
150 FEDERAL TRADE COMMISSION DECISIONS 

Syllabus 13 F. T.C, 

IN THE .MATI'ER OF 

THE AMERICAN SCHOOL OF HOME ECONOMICS 

COMPLAINT (SYNOPSIS), FINOrNGS, AND ORDER IN REGARD TO THE ALLEGED 
YlOLATION OF SEC. 5 Ol•' AN ACT OF CONGRESS Arl'ROVED SEPT. 26, 19U 

Doclcet 1557. Complai1lt, Feb. 5, 19~9-Decision, Jan. 25, 1930 

Where a corporation organized under the not !or vrotlt laws, nnd engag{'d In 
giving cour;;es of instruction in home economics and related subjects, hy 
correspondence; In Its advertisements in magazln€'s and periodicals of 
general circulation throughout the United States and in advertising mat­
ter and letters to prospective pupils, 

(a) Represented that it was an Institution organized and Jn~orporated to 
operate without profit, the facts being that whlle it had secured no profits 
for distribution as ~uch, salaries of its "director" and its SE'cretary 
depended upon Its success In securing pupils and remuneration therefrom 
tor tuition, textbooks and supplies, said director was and had been its 
pl'actical owner, with full control over its business, pollcies and textbooks 
sold, and with royalty rights therein, and Its said bu;;iness was his busi­
ness Yenture for profit in the same way that cort"espond€'nce schools 
incorporated under the !or profit laws are business ventures; 

(b) R('presented that It maintained a large staff of competent and well-known 
!nstrudors and tenchers who taught and supervised its courses and work 
of pupils therein, the facts being that only five or six were actually so 
engaged, and, mostly, on a part-time basis only, and that some of the 
more than 20 educators in the home-economics field listed by It as " officers 
of Instruction" or supervisors, and authors, and Identified by their educa­
tional connections, neYer gave instruction other than by the authorship of 
a textbook used In the courses, and others bad long ceased through death 
or otherwise, to give actual Instruction other than such authorship; 

(o) R€'pres€'nted that through special classes, club rates, subscriptions, and 
otberwl;;e and for n limiteu time only It offered Rnd sold Its courses at 
prices sub!ltantlnlly low€'r than the r€'gular prices usually and hnbitually 
commanded and set·ured by It therefor, the fact being that its pret€'nded 
reduced prices W€'rc those at which it regularly sold its courses uncondi­
tionally and substantially to all persons alike; 

(d) Represented that It gave free of charge to pupils textbooks and outfits 
of tools, appliances, and materials for use in study and pursuing its courses, 
the !act being that the price of said textbooks, etc., was included In the 
price demanded and received by It for Its said courses; 

(e) Represented that pupils taking and completing certain of HR c0ur"e!1 In 
cooking and entering would thereby be qualified and enabled to obtain 
employment at high and lucrative figures or to engage in catering at great 
profits, the facts being that the profits made or salaries secured by such 
vereons W€'re seldom tf ever, comparable to the figures of $5,000, $10,000, 
or $12,000 mentioned ; 
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(f) Depleted a large building ln Its advertising, on Its certificate of matricu­
lation, and upon letterheads, together with lts corporate name and address 
and the words "Chartered by the State", etc., and in some cases, the words 
"In which are located the offices of 'A. S. H. E.'", the facts being that 
said lluilding belonged to a corporation with which it wns once affiliated 
and some pupils of which lt stlll Instructed, and that 1t occupied only four 
rooms therein ; and 

(g) Listed as Its board of trustees, persous eminent ln the home economics 
or women's club fields, the facts being that it~ afore;;aid director was the 
entire board for all intents nwl purposes and had been sluee a few years 
after its organization, and that 4 of tile 11 persons set forth, to give stand­
Ing to the sehoul, were listed as trustees after their denths and that at the 
only meeting of tbe board, sowt! 2U years before, the greater number ap­
pean~<l by proxy : 

Held, 'fhut such practices, un<ler the circumstances set forth, constituted unfair 
ruetho<ls of competition. 

1Ur. Eugene 1V. B'urr for the Commission. 

SYNorsrs oF CoMPLAINT 

Reciting its action in the public interest, pursuant to the provi­
~ions of the Federal Trade Commission Act, the Commission charged 
l'espondent, an Illinois corporation engaged in the Lusiness or giving 
courses of instruction in various arts, sciences, professions, and 
branches of learning to persons in various States, and with prin­
cipal oflice and place of business in Chicago, with advertising falsely 
or misleading as to business status, size and personnel, prices, free 
goods or supplies, results to be anticipated or promised, and money 
back guarantee, in violation of the provisions of section 5 of such 
act, prohibiting the use of unfair methods of competition in inter­
htate commerce. 

