~epresentatives, servants, and employees 
cease and desist from directly or indirectly employing or 
using the labels and brands " \-V ool," " Fine natural wool," 
"Fine wool ribbed," "Fine camel's hair," or any similar 
descriptive brands or labels on underwear, socks, or other 
knit goods l'omposed partly of wool or camel's hair, except 
either (1) when the knitted fabric is made entirely of wool 
yarns of a kind speeified or of eamel's hair, or (2) ·when 
the term describing the wool sto<~k is joined with the nnme 
of other staple or staples contained in the knitted fabric 
(e. g., wool und cotton; worsted and cotton; wool, worsted, 
merino, and cotton; worsted, cotton, and artificial silk.) 

Respondent is further ordered to file a report in writing 
with the Commission three months from notice hereof 
stating in detail the manner in which this order luts been 
complied with and conformed to. 

FEDERAL TRADE COMMISSION 

v. 

TilE LACKAWANNA MILLS. 

COMPLAINT TN Tlm MATTER OF Till] AJ,LEGEI> VIOLATION OF SEC­

TION 1'1 01!' AN ACT OF CONGIIESS APPROVED SEl"rEMBER 26, 

1!114. 

Docket 417.-Junuary 29, 1920. 

SYLLABUS. 

Where a COfl)Ol"fitlon ('ngaged In the manufacture anll sate of under­
wear, anti other wenrlng apparel, In competition with manufacturers 
mnldng untlet·wpar eomposed wholly of wool, and by them branded 
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and labeled as such, branded, laheled, advertised, and sold certain 
knit good::; as "Ladles' white wool vests"; "Men's natural-wool 
shirts"; "Children's natural-wool pants"; "Lackawanna wool 
underwear, ladles' natural pants"; " Luckawanna wool underwear, 
childreu's white pants"; "Lackawanna wool underwear, children's 
white vests"; "Lackawanna wool underwent·, children's natural 
vests"; "Lackawanna wool underwear, men's white drawers"; 
"Lackawanna wool undPrweur, boys' natural drawers"; "Ladles" 
nutural-wool vests," ulthough sueh goods were composed partly of 
cotton: 

llt,ld, That such brnmllng, labeling, utlvertising, and sales, under the 
circumstnllcl'S set forth, constituted an uufulr method of competi­
tion, In violation of section 5 of the ad of Septemuer 26, 1914. 

COMPLAINT. 

The Federal Trude Commission, having reason to believe 
from a preliminary investigation made by it that The 
Lackawanna Mills, hereirwlfter referred to as the respond­
ent, has been and is m;ing unfair methods of competition 
in interstate commerce in violation of the provisions of 
section 5 of the act of Congrcss.approved September 26, 
1914, entitled "An ad to create a Federal Tra<le Com­
mis.-;ion, to define its powers and duties, and for other pur­
poses," and it appearing that a proceeding by it in respect 
thereof would be to the interest of the public, issues this 
complaint stating its charges in that respect on infot:mation 
and belief as follows: 

PARAGHAPH L That the respondent, The Lackawanna Mills, 
is a corporation organized, existing, and doing business 
undet· and by virtue of the laws of the State of Pennsylva­
nia, having its principal factory, oilice, and place of business 
located at the city of Scranton, in said State, 118W and for 
more than one year last past engaged in manufacturing and 
selling underwear and other wearing apparel throughout the 
States and Territories of the r n itcd States, and that at all 
times hereinafter mentioned respondent has carried on and 
conducted sneh business in eompetition with other persons, 
firms, copartnerships, and eorporations similarly engaged. 

P.ut. ~. Thnt the respondent, The Lackawanna Mills, in 
the conduet of its business, manufactures sueh products so 
sold by it in its factory, loeated at the city of Sernnton, Stn.te 
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of 1•cnnsylvania: and purchases an<l rntcrs into contracts of 
purchase for the necessary component materials needed there­
for, in different States and Territories of the United States, 
transporting the same through other States of the United 
States in and to said city of Semnton, where they are made 
and manufactured into the finished product and sold and 
shipped to purchasers thereof; that a ftcr such products are 
so~n:mufaetured they are continuously moved to, from, and 
among other States and Territories of the United States 
and the District of Columbia, and there is continuously and 
has been at all times hereinafter mentioned a constant cur­
rent of trade in commerce in sai<l products between allCl 
amon~ the various States of the V nited Stutes, the Terri­
tories thereof, and the District of Columbia, and especially 
to :liHl through the eity of Semnton, State of Pennsylvania~ 
and therefrom to and through o5her States of the Unite<l 
St:ttl•s, the Territories thereof, and the I>istrid of Columbia. 

