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FEDERAL TRADE COMMISSION 
v. 

WRIGHT AND GOWAN COMPANY, INC. 

COMPLAINT IN THE 1\IATTER OF T~E ALLEGED VIOLATION OF SECTION 5 
OF AN ACT OF CONGRESS APPROVED SEPTEMBER 26. 1914, 

Docket 847-June 27, 1922. 
SYLLABUS. 

Where a corporation engaged in the sale to coastwise vessels and to ocean-going vessels 
under foreign registry, the business of which it solicited, of ship chandlery sup­
plies re'luired by them in order to operate as instrumentalities of interstate and 
foreign commerce, which supplies it secured from different states and delivered 
to said vessels in the original packages; paid to the captains, stewards and engi­
neers of such vessels, without the knowledge or consent of their employers or 
principals, and without other consideration therefor, cash commis~ions usually 
amounting to from 2 to 5 per cent of the invoices as an inducement for them to 
purchase of it, or as a reward for so purchasing; with the effect of increSRing the 
price of its products over and above their fair market value, of increasing the cOBt 
to the public of the service rendered by the employers, and of compelling com­
petitors to adopt the same method in order to retain their business: 

Held, That such gifts, under the circumstances set forth, constituted unfair methods 
of competition. 

COMPLAINT. 

The Federal Trade Commi~sion, having reason to believe from a 
preliminary investigation made by it that the Wrigbt-Gowan Com­
pany, Inc., hereinafter referred to as respondent, bas been and is 
using unfair methods of competition in interstate commerce, in vio­
lation of the provisions of Section 5 of an Act of Congress approved 
September 26, 1914, entitled, "An Act to create a Federal Trade 
Commission, to define its powers and duties, and for other pur­
poses," and it appearing to the Commission that a proceeding by it 
in respect thereof would be to the interest of the public, issues this 
complaint, stating its charges in that respect on information and be­
lief, as follows: 

PARAGRAPH 1. That respondent is a corporation, organized and 
doing business under and by virtue of the laws of the State of Georgia, 
with its principal office and place of business in the City of Bruns­
wick, in said State, at which place respondent is engaged in a general 
ship-chandlery business, in the course of which it sells deck, engine 
and subsistence supplies and other articles to and for consump­
tion upon vessels which reach and touch at said city of Brunswick 
while engaged in the transportation of passengers and freight from 
various ports in the United States and in foreign countries to other 
ports in the United States and in foreign countries; that in the con-

• 
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duct of its said business, respondent is in competition with other 
persons, partnerships and corporations engaged in similar ship 
chandlery business. · 

PAR. 2. That respondent, in the course of its aforesaid business, 
has for more than one year last past given, and still gives, to officers 
and employees of aforesaid vessels, without the knowledge or consent 
of the employers or principals of said officers and employees, and 
without the knowledge or consent of the owners or charterers of said 
vessels, cash commissions and gratuities, to induce such officers and 
employees to purchase from respondent deck, engine and subsistence 
supplies, and other articles for consumption upon the vessels operated 
by them for and on behalf of their said principals and the owners 
and charterers of said vessels; that respondent similarly gives cash 
commissions and gratuities to such officers and employees as a 
reward for having purchased such supplies and other articles, andre­
spondent gives all said commissions and gratuities upon the sole 
consideration of such purchases; that respondent spends large sums 
of money for aforesaid commissions and gratuities, which said sums 
aggregate about five per centum of the volume of such sales; that 
said sums are added to respondent's cost of doing business and re­
spondent adds to the selling price of the commodities so sold by it, 
an amount approximately equal to the amount so expended in such 
commissions and gratuities, which amount is in addition to the fair 
market value of said commodities and is paid by the purchasers of 
said commodities and eventually by the public; that the aforesaid 
practices of respondent have tended to induce and have induced, 
and still tend to and do induce the hereinbefore mentioned com­
petitors of respondent to give commissions and gratuities to officers 
and employees of vessels in like manner as given by respondent, 
and for the same purpose and with the same effect, in order to pro­
tect their trade, and to prevent respondent from winning over and 
obtaining the same. 

