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tisements, nll so made up and published as to mislead the 
public into the belief that it was u regular publication. 

Pro,l·ided, That the said respondPnt be, and hereby is, 
granted 30 days from the date of senice of this order within 
which to adjust his business so as to conform to the terms of 
this orcier. 

It is furtlwr ordr•J•crl, That within the time above limih'd 
within which respondent may adjust his lmsiness to conform 
to this onler he rPport to the Commission the manner in 
whi('h he has complied with this order and conformed 
therPto. 

FEDEHAL TRADE COJ\lMISI-'10~ 
'V. 

JOliN F. I>IL\UUIION, DOING BlJSINEI-IS UNDEH 
TilE NA~I E OF DIL\UGIION TEXT BOOK CO. 

COJ\ti'LAI?\T IN TilE MArfER OJ-' Tim ALJ,J<:GJm VJOI,ATION OF s~:C­

TIO~ II o•• AN ACT m· CONGUEHS AI'J'IIovt:o SEl'TEl\IBEH 26, 

1 \))4, 

J)()('kl't fill-J\Iny 20, 10:!0. 
~YI.T,ABPR, 

Wlwt'P u ron1·prn Pn~:lJ!Pd In tit!' pnhlkntlon n1111 snle of tPxthnoks. 
ehnrts, IPSF«lll Rlll'et:-l, 1'1<'., for nse in ti'IH'hlng honkkt>i•plng, short­
hand, typPII'l'ltiug-, husiu(•ss Eugii!Oh, husiiH·ss nrlthnwtlc, 111111 olhPr 
l"tuclles In business I'OIIPg-t~, nnd In honr<•-stucly <·ourHCS; with a 
tl'rHic•rrc·y to ml~lPrHt nne! llt><·Pive the pnhllc, 

(al clbtrlhut('(J eirl'ulnrs entliiPcl "Go1·prnml'nt R!'ports on l'ltmnnle 
nnll l:rPt-:12' ~lwrtllllnd wrltl'rs" which rt>pr('R('ntPcl (1) that cer­

tnitr stntll-;tlcs respc-·ding tht' pt•rt·PIIt:l"l' ot shorthnrul wrllPrs nslng 
the l'ltmnnk-llraluun systt'lll <•mnnutP<l from tht' (iovernmcnt, 
wlwn•as tlwy WPr<' compllt'il hy prlvute lnstltut ion!O, (2) that a 
r<'t'Pilt lln\'Prnnwnt rt•port. shm1·c•d thnt npproximatl'ly 77 JK'r c•f'nt 
of the !-<lc'nogTnpht>r!! In thl' FPdt•rnl !-<Pl'I'IC'c' \\'t'l'l' wr·ltPrR of l'lt­
mnnic ~lwrthancl, whl'rc'Rl'l lht• stntl!'tit's usPtl wPrP six yPnr!O old, 
(3) that n UIIVPI'lliiiPnt rl'port sho\\'1'11 thnt of HI-iii lJnltPtl ~tatl'fll 

otHdnl C'OUI't I'I'(Hlflers S07 wrote the l'ltmnnlc• sy~t•·m of shnrthnnd, 
\\'lll'rPns nn f:Ueh slaiPrtlt'llt hacl uppc·nt·e<l In any tlov.•rnment puh­
lkntlon, (4 l thnt thl' novpr·nmPnt re•·og-nlsr~tl tlw I'lt.mnnlc n~ the 
Ollly I'IHIHlortl syst<•m, whPr•·n~ 11w Govl'rnm<'nt has III'Vt>r I'XprpsAe<l 
nny prPff'I'C'TH'P for nny 1mr> :-~horthn nrl Ry~tHH, n nd ( !\) til at n Oov­
enuuent report Hhowell that 01.:.! per ceut of all t .. utlln~,; com·t and 
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Con~resslonnl shorthand reporte1·s of the United States wrote Pit­
lll!llllc shorthunrt, whereus thl! report quoted from wus in no sense 
a Government document; 

(b) used su!Jstuntiully the same stntemt>nts containPtl in the fore· 
going paragraph in display udvertisl!ments in a newspapet· having 
intl'rstute circulation; 

