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ings as to the facts and its conclusion that the rcsponllent 
has violated section 5 of an act of Congress approved Sep­
tember 2G, 1014, entitled "An aet to create a Federal Trade 
Commission, to define its powers and duties, and for other 
purposes," which said report is hereby referred to and made 
a part hereof: Now, therefore, 

It is orrlacd, That the responrlent, The firoadalhin Knit­
ting Co., Ltd., its ofliccrs, agents, representati \'es, servants, 
and employees, cease and desist from directly or indirectly 
employing or using the labels and brands "Extra heavy 
merino," "Fine quality merino," and "Merino," or any • 
similar descriptive hrnnds or labels on undHwear, socks, or 
other knit goods composed partly of wool, except either (1) 
when the knitted fabric is made entirely of wool yarns of a 
kind speeified, or (2) when the term describing the wool 
stoek is joined with the name of other staple or staples con­
tairwd in the knitted fabric (e. g., wool and eotton; worsted 
and cotton; wool-worsted-merino nnd cotton; worsted, eot­
ton, aucl artificial silk). 

Uespondent is further ordt>rt~d to file a T('port in writing 
with the Commission three months from notice hereof, stat­
ing in detail the manner in whieh this order has been com­
plied with 11nd conformed to. 

FEDERAL THADE CO~HHSSIO~ 

v. 

GL.\STO~BCHY KNITTING CO. 

CO:\fl'T.AT:'oi"T I~ THE :\1A1'1'FI! Ot' TJH: ALU:m:D \'TOLATTO~ OF 

!U:C'TJON 5 o~· A~ ACT o~· CONOHEH~ Al'l'l!o\'t:() ~;nvn::\tBEH :!11, 

101·1. 

J)ucket 4:.!0. · -,J llllliU r~· :!fl, 111:.!0. 

SYU.ABt:S, 

Wtwre n t•orporntlon PllJ.W!-:t>d In the mtutufllt'tllre urul AHIP of mul~>r· 
Wl'ttr, Hhlrts. and othPr wt•arlng HPI)I\1"1'1, In <"lllllJWtltlou with mnnu­
fnl'lur<>rR mnklng um!t•rwt•ur rotnpost•rl wholly ot wool nntl by 
them hrnndt>d and lubell'd us sul'h, hrantlt>tl, lulwlt>d, advertlst'(), and 
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sold cerhtin !mit ~oods as" \\'ool," ".-\ustJ·aliun wool,"" FiliP wool," 
"Natural wool," ulthou~h such goods \\'Pre <·om(w"P() partly ot 
cotton: 

Held, That such hmndlng, lalwllng-, all\·erti,.;fng-, and saiPs, under the 
l'ir<•umstnnc~>s set forth, <·oustitute!l an unfnir mPtho() of competi­
tion In \'iolutlon of section 5 of the net of Heptembet· 26, 1914. 

COMPLAINT. 

The Federal Trade Commission, having reason to helil'Ye 
from a preliminary investigation made hy it that the Glas­
tonbury Knitting Co., hereinafter reft'rred to as the re­
spondent, has been and is using unfair methods of com­
petition in interstate comrnt>J'('C in violation of the provi­
sions of section 5 of nn act of Congt·ess n pproH<l ~t>ptemher 
~G, 1914, entitle<! "An act to cn'atc a Fe<h>ral Trade Com­
mis.•.;ion, to define its powPrs and dutit~s, aJHl for otlll'r pur­
JlO~Ps," and it appearing that a proceeding hy it in reSJW('t 
then•of would he to the intPrem of the puLlic, issues this 
eomplaint, stating its chnrgt>s in that n•spt'et on information 
and belief as follows: 

PAUAGUAI'II 1. That the respondent, the (Huston bury Knit­
ting Co., is a corporation organized, existing, and doing 
business under and by virtue of the laws of the State of 
Connectieut, having its principal ofJiee and place of busi­
ness in the town of Glastonbury, in said ~tate, now an<l for 
more than two yenrs lust pust engng<~d in the munuflwture 
nnd sale of underwear in and among the vnri.ons States of 
the United States :lll(l the District of Columbia in direct 
comJwtition with other pt>rsons, copartnerships, and cor­
porntions similarly engaged. 

PAR. 2. That the r('Spondent in the conduct of its bnsi­
nPs.."i mnmlf11ctures such UIH1Prwear so sold hy it nt it.<> far­
tory in the town of Glastonbury, ~tah' of ConnN·ticut, nnd 
pm·chnses and enters into contracts for the purchase of 
nee<>ssary eomponent materials nt•e<lPd therefor in the <li f­
ferent St11tm; of the Unitt><! Stutes, trnnsporting the same 
through other Stnh•s of the United StutPs in and to said 
town of G lnstonbury, where tlH'Y are ma1le awl marmfac~· 
tured into the finished product and sold und shipped to pur-
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ehasPJ's thereof; that after sneh pro<lnets nre so mnnnfac­
tur<>d they are continuously moYed to, from, and among the 
othPI' States of the United States and the District of Co­
lumbia, and tlwre is continuously and ha!-:i been at all times 
herPinafter mentioned n constnnt C'UtTent of trade in com­
nwn·e in Sll id underwear UeiWt'l'll and among the Various 
Statt's of the l' nited StatPs, and espeeially to nnd through 
the town of ( ilastonhlll'y, State of Connecticut, and thm·e­
from to and through the other States of the United States 
and the District of Columbia. 