PAR. 3. That the above alleged acts and things done by respondent, 
constitute an unfair method of competition in interstate commerce, 
within the intent and meaning of Section 5 of an Act of Congress 
entitled, "An Act to create a Federal Trade Commission, to define 
its powers and duties, and for other purposes," approved September 
26, 1914. 

REPORT, FINDINGS AS TO THE FACTS AND ORDER. 

Pursuant to the provisions of an Act of Congress approved Sep­
tember 26, 1914, entitled, "An Act to create a Federal Trade Com­
mission, to define its powers and duties and for other purposes," 
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the Federal Trude Commission issued and served a complaint upon 
the respondent, Wright-Gowen Company, Incorporated, charging it 
with the use of unfair methods of competition in commerce in viola­
tion of the provisions of said Act. 

The respondent, Wright-Gowan Company, Incorporated, having 
entered its appearance and filed its answer, hearings were had and 
evidence was thereupon introduced in support of the allegations of 
the said complaint and on behalf of the said respondent before an 
examiner of the Federal Trade Commission, theretofore duly ap­
pointed. 

And thereupon this proceeding came on for final hearing, and the 
Commission, having duly considered the record and being now 
fully advised in the premises, makes this its findings as to the facts 
and conclusion: 

FINDINGS AS TO THE FACTS. 

PARAGRAPII 1. The respondent, Wright and Gowan Company, 
Incorporated, inadvertently styled in the complaint Wright-Gowan 
Company, Incorporated, is a corporation organized under the laws 
of the State of Georgia in December, 1909, with an authorized 
capitnl stock of $76,000. Its principal place of business and execu­
tive offices are located in Brunswick, Ga. 

PAR. 2. The respondent, Wright and Gowan Company, Incorpo­
rated, is now and has for more than two yea.rs last past been 
engaged in the selling of ship chandlery, including steward, deck 
and engine room supplies for consumption and use upon vessels 
which reach the port of Brunswick, Ga., while engaged in the truns­
portation of passengers and cargoes between ports in the various 
States of the United States and in commerce between ports of the 
United States and ports in foreign countries, and such business has 
been and is being conducted by respondent in direct, active compe­
tition with other persons, partnerships and corporations similarly 
engaged. 

PAR. 3. The respondent, in the course of its business, purchased 
steward, deck and engine room supplies for the maintenance of the 
crew and the use and repair of such vessels in the States of Maine, 
Massachusetts, Connecticut, New York, Indiana and Florida, and 
said supplies ":"ere transported in interstate commerce in and through 
other States of the United States to the State of Georgia, for the 
purpose of selling and delivering same to vessels doing a coastwise 
and interstate commerce business and later were delivered by the 
said respondent in original packages on the deck of said vessels for 
the maintenance of said crews and the use or repair of said vessels. 

PAR. 4. The respondent, in the course of its business as described 
in paragraph 2 hereof, has solicited the business of and has sold and 
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delivered to vessels engaged in coastwise trade plying between the 
ports of Brunswick, Ga., and ports in other States of the United 
States and has also solicited the business of and has sold and deliv­
ered to vessels under foreign registry, including British, Norwegian, 
Spanish, Italian and Danish, while said vessels were engaged in 
commerce, ship chandlery, including steward, deck and engine 
room supplies necessary for the maintenance of the officers and 
crews of such vessels and for the use or repair of such vessels while 
in port and upon the high seas, all of which supplies so furnished 
were necessary and essential in order that said vessels could continue 
to operate as instrumentalities of commerce. 

PAR. 5. The resp"ndent, in the course of its business as heretofore 
described, has given to captains, stewards and engineers of vessels 
engaged in commerce, and without the knowledge or consent of 
their employer~ or principals and without other consideration there­
for, cash commissions in sums of money as gratuities to induce 
such officers to purchase ship chandlery from respondent for the 
maintenance of said crews and for the use or repair of said vessels 
operated by them for their principals or owners thereof, and for 
the account of such principals or owners of such vessels, and as an 
inducement or reward for the purchase of such ship chandlery or 
supplies, particularly gave to captains, stewards and engineers of 

. vessels for their personal use and without other consideration there­
for, the following sums of money as commissions on invoice sales 
covering such ship chandlery or supplies purchased on the following 
dates: 

Date. 

1919. 

Name of v~ssel. Officer to whom 
given. 