(c) distributed IHivertbln~ muttN contnlniug statl'lllt'nts (1) that 
the Suprt>ute Court hat! oledth~tl tll!tt the !!OIH'PI'U's hoold•ePping 
course was the lwst, the stalemt·nt hl'in).!; followPtl by rert:tin I'X· 

plunutory mutte1· whleh nevo•t'thl•lo•ss tlld not dPprive It of Its mis­
le~tdlng l'hameter; (2) that its "Ci\·il HPI'Vke llookke<•)Jin~ Set 
WIIS llraftPd hy the UOVl'l'nlltCnt," SlldJ statt•nH•llt !wing ll'illloUt 
foundation of ful't; t:l) thut S:i pt·r l'l'ltt of the sfpnograplll'I's in 
the Govet'IIIIH'IIt Sl'l'Vit't! wrolt• the ,.;y:<ll'Jil of shnr: h:itHI tau:.:ht hy 
i'<Chooilo~ whll'll tl'ai'II the <'otwPrn's eour,;l'S; (4) that: l-:ii pel' <'PIIt of 
the Go\'l't'nlltl'llt utlit•ial l'lltllt reportt•rs iloldin!-( posit ions pnyin).!; 
$5,000 Ol' lllore 11 ~·par wroll' tht> cotwer·n's ,;~·stt•lll ul' short haud, 
wht>l'PIIS the l'lllll'd Stutes «·ow·t I'l'(lOI'ters do not l'L'I'Plve tlw 
hll'lW ,.;alarlt>s hHlil'att·d: 

Held, 'l'hut sud1 fulsP 111111 mlslt>ndlng- II«IVPl'f Ising- nm!Pr t111• dr­
cumstall<'l'S sPt forth eonst It ntNl 1111 un fnl r met hod of <·otu pl'l it !on 
lu vlolutlou uf sel'llun [, of tht• llCt of ~l'plt'u:IJI'l' :!ll, l!lH. 

COl\lPLAI NT, 

The Fetkml Tm<le l'onuuission, having reason to believe 
from u preliminuJ'Y investigation math~ by it that .John F. 
Draughon, doing business under the name of Dmughon Text 
Book Co., hereinafter referred to as the respondl•nt, hus been 
and is using unfair metlwds of rompetitiou in intPrstu.te com­
merce in violation of the provisions of section 5 of an ad of 
Congress, uppro\·('(l SC'ptemlwr ~(i, 1914, <•II titled "An aet to 
create a Federal Trade Commission, to dellne its powers and 
duties, and for otht•r purposes," and it appearing that a pro­
<'et~ding by it in resped thereof would Le to the interest of the 
public issues this complaint stating its ehnrges in that re­
spect on information and belief as follows: 

PAnAORAPH 1. That the respondent is now, and for more 
than two years last past has bet•n, engaged in the businens of 
puhlish ing and selling tt•xt hooks, chn rts, h•sson sheets, etc., 
whereby bookkf~epincr, shorthand, typewriting, busine&'> EB"-
1
. ~ h 

1sh, business arithmetic, awl other studies ure taught in busi-
ness colleges and in home study coursl'S to students r~iJing 
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in tlw ,·nriotJs StatPs of tlu' United Statf's, the Territories 
thereof, the District of Columbia, and foreign countries. 
That respondeut's principal place of business is in Nashville, 
in the State of Tennessee, and respondent causes said tPxt­
books, C"harts, lessen shPds, etc., to be transported from the 
StatP of Tt>IITH'ssee t.hrmtgh and into various other Stah-'s of 
tlw Unitt•d Stut<·s, the Territories t!tPn~of, tlw Distl'il't of 
('. tlumhia, and fon•ign eountries, for n:o:e in various businesR 
coll<•gps sup pi iPd by n•spotH knt and fot' use by respondt>nt's 
ent·oliPd stndPnts tnking tlH~ home study eollt'sl's. In ('1\rry­
ing- on s111'h lmsinPs,.;, rPspondent !t:ts IH•t-'ll in din•ct (•ompeti­
tion with variollH other individuals, partnerships, a11<l eot·­
poral ions similarly sit uakd. 

Jl.\11. ~. That snid l'P:->poudl'nt in tht> cour·se of !tis business. 
as stal,·d in pnra:.rr·at'h 1 lwr·pof, !tas ntadl' liSP of <~Pttain falst~ 
awl 111isl<·ading sl:ttl'rnt·nts t·onlaint>d in ndn•rtising matter 
eirl'ubtt·d l>y hiJJl, an.) has sought by such llll·:IIIS to dispamge 
tht• lursiut•:-;s of his eompetitor·s. That respondt•nt within the 
yPnr la:-.1 pa·;t l1as di.-trillltlt•d eir·culars dP,.;ignalPd "BHIIPtin 
21i:J-l,'~ whi<·h cin·ulars \Wn• entitled '' ( ;on~rumt•nt Heports 
ou l'itruanil' and nrc;2p: ~l,ortll!llltl \Yritt•rs,'' whi<·h ~·in·ulut·s 
did 110t I'OJitain tlw rPport of any Ft•.fpr·al (io\'PI'Illllt'JJt olli­
t~inl, not· tlw rPport of :my :--:tatt~ goHrllnwnt otlit•ial. t'Xn·pt 
thnt liSt' wns made of somt• statistit•s tnkt•n from n~po:t.s of 
the lTn ited States Comm issi£1111'1' of Ednl'a t ion for tht' yen rs 
Wll and J!II:J, J,ut tlw mnin pnrtior• of said cir<'ul:tr was madt• 
np of tht• urwflit•inl l'nmm,·nt of rcspondPnt. in whil'h he 
soul-'ht to dt>pi<'t tht• <·In inu•d adnmtagt•s of the Pitmunic 
systt·m of slwrtlwnd o\'l'l' thosP of thl' Ch .. gg and otllt'l' !:l\'S 

