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Syllabus. 

Wilkins Co., Trw., having entered its appearance and 
filed its answer·, and the Commission having heretofore 
m:ule and filed its report eo11taining its firulings us to the 
facts and its conclusions that the respondent has violated the 
provisions of section 5 of an act of Congress approved Sep­
temhl•r 26, 1914, entitlL·d "~\n ad to create a Feth•ral Trade 
Commission, to defitw its powers arul duties, aTHl for other 
purposes," which report, findings, and <·ondusiorls are hpr·cby 
referred to and made a part hereof: Xow, tberefore, 

It is onlerul, That the respondent, The .John H. Wilkins 
Co., lue., of the Distrid of Columhiu, and its oflicers, din•e­
tors, representatives, ugt•nts, sel'\'ants, an<l l'mployees, eease 
awl d<•sist from ditw·tly or indin·etly·-

1. Leasing or loaning coil'ee ums to customers upon the 
agreement, t·orHiitiorl, or· understanding, either expn•ssPd 
or implied, that such eustollwt·s will therca ftm· )Hlr<'hase 
from the rPsporuiPnt a II the eoll'<•e used by tlwm in the 
condul't of tlwit· respective husint>sst>s. 

2. From continuing to opt•rate under· any such con­
tracts or agreements lwretofore made and entt•red into. 

3. From doing any matter or· thing which \Vo11ld have 
the same unlawful dl'ed as that rPslllting- from tlw prae­
ti<~e herPin prohibitPd and by !'(•nson of which this order 
is made. 

It i.~ furtlu·r ol'llernl, That till' I'<'S}HHHI<•nt, The .Jol1n II. 
Wilkins Co., lne., shall Jilt~ a l'<'Jl<ll't in writing with the 
Commission !10 days from notiee het·t•o f, stating in dt>tui I the 
mnnrwr in whidt this order has been eomplieu with and con­
formed to. 

FEDEIL\L TRADE COMMISSION 
v. 

THE LEVEHINU COFFEE CO. 

COMJ>J..\INT IN Till: :MA'ITER OJo' THE ALU:m:n VIOLATION' OF 

Hf:(~I'ION 1i OJo' AN ACT OJo' CONniU:I'!S APPRUVELl SEPTEllUI-:Il 211 1 

lU 14. 

Doeket l'iH}-Muy 26, 19!!0. 
SYTJ.ABUS. 

When• u corporntlon engnged In till' purcbuse and snlt• of C'ofi'Pe, tea, 
~>ugur, und eueou h~us.·d eoffpe Urlll! to propr!l'tors of <·a res ttnd 
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restam·nnts in vurlous dties, without otl1er couslth'mt!on than that 
!lUt·h proprietors would purehusp all ot· appt·oxilllatPI~· all of their 
SlljlflliPs of ('offpp frotH said coi')HJI'a lion: 

Jleld, Tilat the u~e of such leu,;l'S cm,:;titutell, undt>r tiw drcmustances 
set forth, llll unfnir methutl of <'UIIIpetition in violation of the act 
of 81'ptPtllber ::w, l!H4. 

C<>~IPLAINT. 

The Fcdernl Trude Commission hnring n'nson to believe 
from u pn•liminary imPstigntion m:11le by it that The Lev­
ering Coll'n~ Co., ht>rPina fter referred to as the respondent, 
has within tlw yt>ar last past violatPd allll is violating sec­
tion 5 of the !lt't of Con:.:n·ss a ppron\d St•pt <'Ill her 2G, W l4, 
t•ntith•tl "An :wt to cr·pate u Ft>dPral TnuiP CommiHsion, to 
tlt>firw its powpr·s nnd dutit>s, anrl for othPr purposPs," and 
it nppt'aring that a JH'Oet>Prling by it in rPspect tlwrcof would 
he to tl~t• intPI'l'st of the public, issueR this complaint, st:1ting 
its chnr·gt•s in this rt•speet on information and belid ns fol­
lows: 