Sept. 6 Steamship Naperlnn .•••••.•••••.•.••••••••••..•. Captain .•.•••.••.••••• 
•.... do............................................ Steward ...........••.. 

11 Steamship Klsnop ..••...•.•••••........•.•...... Capt11in .............. . 
22 Steamship Ashbee .••..••....••..•.................... do ...........•...•. 

•.•.• do .............•.............•.•...•.......•.. Steward .•...•......... 
Oct. 9 Steamship We~tern Front ........................ Captain .....•.•....... 

15 Steamship Lake Pepin........................... Steward ......••......• 
21 Steamship Novian .•.•..•..••.....•..............••... do .•••••••.•....••. 

.•... do ...............•......•.........•.........•• Captain ....•........•. 
NoY. 10 Steamship Lake Fife............................. Steward ....••..•..•.•. 

12 Steamship Nortonian ........•.•.•.•........•....•.•.. do .••............•. 

1.5 • T~gdJ~i~ils.":::::: ::::::::::::::::::::::::::::::: . ~~-~~a~~::::::::::::::: 
21 Steamship Alexandrian.......................... Steward ...........•.•• 

••.•. do............................................ Captain ........ , ..•••• 
Dec. 31 Steamship Western 1-'ront .•••.••......•.......•.. Engineer ....•.•.••••.. 

:::: :~~::::::::: ::::::::::::::::::::::::::::::::::: ~~~~:r::::::::: ::::::: 
192Jl. 

J11n. 13 Steamship Norton ian ...••••••••••••••••••.••••.. Steward .....•••.•••••. 
•••.. do .........•••...•••••.•••••..•.••.....••..••. Captain •....•••..•.••. 

Ill Schooner Helen Swanty •••••••••••••••••••••••.••••••• do ..•.•..•••.•••.•• 
17 Schooner J. L. Ralston ...•••••••..•..•..••.•••.•••.... do ...••..•.•••••••• 
24 Steamship Lake Michigan........................ Steward ...•••.•.•.•••. 

•.•.. do ...••..........•••..••..••••..•..•.•.••••.•• Captain ...•••••.•••••• 
31 Steamship Wb K&h............. •• • • • • • • • • • • • • • •• Steward ••.•••••••••••• 

80044 ° -24-VOL 5--(J 

Gratuity Per cent 
paid. inv~lce. 

1120.00 6 
40.00 2 
63.00 6 
9.';.oo 4 
15.00 2 
64.00 6 
25.00 2 
40.00 2 

100.00 6 
28.00 2 
25.00 2 
65.00 6 
10.00 6 
27.00 2 
67.00 6 
20.00 Special. 
20.00 Special. 

175.00 8 

33.25 2 
80.00 6 
50.00 4 
16.00 6 
50.00 Special. 
40.00 Specu•l • 
10.00 Special. 
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Date. 

1920-
Feb. 4 

11 
Mar. 23 

26 
31 

Apr. 10 
13 

22 
26 

May 29 

31 
June 5 

17 
22 
24 

July 6 
14 
16 
2-1 
24 

Aug. 3 

12 
~ 

Sept. : 

8 
13 
21 

22 

'1T 

28 
Oct. 7 

8 

II 

1& 

18 

19 

~1 
22 
23 

25 
29 

Nov. 6 
6 

II 

9 
10 

17 
24 
19 
24 
29 

FEDERAL TRADE COMMISSION DECISIONS, 

Findings, 

Name o! vessel. omcer to whom 
given. 

Steamship Naper ian............................. Steward ............ .. 

·iiar~~i-i~i: :::::::::::::::::::::::::::::::::::::: -~-a-~~~~:::::::::::::: :I 
Steamship Nessian ................... : ........... Steward .............. . 

·siea.~;iJiii calispeH:::::: :::::::::::::::::::::::: -~~~~~~~~:: :::::::::::::I 
Schooner Came A. Brwknum .......................... do ................. 1 
Steamship lllm·kmoor ................................. do ................. I 
Steamship Banicaa ............................... Steward ............... 1 

..... do ................................................. do (?) .....•...... ·I 
Schooner Mount Wh1tney ........................ Captain .•............. 

