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FEDEHAL TRADE COMMISSION 

v. 

THE ELECTIUC APPLIANCE CO., OF BURLING­
TON, KANSAS. 

COMPLAINT IN THE 1\IATTEH OF THE ALU:GED VIOLATION OF 

Sl!:CTION :; 0}' AN ACT OF CONURF.i-l8 APl'ROVBll SEP1'EM11t:R :!li, 

1014. 

Doeket 340.-l\ltu·ch 19, 1!J20. 

SYLLABUS. 

Wlwrt~ an Illinoi;; corpomtion, Joeatell Rt Chiengo, hn!l en;!nge<l for 
some yenrs In the mnnufneture urul sale of electric appllanee;;, llllll 

had widely advertist~ll Its prodtwts throughout the countt·y, with 
, the result that Its corporate nnml' hall hPeome well known to the 

general public, arul u Knnsus corporation of identical name, located 
at Burlington, Kan., and engaged in the manufacture of such 
electrle IIJIIllhtm·Ps ns lwlts, im;oiPs, uml other similur devices-

( a) fni!Pd, In using Its name In IHivPrtlsPIIIPnts, pnmphlet!'i, booklets, 
etc., and on certuin of Its npplinnces, to lndiente Rlso the place of 
manufHcture, with the reRult thnt In !'lome lnstnm·e!'l the geupral 
puhllc was misled Into lwllevlng said cnrpomtlon to be the Illinois 
COill'Pl"ll ; 1\ntl 

(h) clrculah•ll ct•rtaln falsi' and misl!'uding atlvPrtisements In book· 
lets. nnd C"ireulurs nntl through agent~ to the efTect that its eiPctrlc 
belts were prN!CrlbPd ntul t·eeomnwrHied by the leolllng doetor~ ot 
the United States; that such he its would preserve tile health; thut 
Its electric insoles would J.;:epp the feet ut u mod(•rate tempNat.ure, 
hoth summer and winter; that they would rpvltallze the blood; 
nntl thnt Its electric buttery wns "N'uturt>'s vitalizer", and that It 
would snve doctor's hills: 

HeM, That such conduct nnd ~nch false and rnlsleHdlng advertl~lng 
constituted, under the circumstances set forth, unfnlr methods of 
compPtltion, in violation of !'lectlon 5 of the uct of September 26, 
1914. 

COMPLAINT. 

The FedPra I Trade Commission hn ,·ing- rrnson to ht•l iHe 
from a preliminury investigation mndc by it that The Elec­
tric A ppliunce Co., hereinaftPr referred to as respondent, 
has been nnd is using unf:tir methods of competition in inter­
state t·omuwree in violation of the provisions of seetion 5 
of 1m uct of Congress appro\'ed September 26, 1914, entitled 
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"An aet to erentP a Federal Tr:ule Commission, to Llefine its 
powers ami duties, and for other purposes," and it appearing 
that a prol'eeding by it in respeet thPreof would be to the 
interest of the pul>lie, ir.;sues this eomplaint, stating its 
f'harges in that respect on information and belief, as fol­
lows· 

P.\RAI:JIAI'II 1. Th:1t tlw rcsporlllPnt, The Elt•<'tric Appliance 
Co., iH a t'ol·pol·ation organized, existing, and doing hu,..iness 
under and by ,·irtHe of the laws of the State of Kansas, lmv­
ing its prinl'ipal ofli<·e and plat'e of business in the city of 
B11l'lington, in said State, and is now and for sl'\"el·al years 
lust past has lwen engaged in the manufadurc and sale in 
eommer<'e umong the sevl'ral Stntl's of the l' u ite<l States of 
el<.>l'trieul uppl iauees, snl'h as clt•totric belts, Pledric insoles, 
and otlwr sueh dt•vi<'es, and that nt all tinws hereinaftrr men­
tioned the n•spotHknt has eurriP<l on nud eonducted such 
husirH'ss in com pet it ion with ot l1l'l' person!;, firms, corpora­
t:ons, and partnerships similarly engaged. 