PAI!AI:I!Al'H 1. That the n'spondent, Tlw Levpr·ing Coffee 
Co., is a eorporation org:lllizPd, existing, arul doing business 
undl't' nnd by virtnn of the laws of the State of Maryland, 
with its principal ollit·c awl pi:H·e of lmsint•ss locatell nt the 
r~ity of Baltirnon•, in thP State of '!\laryland, and is now nnd 
ut all tirrws ht•rt·inafter nwnt iont•d ltns bet•n Pngaged in thP 
hnsitwss of dP:ding in eoffpn a[l(l tea, purt•hasing same in 
wholPsnle qnantitiPs in' the vnrious Statl's of the United 
Statt•s and in fOI'eign couutl·iPs, causing snn11• to be trans­
ported fl'om points outsitk tl1e !-~tate of :\Iaryland to its 
place of husirwss in Bnltimort•, l\fd., wlwt'<' snidt·omllltHlitit•s 
ure n'soi•I by n•sporHlPnt. in wholt>snle qnantit it•s in thP State 
of Marylanrl n111l Stalt•s tuljnc<•nt tlll'r<'t{l and in the Distt·iet 
of Columbia, and there is Pontinuously, awl has bet>n at ull 
tlw tinws hN·ein mt•ntiorwd, n constant current of ti'Hck aiHl 
comnu•rce in the collllllotlitit's <knlt iu by snicl respondt•nt, as 
uforesaid, lwtw<·~>n nwl among thP \'arions States and Tt•rri­
tories of the Unit<·d States, tlw District of Columbia, and 
foreign t~ountriPs; that said rPsporHil·nt in tlw eonduct of its 
said busines!-dllts he<'n in dirl'd udive com1wtition with otlH'r 
individuals, partnerships, und corporations similarly en­
gaged. 
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PAn. 2. That said respondent in the conclnct of its hnsJ­
ness, as set out in parag-raph 1 hen•in, with the purpose, in­
tent, and effeet of stifling uwl suppressing eompetition in 
the sale of coffee and tea, has adopted the praetiee of leasinll 
or loaning cofl'ee urns to customers Pngagcd in the busi1ws~ 
of condueting lunch rooms and restaurnnts, upon the ex­
pressed agrPenwnt that sueh customers would thereafter 
purchase from rPsponrlent all cofl'ee and tea used by them i11 
the conduct of their respective businesst>s, and without othl>r 
consideration. 

REPORT, FINDINGS AS TO THE FACTS, AND 
ORDER. 

The Ferleral Trade Commission having issuerl and sen·ed 
its complaint herein wherein it is 11lkg-t>d that it h:ul reason 
to believe that the above-named respondent, The Levering 
Coffee Co., has lll'ell mul now is using unfair nwthods of com­
petition in inter·state eommPree in violation of the prO\· is ions 
of section 5 of an act of Congrt•ss approvl'd September 2H, 
1914, entit!Pd ".\n act to create a Ferh·ml Trade Commis­
sion, to th•fine its powers and duties, a ntl for other purposes,'' 
and that n procP('rling hy it in thnt n•speet would he to tla• 
intert>st of the pnl,Jic, nncl fully stnting- its r•hnrg-r•s in this 
respect und the respondl•nt having- filed its ans\n'r, admitting 
thnt tlw mattPrs and things nlleg-t>d in the snid r~omplaint ar" 
tr·ue und theJ'Pnftt•J' tlw Commission, pursuant to notice, hav­
ing proeeeclml to inti'Odnee its e\'idmH'e in support of its 
chnrgr•s hefo1·e n lluly authorized (•xnmiJwr and the r(•sponcl­
ent having fnih·d to uppt>ar nnd making- dPfnnlt, and eoun­
sel for the Commission having JH'PSPI!tt>d his hri<>f and nrgu­
nwnt in suppo1't of the chnrw•s in the said eomplnint, and 
tile Commission lll'ing- duly 1Hh·ised in the JH'Nilist's now 
malu•s and entPrs this its report, stating its findings us to tlw 
facts and its conclusions. 

FINiliNOS AS TO TlU: FACTA, 

P AR.HmAI'H 1. That the respondPnt, The Levm·ing ('oft't'e 
Co., is a corporation orgnnized, existing, and doing business 
tmder and by virtue of the laws of the State of Maryland. 
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with its principal office and place of business located 11t the 
eity of Baltimore in sui<l State. 