tmns of shorthand. ~aid <'il'l'IILIJ·s also l"dlllained tlu~ fn.lst• 
and misiPndinl! stntt•llH·nt tllllt of tlw --;~.;,; olli(·ial l'ollrt 1'<'­

port••rs of th<• PnitPd St atPs <lori'I'llllll'llt "i(lj writP Pituwni<' 
sysh•tns; and tlw fnrtbPt· fnhw and lllislt>ading- ~tatPillPilt is 
mnde tln1t tlw (lo\'t•r·nmPrrt l'f'mgnizPs the Pitr11:111i<' sr:-.h·m as 
thtl only stantlanl shorlhand systl'lll. Silhstantiall\' tilt• :-;anw 
fnlsP 1t;1d mi:->lf'nding' stah•nwn.ts wt•rp <'OJltaiw•d it; u di,;play 
11dwrtist>nwnt puhli:-:ht:'d on l\Tnrdr lf.i. Hll!J. J,y n·spo1Hit•nt in 
the Nash\'illt' Bunm•t', 11 IH''''"]"l}ll'l' of /!Pill'l':tl ('jr,·ulation. 
Hespondt•nt nlso puhli~hcd allll di~t ril,utt•d in tl1e rarious 
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States of the Unite<! StatPs, in the yrar last past, a foltler 
entitled" Reasons," whieh also contailll•d nu11wrous false and 
misleading statements conePrning hi!-i own LusiiH'ss and that 
of his competitors, among which staU•ntents was Olll' to the 
dl'ed that ''The Supn•nw Court" has det:ide<l that tht• 
Draughon bookkeeping course was tlte l>t•st; and furtltl'l" 
statelltt•nt is made to the effect that the Ft•tlera I Uo\·emment 
had dmfteJ Dmughon's civil scnice Lookkt•eping set and 
that 85 per eent of the stt•ttographNs t•ntployt•d by the Fetl­
eral Government use<l the shorthand s.\ stem taught in the 
Draughou schools. That various other advertising circulars 
were distributed by rt>spouth>nt containing false and mislead­
ing statPilH'nts us stated above, all of which hu ve had tlw 
f'fft>et of creating the false impr·pssion that the t'ourse of st11dy 
used by the n•spondPilt was the only stnndanl cour·sp in use 
anJ had bt•t•JI so n•<·ogn ized by t hl' lT nit1~d !-itatPs Go\·l·r·nnwnt, 
all of which has pn~jutlice,I the COill!H'titors of I'Pspontlent 
1111<1 dispar·agPd the husirwss of su<'h I'Oill)H'titors. 

REPOltT, FI~DI~US .\S TO TilE F,\('TS, ANI> 
OHI>ER 

The Federal Tmde Commission lnt\'ing l't.>ason to Lt•lren~ 
that thtl abon--nanwd l't•spondt•nt, John F. Dmughon, doing 
LusinPHs u!lller t lw nanw of Dmuglwn Textbook ( 'o .. has hePn 
for mor·e than u yt>ar last pust using unfair nwthods of eom­
Pt>lition in intPrstatl' commt>ree, in violation of the prm i­
sions of Sl·etion 5 of 1111 ud of Congrt•ss appt·ovPd St•),tt>mlwr 
26, lHl-l. entit!Pd "An ad to create a Fl'dPrul Tmde Com­
mission, to dPfitH• its po\\'l'l'S nnd dutiPs, untl for otlwr pur­
po&•s,'' nnd that a proeet~diug by it in that l'PS)>t'l't would l!l• 
to tlu1 intt'r<•st of tlw puhlic, and fully stating its l·hargt•s in 
that rt•sptwt; and the respondt•nt hn ving euten•d his appen r­
llllee by his uttonwy, duly uuthorizt•d and l'lll power·Ni to 
net in the JH'l'tni~.es. und ha ,·ing filNl his uns\\'t•r admitting 
Ct~rtain of tlw math•rs all<•gPtl in the complaint lwrPin and 
denying otlu.•rs then•of; nnd tltt•rPnftt•r having mnde and 
exeeutt•d an agt'PNI f'tntt•nwnt of fads which hns bt•Pn fi le<l in 
this saicl ruust•, in whid1 ngrPt'tl statl'lllt'llt of fal'ts it is stipn­
latt>d nntl ugrt>Ptl that the l<'edc•rul Trade Conrlllissiotl shnll 
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take l'lnch agreed statement of facts us evidence in this case 
and in lieu of t!'Rtimony; and final disposition of said cause 
having been made by formal hearing of the same before the 
Fedeml Trade Commission on April 12, 19:20, due and legal 
notire tlwreof being given respondent, receipt whereof is 
ucknowledgrd by rt>spon<lent's attorney, as will more fully 
appt>lU' by the filrs and records of this cause; therefol'l\ the 
Federal Trade Commission now makes and enters this, its 
report, stating its tindiugs as to the facts and its couclusions: 