Respondent, as charged, for about five years last past, in its 
ndvertisements, letters, and business literature, among other things, 
has-

Falsely represented itself as a nonproAt organization, conducting 
its business accordingly, and as having a large staff of competent 
and well-known instructors engaged in teaching and supervising its 
courses and the work of the pupils; 

Represented that by means of special classes, club rates, etc., and 
for a limited time only it offers and sells the courses at prices sub­
stantially lower than those regularly charged by it, and that it gives 
its pupils free of charge textbooks, outfits, tools, etc., used by 
them in pursuing its courses, the fact being that the pretended 
reduced prices are its regular prices and that the price of the text­
book, etc., is included in the price demanded and received by it for 
its said courses; 
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Represented that pupils completing its courses in cooking and food 
(.'atering will thereby be enabled to obtain employment at high com­
pensation or engage in the catering business at great profits, the 
fact being that the great majority of its pupils are not able to bring 
about such results; · 

Pretended to guarantee that pupils completing courses in cooking, 
catering, and candy making will, within GO days following com­
pletion of such courses, profit from catering and sale of candy to 
an amount greatly in excess of that paid for tuition for the course'3 
concerned and that tuition will be refunded to those not so profiting; 

Falsely represented that pupils purchasing the course in candy 
making, represented as taught and supervised "by one Alice Brad­
ley, whom respondent represents to be a nationally known authority 
in the art of cookery, will be granted the exclusire privilege of 
selling within certain territory, candy made by such pupils with thr: 
right to use in connection with such sales a signed statement by the 
said Alice Bradley to the effect that such candies are by her ap­
proved, recommended, and guaranteed for wholesomeness and 
purity"; 

Displayed on its letterheads, business literature, and diplomas 
the picture of a large building, "thereby importing and implying 
that respondent occupies said building in its entirety", the fact bein~ 
that it occupies only two rooms thereof; and 

Made "many other false, misleading, and deceptive statements 
and representations concerning its said school and its courses of 
instruction of like tenor and effect "; 

With the capacity and tendency to cause many of the public to 
purchase its courses in reliance upon the aforesaid statements and 
representations, and in preference to courses of competitors, many 
of whom do not misrepresent their courses, and with the tendency 
thereby to divert business from and otherwise injure nnd prejudicP. 
such competitors. 

Upon the foregoing complaint, the Commission made the followin~ 

REPORT, FINDINGS AS '1'0 THE FACTS, AND ORDER 

Pursuant to the provisions of an act of Congress approved Sep­
tember 26, 1914, the Federal Trade Commission issued and served 
a complaint upon the respondent corporation, charging it with un­
fair methods of competition in commerce in violation of the pro­
visions of said act. 

The respondent having entered its appearance by its director and 
ha~ing duly filed its answer, requested that negotiations be entered 
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into looking toward a settlement of the facts. Thereupon negotia­
tions were had and a stipulation made and approved, in so far as 
the facts were found to be susceptible of settlement. 

A hearing was had upon such issues of fact as were not settled by 
stipulation before an examiner of the Commission theretofore duly 
appointed, and counsel for the Commission offered evidence .in sup­
port of the charges of the complaint, and said respondent by its 
director ofTeretl evidence in its defense, all of which was recorded, 
duly certified, and transmitted to the Commission. Thereupon, oral 
argument having been waived, this proceeding came on for decision 
on the record, the examiners report and briefs in support of and in 
opposition to the complaint, and the Commission being fully ad­
vised in the premises, makes its findings as to the facts and its con­
clusion drawn therefrom: 

FINDINGS AS TO THE FACTS 

PABA GRAPH 1. That the respondent, American School of Home 
Economics, is a corporation organized June 24, 1905, under the laws 
of the State of Illinois, providing for the incorporation of organi~a­
tions, not formed for pecuniary profits with its principal office and 
place of business in the city of Chicago of said State. Respondent 
was incorporated for the avowed purpose of providing instruction 
for home makers and mothers aiming to increase their efficiency, to 
the end that the measure of health and happiness may be increased 
and for the purpose of providing for courses of instruction by cor­
respondence. It is engaged in the business of giving courses of 
instruction in arts, sciences, professions, and branches of learning in 
home economics and related subjects by correspondence. Since the 
organization of respondent, pupils hnve been enrolled to the number 
of forty to fifty thousand, and its grnduates number about 2,000. 
There are 250 pupils at present taking its course in home economics; 
between 600 and 700 were enrolled in 1028 in its "candy making for 
profit " course, and 300 to 400 in its " cooking for profit" course. 
Previous enrollment in its home economics courses amounted to as 
many as 500 for several years. Respondent's income for 1927 was 
$47,428.25; for 1928, $52,555.61; in each year its disbursements and 
its bills payable amounted to something more than its income. 