PAn. 2. That the respondent, The Levering- Coffee Co.,. is 
now and for more than one year last pnst has been engaged in 
the businPss of dealing in coffee and tea, and in the conduct 
of its business purchases the same in wholesale quantities in 
various .Stutt•s of the lJ nitt>d States and fon•ign countries, 
causing the same to be transported therefrom in and to the 
eity of Baltimore, State of M:11·ylnnd, where the snme are 
sold !lll<l n•shipped in wholesah• quantities to customers in 
the State of Maryland aJH.l States adjacent tlwreto ami in 
the District of Columbia . 
. PAIL :3. That in the conduc·t of its husim•ss as aforesaid, the 

respondt•nt, The LP\'ering Cotl'ec Co., for more than four 
y<'ars ]a:-;t pa:-;t ha:-; lo:uwd coll'l'l' lll'lls to proprietoi'S of lunl'h 
I'ooms and mt\-;s in the t·it_v of 'Vashing-ton, D. C., upon the 
express <~ondition, agrct>Jut•nt, or understanding and without 
other considl·rations than that sll<'h propi'il'tors woul<l pur·­
dlltse nil of tht>ir supplit•s of coll'l•t• from said l'I'S)HHHicnt, a 
<"opy of such contral'ts OI' ngrm'llll'llts is attal'hcd ht•reto and 
made IL p:u-t hl·reof, marked "Exhibit A." 

PAH. 4. That propri!'toJ'S of cafes und lunch rooms in the 
c:ity of Washington, D. C., huve during the four years last. 
past obtained colfl'l' um:-; fl'om tlw Levl'l'ing Colf<'e Co. under 
and by vi 1-tuc of thl' t(•rms and ngrPl'llll'llt.s of t ht.: alJo"o'tHnen­
tioiwd and dt•:-;<'l'ihed <·ontmds and without otlw1· eonsi<lem­
tiou aiHI hun~ ever sinl'e und still do purehasc tht-ir entire or 
u largl~ pel'<'l'lltage of thPi r su ppliPs of l'Ofl"l'e fr01:1 l'mid the 
Levering Cotl"t~e Co., rt-spowlt-nt hPJ'ein. 

PAH. 5. That the n•spolllknt, The Levering Cofft>e Co., is 
now and for more tlmn four yen.rs last past hu~ been sdling 
eofl't~e und tt•a in conmwn·e aforesttid in dii't•<'t competition 
with ot.hi'I' persons, linlls, eopnrtnerships, unJ corporations 
Himilady engagt•d. 

CONCLT!SIONS. 

That thr nwthocls of competition and thP lmsinN;s prac­
tices sd for1h in the foregoing findings as to the facts arc, 
under tlll' eireumstnnct>s set forth tlwrein, unfair nwthods of 
competition in inten;tate commerce in violatiou of the provi-
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sions of section 5 of the act of Congress appro\·Nl Reptemher 
2G, 1!)14, entitled "An act to create a Federal Trade Com­
mission, to define its powers and duties, and for other 
purposes.'' 

EXHIBIT A. 

'l'hls ugn•ement, nuule this ------ day of ______ 19L by lllltl be-
tweeu the Lt>vering CotTee Co., of the eity of HaltiiHOI'I', :-:tate of 
Maryland, purty of the first 11art, and ______ of ------• party of the 
second purt. 

Witnesseth that the pu1ty of the second pnrt dot•s lwreby agree 
w purelluse from the party of the first JIUrt nil of the eoffee a nil tell 
used by nlm lu the conduet of his bushll'SS, f1·om the date hen•of 
until this ugret'lliPnt Is tenninatPII ns hPrPhlltftPr provi1IPd, lllltl to 
pu~· III'OIIIlltly ull bills owing to the purty of the fl1·st Jlnrt ns snlllP shall 
llllltlll'l', 

111 <·ousl•lerutloll whPrPof thP pa1·ty of the tirst part dol's hL•reby 
ngn•P to loan to the pu1·ty of the ""'~mul part_ ______________________ _ 

for t!O long n tluw or tPJ'III as tiLl' IHII'ty of th1• se•'o!ul purt I'Onthmt>s 
to J•UI'I'hnHt' from llw lllll'ty of lhP llrst pa1·t nil of till' !'offpp and tea 
used hy him In the <'oiuJud of his husinPss, or until this ugrPt'llll'llt 
be tei·minate<l for any <·uuse whatsoevl'r. 

