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mi~sion having made and entt'TI'd its rPport stating its find 
ings as to the fa('ts n1Hl its conclusions that the respondent 
has violated sedion ii of an 1tct of Congress approved Sep­
tember 26, l!H4, entitle<l "An act to create a Federal Tradl' 
Commission, to define its powers nnd duties, and for other 
purposes," which sai<l report is h(•reby referred to and made 
n pnrt lwr'Pof: Now, tlll'refore, 

It is ordered, (1) That the respondent, The Electric Ap· 
plian<'c ( 'o., of BurliBtgon, Kan., its officers, ugrnts, repre­
sentati,-es, senants, and employres <'f':tse and drsi~t from 
directly or imlireetly marking or designating its products 
in such IIHIIlllet· and in such way us to IPnd the general pub! ie 
to belie,·e that its products are maBufnl'tured by concerns 
other than itself. 

(2) Marking, wording, or <k~ignating its advertising 
nurtter in such mnmrt>r a111l form as to lead the genernl 
public to believe that the pi'Oducts therei11 advertised are 
manufuetured by conccms other than itself. 

(3) Advertising an<l n•pr<>senting that its products pof-:'sess 
such curative qualities as set forth in the foregoing findings. 

( 4) HPspondPllt is further ordered to file a report in 
writing with the Commission three months from notice 
hereof, stating in dl'tail the manner in whieh this order 
has been complied with and conf(Jl'llH'd to. 

FEDEIL\L TH.\DE CO)Dll"38ION 

v. 

THE HOB HOY HOSIEHY CO. 

COMPLAINT IN THE MAT'fEH OF TJH: ALr.t:<lt:D VIOLA'l'ION OF SEC­

TION 5 OF AN AC'l' 01'' CONOHESH APPIIO\'ED St:Pn:MHER 26, 

1014. 

llol'kt•t 538.-:\lareh 10, HJ:.!O. 

S'ii.LAIH'S, 

\\'IH're a eot'[lorution PllgUged In the mannfudure mul ><ale of umler­
Wt'ar, ~o~hlrt~;, 1111tl otiiPt' wearing uppurel, In e•!lllpl'tltlon with manu­
fad urf'rs Hill kin~ ti!Hlt•rwt•nr composl'll wholl~· of wool und by them 
bruutl<>o.l 111111 lulJeled us such, brutul~~tl, lnheiPd, ullvt>rtlst~ll. nnd sold 
certain knit goous us "Nntural g-ruy," "Flue natul'ul wool," "Fine 
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Australian white lamb's wool," "Natuml wool,'' "White wool,'' 
"Fine natural gray Am;trallan wool," althou~h stH'h goo<!,; wen~ 
composed partly of cotton: 

Held, That such branding, labeling, udvertislng, mul sult:>s, under the 

clrrumstnnces set forth, constituted an unfair· mPthod of compt>­
tition, in violation of se<'tion 5 of the act of f;eptl'mher 26, 1914. 

COMPLAINT. 

The Federal Trade Commission, having reason to believe 
from a preliminary in\'estigation made by it that The Rob 
Roy Hosiery Co., hereinafter referred to as the respondent, 
has been and is using unfair methods of competition in 
interstate eommeree, in violation of the prO\·isions of sec­
tion 5 of an act of Cong-ress appro\·etl :-leptember 26, HH4, 
entitle<l " .. \n act to create a Fe<lerul T1·ade Commission, to 
define its powers and duties, an<l fo1· other purposes," and it 
app<'nring- that a proceeding by it in respeet thereof would 
be to the interrst of the public, issues this complaint, stating 
its charges in that respect, on information and belief, as 
follows: 

PAIUGIUI'H 1. That the respondent, Hob Roy Hosiery 
Co., is a corpomtion organized, existing, and doing business 
under and by virtue of the laws of the State of New York, 
having its principal office n.nd place of business in the city 
of Troy, in said State, and is now and for more than two 
years lnst pnst hns been engaged in the manufacture nn1i 
sale of underwear in and among the various States of the 
United Stutes and the District of Columbia, in direct com­
petition with other pPrsons, copartnerships, and corpora­
tions similarly engaged. 