PAn. 3. That the respondent, The L:wkawnnna ~fills, for 
more than one year last. pnst in commerce aforesaid has 
manufaetnrecl its pro<luets fmm a fabric composed of 
wool awl cotton, anu has sold, labeled, advertised, nnd 
hr:uH!Pd the same as "Ladies' white wool vests"; Men's 
natural wool shirts"; "Children's natural wool pants"; 
"Lacka.wnnna wool underwear, ladies' Natuml punts"; 
"Lndmwanua wool underwear, children's white pants"; 
'' Lnclmwanna wool underwear, children's white vests"; 
"Lackawnnna wool underwe:tr, children's natuml vests"; 
"Laelmwnnna wool underwear, men's white drawers"; 
"La<'kawannn wool underwear, boys' natnrnl drnwers "; 
" Ladies' natural wool vests"; thnt sueh advertising, brn.nd­
ing, nmllaheling is false and deceiving and is calculated and 
designed to and does mislcnd the tmde and geneml puhlic 
into the helit>f that such lllldPn\·ear nnd weuring np)Htt·el nre 
mnnufn<"tured, made, and composed wholly of wool. 

UEPORT, FINDI~GS AS TO THE FACTS, AND 
OHDER. 

The Fe<leral Trade Commission huving reason to helie,·e 
that the uhove-named respondent, The L:wkawnnna Mills, 
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has been for more than one year last past using unfair 
methods of competition in interstate commerce, in violation 
of the provisions of section 5 of an act of Congress approved 
September 26, l!H4, entitlcJ. "An uct to create a Fe<leml 
Trade Commission, to define its powers anJ. duties, and for 
other purposes~" and that a proceeding by it in that respect 
would be to the interest of the public, and fully stating its 
charges in that respect; and the respondent having entered 
its appearnnce by its attorney, duly nuthorize<l and ~mpow­
ered to net in the premises, and having filed its answer, ad­
mitting that certain of the matters and things alleged in the 
said complaint are true in the manner and form therein set 
forth and denying others therein contained, and thereafter 
having ma<le and executed an ugreed stutement of fads, 
which has been lwretofore filed, in which it is stipulated a11 

agreed by the respondent that the Federal Trade Commis­
sion shall take sueh ngreed statement of facts as evidence in 
this case and in lieu of testimony, nrul shall forthwith there­
upon make its rPport, stating its fiwlings as to the fnet.s, its 
conclusions, nnd its order disposing of this proceeding with­
out the intro<luetion of testimony or the presentation of 
argument, there.fore the Fedeml Trade Commission now 
makes an<l enters this its report stating its findings as to the 
facts and its conclusion. 

}'JNDINGS AS TO THE FACTS. 

PARAGUAPII 1. Thnt the respondent, The Lacknwnnna 
Mills, is n Pennsyh·ania corporation, with its principal plnce 
of business in the eity of Scrnnton, in said Stnte, and has for 
severnl years been engaged in the manufacture and sale of 
underwear, shirts, nnd othE>r wearing apparel throughout 
the various Stutes of the United States~ and hns conducted 
its business in competition with other persons, firms, and 
corporutions similarly engnged. 

PAR. 2. Thn.t the respondent, The Lackawnuna Mills, in 
the conduct of its business manufactures its products and 
sells and ships same to purchasers thereof located in differ­
ent States of the United States; that after such products 
are so manu~actured they are continuously moved to, from, 
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and among the different States of the United States, and 
there is continually and has been at all times hereinafter 
mentioned a constant current of trade and commerce in said 
products between and among the various States of the 
United States. 

PAn. 3. That for more than a year last past the respond­
ent, in the sale and shipment of its products in interstate 
commerctl as hereinbefore described, has labeled, advertised, 
and branded certain lines of uwlerwear as follows: "Ladies' 
white weol \'csts "; ".Men's natural wool shirts"; "Chil­
dren's naturul wool pants"; "Lackawanna wool underwear, 
ladies' natural pants"; "Lackawanna wool underwear, 
children's \vhite pants"; "La elm wanna wool uiHler­
wear, children's whit~ vrsts "; "Laclmwunna wool 
underwear, children's natural pants"; "Lack a wauna 
wool undl•rwear, men's white drawers"; "Lnckawanna wool 
underwear, boys' natural dmwers "; "Ladies' natural 
wool vests." 

PAn. 4. That the uforesaid articles of wearing apparel 1tre 
not composed wholly of wool, part of the mnterittl in the 
said artieles Leing wool nnJ pnrt being cotton, the percentage 
of wool in the said n.rticles varying from 20 to 80 per cent. 
'l'hat the brnnds and labels use<l to mark the said articles 
named in paragraph 3 indicate sanw nre eomposetl wholly of 
wool, and tlwreby the purchasing p11blic is led to believe the 
sai<l articles bmndetl and lal)('led ns nfon'said are composed 
wholly of wool. That the n fon•said brnnds !Ul<l labels do 
not show or indicate the true ct.mposition nnd constituent 
parts of the materials ust>d in the manufacture of the saiJ 
articles of wen ring u ppnrel. 

PAn. 5. That for the past 20 yelll'S it has been a general 
custom arHl pmctice in the tlllllN·wrar business to label and 
brand u;tdt•rwt•nr· as "Nutm·nl ntt•r·ino," "\Vool," "Natural 
woo1,"" ~n.tural \Vorsted," and "Australian wool," when, in 
fact, sue+ tmdllrwear so describPd is not composed wholly 
of wool: thut this custom and praetice is general in the un­
derwear trade throughout the V nited Stntl'S; that ther·e are 
a few mnnufncturer·s of untlt•rwt•ar whose protlncts are !'om­
posed wholly of wooi and nrc branded and laueled Ly them 
as ~uch. 
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CONCLUSION. 