1 Bark Calcutta................................... Steward .............. . 
•.... do ............................................ Captain ............... 1 
Steamship Naperian ............................. Steward ............... 

1 ..... do ............................................ Captain .............. . 
Steamship Ashtabula ................................. do ................. j 

~~g~~~~ t~e~~~~~:::::::::::: ::::::::::::::::::: :::: :~~:::: :::::::::::::1 
Rarge Northern No. 311 ............................... do ............... . 
Schooner Outiz, to Arlllll for interpreting ............................... .. 
Tug llarrenfork .................................. Captain .............. . 
Tug Vonczdorf ........................................ do ................ . 
Steamship Lake Finn............................ Steward ............. .. 
Steamslup Wihaha .................................... do ................. [ 
Steamship Delaware ............................. Captarn .............. . 
Steamship Boxbutte ............................. Steward .............. ·1 

..... do ............................................ Captaln .............. . 
Steamship McClintic (tug) ............................ do ................. I 

~~~!~~?;·T~~B".:::::::: ::::::::::::::::::::::::: :::::~~:::::::::: ::::::: i 
Steamship Buchanan ................................. do ............... .. 
Barge Smith & Tr•rry No.1. .......................... do ................ . 
Steum,hip Delaware .................................. do ................ . 
Steamship Mamba .................................... do ................ . 
Bark Dione ........................................... do ................ . 
..... do............................................ Steward .............. . 
Steamship Furlou~h .................................. do ................ . 
lhukentine Jo'. A. Duggan ........................ Caplain .............. . 
Tug A. J. Stone ....................................... do ............... .. 
Steamohip Scottish American ......................... do ................ .' 
Tug A. J. Stone.................................. ~'Howard .............. . 
Rteamshlp Lakt' Glebe ........................... Cupt3in ............. .. 
Tug Pylas ............................................ do ................ . 
Schoouer R. L. Hull .................................. do ................ . 
Rteamship .Maruba .................................... do ................ . 
Tu~ Pylas ............................................ do ................ . 
Steam~hip Pomt Lama .......................... Steward ............. .. 

..... do............................................ Captain .............. . 
Steamship Scottish An1erican ......................... do ............... .. 

..... do............................................ En~in~cr ............. . 
Steamship Western Ally......................... Steward ............. .. 
Steamship Lenape ............................... Captain .............. . 

..... do............................................ Steward .............. . 
Schooner l<'rcenmn. ...................... ...... .. Captain ............ .. 

..... do............................................ Steward .............. . 
Steamship Lenape ............................... Captain .............. . 
Bar~e Northern No. 32 ................................ do ............... .. 
Steamship Lake Ucrmunili ............................ do ................ . 
..... do ............................................ I Steward .............. . 
st.eamshlp Western Ally ......................... 

1 

Captain ............. .. 
Steam~h1p Aru.gon .................................... do ............... .. 
Steamship Albunilln .................................. do ................ . 

..... do............................................ Steward .............. . 
Schooner Huupauge....... ... .... . .. .. .. .. . .. .. . . Captaln ............. .. 
Schooner Daverv ...................................... do ................ . 
Schooner c. M.l'age ....... - ......................... do ................ . 
Steamship War l'undit ............................... do ............... .. 

..... do............................................ Steward .............. . 
Steamship Kokomo .............................. Cupt.am .............. . 
Burk K!Uena .......................................... do ................ . 
8teamship llledsoe... .... • .. • . .. . . . . .. .. .. . . . . .. . Steward .............. . 

..... do ............................................ Captaln .............. . 
Steamship Scott.sh-A m~ri<·an .............•.•••.. 

1 

..... do ................ . 
Schooner B. A. Van Brunt. ........................... do ............... .. 
Schooner Cha•. D. Stamford .......................... do ................ . 

~~~~!!~7~R~~ila.::::::::::::::::::::::::::::::::i:::J~::::::::::::::::: 
Schooner P.M. llrooks ................................ do ................ . 
Schooner Dorothy ................................ ·• .... do ............... .. 

liF.T.C. 

