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the wool stock is joined with the name of other staple or 
staples contained in the knitted fabric (e. g., wool und cot­
ton; worsted and cotton; wool-worsted-merino uud cotton; 
worsted, cotton, and artificial silk). 

Respondent is further ordered to file 11 report in writing 
with the Commission three months from notice hereof, stat­
ing in detail the manm•r in -..·hieh this order hus been com­
plit•d with and confornwd to. 

FEDEIL\L THADE COJ\IMISSION 

v. 

ATLAS KNITTING CO. 

COl\fi'LATNT TN Tift: l\1.\T'l'ER Ol' TIIF: ALU:OEO YTOLATJON OF 

SEGI'ION 5 OF .\N A<"T OJo' CONG!It:SS Al'I'RO\'EO SIU"l'Jo:!\llU:H 2 G7 

l:l 14. 

Docl•l't 41R.-Juuunry 29, 1920. 

~Y!.I.AIIUS, 

\Vhere a cor·por·utlon l'lll:ngf'tl In the..munufnetm·e und sale of un!ler­
wenr, shirt~, and othPr wt•nr·ing l.pJlHrel, in competition with nuum­
fnl'lnr·prs 11111 king undPrwt>ur eompo!:ied wholly of wool und by 
tlwm hru11tll'!l nut! lulwlt>!l n~ ~o~twh, hrnruled, labeled, ailw~rtlsed, 

mal sold !'t>l'lllill knit ~o:oods us .. !•'ill!' lllt'l'lno rlhhed union suits," 
"Mt>11's fill£> nwrino shirts," ":\h•n's tine IW't'lno drawer~," "1\lpu's 
wool lll'O('PRs tlne union "'U!ts," altlwu~o:h sueh ~omls were eomposed 
partly of eotton : 

Rf•ld, '!'hal !'Ueh brnndin~. lnh,>lin~. ndn•rthdng, 1111d sniPs, under 
t.he d!'t'lllltstnnPes set f01·th, eon~lltutetl 1111 unfair mt•lhod of ('Olll­

petltlon in violation of Sl'etlon ::i of thl' nd of ::ieptewhe1· 2(1, 1914. 

COMPLAINT. 

The Federal Tmde Commission, having rl~ason to helie\·e 
from a preliminary investigntion made by it that the Atlas 
Knitting Co., hereinafter refened to as the respondent, hns 
been and is using unfair methods of competition in interstate 
commerce, in violation of the provisions of St.'etion 5 of an 
net of Congrt•:.;s approved September 2G, 1914, entitled "An 
aet to ct·eate a Fedeml Tnule Commis.'lion, to define its 
powers and duties, and for other purposes," and it appear-
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ing that a proceeding by it in respect tlwreof would be 
to the interest of the public, issues this complaint, stating its 
charges in that respect on information aml belie£, as follows: 

PARAOHAl'H 1. That the rt'spondent, .Atlas Knitting Co., is 
a corporation organized, existing, aml doing uusiness under 
and by virtue of the laws of the State of New York~ having 
its principal factory, office, 1H1d place of business loeated 
at the town o£ Amsterdam, in said State, now and for more 
thun one year last past engaged in mnnnfal'turing and sell­
ing underwear throughout the States aiHl 'fprritories of the 
United States, and that at all times hereinn fter mentioned 
respondent has carried on and· con<lucted such businPss in 
competition with other persons, firms, copartnerships, and 
corporntions similarly engaged. 

PAn. 2. That the respondent, Atlas Knitting Co., in the 
conduct of its business manufuctures"Such underwear so sold 
hy it in its factory located at the town o£ Amsterdam, State 
of New York, and purchases and enters into contracts of 
purchnRe for the necessary eomponent materials needed tlwre­
for in different States nnd Territories of the United States, 
transporting the same through other States of the United 
States in and to said town of Am~tcrdam, where tlwy are 
made und manufacture<! into the finished pro<luct and sold 
nnd ~hipped to purehast•rs thereof; that after such prod nets 
are so manufaetnn·d tht~y are continuously moved to, from, 
and nmong otht~r StntPs and Territories of the United StatL~~ 
1\lltl the District of Columbia, nnd there is continuously, and 
has been nt nll times ht>rPinafter Illt'ntimwd, n constant cur­
rent of tmtle in commer<'e in said underwear betwt•en and 
among the various States o£ the United States, the Tt•l'l'i­
tcn·ies thereof, and the District of Colmnhiu, and espeei:tlly 
to and through the town of Amsterdam, Statt' of New York, 
and therefrom to :tiHl thron<,!h other StntPs of the United 
States, the Territories tlwreof, and the District of Columbia. 

