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Complaint. 

FEDERAL TRADE COMMISSION 
v. 

WILLIAM ROBINSON, DOING BUSINESS UNDER THE 
TRADE NAME AND STYLE OF SOUTHERN MACHINE 
WORKS. 

COMPLAINT IN THE MATTER OF THE ALLEGED VIOLATION OF SECTION 6 OF 

AN ACT OF CONGRESS APPROVED SEPTEMBER 26 1 1914. 

Docket 7 44-0ctober 26, 1921. 
SYLLABUS, 

Where an Individual engaged In the business of repairing and furnishing re­
pair parts to ships, paid and offered to pay to a ship company's port engi­
neer and to a scaler who brought said individual work, without the knowl­
edge or consent of the boat owners or employers of said engineer, a cash 
gratuity of 10 per cent of the total amount of all repair work they were 
instrumental in securing for him, tending thereby to induce employees of 
boat owners to prefer him unduly. over his competitors, to induce his com­
petitors to maintain similar practices, to increase the cost of repairs un­
duly and unfairly, and to Increase unduly the cost of transportation to the 
general public: 

Ilf}ld, That such payments and offers to pay, under the circumstances set 
forth, constituted an unfair method of competition. 

AMENDED COMPLAINT. 

The Federal Trade Commission, having reason to believe from a 
preliminary investigation made by it that 'Vm. Robinson, doing 
business under the name and style of Southern Machine 'Vorks, 
hereinafter referred to as respondent, has been and is using unfair 
methods of competition in interstate and foreign commerce in viola­
tion of the provisions of Section 5 of an Act of Congress approved 
September 26, 1914, entitled, "An Act to create a Federal Trade Com­
mission, to define its powers and duties, and for other purposes," 
and it appearing that a proceeding by it in respect thereof would 
be to the interest of the public, issues this amended complaint, stat­
ing its charges in that respect on information and belief as follows: 

PARAGRAPH 1. That the respondent, 'Vm. Robinson, carries on a 
business at New Orleans, in the State of Louisiana, under the trade 
name and style of Southern Machine Works. 
~ AR. 2. That respondent is engaged in the business, among other 

thmgs, of reparing and furnishing repair parts to ships which reach 
the port of New Orleans, State of Louisiana, while engaged in the 
transportation of passengers and cargoes between ports in the various 
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States of the United States, and the transportation of passengers 
and cargoes between ports of the United States and foreign nations, 
in direct, active competition with other persons, partnerships and 
corporations similarly engaged. That the respondent carries or 
causes to be carried aboard such vessels so engaged, materials and 
repair parts, and sends his employees aboard such vessels to install 
such parts and make such repairs thereon as may be required by such 
vessel owner. 

PAR. 3. That the respondent in the course of his business as de­
scribed in Paragraph 2 hereof, since January 1, 1920, has given and 
offered to give to port engineers, or purchasing agents, or other 
representatives or employees of the owners of vessels reaching the 
port of New Orleans, without the knowledge and consent of their 
employers, and without other consideration therefor, valuable gifts 
and gratuities in the form of money amounting to approximately 
10 per cent of their bills for repair work, to induce such engineers, 
employees, or representatives to have such vessels, for the owners 
thereof, repaired, and repair parts for same furnished by the re­
spondent. That as a result of the giving of such valuable gifts and 
gratuities in the form of money, the respondent adds to his annual 
cost of doing business and is compelled to and does add to his charge 
for the repair work done and for the repair parts furnished an 
amount approximating 10 per cent of a fair charge for such serv­
ices, which is in addition to a fair charge for such services, and which 
additional amount the customers of the respondent, and eventually 
the public, must pay. That as a further result of the respondent's 
said practices, all of his competitors are affected, and the giving of 
valuable gifts and gratuities in the form of money, as aforesaid, has 
tended to cause competitors of the respondent, who in many instances 
have not engaged in such practices, to give engineers, officers, .em­
ployees and other representatives of the owners of ships, valuable 
gifts and gratuities in the form of money, of substantially equal ' 
value and like amounts to those paid by respondent as aforesaid, for 
the same purposes and with the same effect, as a means of protecting 
their trade and preventing respondent from obtaining the business 
enjoyed by them. 

