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FEDEH.\L TIL\ DE CO~I:\liSSION 
'L'. 

l{INNEY-HOME CO. 

COl\li'LAINT IN '!'HE l\IA'I'TEH 01'' TIIB ALLJo;ta:D \'JOLA'l"!ON OF Nf:C­

TION 6 OJo' AN ACT OF Ctl:-o:taU:sS Al'I'HO\"ED SEI''J'E)IIIEH :.!U, 11114, 

DockPt 22li.--.Junp 3, 1920. 

SYLI.AUUS. 

Whcl'l' 11 eorpot·ution ellgltgl'ti In the snle ot heu springs and kinrli'Ptl 
products, gun! nml otft•red to give to l:'llllJloyet>s of rPtallet·s, tlJI'I!IIgh 

arrungellll'llt with the rd.u!L•t·s hut wllhout the knowletlgp of tlit•lr 
cUI"tolllel'S, prt•lnillllls snd1 us lledi:ii(• ~l'ls, lmlfe and dlllln set::!, lllll· 
brellus, wutdws, tlialllollds, aut! other pctsouul propt'l'IY us 1111 in­
ducellll'lll for t!H'Ill to push the sule of Its goods: 

Jldd, tblll >llll"h gifts uu:l oiTPrs to give, under tlw ein·UPisluur·•·s :-.~l 

forth, eollstltult'<l 1111 unfair melhocl of t'OlllJlPlltiun In vlolution of 

section I> of tlw ad of St'illl'llluer 26, Hll4. 

C< >)J PL.\ I NT. 

The Fcd<•ml Trade Commission lta\'ing l't':tsons to believe, 
from a preliminary imestigntiou made by it, that tllt' Kin­
ney-Houw Co., ht•rl'inaftt•r reft•tTed to us rl'spondent, has llt't'll 
and is usin~ unfair methods of conqwt it ion in iuten;tatc 
comtJH'I'C<', in violation of the pmvi:'iions of sl'dion 5 of tUl 

act of Coilgn•ss uppn1\'t'tl Septemlwr· ~G, 1!11-t, t•ntitlt•d ".\n 
art to ct·eute a Fedt•ml Tmclt• Commission, to dl'litu• its pow­
ers anti dutit•H, and for otlwr purpost•s," and it appt•aring that 
a proceeding by it in rt•speet tlll·reof would be to the intcrl'st 
of the puhlie issues this complaint, stati11g its chttrges in tllllt 

respect on in formation and belief ns follows: 
PAnAGIIAI'Il 1. That tlw respondent, tlw Kitlllt'_Y-Home Co., 

is o. corporntion organized, existing, and doing husint•ss under 
o.nd by virtue of the laws of the State of Illinois, hnving its 
principal office and plnce of businrss at the l'ity of Chi<'ago, 
in said State, now a111l for nwn• than ont• _YI':tr lust pnst en­
gaged in manufacturing and selling bed spr·ings anti simiil\r 
products througlwut the States and 'fenitories of the linited 
Staw.s and the .District of C-olumbia, and thnt at all times 
hereinafter mentiuned the rl.'spondent hns carried on and 
conducted such business in dirE'('t competition with other per-
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HOih>, firms, copnrt.uer:;;hips, and rorporations similarly 
engaged. 

P.\11. 2. That the respondent for more thnn one year last 
past with the intPut, pmpose, and e1feet of stifiing and sup­
pressing competition in the manufacture and sale of Led 
springs and kindred products in intl'rstate commPrl~e hns 
gin~n nnd offered to give pn·miHms, consisting of necktie 
sets, knife and chain sets, umurellns, watches, <liamonds, and 
other personal J>l'OJWrty, to the salesmen of merehants han­
cUing the prtHlncts of the rcspondt>nt and those of its competi­
tors as an indtll'Cil1ent to influenl'e them to push the sales of 
respondent's products to tlw exelusion of the produ('ts of its 
competitors. 

HEPORT, FINDIN<rS AS TO TilE FACTS, AND 
OHDEH. 

The Federal Trade Commission having issue<l tUHl served 
its <'ompluint hPn•in~ wherein it is alleged that it hud reason 
to bt•lieve that the above-named respondt-nt, the Kinwey­
Home Co., hns been <tlld now is using unfuil' methods of 
competition in intPrstate <·outmt-rce in violation of the pl·o­
visions of ~I' tio11 ;, of tln net of Congress npproved Septem­
bt•r 26, 1914, t>ntith·tl "An net to Cl'PntP a Fe<lt-rttl Trude Com­
ntission, to dPfirw its powt•rs und duties, allll for other pur­
post's," and thut u prm·t·eding by it in that respect would Le 
~o tlw interest t)f tlw public, nllll fully stating its chargt's 
Hl this respt~d, and the respo11<lent having ente1·ed its appear­
ance by Colin C. II. Fytft•, its attomey, and hadng filed its 
answer admitting certuin of the mutters and things therein 
lls ulle:!ed nnd d<>nying others, nntl thereafter having ma<le 
antl executed an ugn'P'I stat<'ment of facts which has },et>n 
heretofore filet! in which it is stipulated und agreed by the 
respondent that tlw Federal Tmde Commission shall take 
sueh agreed statmueut of fnds ns evidence in this ease and 
in lieu of testimony, and shnll forthwith thereupon make its 
t't•ptwt stating its findings as t<l the fads, its conclusions, 
und its order disposing of this proc(•e<ling without the in­
t:oduction of testimony, and the attorneys for the Commis-
810ll and the re.'>pondent having submitted briefs as to the 
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law and facts, the Commission, having considered the same 
and being duly advised in the premises, uow makes and 
enters this its report. stating its findings as to the facts and 
its conclusions as follows: 

l'DOIHNGS AS TO THE :!"ACTS. 