FJNDINOS AS TO Till~ FAl-"1'8. 

P.\RMJRAPH 1. That the respondl'nt is now nnd for more 
than two years last past has hl'l'n engaged iu the lmsiut•ss of 
puhlishiug and sl'lling tPxthooks, <'harts, h•ssou slll'ets, etc., 
whereby hookkl•eping, shorthaud, typewritiug, busint•ss Eng­
lish, businPss arithnwt ic, au1l otlwr studies arc taught in 
Lusiw•ss coll!'gl's allll in home-sttHly <·oursl's to studl'llts re­
siding in various States of tilL· UnitPd Stall's and 'l'l'l'l'ito­
riPs tll<•reof, till' I>istriet of Colnml,ia all<! foreign countries. 
That rcspondPnt's prin<'ipal plaec of businPss is in Nash\·ille, 
in the Statl~ of Te!llli'~Sl'e, and that l'PSJ>o!Hltont caust's said 
tPxtbooks, duuts, ksson slu•Pts, Pte., to IJp transported from 
the St n tt> of 'l'<•n nPsst'P, th I'OIII!h nnd into t ht> various other 
Stalt•s of the Unitt•d :-;tntPs, tlw TPrrit01·ips thPrt>of, tlw Dis­
trict of Columbia, a;td foreign t'ollntries for use in various 
b11sirws.;; collq!l'S suppliPd by n•spondent and for use by re­
sppondPnt's t•nroll!•d sttldt·nts takinl! the honu•-st11dy coiii'S<'S. 
In C"arrying on sudt husiill'SS, rPspondl·nt has !JePn in dirPet 
compdition with \'llrious ot))('r individuals, copurtrwrships 
nnd corporal ions similarly situated. 

PAn. 2. That rt•spondrnt in the (·om·se of stwh lntsint•ss ns 
afort•said, und <hu·ing the y<·ar WHJ, publislu•d and dis­
trilmted printt•d ~~ireulars whit·h are dl•signatt•d, "Bulletin 
2fj;,J," one oi whi<'h l'irC'nlars is nttnehed lwreto mal'lwtl 
"Exhibit .\'' ldHl made a part lu·rPof, the same us though 
fnlly Sl't fortll lwn•in. All of Sll!'h cirl'ulars so pulllisiH'd 
awl distrilHJI ··d by rPspondl•nt WI' I'll idl•ntil'a l in form and 
Fiubstanee, with the circular mat·ked "Exhibit A." S11id 
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circulars were entitled "Governm<>nt Reports on Pitmanic 
and Gregg Shorthand ·writers." Said circulars were com­
posetl of divers statements, statistics, etc., !oiome of which pur­
port to be reports of official organizations or bodi<>s, together 
with divers comnwnts thereon by the respoiHlent, all of 
whieh stah•rnents and eomments purport to prove the superi­
ority of the Pitmnnic system of shorthaml. 

In such circulnrs entitled" Government Heports," appear 
tht' following false or mislea<ling statemPnts, to wit: 

( 1} Statistics are gi \'en on page 1, of sa itl cireulnr, 
whieh purport to he takPn from a report of n. "New 
York High-Sehoul Committee," or tlH' "Shorth:uul Sec­
tion, High-School Teachers' Asstwiation." This asso­
ciation was n n<l is a pri ntte orgau izat ion <'omposetl of 
ill!li vidual high-school tPU('ht•rs, aud was and is uot n 
pub! ic organ izntion or go\·t•rnmPntal ugt•nt•y. Its re­
port wns not a Gon'l'lllll<'llt r<'port. 