PAR. 4. That by reason of the facts recited, the respondent has 
been using an unfair method of competition in commerce within the 
intent and meaning of Section 5 of an Act of Congress entitled, "An 
Act to create a Federal Trade Commission, to define its powers and 
duties, and for other purposes," approved September 26, 1914. 
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REPORT, FINDINGS AS TO THE FACTS, AND ORDER. 

Pursuant to the provisions of an Act of Congress, approved Sep­
tember 26, 1914, the Federal Trade Commission issued and served 
a complaint and an amended complaint upon the respondent, William 
l1obinson, doing business under the trade name and style of Southern 
:Machine Works, charging him with the use of unfair methods of 
competition in commerce in violation of the provisions of the said 
Act. · 

The respondent having entered his a pearance and filed his 
answers herein, admitting all of the allegations of said amended 
complaint and each count and paragraph thereof, and agreeing and 
consenting that the Federal Trade Commission shall forthwith pro­
ceed to make and enter its report, findings as to the facts and order, 
without the introduction of testimony in support thereof, and that 
said answers shall be taken and considered as and in lieu of testimony, 
and whereupon this proceeding came on for final hearing and the 
Commission, having duly considered the record and being now fully 
advised in the premises, makes this its report, stating its findings as 
to the facts and conclusion. 

FINDINGS AS TO THE FACTS, 

PARAGRAPH 1. That the respondent, William Robinson, is an in­
dividual trader doing business in the City of New Orleans, State 
of Louisiana, under the trade name and style of Southern Machine 
Works, conducting a general machine repairing plant, repairing and 
furnishing repair parts to vessels which reach the port of New 
Orleans, State of Louisiana, while engaged in the transportation of 
passengers and cargoes between ports in the various states of the 
United States and the transportation of passengers and cargoes be­
tw~en ports of the United States and foreign nations, in direct and 
a~h~e competition with other persons, partnerships and corporations 
Slmllarly engaged; that the respondent carries or causes to be carried 
a?oard such vessels so engaged materials and repair parts and sends 
h1s employees aboard such vessels to install such parts and make such 
repairs thereon as may be required by representatives and employees 
of the owners of such vessels. 

pAR. 2. That the respondent in the course of his business, as 
described in Paragraph 1 herein, durin(J' the year 1920, in order to b . b 
se~ure usmess of making repairs on the vessels of a certain steam-
slup com?any, entered into an agreement and understanding with the 
port ~ngmeer of said line of ships, to pay him a gratuity of ten per 
cent m cash of the total amount of all the repair jobs the said engi-
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neer turned his way for the company he represented; that from 
June 22nd to October 13th, 1920, the total repairs done by the re­
spondent under this arrangement amounted to $8,17 4; that the re­
spondent gave said port engineer $400 under the arrangement be­
tween them to secure said repair business, and that he expected to 
give said port engineer an additional amount of $417 on the payment 
of the balance due him for the repair work done on the vessels of 
said steamship company; that he also gave a scaler who brought him 
a repair job on a vessel $15 in the manner and for the purpose afore­
said; that said gratuities were added into the bill for the work and 
do not appear on the respondent's books as such and were given with­
out the knowledge and consent of the owners of said steamship line 
or employers of said port engineer. 

PAR. 3. That this method of competition set out in the preceding 
paragraph tends to induce the employees of the owners of vessels 
touching at the. port of New Orleans in the course of foreign and 
domestic commerce unduly to prefer the respondent to its com­
petitors in the business of furnishing repair parts and repair work 
upon such vessels, to induce its competitors to maintain similar prac­
tices, to increase the cost of repair parts and repair work unduly and 
unfairly and to increase unduly the cost of transportation to the 
general public. 

CONCLUSION. 