PAR. 2. Tlwt the Electric A ppl ian<'e Co. is an Illinois cor­
poration, with its pl'incipal place of business in Chicago, in 
said Statt•, and has for sen•ral yt>ars lust past a large 
and Pstahlished busirwss in till' manufa•·tnre and sale in inter­
state <·omnwrce of elt•<-trical appl iall<'<'S, niHl for a lltlmher of 
y<>ars has widely advertisP<l its prO<luds in the ntrious State!; 
and Tt•rritories of tll(l lT nited States, with the result that its 
name hn" hec·ome \VP!l known to the gt>JH'ral puhl ic. 

P,\H. 3. That the n•spondent, The Elt•ctric Appliance Co., 
for senml years last past, with the int<'nt. purpose, and 
effect of deceh·ing nnd mislending tht> W'll<'l'lll public, has 
markl'd HIHl designated, nnd now mnrk!; a!Hl d<•signates. its 
produC'ts with its eorpornte nanw nnd the lt>ttrrs ''U.S. A.," 
hut omits and wholly fails to indil'ate to the gPIWral public 
the name of the pl:t<'P of manufacture, with the J'estllt that 
the puhlie is led to ht>lieve the respondt•Ht iH one and the 
same ns the a for·psai<l EIPetric Appliance Co. 

PAR. 4. That the n•spondent for st>\'l'I'al )'Pill'S ln:-;t pust, 
with tht> intent, purposP, and <•fft·ct of dPceiving nnd mis· 
lentlin~ the gPne1·al puhlie, has circulated and ctmse<l to he 
circulated in new::;papHs, periodieals, bookletsl circulars. ami 
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other publications advertisements containing false and m:s­
leuding statements to the etfeet that respoudent's electric 
belts are pre~cribed :llld recommended by leacling uoctors of 
the Unih•d Stutes, ami will pre:-;el'\'e the health; that re­
spondent's electric iw;oles keep the feet at a mouerate tem­
pemture both summer and wintl•r awl revitalize the bloou; 
that respoiHlent's battery is " .Nature's vitalizer," and will 
save doctors' bills. 

HEPOHT, FINDINGS AS TO THE F~\.CTS, AND 
OHDEH. 

The Federal Trade Commission haYin~ n•nson to believe 
that the nhovc-nanwd respondent, The Elt•ctric Appliance 
Co., of Burlin~ton, Kan., has been for more than one year 
I~Bt past usin~ unfair nwthods of competition in interstate 
eomnu•rce in riolntion of the provisions of Sl'dion 5 of an 
net of Con~ress approved :-ll•ptt>mht•t· ~G, lHU, entitlctl "An 
net to er·catc n Federal Trade Conunission, to define its 
powers and ditties, and for other purpo~es," and thnt a pro­
ceeding hy it in that rt'S}W<"t would he to tlw interest of the 
pnblie, and lun·in~ fully stated its ehargt'S in that respect, the 
respondPnt having enterNl its appcaran<'e by its attorney, 
L. H. llnnnen, <lnly authorized and cmpowPn•d to net in the 
premises, and ha\·in:,r tiled its answer admittin~ that certain 
of the mutters and thin~s alle~ed in the said complaint are 
true in the manner nnd form then•in set forth and 1h•nyin~ 
others therein contn ined, and thereafter lun·ing made and 
l'X<'cnted an a~reed statement of facts, whieh has lleen lu•re­
tofore filed, in whi(•h it is stipulated and n:,rreed by the re­
spondent that tlw FPdPral Trn<le Commission shall tnk<' such 
ag-rl'etl statl'nwnt of fads as evidence in this causp nnd in lien 
of t<'stimony, and shall forthwith tlwreupon make itR rPport 
stating- its findin~s as to the fncts, its conclusions. and order 
disposin~ of this pro<·eNiin:,r without tlw introduction of tes­
timony or the presentntion of nr~nment, then•fore tlw FPrl­
ernl Trude Commission now mnkes and enters this its n•port 
stating its fi111ling-s as to the fnets and its conclusions, 

186395°--~0----22 



338 FEDEilAL TnADE COM l\IIHSION ot:CISIONS, 

Findings. 2F.'l'.C. 