PAR. 2. That the respondent, in the condnrt of its busi­
ness, purchases and enters into contracts for the purrhase of 
the nPeessnry compOiwnt materinls lll\e1led thprpfor in the 
diffl•n•nt States of the United States, transporting the same 
through other States of the United StateR, in nnd to said city 
of Troy, where they are made and nHtmtfacturml into thP fin­
ished products and sold and shippNl to purehnsers therPof; 
that after such pro<luets nre so munrtfl<:tured they are con­
tinuou!:>ly moved to, fl-om, nnd among the otltPI' States of 
the United Stutes and the District of Columbia, un<l there 
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is continuously, and has been at all times hereinafter men­
tioned, a constant current of trade in commerce in said 
underwear between and among the vnl"ious States of the 
United States, and especially to and through the city of 
Troy, State of New York, and therefrom to and through the 
other StntPs of the Unite!l States ·and the District of 
Coin rn bin. 

PAt!. :3. That for more than two years last past the re­
spondent, with the effect of stifling and suppressing compe­
tition in the manufacture and sale of underwear in inter­
stute commerce, has in the conduct of its lmsinPSS labeled, 
a!h·ertise!l, urHl ln·arHle<l certain lint•s of underwear mann­
fau·tured by it and compose!} but partly of wool as" Natural 
gmy," "Fine nntuml wool,"" Fim• Austmlian white lnrnb's 
wool," " ~ ntuml wool,'' """hitt> wool," " Fim• natural gray 
Australian wool"; that such advettisemt-uts, brands, and 
lnhcls are fulsP and mislPading and <·ulculah~d and !lcsigne!l 
to and do !kn•ive thP tnttlP and gpneml public into the belit'f 
thnt such UtHlet'\H'UI' is mnnnfa!'tlli'C!l and eomposetl wholly 
of wool. 

REPOHT, FINDINGS AS TO THE F.\CTS, AND 
ORDER 

The Federal Trade Commission, having rt•uson to belit•ve 
that the above-IHtmed rPspondent, The Hob Hoy Hosiery Co .. 
has lwen for more thnn one year last past using unfair 
methods of <~>lll(Wtit ion in i nterstu te eomnH'I'<'e in violation 
of the provisions of se(·tion 5 of the net of Congn•ss appt·oved 
Septt•mber 2u, 1!) 1.}, <•ntitled "An act to ereute a Federnl 
Trade Commission, to dt>fine its powers and duties, and for 
other purposes," nntl that a proct•t•ding hy it in that respect 
would lw to the interest of the public aJHl fully stating its 
charges in that I't•speet; and the respondent luwing entered 
its appearnn!'e by its attorney, duly auth01·i~ed and em­
powered to ad in the JH'l'lll ises, and having filt•d its answer 
admitting that certain of the lllllttt>rs and thin~s nlle~<'tl 
in the said ('omplaintxare tt·ue in the Ill!llllll'I' ntHl fonn there­
in st>t forth, and dPnying othPrs therein eontninetl, and 
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dtereafter having mnde and executed an agreed statement of 
facts which has been heretofore filed in which it is stipu­
lated and agreed by the respondent that the Federal Trade 
Commission shall take such agreed statement of facts as 
evidence in this case and in lieu of testimony, and shall 
forthwith thereupon make its report stating its findings as 
to the facts, its conclusions, and its ol'ller disposing of this 
proceeding without the introduction of testimony or the 
presentation of argument; therefore the Federal Trade Com­
mission now makes and enters this its report stating its 
findings us to the faets and its conclusion: 

FINDINGS AS TO TIU! FAC.,'TS. 

PAHA<:IIAI'H 1. That the respondent, The Hoh Roy Hosiery 
Co., is a ~ew York corporation, with its principal plaee of 
business loeated in the city of Troy, in said State, and has 
for· several years been engaged in the manufaetur·e aiHl sale 
of mHierwl•ar, shirts, and other wearing apparel throughout 
the various Statt>s of the United States, and has conducted 
its business in competition with other persons: firms, and 
<'orpomtions similul'ly engaged. 