Gratuity Per cent 
paid. inv~~ce. 

f27. ~0 
70.00 

JOi. 00 
34.00 
~s.oo 
2·1. 00 
~6.W 
27.00 
18.00 
1.00 

34.00 
55.00 
83.00 
50.00 

135.00 
85.00 
32.00 
18.50 
5. 75 
7. 40 
6..00 

46.50 
7.50 
5./iO 

107.50 
60.00 

200.00 
60.00 
11.00 
36.30 
10.00 
4.00 

85.00 
f.OO 

40.00 
10.00 
3.50 

40.00 
3.:!0 

20.00 
2.00 
3 . .>0 
1. 50 

57.00 
9.00 
2.50 

20.00 
65.00 
4.1.00 
8.00 

10.00 
37.50 
15.00 
10.00 
3.00 
3. 2!i 

10.00 
60.00 
20.00 

1:!2.00 
19 .. •0 

100.00 
40.00 
40.00 
6 :.o 

30.00 
g:;,oo 
3:.50 
3G.OO 
18.f>O 
47. fJO 
6!i.OO 
40.00 
1H.OO 
1.~.00 
12.M 
9.fJ() 

40.00 
'->.00 

2 
5 
5 
2 
5 
5 
2 
5 
4 

(?) 5 
4 
2 
3 
2 
6 
4 
4 
5 
3 
2 
6 
5 
2 
2 
5 
1l 

Special. 
5 
5 
5 

Special. 
5 
5 
6 

Special. 
Special. 

2 
3. 
6 

SperluL 
Special. 

6 
SpeciaL 

6 
5 
6 
I! 
5 
6 
2 

Special. 
6 
2 
5 

Specllll. 
6 
5 
5 
2 
5 
5 
5 
2 
5 
6 
6 
6 
2 
6 
5 
2 
li 
6 
8 
! 
6 
6 
6 
6 
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Date. 

WRIGHT AND GOWAN CO., INC. 

Findings. 

Name ol vessel. Otncer to whom 
given. 

1920. 
Dec. 2 Steamship Chattanooga.......................... Steward .........•.••.. 

..... do ...................................•........ Cartain .............. . 
4 Schooner Maud M. Maury ..•.........•.•.............. do ..•.............. 

Barge Northern No. 29 .••.•.......•..•••......•...•... do .•............... 

. ~~~d~~~~ ~~1.1.i~~- ~:~r-~::::: :::::::::::::::::::: J sie~~~;c: ::::::::::. 
8 Steamship Lake Cocheeon ...••.....•......•..•.. ·1·, ... do ................ . 

1
: : ;;;!Q~;~ ;~~t~~ ~ ~~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~~~~~~~I:~:~~~:~~~~~~~~~~~~~~~ 

15 Schooner Klelberg .......•...•.....•........••... Captain ........••..... 
Schooner Scotia Maiden ........•................. 

1

1 ••••• do ................ . 
23 Schooner M.P. Pattison ............................. no ............... , 
2~ Steam~<lup Scottlsh-Amerlcan ......................... do ................ . 
31 Steamship Scottish Bard .•.•.•..... ··············!· .... do .•.•............. 

Schooner C. C. Mengle .••.•••...............•.......•. do ......••......... 

1921. 
(C. B. Gowen, manager.) I 

1an. 8 Rchooner Florence Howard .•••..••.....••..........••. do .......•......... 

10 ~~hgo~~~~~~a~ge: ::::::::::::::::::::::::::::: 1

:: :J~::: :::::::::::::: 
12 Stoomship Cherry Leaf •••••••••....•.•...•.•...•. , ..... do ........•........ 
13 Schooner Olga ........................................ do ......•....••.... 
15 Schooner Willemoes ....•.............•.........•...... do .....•..•........ 

Steamship Scottish-American- ...•.....•...•.•.•....•. do .....••.......•.. 
20 Bar ken tine EmanueL .••••..•••..........•............ do ....••........... 

Schooner Sally Wren., ................................ do .....••.•........ 
Jlark Lorenz .•.......••••.•..•.............•.......... do ................ . 

21 Schooner J. E. Drake .••.•..••.•..•..•.•...•..... t ••••• do ..........•...•.• 
24 Bark Svennen .•...•••••••...••.......••.....•........ do ................ . 
2!1 Steamship Oranum ..•..•....••..•.....•.••..•... 1

1 

Cantain imd stewunl .. 
Bark Holthe .••••.••••......•.•.........•........ Captam .••..•..•..•.•. 
Bark Sllga ..••....••..••...•..•..•.••..............••. do ....••.••.••..... 