FINDINGS AS TO THE FACTS. 

PARAGRAPH 1. That the respondent, The Electric Appli­
ance Co., of Burlington, Kan., is a Kansas eorporation, 
with its principal place of business in the eity of Budin~rton, 
in said State, and is now and fm· se\'eral years last past has 
been engaged in the manufacture and sale in commeree 
among the se\·eral States of the Unite(l States of eledrical 
appliaw·es. such us eledrie lwlts, t>IP!'trie insoles, and other 
such de\'i!'es, in competition with other persons, firms, awl 
corporntions simi Ia rly engaged. 

PAn. 2. That amon~ the concerns st>lling eh•etrieal ap 
plia w·es is the Ele('tr·ie A pplinnce Co., of Ill innis, u eorpora­
tion of that State nrulhwatt•d in till' city of Chieago, which 
has for sevt>rnl years In st. past engaged in the manu fncture 
and sale in interstate ('Ollllllel'<'e of t>IP<"tt·icnl appliances; 
that this !'ompuny hns brt'n in Pxistenee for It number of 
years and has wieldy adnrtist>1l its produt'ts in the ntrious 
Stuh•s and Territorit•s of the lTnitl•d States, with the result 
that its corporate name hns be(·omc well known to the gt'n­
ern I publit'. 

PAn. a. That the n•sporHlt•nt. Tht• Elt•dric Applin nee Co .. 
of Burlington, Kan., in the conduct of its busin£>ss ns afore­
said, did in l!ll!i, hut not sin<"e this date, mark and dt•signnte 
certnin of its elt•etr·icnl npplinw'('S, viz. electric belts. t•IPctt·ie 
inso)N;, etc., with its l'or·pot·ntt> name (Elf'drie Applinnce 
Co.) and the lPttPrs "U. S. A.," hut omittt•d nncl wholly 
failt•d to indicate the name of the pln•·e of manufncture: 
that the n•sporHit>nt ei renl n h•d ad n•t·t is<'llH'nts, ci reulnrs. 
pnmphlt>ts, and hooldt•ts signc•d with its corpor·ate name 
( Elt••·tric A ppliunee Co.) awl the lt"ttet·s "H. R A.," hut 
omittt•dnnd wholly failt'd to indit'ntl' tht' mmw of the place 
of manufactnrt'. Thnt ns a n•snlt of the n•srwndt'nt in fail­
in~ to indin\te upon articles mnnufnctnr<'d hy it and in its 
ndn•rtisin~ maltPr. the name of tht• plnel' of manuf1whtn•, 
in some inst.uwt•s thr ~ener~tl pnhlie wns le•l to h<•lit•\·t.~ tht• 
r••spondt•nt to lw orw and the same ns that of the afot'Nmid 
F:lt•d ric A ppl inne<' Co., of Illinois. 

PAn. 4_ That tlw t·rspowlent for SHN'nl ,renrs last past in 
the conduct of its business as nforesaid, cireulated certain 
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allvertisements in booklets, circulars, and by agents wherein 
statements were mude to the effect that respondent's eleetri­
enl belts are prcsf'ribed and recommended by the lea<ling 
tlodors of the Fnited States; that such belts will preserve 
the health; that respondent's electrical insoles keep the feet 
at a moderate temperature, hoth summer anti winter; that 
tlH'Y rev ita l i;r.e the hloocl; that respondent's t>lectric battery 
is " N atnre's vitalizer; that it will sn ve oo<·tor bills"; that 
the effect of these statements us they appen red in respond­
ent's ad,·ertising mntt.c1· hns been to misll·ad the general 
public into the he! ief that t·espon<lent's a fm·psaid articles 
possess wondednl l'llnttiYC valnes; that the afon•said ntlver­
tising matte1· has Let>n discontinued by the respoudent and 
has Leen so diseoJJtinued for some time last past. 