It Is um!Prstood nntl agrePII that If, at any tlmt>, tlw pnrty of the 
St><·ontl pnl't fails to tmrehnse from tlw purty of the tll·st pa1·t nil 
of the coll'<'e and tea IIISt'd lly him In tl1e <'OIHltH·t of his hHsinPs."! us 
nfoi·<•suiu, o1· In c·a;;e thut sul<l pllrty of tilt' ;;e<·mul 1•a1·t fulls to sPttle 
his IH'I'Ollllts dut• HIHI owing to the sui<! purty of tlw tlrst pal'l 
Jll'omptly us till'~' muturl', or whPII this ll)!;l'eelll<'llt Is t<•rmiuatPd fu1· 
uny rPuson whul:o~oPver, tlu! sui<! JlUI'ty of the 1\rst part shall ltave 
the J'i)!;ht ut un:r tilllt' thPrl'aftPI' to L't•poss..·ss thPms;•IH•s of the ;;uill 
cofft•t• urus without uotiee o1· lll'tll'l'<'<lin)!; ut lnw, an<l the said plll'ty 
of the seeond JIUI't berchy a)!;I'N•s Jll'llt'I'Hhly aull promptly to dPliver 
up tlw Stlllle to the said part~· of thl' first IIRI't, their lli!:Pilt or repi·e­
Sl'lllative without let or hhHII'UII<'e, it bt>lug hPI'euy expr<•;;sly under­
sto<HI unll ugrt·l'<l thnt the title to the suill eofl'pp ums, I'll'., shall at 
ull times l'!'lllnin In the party of the 1\rst JIHI't, sui<! eoll'l'e lll'lls, etl'., 
heing hel't>lly lonued but not sold. 

Anti the sni<l party of the r-wconll part covenants not to lnjnrP or to 
remove the said eotl'eP m·ns from tlw piH('e to whieh they ure <lellvt•red, 
nor In nny wuy to pnrt with tlwlr <'Ustully or puss..~stllon without first 
ohtnlnlng the t'Ons<!llt In WI'itlug of the party of the tlrst pul't. And 
the snld party of tbe second purt tlnt•s herPby ngrt>e to pay to the 
sail! (lurty of the tlrst part the cost of replacing any and all pni·ts of 
BUid cotTt>e urns that mny become bl'oken or tluwuged wblle In bls 
P<Jssel!Slon. 
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It Is hen•hy liiHleri'toncl 111111 agreed th11t thiR ngrN•nwnt shu II remain 
In full force until there Is a hreaeh by one of the purtips hert'lo, or uutll 
tenulnatP1l by the parties he•·eto or Pitlwr of them, hy .:iv!u.: at Jpast 

tlve da~·s Jli'I'VIous notlee tht>rPof In writill~; or should the party of 
the Sl'l'OIId part fail to sl'ttlP promptly all of his uceounts with thP 
suld pnJ·ty of the fii'St part us they mature, the suid party of the lirst 
purt eau imulediatPiy tet·mlunte this n~-:reellll'llt without 11otlee, null re· 
posst>ss themselves of the said coffee urus in mnnuet· ns meutlotH"ll 
nhove, whet·evet· thl'y mny he fomul. It Is also U~l'et'l1 111111 IIIHIPI'stoo.I 
that the £•ontiunntloll of this ugl'l'!'llWnt from tilllt' to time is I'OII· 

ditiutlt'd UJIOll both of the parties h(•J'Pto l'l'lllllillill~ Ill the i'lllllH· 
busllwss In wllleh they are Pll;.!agpd at the dnte hereof. 

It is hen•by lll'<'Jnrnl :uul UIHh•rstood that no agn•£•nu•nt, \\Tiltt•ll or 

verbal, hus hePn madL• IIHH!ifyiu~ or ultPI'illg tht• nho\'1~ in an~· par­

tic•uln r. 
In wltuPss wlu•i'Pof t h1• snld pm·t ies hu \'I' lu•J'I'llllto set thPir Juuu1s 

nwl ~eall'l th<· day :11111 ~·L·ar at'orl"sllid. 

Willu•ss: 

------------------------ (~Pill.) 
( .\H to JIHI"ty uf fii'HI part.) 

(AN to JlUI'ty of NCCOIHI purt.) 
II~·--------------------- (~PHI.) 

The UlHlt>rsi;..:n•·d OWIIPI' mul lund Ion I of (ll'l'lllist•s ou whl<'h thP 
wlthlll-llll'lltiou!'d !'ofl'(oe lll"lls HI'!' to Ill' p!UI'l'tl, in I'OII><i1h•ration of 

said rofft'l' lll'lls IH'i 11:,: dl'li n•n•tl 011 su id Jll'llllll"'l'" dol's hPrPh~· wul\·p 
all of his rights n~:Jinst s:dd lll'lls fol' I'PIIt lliidPI' till' liPn pll'd~,;t• 111111 

prlvl!PI-(l' Ol' UIIY uliH'l' law HI'I'OI'Iktl to luudlonls. 