P.\H. ~. That for more than two yt>ars last past the re­
spondPnt, with til(' etfe<'t of stifling and supprrssing eompe­
tition in the manufacture n11<l sale of underwear in intet·­
state t'OIIllllCl'r"<', has in the contlut't of its husin('ss, labeled, 
ndn•J·tis<•d, and brnndctl <'('rtain lin<•s of unth•rweat· mann­
fnetun:d by it and eornpost•<l hut partly of wool as" "'ool,'' 
"Austmlinn wool,"" Filll' wool,'' •• Xatural wool"; that such 
a<ln•t'tist•ments, hrnnds, a11<l lai,Pis are falsP awl misleading 
and caleulated nnd dPsigtH•<l to awl do <lt>cPivc tlw trade and 
g"l'lll'l'al public into tlw beliPf that sueh undt•rwear is lllllllll 

fnctured and <'ompose<l wholly of wool. 

HEPOHT, FINDIN<tS AS TO TIHJ FACTS, AXD 
OHDEH. 

Till' FedPr:tl Trade Conuuission, having r<'nson to h•lieve 
that the a hon~-named respondent, (Jlastonhury Knitting Co., 
hus bP<'n for more than one yt•ar lust past using unfair 
nwthods of i'OIIl}Wtition in interstate commerce in violution 
of the pr<H·isions of SPC'tion 5 of an a<'t of Congress approved 
St•ph•mher :w, Ull-1-, t•ntith•tl ~'.An ad to ert>nte a Ft><IPral 
Trnde Com!llission, to <h•firw its powprs ntHl tluties, and for 
othPr purposes," and that a JH'ocet•ding hy it in that respe<'t 
would he to tht' intl•n•st of the pul1lie awl fully stating its 
<'hargPs in that resJWd; nw I the t'('spond(•nt having entet·pd 
its appt•arnnee hy ib; attornpy, duly authorized and t>m­
powt•r<•<l to H<'t in thP pn•m ises, HIHl ha vit;g tiled its answer 
admitting thnt et>rtuin of the mntlt'l'S and things nllegt•d 
in the saiu eompluint are true in the muma•r nnll form 
tlwrein set forth, and dt-nying others tht'J'ein contninP<l, and 
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thereafter having made and executed an agreed statement of 
facts which has been heretofore filed in which it is stipulateJ 
anJ agreed by the respondent that the Federal Trade Com­
mission shall take such agreed stutt>ment of facts as evidence 
in this case nnJ. in lieu of testimony, and shall forthwith 
thereupon make its report stating its findings as to the facts, 
its conclusions1 and its order disposing of this proceeding 
without the introduction of testimony or tl_1e presentation of 
argument; therefore, the Federal Trade Commission now 
makes awl enters this its report stating its findings as to the 
fal'ts nnd its condusion. 

I•'IXDINGS Al'i TO TilE !''ACTS. 

PAnM:lL\1'11 1. That the respon1lent, GlastonlJllry Knitting 
Co., is a Connecticut l'ot'poration, with its prineipnl pla<"e of 
business in the town of U lastonlHli'.Y, in said Statt>, and ha:-; 
for sewral yt>t1rs bt•en engag-Pd in tlw lll!lllllfadure antl sale 
of undt•rwear, shirts, allll other wearing apparel throughout 
the variow; States of tlw lTnitPd States, a!Hl has cmHluctPd 
its business in compl'tition with other persons, firms, and 
eorpomtions similarly engaged. 

PAI:. 2. That the respondent, Glastonbury Knitting Co., 
in the I'Onduct of its business manu fuctu res its produ('ts and 
sells and ships same to purchasers therpof located in dilferent 
States of the United Sttttt•s; that after such products are 
so manu faetured they are c<mti nuously moYed to, from, n nd 
among the diffprent Statl's of the enitetl StntPs, and there is 
continually, and hns !wen nt all times hereinafter mentimwtl. 
a constant current of trade and commerce in said produets 
hehn•l'll and among the \·arious States of the U nitetl States. 

PAn. 3. That for mon· than a year last past the respondent 
in the sale and shipnwnt of its pro<lucts in intt•rstate com­
rueree as hercinhefot·e llt•scribetl has lalwletl, :uh·ertised, und 
bran<led certain lines of uiHlerwear, as follows: ""\\r ool ,'' 
"Australian wool,"" Fine wool,"" Xatural wool." 