PAR. 2. Thnt the respondent, The Rob Roy Hosiery Co., 
in the conduct of its business manufactures its products 
and sells and ships same to purchasers thereof lm~ated in 
llifferent Stntes of the United Stutes; that after such prod­
ucts ur·e so numufactured they are continuously mo\·ed to, 
fi"Om, and among the different Stntes of the United States, 
and there is continually and has been at all times herein­
after mentioned a constant current of trade and commerce 
in said products between and among the various States of 
the United Sttttes. 

PAR. 3. That for more than a yenr last past the respond­
<'llt in the sale und shipmt'nt of its products in interstate · 
commerce as hereinbefore described hns labeled, advertised, 
nnd hmnded cer·tain lines of underwear ns follows: "Nnt­
nral :.rray," '' Fine nutnrnl wo~)l," "Fine Australian white 
lamb's wool,'' " Natnrnl wool," "\Yhitl' wool," "Fine nat­
ural gray All!-.1rnlinn wool." 
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PAn. 4. That the aforesaid artides of wearing apparel are 
not composed wholly of wool, part of the material in the 
said articles being wool and part being cotton, the per­
centage of wool in the said articles varying from 20 to 80 
per cent; that the aforesaid brands and labels do not show 
or indicate the true composition and constituent part of the 
materials used in the manufacture of the said artieles of 
wearing apparel; that the brands and labels used to mark 
the said articles named in paragraph 3 indicate same are 
composed wholly of wool, aml thereby the purchasing public 
is led to believe the said artides branded and labeled as 
aforesaid arc compose<l wholly of wool. 

PAn. 5. That for the past 20 years it has been a geiwral 
custom awl praeticc in the 1111<lerweur business to luhel and 
brand underwear us "Xatnral merino," "\Vool," "Natural 
wool,"" Natural worstt·d," and "Australian wool," when in 
fact sueh underwear so described is not composed wholly 
of wool ; that this custom and practice is general in the 
underwear tp<le throughout tliC Unitt•d States; thnt there 
are a few nianufaetnrers of underwear whose products are 
composed wholly 'of wool awl are braiHleLl and lubl'led by 
them as such. 

CONCLUSION. 

From the foregoing findings the Commission con('lwles 
that the methorl of competition set forth is, under the cir­
cumstanees set forth, in violntion of the provisions of sec­
tion 5 of an aet of Congress approved September 26, 1914, 
entitled "An uet to create a Federn.l Trude Commission, to 
define its powers nnd duties, and for other purposes." 

OJlDl.;R 'l'O CEASE AND I>I<:SIST. 

Tlw Fecleral TrlHle Commission having isstwd and served 
its complaint lwrein, nll<l the respondent, The Rob Roy 
Hosiery Co., hn ving <>ntered its app<>arance by Wood, Mol­
loy & France, its nttorncys, duly authorized and empowered 
to aet in the premises: 1UHl having filed his answer and there­
after having miHle, executetl, and filed nn agreed statement 
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of facts in wl1ich he stipulatcll and agreed that the -Federal 
Trade Commission should take such agreed statement of 
facts as the evidence in this case and in lieu of testimony, 
and proceed forthwith upon the same, and to make and enter 
its report stating its findings as to the facts, its conclusions, 
and its order without the introduction of testimony, and 
wai'\·ing therein any and all right to require the introduction 
of testimony or the presentation of argument in support of 
the same, and the Federal Trade Commission having made 
and entered its report stating its findings us to the facts and 
its conclusion that the respondent has violated section 5 of 
an act of Congress approved September 26, 1914, entitled 
"An act to create a Federal Tr1ule Commission, to define its 
powers <JnJ duties, am! for other purposes," which said re­
port is l'creby referred to and rmule a part hereof: Now, 
therefon', 

It i.~ orderNl, That the respmHlent, The Hob Hoy Hosiery 
Co., its oflicers, agents, representatives, senants, and em­
ployees cease and lh•sist from directly or iwlireetly employ­
ing or usmg the labels and brands "Natural gray," " Fine 
natural wool," "Fine Australian white lamb's wool," "Nat­
ural wool," "\Vhite wool," and "Fine natural gray Aus­
tralian wool," or any ~imilar descriptive brands or labels on 
nnderweur, soeks, or other :nnt goods composed partly of 
wool, except eitlwr ( 1) when a knit fabric is mn<le entirely 
of wool yarns of n kind specified, or (2) when the term de­
scribing the wool stock is joined with the name of other 
staple or staples contained in the knitted fabric (e. g., wool 
and cotton; worsted and cotton; wool-worsted-merino and 
eotton; worsted, cotton, and artificial silk). 