Wltlii'SS: 

(OwnPr T.utullurd.) 

Ol:IIEH Til ('Jo:ASE AXIl In:I'!IS'l'. 

Tlw FPch•J·nl Trndt• Commission havin~ issuNl nne! sc•n·t•d 
its eomplnint lwrein ancl the n•spo!Hh•nt. 'I'ItP LPvering Cofft'e 
Co., havin~ lill'd its answt•r, ndmittin~ the aiiP~ations in the 
su id complaint nnd tlw Feckrnl Trade Couuu iss ion ha \'i ng 
thc•rpaftl•r introduced its Hidl'JH'C in support of the ehnl'gt•s 
in the snid complaint, nncl having nuulc nnd filt•cl its rt>port. 
eont1lining its finclin~s ns to the fnl'ts unci its conclusions 
thnt the rt~spmHh•nt hns violated tlw provisions of st•c·tion 5 
of an uC"t of Congn•ss approved Sl'ptPmlwl' :!(L Hll-1, entitled, 
"An ad to emntt~ a Federal Trade Commi~sion, to detim• i~ 
powers ami duties, and for other purposes," which n•port, 
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findings, awl conclusions are hereby referred to and made a 
part lwreof: Now, therefore, 

It is ordered, That the rPspondent, The Levering Coffee 
Co., of Maryland, and its oflin•rs, directors, representatives, 
agPnts~ servants, and employees,· cease and desist from di­
rectly or indir<>ctly: 

1. Leasing or loaning coffee urns to customers upon 
the agret>mt-nt, C'ondition, or undt>rstanding, either ex­
pr<>sse<l or implied, that such customer·s will thereafter 
purl'hase from the rPspmHient all the eolfee used by them 
in the eondnct of their rt>sprctive husiness<>s. 

:>.:From continuing to operate IIIHler any sueh con­
tnl<'ts ot· agreenwnts het·Ptofon• made tuHl <'lltet·cd into. 

a. From doing nny mattPr or thing which would have 
tlw same unlawful dfPet ns that rt>sulting from the prnc­
tiee lwrein prohihitl~d and hy rPnson of whieh this order 
is made. 

It is furl !lt·r orde1wl, That the respondent, The Levpr·ing 
Coffee Co., shall file a I'Pport in writing w;th thP Commis­
sion no da,vs frnm notin• lwn·of, stating in detail t.lw man­
BPI' in whi('h this ordPr hns llt>l'll l'Omplied with and con­
formell to. 

FEDEH.\I, TH.\l>E ( 'OMMISSIO~ 
v. 

P.A~ MOTOl: CO., A~D SA~Il'EL C. PA\'DOLFO. 

CO,II'I.AINT IN TilE 1\L\TTEil Ot' TIH: .\I.U:GJm \'IOLATION OF 1'\EC­

TIO~ 50}' AN ACT OF CONWIEJ'S Al'PIIU\'EI> SJ:l~l'E.\IBEH :!G, 1!114. 

Dod;t>t 27:t-l\fny 27, ]!)~0. 

SYI.LAI!l'R. 

WhPt't' n corpol'lltion or;.:anlzPtl for til<' o,tpnsihiP JltlllliiS<' of manufnc­
turlng- nml sP!Iing- nutnuwhiiNI In lnrg-e qnnntltil•s, actin;..: thr"u;..:h 
It" Jli'P"ld<'tlt :;ntl flst•nl u;.:t>tll, who wns nl~o Its prcoulotPI', In N!'lllng 
ntH! o1TI'rlng fot' sale tho Rtock of tlw cot·pot•lltlon, 

(ll) ntlvertlsetl un!l clrenlatPtl ful""l', mlslt•utllng, nntl uu(alr rt•ports 
anti stutenwuts <:oneerulng- the plan of m·gunlzatlon, thl' asst•ts, 
r(•sour('eS, lmsltll'ss, pro;.:t·p,.;s, ;..:ootl will, und llnnut'lnl stnutllug- null 

rPspouslulllt~· ut' :;nl!l t'Ol'IJOI'Iltion, nml snppn•sst'tl nrHI !'Oilt'Plllt'll 

fl'olll the public• fnt'ts relntln;..: to nnd nf'fet•tlngo tht• plans of ot·gunlzn­
tlon and the flnandnl stunt ling- nut! t·ontlltlon thPt'Pof; 