(:2) Stutt'lll<'llt is made 011 pnge 2 of Stll'h eircular, 
undt•I" the euption "A Uo\·ernment Ht•l)()l't," which I"elt<ls 
as follows: 

'l'ht• following I11te ollklul report (vul. 2, p. 5<~'!) o! the United 
~tnlt•s Comlul,.;slonPI' of Ethu·atlon, shows that out of u total of 
2,444 !llt•Jiog-mpht•r·~ Plllplo~·••d In tht' llt>purtnH•ntal ot!kt.'s In \\'nsh­
lngtou, V~!>O (77.:1 pPr r••nt) uri' wJ·ItPrs of the l'ltmunlc ~;~·stPm of 
shortll:tiHI, und only :;r,-1 un· \l'l'itt>rs of ull otlwr systems t·nuJhlued. 

Snicl Rtut<•ment was tnkt•n from statistir·s giv(ln in the Com­
missioner of Edu<"ntion's report for the year 191:~. and such 
stutisties wert> at lt•ast six yt•nrs old at the time of the issnnnce 
of said cirl't!lars. . 

(il) St.at(llllt'nt is nuule on pag<-•s 2 and:~ of said C"iren­
lurs, undPr tlw eapt ion "Anot ht•r Go\'t'l'IIIIH'Ilt n•port," 
as follows: 

or tlw HS() o111dnl rourt l't'(JO!'h·r~ of tlll' r;n!tt•ol ~·!tall'S Govern­
nwut, l-i07 write tlw Pltmnnlt' sy~tt•m. 

This stat!'nwnt is false and is not <"ontaim•<l in any report 
of any P nit<•tl ~l nt••s gm·<'l'lliiH'Iltnl ti••Jmrt nwnt, hrnneh, or 
ag<mey, or in any ~tatt• gon.·rllJUl'Htal <h·partmeut, bmneh, or 
agr•ncy. 
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( 4) Statement is made upon pages 3 and 4 of sai(l cir­
cular as follows: 

'fhe Government's preference [in regard to shorthand systellls] 
\\'Us irulicated, expr·essPd In tlw fnet thut on <·er·tain IJlnnks whi!'h 
tlw i;o\'PI'Illllent furulshP<I to upplkunts for Joositiom~ as tf'a(·h··•·s 
of "horthnrul in sdwols eon(\lld.l'<l IJy the Uovernnwnt-IJianl\s 
whidt ILJIJ,Jintuts WPre rt>quirPd to till out-there was n prlntt>il 
statt>mPnt in suhstanep as follow!!: "No une need apply 1111less he 
or .Yhe teucltc.~ u Pit 1110 nic HJJIIlt•m." Dot•sn't this !TII'Hll that the 
Uoi·Prnment t'("<·oguir.Ps tlw Pilmunlc systt-m us tlw only stun<lartl 
shorthand system? Hure! 

The United States goremmentul depurtnll'nts and the 
United States Civil Service Commission have never l'X­

pn~ssed a preft-J't~IH'l' for· any one shorthand systt•m over any 
other. 

(5) StatPill<'llt is ruadt> upon pagP 4 of said cir<·ttlur, 
undt•r· tlw caption "Still uuotlwr repott" (i. P., a <lov­
el"llttH·nt report), t hut-

"A lulP utlidul n•port of !liP Nutlonul Shorthand HPJH>I'tt>r~' 

Assuciutlou ;;huws" thut 91.2 ~wr· ~.:ent of "all tlw IPnd.ing ('ourt 
uud l'on;.;n•ssional ~Jwrthuud J't•por·ter~ of tht• I 'niwll ~lull'~" 

wrlw l'ltwau ~horthnnd. 

The N utional ShorthtuH] Reporten;' Association was and 
is a pri vut.e organiztttiou, and such reporL was not a {iowl'll­
mcnt report. 

PAn. a. That respondent in the eourse of such business as 
aforesaid issued and published ou ot· about Mnreh 18, 1919, 
substantially the same statements as eontairwd in the" Bulle­
tin 2G!i4" in 11 large display adnrtisemPnt. in the Nashville 
Banul'r, a nPwspnper of intPrstate circulation publisltt>d in 
Nu:-;hville, Tenn. 

PAn. 4. That rt-spondent in thl' course of Sll<'h business ns 
afor(•snid and during the ,nat· UH9 publishNl aml dis­
trihutPd I)J'inted folders eutith•d "Hensons," one of which 
foltlm·s is attached het•t•t.o, marke(l "Exhibit B" and made :t 

part ht·l'Pof the sUllll' us if fully set forth lu•n•in. All of such 
foldl\t's so published and distributed by respondent wt•t·e 
identieal in form nnd suhstnnce with the foldt>r markt•d 
"Exhibit B." In stwh foldl•rs appear the following fnlse 
or misll'uding- stat<'IIH'Ilts. to wit: 
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( 1) fo;tu tenwnt is made on the inside front cover of 
said foldPr under the caption, " Here is the evid('nce," 
as follows: 

'l'he Supr·eme Court has decided that the Dmu!{lwn Huok­
lweplng < ~oHr·se--the course whleh we teueh-is the IH'st. 'l'o 
the dl'dsiou of the HuprPnw Court on u Qtll'stion of law uil otht•r· 
courtH a111\ the people umst uSSl'Ut, for nohotly I>~ likely to kilo\\' 
the law lwtter than the eminent nwn who compose the ~upr·pme 
Uom·t. 