1) AHAC:H.\l'II 1. That the respondent is a corporation organ­
ized and doing lmsinl'ss undPr and Ly virtue of the laws of 
the State of lllinois, having its principal ollice and place 
of Lusinl'ss loeuted at the city of Chicago, in said State. 

P AH. 2. That the respondent is and for more than two 
years lust past has Ul'en engagt•tl in selling Led springs and 
kindred products throughout the Htates and Territories of 
the United Stutes, and the District of ColumlJitt, iu eum­
pdition with otlwr 1wrsons, firms, coparllll'l'ships, ami eor­
porat ions ::-;illt i lady engagt•tl. 

PAH. 3. That the gerwral custom in this industry is the 
distribution of the produet to the geucml pul,Jie through 
rdail dealers who usually employ salesmen to wait upon 
the tmde 1111d display to CIIStoHWI'S the uitl'ert•llt gmdPS 1111d 

kinds of the l'OllllliOdity handled uy the J'l•taiJer. 
PAR. 4-. That the rt•spondcnt sells to the retail tmde st.w­

t>J'al killlls of bed springs vui·ying in pri<"t~, the most expt•n­
si\'c of whil'h has bt·Pn given the tmdtl nanw of •·De Luxe," 
and in the coiii'SP of sl'lling this typt• of Ul'd spt·ings to I'C­

tuil dt•alt·t·s throughout the Stutt•s and Tt•JTitorit•s of tlt,. 
llnitt-d Statt>s, awl the District of Cohunbi:l, the J't>spo!Hh•nt 
sought to obtain the prden•nee for the suh~ of this pt·oduct 
l'.V the n-tailcr to the gt'lll'rnl puhlie orer tlw prOlluels of its 
<"olllpl'tit.ors, and in pursuance tht>n•of adoptt>d and used u 
plan of giving pl't•miums. such ns IH>ektie st'ts, knift' atHl 
<·hu in st>ts, umhreillls, waklws, dinmonds, und other· fWl'HJIIHI 

property to snlt•sml'n of rt'luilt·t·s hnndling t})(' pt'()(lucts of 
the rt·spowlt•nt. awl those of it.-; compditm·s wlwn stll'h ~mle>s­
men hnve l>t•cn instrunwntal in muking a sale of the rt•spotHl­
cnt's "Ve Luxe" springs. 

PAn. 6. Tlmt tht>se ]H't•milllnf! are giwn with the knowl· 
edge and const•nt nnd through arrungt•mt•nts with tlw J'tltltil 
dealers handlin~ the respondt•nt's produets, hut the snlt'SlllNl 

I 
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of the respon<l<'nt's customers do not explain to the persons 
to whom tlwy sdl the " De Luxe" spring that they arc 
offert•d and given premiums by the manufacturers of the 
spring on such sales. 

CONCLUSIONS. 

That the mPthocls of competition Sl't forth in the fore­
going findings as to· the facts, under the cit·cumstances set 
forth~ ure unfair· nwthods of competition in intel'state corn­
llll'l'<'l' in violation of tlw pro\'isiom; of seetion 5 of an ad 
of ( 'ongrrss approv<'d Sept:Pmlwr 21i, l!H4, entith•d "An aet 
to cr·Pate n Ft>dt>ml Trade Commission, to define itt-i powers 
and duties, and for other purposl's." 

Ol!lli-:Il TO Ct:.\S~: AN!l IJESIKT. 

The F'edernl Trade Comrn ission having issuecl nnd s£>rvetl 
its complaint hPrt>in, and the rt>spondPilt, the Kimwy-Honw 
Co., ha,·ing Pnll•red its appt>araru•e hy Colin C. H. Fyffe, its 
attonu•y, and having filed its ans\\'Pr and tlwn•a fter having 
IIUtdP, ex<'<'lltl•d, and filecl an agn•ed stntl•nwnt of facts in 
which it is stiptdatc>d and ngn•Pd that tho Ft>dl'rnl Trnde 
( 'onuuission :;hall take such agreed statement of faC"ts ns 
evidt'll<'tl in this casP and in lit•u of testimony, ancl proeeed 
forthwith upon the same to make :Uicl entt•r its !'('port, stat­
in~ its findings us to the facts ntHl its conelusions uncl its 
ot·der without th(' introduetion of t!'stimony, nnd waiving 
t~H'l'l'in uny and all right to require the introduction of tes­
tnnony, uncl the Fecll'l'l\l Trade Commission havin~ rnnde 
:md t•nt~>rt>d its n•port stntin~ its lltulin~s ns to the fnets nnrl 
tts conPiusions that the respondent has violah•cl st•etion fi of 
an net of CongrPss approwd fo't•ptPmlwr 2n. 1!)14, t·ntitlt•d 
"An a<:t tn <'t'eate a Fl·deml TradP Commission, to tlPfine its 
powt•rs and duti1•s, ancl for otlwr purpost•s," which said l'E'­