CONCLUSIONS, 

From the foregoing finding< tlw Commission conclt!tles 
that the methods of competition set forth al'l'. 1mcler thP eir­
t'lllllHtlllli'PS, in violation of the fH'O\"isions of SPI'tion ii of an 
net of Congr(•ss a ppron'ti Septt•mber ~G. 1914, entit.lt•tl ·• .\ n 
net to er<•atP 11 FedPral Tratle Commission, to define it>, 
powers and duties, and for other purposes." 

Ollllt:H TO CEASJo: A!\)) DESIST. 

The F!•tlPrnl Trude Commission, having issut>tl an<l SPrn•tl 
its eompluint ht>rPin, HIHl the respowlt>nt, The Eleetric Ap­
pliunee Co., of Bul'lington, Kan .. lun·ing entNed its up­
lWaratwt• by its uttornPy, duly authorizetl :1111l empo\\"t•red 
to Het in the pn•mi:.;es, and having filetl his answer and 
t hen•u ftt•J' lun·i ng nw dt•, executed, ancl fill'< 1 an agreed 
statenwnt of fads in which he stipulatNl alltl agreed that 
the Ft•dt•rul Trade Commi:,;sion should takl' sueh agrl't•tl 
stnt<•nwnt of facts us the t~vi<lt>nt·e in this ca:-.e aJHl in li<>u of 
te!itimony and procel'd forthwith upon the sa !liP, and to make 
and t•nl!•r its n•port stating its findings as to the fnets, its 
l'onelnsions, and its order without Hw introtluction of t<•sti­
mony, nnd wai,·ing tlwrt>in any aiHl all right to require 
the introduction of tt>stimony or the pn•sentution of a rgu­
lllent in support of the same, and the Fe<lerul Tt•atle Com-
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mi~sion having made and entt'TI'd its rPport stating its find 
ings as to the fa('ts n1Hl its conclusions that the respondent 
has violated sedion ii of an 1tct of Congress approved Sep­
tember 26, l!H4, entitle<l "An act to create a Federal Tradl' 
Commission, to define its powers nnd duties, and for other 
purposes," which sai<l report is h(•reby referred to and made 
n pnrt lwr'Pof: Now, tlll'refore, 

It is ordered, (1) That the respondent, The Electric Ap· 
plian<'c ( 'o., of BurliBtgon, Kan., its officers, ugrnts, repre­
sentati,-es, senants, and employres <'f':tse and drsi~t from 
directly or imlireetly marking or designating its products 
in such IIHIIlllet· and in such way us to IPnd the general pub! ie 
to belie,·e that its products are maBufnl'tured by concerns 
other than itself. 

(2) Marking, wording, or <k~ignating its advertising 
nurtter in such mnmrt>r a111l form as to lead the genernl 
public to believe that the pi'Oducts therei11 advertised are 
manufuetured by conccms other than itself. 

(3) Advertising an<l n•pr<>senting that its products pof-:'sess 
such curative qualities as set forth in the foregoing findings. 

( 4) HPspondPllt is further ordered to file a report in 
writing with the Commission three months from notice 
hereof, stating in dl'tail the manner in whieh this order 
has been complied with and conf(Jl'llH'd to. 

FEDEIL\L TH.\DE CO)Dll"38ION 

v. 

THE HOB HOY HOSIEHY CO. 

COMPLAINT IN THE MAT'fEH OF TJH: ALr.t:<lt:D VIOLA'l'ION OF SEC­

TION 5 OF AN AC'l' 01'' CONOHESH APPIIO\'ED St:Pn:MHER 26, 

1014. 

llol'kt•t 538.-:\lareh 10, HJ:.!O. 

S'ii.LAIH'S, 

\\'IH're a eot'[lorution PllgUged In the mannfudure mul ><ale of umler­
Wt'ar, ~o~hlrt~;, 1111tl otiiPt' wearing uppurel, In e•!lllpl'tltlon with manu­
fad urf'rs Hill kin~ ti!Hlt•rwt•nr composl'll wholl~· of wool und by them 
bruutl<>o.l 111111 lulJeled us such, brutul~~tl, lnheiPd, ullvt>rtlst~ll. nnd sold 
certain knit goous us "Nntural g-ruy," "Flue natul'ul wool," "Fine 