From the foregoing findings, the Commission concludes 
that the metho(l of competition set forth is, under the cir­
cumstances set forth, in violation of the provisions of section 
5 of an act of Congress approved SeptemLcr 2G, 1914, en­
titled "An act to create a Federal Trade Commission, to 
define its powers and duties, and for other purposes." 

OIWF.R TO CF.AHE AND DESIST. 

The Federal Trade Commission having issued and served 
its compla.int lwrPin, and the respondent, The Laelmwanna 
Mills, haYing entere(l its appearance by Jlpm·y P. Molloy, 
its attorn<'y, duly nuthorizPd and empm\'(•re<l to aet in the 
premist•s, and lul\·ing filed its answt>r :m(l thereafter lun·ing 
made, executed, and fil<•<l an ngret•<l stnternent of facts in 
whi(·h it stipulate<! and agreP<l that the Ft><h•ral Trade Com­
mission shoul<1 take such agrt>ed statement of fads ns evi­
dence in this case and in lieu of testimony, nn<l proePt>d forth­
with upon the same und to make nnd <'nter its report, stating 
its findings as to tlw faelc;, its conclusions, uml its order 
without the introduction of testimony, and wni ,·ing therein 
any fill(l nll right to require tlw intro<lnetion of t<>stimony or 
the pt·esentution of argnrnent in l-:111pport of the same, urHl the 
Ft><ll'ral Trade Commission having made und PlltPrecl its re-

. port, stating ib; findings liS to the faets and its conclusion, 
that the l'(•spondt•nt has violated sN:tiou 5 of an n.ct of Con­
gress approved :-leptemher 21i, HH4, entitled "An net to cre­
ate a Ft~deral Trade Commission, to dt>fine its powers and 
duties, nnd for other purposes," which said r<'tlOrt is hereby 
referrt><l to anti made a part hereof: Now, therefore, 

It is ordt·red, That the respondent, The Lackawanna Mills, 
its officers, agents, representatives, ser\'ants, and employees 
<:.ease and desist from directly or indirectly employing or 
using the labels and brands '' \Vhite wool" and "Natural 
wool," or any similar descripti\'e Lrands or labels on under­
wear, socks, or other knit goocls composed partly of wool, 
except either (1) when a knit fubric is made entirely of wool 
yarns of a kind specified, or (2) when the term describing 
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the wool stock is joined with the name of other staple or 
staples contained in the knitted fabric (e. g., wool und cot­
ton; worsted and cotton; wool-worsted-merino uud cotton; 
worsted, cotton, and artificial silk). 

Respondent is further ordered to file 11 report in writing 
with the Commission three months from notice hereof, stat­
ing in detail the manm•r in -..·hieh this order hus been com­
plit•d with and confornwd to. 

FEDEIL\L THADE COJ\IMISSION 

v. 

ATLAS KNITTING CO. 

COl\fi'LATNT TN Tift: l\1.\T'l'ER Ol' TIIF: ALU:OEO YTOLATJON OF 

SEGI'ION 5 OF .\N A<"T OJo' CONG!It:SS Al'I'RO\'EO SIU"l'Jo:!\llU:H 2 G7 

l:l 14. 

Docl•l't 41R.-Juuunry 29, 1920. 

~Y!.I.AIIUS, 

\Vhere a cor·por·utlon l'lll:ngf'tl In the..munufnetm·e und sale of un!ler­
wenr, shirt~, and othPr wt•nr·ing l.pJlHrel, in competition with nuum­
fnl'lnr·prs 11111 king undPrwt>ur eompo!:ied wholly of wool und by 
tlwm hru11tll'!l nut! lulwlt>!l n~ ~o~twh, hrnruled, labeled, ailw~rtlsed, 

mal sold !'t>l'lllill knit ~o:oods us .. !•'ill!' lllt'l'lno rlhhed union suits," 
"Mt>11's fill£> nwrino shirts," ":\h•n's tine IW't'lno drawer~," "1\lpu's 
wool lll'O('PRs tlne union "'U!ts," altlwu~o:h sueh ~omls were eomposed 
partly of eotton : 

Rf•ld, '!'hal !'Ueh brnndin~. lnh,>lin~. ndn•rthdng, 1111d sniPs, under 
t.he d!'t'lllltstnnPes set f01·th, eon~lltutetl 1111 unfair mt•lhod of ('Olll­

petltlon in violation of Sl'etlon ::i of thl' nd of ::ieptewhe1· 2(1, 1914. 

COMPLAINT. 

The Federal Tmde Commission, having rl~ason to helie\·e 
from a preliminary investigntion made by it that the Atlas 
Knitting Co., hereinafter refened to as the respondent, hns 
been and is using unfair methods of competition in interstate 
commerce, in violation of the provisions of St.'etion 5 of an 
net of Congrt•:.;s approved September 2G, 1914, entitled "An 
aet to ct·eate a Fedeml Tnule Commis.'lion, to define its 
powers and duties, and for other purposes," and it appear-