This statement is false, because there is no decision or <le­
ct·ee or finding of the Hupreme Court of the United Stutes, 
or of any State, in any judicial procec.ding whatsoever, 
that tht>. Dnwg\ron bookkeeping course is the best bookkeep­
ing eourse, or in any otherwise <l<'<'l:t rntory of the merits or 
<lPIIH't'its of the Draughon hooklwPping co11rse. HPspond­
tmt then goes on with the following stutPilll'nt: 

And Is anyhody IIIOI't' •·OIIIpPio>llt to .lrui~P us to tlu• superlor·lty 
of 11 hookkt>t•plng 1·our·se than prnl'tlr-nl bookkeept•r·s, uwr·ehants, 
tlllcl i.Jillllil'l'H': TlwsP llll'll c·ou:stltuw the :-<lllll't'IIIP eourt In the 
hwo~ine:ss world. Ht>llt't', lo,\· unnlo~y Wf' o:un :say thnt the llllJn·c·me 

t'rJIII'I h11s tlt>l'idPtl th:1t tht• Draughon looukliPI'ping t•ourse-the 

l'llllt's!' whld1 we tPul'li· -"i.~ tlw bc·.~l. 

Sueh further statPmt'nt, by whieh r<'spotHh·ut attempts to 
qualify the preceding stutPnwnt, does not nullify the false 
UIHl mislt•uding impression of such preceding stuh•ment and 
tlw whole tl•tHied to deceive uiHl misleud the public. 

(2) Hdc•nmet• is wade oil page :l of said folcler to the 
respondc•nt's "Ch·il St•rvice BookkePping ~d, drafted 
l•y tlw (io\·ernmPnt.'' This "Cidl Service Bookkc~ep­
ing Set," a true copy of which is aJIIIPXed herl'to and 
mur·ked "Exhibit C '' awl made a part lll•reof, the stuue 
as if fully set forth herein, und which was and is used 
by reSJ)Oildt'nt in the nfon•suid businPss, consisted of 
entries unci problems taken from speL'imPn entriPs issued 
by the Unitt•cl Statt•s Ciril Sl'l'\·icc• Commission supple­
llH'IIted by comment's uncl instrrwtions drnftt•d by the 
n•spondc•tJt. 

(3) On puge 2-J. of said foldl•r is n picture rPprPs('nting 
the com·('ntiouul figut·c o{ "Uncle Snm "-that is, the 
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United States-nnd on page 25 of said folder appears 
the following statement: 

Uncle ~nm snys: • • • "I clruftcd tlle Dmughou clvll sen·­
lte bool;kel'plug set urHI ,sr, per eeut of my JJinwyraphcrs write 
the shorthnud s~·Ht!'lll tuu;..:ht by the schools whith teueh tlle 
Drau;..:Iwn husilll'ss trul11ing euur:-;es." 

Such statements were false, bel'uuse the Draughon civil­
servic•c bookkeeping set was not dmftt•d by the United States 
Civil Service Commission, nor l>y u11y other branch of the 
United Stutes Go,·emment, but wus dmftetl by re;;pontlent as 
uforp;;aid, uncl H5 pt>r cPnt of tlw Go\'t't'nmt•nt stPnogl'ltpht•rs 
do not, and did not th!'n, write 11 slwrthand sy;;tem tu ught by 
sdmols which teaeh the Dra11ghon "busitwss training 
cour·st•s." The United Stntt~s Civil St•r·viee Commission oh­
jt•c•tpd to the said stal<•rrH'Ilts, and by lt•ttl'rs of .Junt• :W, 1!11!). 
and .July 25, l!)W, reqtH•slt•d the respondPnt to dist·oHtinne 
the cil'clllution of stwh folder with suid stall'IIH'Ilts. 

(4) Statt'nwut is made ou Jl:li!P ·lO of snid folder· that 
"uhont Hf, per cent of the ( lm·emnH•nt's otlil'i:tll'ourt re­
porters, the <io\"PI'nmPnt stt>nogrnplll'rs who draw the 
bi.y salm·i£·.~, who hold positions paying $5,000 or nwre a 
yt•ur, writ1~ tl1e (imham-Pitmall sy:-tPm of shorthand, 
tlw .~y81f'lll ·uollif•!t IN ft•aclt." It is not a fnct that tlw otli­
ciul stenogmplwt· fot· nny tTnitPd Stutt•s court receives n 
Slthtry of $!1,000 or more pet· yt•ar, and sueh statPnwnt is 
fnlst~ and misleading. 