PAR. 3. That the resr)()fl(ll'nt, ~\tins Knitting Co., for 
more than one year last past in conunen·e aforesaid, has 
manufactured its produets from a fabric composed of wool 
and cotton, and has sold, labeled, advertised, and bra111led 
the same as "Fine merino ribbed union suits,'~ "Men's fine 



266 FEDERAL TRADE COMl\fiSSlON DECISIONS. 

Findings. 2F.T.C. 

merino shirts,"" Men's fine merino drawers," "Men's merino 
drawers," and "Men's wool process fine union suits"; thut 
such advertising, branding, and labeling is false and de­
ceiving and is cnlcnlnted and designed to nnd does mislead 
the trade and general public into the belief that sueh 
underwear is manufactured, made, and composed wholly -
of wool. 

REP(H~T, FINDINOS AS TO THE FACTS, AND 
OHDER. 

The Federal Trade Commission having reason to believe 
that the above-named n•spondent, Atlas Knitting Co., has 
been for mom than one year last past using unfair methods 
of competition in interstate commerce in violation of the 
provisions of seetion 5 of an aet of Congress approved 
September 2G, Hl14, entitled "An a<·t to cn•ate n Fe<lerul 
Trade Commiss;ion, to uefine its powers an<l tlutil'S, and for 
other purpmws," aml that a proeePding by it in that r<•spPd 
would be to the interest of the puhlie aJHl fully stating its 
charges in that respect; and the respo11<hmt having entered 
its appearance by its attorney, duly authorized and em­
powered to act in the premises, an<l having filed its answt>r 
admitting th11t eertnin of the matters and things nllcg<'U 
in the said eomplnint are true in the manner and form 
therein set for-th, and denying others therein contnin<>«l, and 
thereafter having made and exeeuted an agreed stat<nnent 
of facts which has hePn herPtofore filell in which it is stipu­
lattld and ngrPP<l by the r<'spondellt tbat the Fe<lPral Tt•tuh• 
Commission· shall take SIIC'h agreed statenwnt of fnl'ts ns 
evidence in this ease and in lieu of testimony, awl shall 
forthwith thereupon make its report sbtting its findings 1\S 

to the facts, its conelusions, and its order disposing of this 
proceeding without the introduction of testimony or the 
pn•sentation of argunwut, therefore the Federal Trade Com­
mission now makes and enters this its report stating its find­
ings as to the facts and its conclusion. 

FINDIN<l!! AS 1'0 Tilt! }'ACTS. 

PARAOUAPH 1. That the respondent, Atlas Knitting Co., 
is a New York corporation, with its principal place of busi-
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ness in the town of Amsterdam, in said State, and has for 
several years been engaged in the manufacture and sale of 
underwear, shirts, and other wearing apparel throughout 
the various States of the United States and has conducted 
its business in competition with other persons, firms, and 
corporations similarly engaged. 

PAR. 2. That the respondent, Atlas Knitting Co., in the 
conduct of its busint>ss manufactures its prmlucts and sells 
and ships same to purchasers thereof lol'ated in different 
States of the United States; that after such products are 
so manufactured they are continuously moved to, from, and 
among the difl'erent States of the United States, und there 
is continually and has been at all times hereinn.fter men­
tioned a constant current of trade and commerce in said 
products between and among the ~arious States of the 
United States. 

J> AR. 3. That for more thttn a yeur l11st past the respond­
ent, in the snle and shipment of its products in interstate 
commerce, as hereinbefore deserihed, has l~tbeled, advertised, 
and branded certain lines of undenvear as follows: " Fine 
merino ribbed union suits," ".Men's fine merino shirts," 
"Men's fine merino dmwers," "Men's wool process fine union 
suits.': 

}>An. 4. That the aforesaid a1·ticles of wearing apparel are 
not composed wholly of wool, p11rt of the material in the said 
articles being wool and pnrt being cotton, the percentage of 
wool in the said articles varying from 20 to 80 per cent; 
that the aforP.said brands and labels do not show or indicate 
the true composition and constituent parts of the materials 
usetl in the munufaeture of the said articles of wearing ap­
parel; that the bmntls and labels used to mark the said 
a.rticll's named in paragraph 3 indieate same are composed 
wholly of wool, and thereby the purehasing public is led to 
believe the said artides branded and labeled ns aforesaid are 
composed wholly of wool. 

PAn. 5. That for the p11st 20 ye11rs it has been a general 
custom and practice in the underwear business to label and 
brand underwear ns "Nntuml merino," "'Vool," "Nntural 
wool," "Nntural worsted," nnd "Australinn wool," when in 
fact such underwear so described is not composed wholly 
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of wool; that this custom and practice is general in the 
underwear trade throughout the U nitcd States; that there 
arc a few rn:tnufaeturers of underwear whose prollucts arc 
composed wholly of wool un<l are LruiHlell and labeled by 
them as such. 

CONCLUSION, 

From the for<•going findings, the Commission condwles 
that the method of competition set forth is, undt'l' the eir­
cumstnnees set forth, in violation of the prO\·isions of sec­
tion 5 of an a('t of Congre<>s appro\'P<l St>ptPmbei' ~(i, lUl-l-, 
entitle<l "An nd to create •t FP<leml Trade Commission, to 
define its powers and duties, aJHl for otlll'r purposes." 