Feb. 4 Steamship Srottish Arneriean. ···················[·····do ................ . 
7 Schooner C. M. Pare .....•.••..•........•....•........ do .••..••...•.••... 

10 Steamship Mount Shasta .••.•..... ···············~·····do ..•.............. 

H -~~:~~~~rh~~~~~~~l::::::::::::::::::::::::::::::~:::Jt::::::::::::::: 
15 
18 
21 
23 
2U 

Mar. I 
17 
21 

Apr. 4 
30 

M"y 2 
5 
9 

lune 23 
27 
30 

1uly 1 

Schooner Mount Whitney ..•.................... ·j· .... do ................ . 
.•... do............................................ Stewanl. ........ , ...•. 
Steamship Scottish Bard ..•.•.•....•••........... Captain ....•••.•.•.... 
Schooner Commack ......•....•....•....•....••....•.. do ..•..••.•.•.•.•.. 
Schooner Mary 0. Maynard ..................•........ do .........•..•.... 
Steamshrp Scottlsh-Amerrcan ...•.•........... , ...•... do ..••.•.....••.... 
Bark Ars1s ...••.....•...•...•...........••....•....... do .••.......•...... 
Steam«hlp Nevissian ..•....••..•........•••..•..... , .. do ......•...•..••.. 
Schooner tlorace A. Stone ...•....•....•.•....•........ do ................ . 

~~~~!in~!~tf.a;a~~chiruin:: :·.:: ·. ::: ·. :·.: ·. :::::::::: : ::J~::: :::::::::::::: 
Schooner Edna Hovt .•.••••.........•...•.....••..•..• do .....•..•.•..•... 
Schooner Virginia Dare .•..........•..•.•..•......•••. do ......•.•.•••.... 
Schoonar Stevens ...•••••••.....•••.•.•..•..•..•..•••. do .•..•••••....••.. 
Stearn.,hlp Ashtabula .•••.......•.............•....... do ......•...•...... 
Sc.hooner M. V. H!lll •.••••••••••.••••••••••••••••••••. do ....•.•.••.•.•... 
Bark Oakhurst ........••..•................•.... ·1· .... do ................ . 
Schooner Virginill Dare •••..•.•••.•.•....••.......•••. do .•••..••..•.•.••. 

65 

Gratuity Per rent 

paid. lnv~~ce. 

Sll .. 'iO 2 
21.00 3 
12.50 4 
10.00 4 
25.00 6 
10.00 2 
20.00 2 
17.50 2 
4i>.OO 5 
52.50 4 
10.00 li 
7.50 3 

10.00 ........ 6. 
13.00 
22.65 6 
33.00 6 
21.00 ' 

5.00 6 
6.00 6 

17.-'0 f 
32.50 6 
24.00 5 
4:1.50 5 
M.50 5 
19.25 5 
12.00 3 
22.50 5 
7.00 5 

17.00 5 
12.25 7 
22.50 5 
20.00 6 
33.00 6 
17.00 6 
47.!">0 6 
6.00 6 
2.00 Special. 

27.00 6 
63.00 6 
l.'i.OO 2 
27.00 6 
17.60 6 

7 .. 'i0 6 
37.00 6 
85.00 6 
45.00 6 
;.50 6 
9.00 6 

12.00 6 
8.00 li 
4.50 Special. 
3.00 6 

95.00 li 
7. !">() 6 

23.00 6 
6.00 6 

Said sums of money given as commissions or gratuities by said 
respondent to captains, stewards, and engineers of vessels is added 
by respondent to its cost of doing business and said respondent 
adds to the selling price of the ship chandlery or' supplies so sold 
by it, an amount sufficient to cover the amounts so expended, which 
is in addition to the fair market value of such ship chandlery or 
supplies, and which additional amount becomes a charge against the 
owner or operator of said vessel and ultimately against the public. 
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PAR. 6. The giving of cash commissions or gratuities by respondent 
compels competitors of the respondent who do not desire to engage 
in such practices to give commissions or gratuities of substantially 
like amounts to the officers or employees of said vessels for the purpose 
of protecting their trade and as a means of preventing respondent 
from obtaining the business enjoyed by such competitors. 

CONCLUSION. 

The practices of said respondent, as set forth in the foregoing find­
ings as to the facts, are unfair methods of competition in commerce 
and constitute a violation of an Act of Congress approved September 
26, 1914, entitled, "An Act to create a Federal Trade Commission, 
to define its powers and duties and for other purposes." 

ORDER TO CEASE AND DESIST. 

This proceeding having been heard by the Federal Trade Commis­
sion upon the complaint of the Commission, the answer of the respond­