PAn. 5. A II of the fon•going sta lt•uwuts, so pub) isht•d arul 
distrihutt•d in intt•r·state a111l fon•ign <·onmtel'c·e hy means of 
the aforPsaid circulars, foldt•rs, und nch·crtisl'IIH'nts, Wl'l'l' 
either f:llsl', or mi~;l1•:uling, or both, as lu•r·etofore shown: and 
all of t}ll'm tt•rHh·d to mish~1t<l and dt•('l'ivt• the public, and to 
hinder unJ embarrass n•spontlt•nt 's com pt•t itors. 

CONCLl'IHONH. 

Fr•mt tlrt' fon•going fi11dings tlw Commission ('otH'Iudes 
that th1• nwtlwds of eorllpt•tition Sl't forth art· undt•r the cir­
eumstnnct•s st•t forth in violation of the pro\'isiolls of St'dicm 
6 of an 1ld u( Con~n·so nppron~tl ~t·ph·rnbt·r· :W, Wl.J, entitled 
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"An act to C]'('ate a Frrlcral Trade Commission, to define it."<; 
powers and duties, and for other purposes." 

The Ferlet·al Tracie Commission having issued and served 
its <'om plaint lwrein; and the respondent, .John F. Draughon, 
doing lmsitwss undt>r the name of Draughon Text Book Co., 
having entt>rcd his appt>al'lliH'e by his attorney, Will H. 
1\:rause, Esq .. duly uuthorizt>d unci <'mpowcred to act in the 
prt>mises; and lun·ing filed his answer; and thereafter hav­
ing made and PXPcUtl'd an agrem1 statement of facts which 
has been filed in this suiu cause, in which statt>mcnt of facts 
it is stipulat<'d untl agt'<'ed that the Fcueral Tracie Commis­
sion shall take sueh agreed statement of fads as e\'idence in 
tl1is case and in lieu of testimony; and final disposition of 
said cause having he<'n made by formal hearing of the same 
h<·fore tiH' Federal Trude Commission on April 12, 19:.?0, 
<hw and legal notice tlwrcof hl'ing gi nm respondent, re(·eipt 
whPrt>of is a1·lmow ledgPd hy his a ttonwy; and the Fdernl 
Tt·ade Commission having mad<' and enten'd its rrport stat­
ing- its findings ns to the fads tUHl its conelnsions that the 
rt'sponch,nt, ,John F. Draug-hon, doing busirwss under the 
nanw of Draughon Text Book Co., has violatl'd sedion i) of 
nn net of Cm1grps:-; np)li'O\'P<l ~"Jl!Pmh<'r 21i, l!H4, entith,d, 
"An act to create a Fedeml Trade Commission, to dl'fine its 
pow<>rs ltn<l dutiPs, and for otlwr purposps," which said rl'port 
is ht'rehv rPfeiTl'cl to and mad<~ a part lwr<'of: .Now, therefor<>, 

It i,s 'ordt'rnl, That the n'spondPnt, his ngPnts, servants, 
nn1l repn•s<"ntn t i ves ct>asl' and dl'sist from publishing and 
circulating m causing to he puhlislwcl and cireulatecl 
throng'hout tltP ,·nrious Stah•s of the lTnit<'ci Stnt<•s, the 
Tenitories thN<'of, thP Distri1·t of Columbia, and fon•ig-n 
countries adn-rtist•flli'Jtts. eirculars, foldt•rs, IPtters, or any 
other prinh'd or writtNI rnatt<'l' whatsol'\'er, wht•rt•in it is 
dirt'ctly or indireetly stated. s<'t forth, or hdJ out to the 
public: 

(1) That the rnitl'd ~tHtPS Govemment or any de­
partment, bureau, commission, branch, or ageney 
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ther·eof has in any matter whatsoever reeognizcu, de· 
clar<><l, or rt-porteJ that the Pitmanie sy~.u·m of short· 
hand or· any other system of shorthand is the best short· 
hand systl•m or is a better systpm of shorthuml than any 
other systPm ; 

(2) That the Pitmani(' systt•m of shorthand or any 
other systPm of shorthand hus bt•eu adopted us the 
st n nc lnrcl systl•m by or for ( J n ite<l Statt>s ( lon•!'llllll'llt 
or by or for any <lt-part llH'Ilt, burPan, conunission, 
brnrwh, or agPney tht•n•of; 