PAn. 4. TIHtt tlw aforesaid articks of wearing apparel ure 
not compose1l wholly of wool, part of the mnterials in the 
saitl nrtid<>s being wool and part being eotton, the percent­
age of wool in the said urtides raryi 11g fr·om ~0 to !-)() per cent; 
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that the brands and labels used to mark the said articles 
named in paragraph 3 indicnte same are compose<] wholly 
of wool, and thereby the purchasing public is led to believe 
the said artieles branded and labeled as aforesaid are com· 
posed wholly of wool; that the aforesaid brnn<ls nnd labels 
do not show or indicate the true composition and constituent 
parts of the materials used in the manufacture of the said 
artidcs of wearin,g apparel. 

PAn. 5. That for the past 20 years it has been a general 
custom and prndice in the underwear business to label and 
brnntl underwear as "Natural merino," "Natural wool," 
"Natural worstecl," awl "Australian wool," when, in fnct, 
such undt•t'\\'PUt' so described is not composed wholly of wool; 
that this cw.;tom ami practice is gerwml in the m~<lerwenr 
trntle througJ.out the Unitt~d States; that there ure a ft~w 
mnnufal'tun•rs of under·wear whose products arc eomposed 
wlwlly of wool and are Lmm1led and labeled by them as 
sue h. 

CONCLUSWN. 

From tlw Tot'Pgoing findings the Commis."ion condutles 
thnt the method of competition set forth is, muler the cir­
curnstarH't's set for·th, in violation of the provrsions of sec­
tion 5 of nn net of Congrt-ss npprow~rl Septf'mber 2G, 19l4, 
t>ntitled "An net to cn•ate n FNlt>ral Tn11le Commission, to 
define its powers nn<l duties, and for other· purposes." 

ORDEU '1'0 CEASJ·~ ANil llESIS'l'. 

The Fe<lend Trn<le Commission having issued anti spn·etl 
its com pln int llt•rPin, a IHi the rt>spontlt>nt, (.Haston bury I\ nit­
ting Co., having Pntered its nppeamnee by 'Vood, Molloy & 
Frnncf', its ltttornPys, duly authorize1l and empowered to 
aet in the pr·emises, and ha ,-ing filet} its answer and there­
after having mn1le, t•Xe!'uted, nntl fih•1l llll agreed statement 
of fads in which it stipulated anti agreed that the Fcdernl 
Trade Commission should take such ngree1l statement of 
facts ns the c\·idenf'e in this dtse nwl in lieu of h•stimony, 
nnd pr·ort'Ptl forthwith upon t.lw same, and to ruake and enttor 
its report stating its litHiings as to the fut'ts, it:-> conclusions, 
and its or·der without tlw inti'Oduetion of tt•stirnony, nntl 

• 
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waiving therein any an<l all right to require the introduction 
of testimony or the presentation of argument in support of 
the same, and the Federal Trade Commission having made 
and entered its report stating its findings as to the facts and 
its conclusion that the respondent has violated section 5 of 
an net of Congress approved September 2G, 1U14, entitled 
"An act to create a Federal Trade Commission, to define its 
powers and duties, and for other purposes," which said 
report is hereby referred to and made a part hereof: Now, 
therefore, 

It is ordered, That the respomlent, Glastonlmry Knitting 
Co., its oflieers, agents, representatives, servants, and em­
ployees cease nnd desist from directly or indirectly employ­
i!fg or using the labels an<l bmnds ""' ool," "Australian 
wool," "Fine wool," and "· N!tturnl wool," or any similar 
deseriptive brnn<ls or htbels on underwear, socks, or other 
knit goods composed partly of wool, except either ( 1) when 
the kn ittNl fabric is mntle entirely of wool yarns of a kind 
specifie<l, or (2) when the term describing the wool stock is 
joined with the nnme of other staple or staples containt~d in 
the knitted fabric (e. g., wool and cotton; worsted awl 
cotton; wool-worsted-merino and cotton; wot·sted, cotton, 
and artificial silk). 

Rt~spowlent is further ordered to file a rPport in writing 
with the Commission three months from notice hereof 
stating in dctnil the nutnner in which this order has been 
complied with and conformed to. 

FEDERAL TR.\DE COMMISSION 

v. 

THE NEW ESGLAND KNITTIN<I CO. 

C0Ml'I~UN'l' IN 'l'JJY. l\1 A1"l'gR OF THE AI.U~GJ.;D VIOLATION O"F 

IU:C'riON II lW AN ACT OJ<' CONGRt!SS APl'ROVF.J.) ~U:P'I"EMBER 26, 

1014. 
Docket 4:!1.-Jauuury 29, J920. 

SYLLABUS. 

Where u corporutlon engug('(l In the uuu•ufndure anti NUIP of under­
wear, shl rts, untl other weurlug upparel, In eumpetltiuu with maim-