Respondent is further ordered to file n report in writing 
with the Commission three months from notice hereof stating 
in detail the murmer in which this order hus beeu complied 
with and conformed to. 
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FEDEIL\L TRADE COMMISSION 
v. 

2F.T. I' 

MALONEY OTL & MANUFACTURING CO. 

COMPLAINT IN THE lllA'l'TER OF THE ALLEGE!> VIOLATION OF SEC· 

'I' ION 5 <W AN ACT 01' CONGHF:Ss Al'PHOn;I> SEPTE)I BIO:U :!6, 1 !J H. 

ANII SECTION :1 o:t• .\N ACT 01<' CON<HU:SS Al'PHOVEI> OCTOIIF:It 15. 

1!114. 

Docket 309-Apl"ll 27; l!l20. 

Sn,r~Anus. 

Wherp a corporation compP!Itlvely eBg-agPd In refining crurlf' ·petro­
lellln, huying- and ~!'!ling gasoline, urul in tmn,:por-tlng nrul nmr­
kPtlng ;nwh pr·odnr~ts, null nlso engaged In lln;;ing pumps, tanks, und 
othPr PrpriplllPIIt for· the storage nml hanrilillg o.f petroiPUlll prod­
net~ 111 <"OIIIJW!Ition with marmfnl"ltii'Prs and :·wiJpr·;; of stl<'h t•qnip­
men t, to ·Its ret a I I <·nstornPrs, of who111 !'Pia t i vPI~· vPr~· fpw n't(Uirt>d 
n1or·,. thun u siugle pump onttit In tire <·orrchwt of their· husinpss; 

LPUSPd to SUd! l't't:lilt'I'S ]llllllJIS, tanks, Ulld PIJUi!liiiPIIt at II JIOilliiiHi 
I'Pil!UI, not nt'for·dillg It II l"PaSOIIIlhi!' profit Oil its lll\'l'>'(llll'llt, lljlOII thl' 
<'orulit ion that tltp~· should use the snnu• only for thP Jllll"(lose of 
stm·lng and handling its prodtwts, u JH':If't i<'l' HOt foliowt'<l hy lllllllY 
t·onipetitors, having for Its IJUI"J!O>'P the ftll'therun('e of the eot·porn­
tlon's petrolt•m11 husilll'~"X, uml resulting In io~s of eustomers by eom­
petitors: 

Held, (a) 'l'hnt the Ul'f' of such IPH!'lt•s (•onstllut<'<l, 1111!1('1' tlw dreuni­
>Jturu·Ps set forth. an tmfnlr· mPthod of eourpl'tltloll In viol at ion of 
st'l·tlon :; of the a<'t of ~l'ptt•lllhf'l' :.!U, ]!}14, both as :rg-ulnst emupPti­
ton; t>ng-ug~•tl Pxciusi vely In the pf'troiPIIIII hllslnt'ss, und also as 
ug-alnst eoll!JlPtltors Plll-(age(] in tltP lllllltul'tlf'ture an<! ~alP of srwh 
eqnipnwnt: 

(b) 'J'hnJ tht• liSP of Slldl lt'llSI'!!, Ufldt'l' the efl'l'UIIIStllllCl'S Sl't forth, 
eonstitu!Pd u vioiution of Si'!'tlou 3 of the Ad of Ottober· 15, 1014. 

COMPLAINT. 

I. 

The Federal Tratle Commission, having reaRon to believe 
from a preliminary inn•stigution made by it that the Ma­
loney Oil & Manufaeturing Co., lwreina fter referred to as 
the respondent, has been using unfair methods of competi­
tion in interstate eummeree, iu \' iolation of the provisions 
of se(•tion 5 of tlw ad of CongT<'SS approved September 26. 
1914, entitlt~tl ".\u t!l't to l'l'l'ate a Ft•dt-ral Trade Commission, 