(:3) That the Supreme Court of the United States 
or of any of tlw !:ienwnl HatPs has in any wuy :uljudi­
cnted the merits or dPmerits of tlw courses of instm('tion 
o1· u.lly of tlwm offen•d by respondent and emplo,n•d in 
his bllsinl':-,S; or tlutt sll!'h court hns ch•clal'Ptl the same 
to lw the hPst c'ollrse of s11d1 instnwtion; or de<"lnrcd it 
to lw bettPr than :Illy othl'r <"ourse of such instruction; 

(4) That the PnitPd ~tatPs flo\·t•nmwnt or any de­
partmt•nt, lnm•nu, eommission, brunch, or ngt>rwy thPrPof 
hns in an,v uwnnt-r w hatsm'n•r a ppro,·ed respondent in 
the condul't of his husi11t>ss or· pn•pnred or draftt•d the 
Vruughon civil servil'e bookkt•t>ping set or nny of thP 
)psson shPPb, tt•xthooks, or uny other pnhlic·ation whnt­
sonl'r pHil l islu•d, cl ist ri h11 tl'cl. or used by n•spondent or 
his agrnts, st'l'\'llllts, or l't'Jli'<'Sl'Jitatin•s. 

It i_x fur//l('r ordn·td, That the n•sponcl<•ut make and file 
with the Con1mission within (\0 <lays from the tlnte of this 
Ol'der his rt>port, stati11g in d!'tnil the mnlltH'l' :uHl fonn in 
wh id1 this Ol'clt•!' has hct'n <"01\ formed to: nnd ntt ud1 to snt'h 
report r.opit>s of nll eircnlnrs, kttl'rs, nncl acJrpr·tising mntter 
pnhlishecl, distrhHtt•tl. or mwd hy him in tht> t·oncllll't of his 
husirwss suhst>cplt'llt to the date of this order. 
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FEDJ.<:IL\L THADE COMMMISSION 
v. 

C. Ill. KRONEBEHGEU AND W. M. KRONEBEHGER, 
PARTNERS, STYLING THEMSELVES C. H. 
KHONEBEHGER & CO. 

CO:\II'I.AINT lN TH:t; MATTER OF THE ALLEia:D VIOLATION 01'' MEC• 

TTON 5 01'' AN ACT OF CONGRESS APPROVED SEl"l't:~IIH:H 2tl, 11114. 

Docket 508.-Muy 26, 1914. 
HYJ.I.AOUB. 

Where a corporation engugetl In the purchase and sale of cofl't>e, tea, 
:su,.:ar, and coc·ou leusetl eoffee urns to pmprietors of eufes and res­
tmll"lmts in various t'lties without other considemtion than that 
sudt proprietot·s wonltl purchase all or approximately ull of their 
SIIJJJ!Iies of {'Offee from said corporation: 

//rid, 'l'hnt the use of suc·h leusl's ronstllutecl, under thc drt•nmstun<•es 
~t forth, an unfair mcthocl of eompl'tltlon ln v!olntion of section 5 
of Ow act of l-'ii'JitcmiJt>r :.!6, 1m 4. 

CO~ll)LAI~T. 

The Federal Trade Commission having reason to believe, 
from a preliminary im·estigtttion made by it, that C. H. 
Kro1wherger nncl vV. ~1. Kronebt.~rger, pnrtners, styling them­
st-1 n•s l'. H. KrOJH'ht•l'l.!lll' & Co., hel'Pina ft.er referred to as 
the n•spor11h•nts. hu ve with in the yt•a r last past violated and 
nre violating sl'ction 5 of the ad of Congn•ss approved Sep­
tembPr ~6, W 1-l. Pntitled '' An nd to crt•ate a Federal Tracie 
Commission, to define its powers nnd duties, nnd for othet· 
purpost•s," nnd it nppt•uring that u procet•ding by it in re- · 
Spt>ct thereof would be to thP interest of the public, issues 
this t·omplaint. stating its ch:ti'gt'S in this n•sped on informa­
tion and belid, as follows: 

P.\HAUHAI'll I. That tlu~ l"t'spond!'JWs, C. H. KroJwhl't"/.!('1' and 
W. ~1. KronPiwrger, partm•r·s, styling themselves C. II. 
Krond.>erger & Co., have tlwir principal oflice and plal"e of 
husint.•ss in the city of Baltimore, ·in the :-;tnte of ~lnryland, 
and are now, an<l at all tinwA<; lwreinaftPr mPntiOJil'd have 
been, engaged in the lmsim•ss of dealing in coffet~ and ten, 
purchasing samt• in wholt.•sale quantities in the various Stat(•s 
of the V nitcd States and in foreign t•ountrics, causing same 