ent, the testimony and evidence submitted, the trial examiner's report 
upon the facts, and the exceptions thereto, and the Commission 
having made its findings as to the facts with its conclusion that the 
respondent has violated the provisions of the Act of Congress ap­
proved September 26, 1914, entitled, "An Act to create a Federal 
Trade Commission, to define its powers and duties, and for other 
purposes," 

It is now ordered, That the respondent, Wright and Gowen Com­
pany, Incorporated, Drunswick, Ga., its officers, agents, representa­
tives, servants, and employees, cease and desist from directly or indi­
rectly giving to agents, captains, masters, stewards, engineers, or 
other employees of vessels engaged in commerce, cash or other gra­
tuities without the knowledge or consent of their employers, as induce­
ments to influence their employers to purchase and as gratuities for 
purchasing for said employers, ship chandlery supplies necessary or 
essential in the operation of said vessels as instrumentalities of 
commerce. 

It is further ordered, That the respondent, within sixty (60) days 
after the service upon it of this order, file with the Commission a 
report in writing setting forth in detail the manner and form in which 
it has complied with the order to cease and desist hereinbefore set 
forth. 
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Complaint. 

FEDERAL TRADE COMMISSION 
v. 

THE SALT PRODUCERS A~SOCIATION ET AL. 

COMPLAINT IN THE llfATTER OF THE ALLEGED VIOLATION OF SECTION 15 OF 

AN ACT OF CONGRESS APPROVED SEPTEl\IBER 26, 19H; AND SECTION 2 

OF AN ACT OF CONGRESS APPROVED OCTOBER 1:1, 1914. 

Docket 781-June 28, 1!)22. 
SYLLABUS. 

Where members of an unincorporated association of dealers in, and producers 
of, salt, with a combined output approximating one-half of the entire 
output of salt manufactured and sold in the United States, pursuant to 
a general understanding among the membership, extended the usual job­
ber's discount only to regular wholesale grocers as listed in certain trade 
directories, notwithstanding the fact that there were numerous bona fide 
wholesale dealers in salt who made no claim to being wholesale grocers and 
who consequently were not listed in such trade directories; with the result 
that many of such dealers were thereafter unable to purchase with the usual 
jobber's discount: 

Held, That such practices, under the circumstances set forth, constituted an 
unfair method of competition In violation of Section 5 of the act of Con­
gress approved September 26, 1914, and also an unlawful discrimination in 
price, in violation of the provisions ol Section 2 of the act of Congress 
approved October 15, 1914. 

COMPLAINT. 

The Federal Trade Commission having reason to believe, from a 
preliminary investigation made by it, that The Salt Producers' Asso­
ciation, Michigan Salt Association, :Michigan Salt '\Vorks, Inter­
national Salt Company of New York, '\Vorcester Salt Company, 
The Colonial Salt Company, Morton Salt Company, Ohio Salt 
Company, Mulkey Salt Company, Inland-Delray Salt Company, 
Diamond Crystal Salt Company, Stcarnes Salt & Lumber Company, 
The Bucldey & Douglas Lumber Company, Cutler Magner Company, 
Union Salt Company, Carey Salt Company, Barton Salt Company, 
Anthony Salt Company and D. B. Doremus, hereinafter referred to 
as the respondents, have been and are using unfair methods of com­
petition in interstate commerce, as hereinafter more particularly set 
forth, in violation of the provisions of Section 5 of an Act of Con­
gress approved September 26, 1914, entitled "An Act to create a 
Federal Trade Commission, to define its powers and duties, and 
for other purposes"; and that said respondents have been and 
are discriminating in price while engaged in interstate commerce, 
between the purchasers of its commodities, as hereinafter more par-