That the practices of said respondent, under the conditions and cir­
cumstances described in the foregoing findings, are unfair methods 
of competition in inte~state and foreign commerce and constitute a · 
violation of the provisions of the Act of Congress, approved Sep­
tember 26, 1914, entitled, "An Act to create a Federal Trade Com­
mission, to define its powers and duties, and for other purposes." 

ORDER TO CEASE AND DESIST, 

This proceeding having been heard by the Federal Trade Commis­
sion upon the complaint and an amended complaint of the Commis­
sion and the answers of the respondent admitting all of the allega­
tions of the amended complaint and each count and paragraph there­
of, and agreeing and consenting that the Commission shall forthwith 
proceed to ~ake and enter its report, findings as to the facts and 
order without the introduction of testimony in support thereof, and 
that his answers shall be taken and considered as and in lieu of testi­
mony, and the Commission having made its findings as to the facts 
and its conclusion that the respondent has violated the provisions of 
the Act of Congress approved September 26, 1914_, entitled "An Act 
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to create a Federal Trade Commission, to define its powers and duties, 
and for other purposes," 

It is ordered, That the respondent, William Robinson, doing 
business under the trade name and style of Southern Machine Works, 
his agents, servants and employees cease and desist from directly or 
indirectly giving to port engineers or other employees or representa­
tives of steamship companies, sums of money or gratuities of any 
kind whatsoever as an inducement to have vessels repaired and re­
pair parts for same furnished by the respondent, or as a reward for 
having such vessels repaired by the respondent. 

It is further ordered, That the respondent within sixty days after 
the date of the service upon"him of this order, file with the Commis­
sion a report in writing setting forth in detail the manner and form 
in which he has complied with the order to cease and desist herein­
before set forth. 
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FEDERAL TRADE COMMISSION 
v. 

CARBO OIL COMPANY. 

COMPLAINT IN THE MATTER OF THE ALLEGED VIOLATION OF SECTION II OF 
AN ACT OF CONGRESS APPROVED SEPTEMBER 26, 1914, 

Docket 603-0ctober 29, 1921. 
SYLLABUS. 

Where a corporation manufactured and sold a high grade automobile lubrl· 
cant, under its well and favorably known trade name of Gargoyle oil and 
designated the various grades of its oil by the names Mobiloil "A", 
Moblloil "B ", etc. and thereafter a concern engaged in the manufacture 
and sale of a low grade oil, which was not distinguishable by appearance 
from 1\fobiloil "A", and which sold for about half its price, · 

(a) Called its product 1\Ioblle "A" oil, and represented to the public and to 
purchasers of oil that Its product was the 1\Iobiloll "A" of said corpora· 
tion; 

(b) llepresented to customers and prospective customers that such oil was 
the property of the United States Government, bought by the Government 
from said corporation and now sold as surplus; 

(c) Sold its product in containers upon which was printed in large type the 
letters "U. S. A. Mobile 'A' Motor oil"; and 

(d) IIad printed on Its invoices and other stationery, "Distributor of U. S. A. 
Oils"; and 

Where the general sales agent of said concern falsely represented to the trade 
that-

( a) He was In the employ of the Government and more particularly that he 
represented the Quartermaster Corps Department of one of the camps ; 

(b) The oil made, designated and offered as aforesaid was genuine Gargoyle 
Oil; 

(c) The oil so otrered was being sold by the Government as surplus at a greatly 
reduced price from the camp, the Quartermaster Corps of which he pur­
ported to represent; and 

(d) His concern was the Government's sales agent for the sale of such oil; 
With the result that many purchased such supposed Gargoyle oil and that pur­

chasers sustained financial loss through their inability to resell the same, 
through restitution to their vendees, and through loss in reputation as 
dealers in automobile lubricants: 

Held, That such false and misleading representations and such course of con· 
duct, under the circumstances set forth, constituted unfair methods ot 
com petitio~. 

COMPLAINT. 

The Federal Trade Commission, having reason to believe from a 
preliminary investigation made by it, that the Carbo Oil Company, 
hereinafter referred to as respondent, has been and is using unfair 
methods of competition in violation of the provisions of Section 5 of 
an Act of Congress approved September 26, 1914, entitled," An Act 