OHI>ER TO Cf~Mn: AND f)Jo:SIST, 

The Federal Tmtle Commission having isstwd nwl scn·c<l 
its c~omplaint herein, anti tlw n•spondcnt, Atlas Knitting Co., 
having entered its appcaraJH'e by \\'ood, .Molloy & Franc<~, 
its attomeys, <luly uuthorized und empowerecl to n<'t in the 
premist•s, and hn v ing filed its answer· :m<l tlwreafter hn ving 
made, l'Xt>t·ute<l, and filed an agreed stntenwnt of facts, in 
which it stipulated arHl agreed that the Fedel'Ul Trade Com­
mission should tnke such ngreeu statPment of facts as the 
evidence in this <·usc and in lieu of te:;timony nnd JH'm•t•ed 
forthwith upon tlw snme, nnd to make awl t•nter· its rcpmt 
stating its findings us to the fal'ts, its eond us ions, and its 
order without the introdudion of testimony, and waiving 
tlwr·ein any and nil right to l't'<Ftire the introduetion of h~sti­
mony or tlw JH'<'st•ntntion of a rgnrnent in support of the 
snme, and the Fedt>rul Trn(le Commission having made and 
entHl'd its rt•port stating its tintlings H"l to thn fnds and its 
conl'lusion that tlw respont!Pnt l1as violah'tl SPetion 5 of an 
a<'t of Congress npprm·<·d Sept<'mher 2G, HHJ, ent.itlod ".An 
net to erente a Ft~dernl Tmde Commissior., to detiue its pow­
ers nnd duties, ;tnd for otlwr plll'poses,'' which saitl report 
is hereby rtlferred to and rnnde a pnrt hereof: Now, ther·e­
fore, 

It is o1'dered, That the Atlas Knitting Co., its officers, 
agents, representntivt~s, servnnts, and <lmployees, eense and 
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desist from directly or indireetly emplPying- or using the 
lal,els arHI brawls "Fine merino " !lilt l '' \\' ool process," or 
any similar deseriptive hrancls or laheb, on undenvear, soeks, 
or other knit goods composed partly of wool, except either 
(1) when the knitte(l fabric is ma(lc entirely of wool yarns 
of a kind specified, or (2) when the term describing the 
wool stock is joine(l with the name of other staple or staples 
contained in the knitted fabric (e. g., wool and cotton; 
worsted and cotton; wool-worsted-merino and cotton; 
worsted, cottonl n n(l artificial silk). 

Respondent is further ordered to file a report in wntmg 
with the Commission thn•e months from notice herpof, st!tt­
ing in detail the manner in whic~h this or(ler has been com-
plied with and eonformecl to. · 

FEDI.:RAL TR.\DE CO~L\IISSION 

v. 
THE BHOAD.U ... BIN KNITTIN(J CO., LTD. 

CO~Il'L.\INT IN Till~ l\IATTI::H O:t' Tim ALLEOEll YIOLA'l'lO:S OF 

s:t:C"l'IO:S Ci 0}' AN AUT (W UO:SURESS API'H0\'1:1> SEl"l'l:MBlm :!U1 
lll14. 

Doclwt 419.-Juuunry 2!1, lU:.!O. 

SYI.r.Anus. 

Wlwre n corporation t•ngltl-:«'tl in the mnnufn<·ture and ~nle of tliHier­
W(•tlr, ~hlrts, UllU other Wt•arllll-: U!l{lUI'CI, In t:Oilll)l'tltlon With lli!IIIU­

fuetnn•J'S making UIHif!!·\l't'llr <·ompose<l wholly of wool nnd by them 
brant!('(! HIHl lnhelt•tl as !'!Jl(•b, hrnnded, lnhe!Pd, atlwrti~ed, and sol<! 
CE>rtnln knit gO<l<ls ns "!\lt•n's extrn lwnvy merino shirts." "}leu's 
mt•rino IIIHlerwPur," ":\lt•JJ'H tim• quality mt•rlno shirts," "Men'fl 
H1w qunllty nwrlno di'IIWI'l'H," nlthou;.(h sueh goods were comJlOS('(l 
partly of <•olton: 

llcld, That sneh hrnwllng, hthl'llng, n<IVPrtf!llng, und snles, tUHier 
the drrtimslnn<·Ps ~;et forth, <'Oilstitnh'll nn nnfniJ· IIIPthod of t'llln· 

petltlon In vlolntlon of st•t•tlon [i of thl' nl't of Ht•ptl'mhcr 20, Hl14. 

COMPLAI~T. 

The Fe<1t-ral Trnde Commission, lun·inl! r('nson to helie\·e 
from a preliminary invt-stigntion made hy it, that The 