port is herebv referrl'd to and mude a part lwreof: Now. 
therefore · 

' 
. It i.s ordf'Nd, That the rt•spowlent, the Kimwy-Rome Co., 
Its oflleers, ugt•nts, l"l'Jll't•st•ntat ives, sernmts, unci employl'£>S, 
~ease and dt•sist from directly or indirectly giving or offt•r-
1110' t . . k . f l h . "" 0 g1 vn pt·t•m i urns, such us nt•ektte sets, m e nne t' 11111 

sets, mnhr£>llns, watelws, diamonds, or other personal prop-
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erty to salesmen or employees of merchants hanuling the 
prouuets of the responucnt and those of one or more of its 
competitors where such salesmen or cmployel's han:\ bePn 
instrumental in making a sale of the respondent's products. 

It is further ordered, That the rt>spondent make and file 
with the Commission, not later than the 9th day of Septem­
ber, A. D. 1920, a report in detail of tlw manner and form 
in which this oruer has been conformed to. 

FEDEHAL THADE COMMISSION 
v. 

GALENA SIGNAL OIL CO. 

COllfi'J,AINT IN TIH: 1\IATTt:U OF THt: ALU:m.;n VIOJ..\THlN OF 

~t:('TfON r; OF AN ACT OF CONOIIESS Al'I'RO\'t:D SEI'TEMI1t:R :!6, 

11114, Ar\D Ot' TIIJo: OIILHIED VIOLATION 01•' SECTIONS:! AND :J (Jlo' 

AN ACT Of.' CONORESS AI'I'ROVt:D OCTOin'R 111, llll4, 

IJo('ket 24.-.Tmw 21J. lfl:!O. 
RYI.J.AillfR. 
\\'hl're a <•orporntlon l'lll'lll-:"<'11 In thP mnnnfnl'lnrP nnd fllll<' of luhrl­

cutlnl' oils, l!r<'HSI'H, nnd <>ompomHis to rnllmnrl c·ompunles or<>rntlng 
npproxlmntely i4 pPr e~>nt of the entlrP rnllrond mllenge of th<' 
lhtltt>ll Rtntt>s, nnd ))(lS~<t>sslng t>Xa<t lnformntlon of the l!t>tulled <•ost 
to I'IIC'h ot snltl rompunles of the (•onsumptlon of lnhrlrants by loeo­
motlves, IliJRsPn~Pr t•nrs, un1l trPight Pnrs per 1,000 mile!'! run, 

Eutt•rP<l luto t•ont I'1H'IS with dl !TPrl'nt <·ompunll's whleh provld('(l­
ta) that l'<nltl P<ll'porutlon Hhould supply and the rompnny purehase 
nil nf't•rled luhJ·IruntH ut Jlll lnvolcP prlt'<' to hi' uulform to ull: hut 
the totnl cost thus hu•mTetl to be suhjt>et to rl'hate or refund In 
th1~ en•nt thnt It should prove to excet>d <'Prtnln guaranteed unit 
('tJsts per thousrulll IIlii(•,; run by <lifl'l'rPnt dnssP~ of equi(Jment, 
whkh rosts W('r<' Jlt'itlwr uniform as to nil COJII[lllliiPs nor so lix1•rl 
ns to ~·IE•hl a unlfor·m lll't f)!"(('(! lll'l' J.:allon ot· tWr ponrul from ('lldt 
c·om)lnny: sn!'h rPhniPs or t•efun<lR hPin~ POIItlltlone!l In most of tlw 
cont rnl'tH upon exl'lut~lve U!IP of tltl' corporntlon'H luln·lrunt": 
( IJ) that, In many t'tlsi'R, any snvlng upon nny class or C'lasMt'S of 
eqnlptiiPill Hhoultl uot he st•t otl' ug-alnst the ext•t>s.'l eost upon nnY 
otlwr ~·la"'H or elnsli!'S, with an ndtlltlonnl rPsultlng nth·nntagP 
thPI'Phy In s1u:h <'ll"es to tlrP l'OilliJilllY; ntul (c) thut, In many con­
tral'fM. ~houl!l fltf' eost nt lnvolee priN• fall ht•low a point rnllt'(l the 
"nu•nsurp tl.~lll't>," tlwn thP gnnJ·nntee<l cost should he tnrthl'r rt'" 

!ltJf'l'd Uj)Oil 1\ ~fldflllo( Sl'tlll', IIS\11\JI~· Ollt'·hnl f I lit' tfl ffl'l'f'll('t' IH't Wl'l'll 