PAn. 2. In the course of its said business, for the purpose of se­
curing pupils, respondent has caused and causes its advertisements 
offering its courses of instruction to be inserted in magazines and 
periodicals of general circulation throughout the United States and 
sends to prospective pupils advertising matter offering and describ­
ing its courses of instruction. Upon securing pupils, who are located 
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in all parts of the United States and in certain foreign countries, by 
said described means, for its courses of instruction, respondent sends 
by mail from its place of business in Chicago to pupils at their 
respective places of residence printed and mimeographed lessons, 
instructions, textbooks, arid in one of its courses tools and equipment 
to be used by its pupils in pursuing and studying its courses of 
instruction. The pupils transmit to the respondent, and its agents 
and instl'uctors, their written exercises and examination papers and, 
in some courses, samples of their cooking. In consideration of its 
instruction and other services 1·espondent's pupils contract to pay 
and remit to respondent agreed sums of money. Respondent sells to 
such pupils as desire to purchase their supplies for use in its cooking 
and candy-making courses and it ships such supplies from Chicago 
to its pupils at their sevel'al points of residence. In the course and 
conduct of its business respondent is in competition with other 
individuals, partnerships, and corporations also engaged in the busi­
ness of giving courses of instruction in various arts, sciences, pro­
fessions, and branches of learning by correspondence through the 
mails, and having pupils who reside in various States of the United 
States to whom they send written lessons, instructions, and textbooks 
to be used by their pupils in pursuing and studying such courses of 
instruction. No other correspondence school has exactly parallel 
courses, but there are several correspondence schools one or more of 
which cover the same ground. Public educational institutions have 
similar courses. Textbooks in home economics published Ly the di­
rector of rcsponLlent have been in use by numerous schools and 
colleges in home economics courses in various parts of the United 
States. . 

PAR. 3. In its advertisements, letters and business literature here­
inabove referred to, designed to secure pupils, respondent causes to 
be set forth certain :false, misleading, a.nd deceptive statements and 
representations, including the following: 

(a) Respondent represents that it is an institution organized and 
incorporated to operate without profit. 'While respondent has not 
Becured profits :for the purpose of distribution as such, the salaries 
received by Director Le Bosquet, and by the secretary of respondent, 
Miss Jessie F. Beadle, depend upon the success of the school in 
securing pupils and in collecting from them remuneration for tui­
tion and for textbooks and supplies. Director Le Bosquet is and 
has been practically the owner of respondent, having full control 
over its business and its policies and also of the sets of textbooks 
which are being sold by respondent in connection with the business 
of respondent corporation. 'Vhen the school wu.':l fin;t organized in 



TilE AMERICAN SCHOOL OF HOl\IE ECONOMICS 155 

150 Findings 

1003 it was part of the American School of Correspondence, with 
the name of the American School of Household Economics. By a 
contract of July 1, 1905, the American School of Household Econom­
ics turned over to respondent all rights, good will, office stationery 
and equipment, textbooks on hand and tuition accounts amounting to 
$1,390.20 for the sum of $2,240.56 with the condition that respondent 
should carry out the contracts of instruction which the American 
School of Household Economics had with 738 pupils at that time. 
It was also provided in this contract that respondent shoul<l pur­
chase its textbooks nnd lessons from the Home Economics Associa­
tion which undertook to complete a set of 12 textbooks and the 
necessary lessons for the course and to give respondent credit and 
financial backing such as to render respondent a self-sustaining 
concern. In January, 1907, this contract was abrogated by a new 
contract by which the Home Economics Association canceled a 
rlebt of respondent to it of $8,770.89 for notes of $3,000, and arranged 
with respondent to pay a royalty for the use of electrotypes, plates, 
etc., used in preparing the textbooks, amounting to $2,000 a year. 
Subsequently the Home Economics Association, which had been 
organized for the purpose of preparing and publishing textbooks 
and lessons for respondent and for sale to others than respondent, 
was dissolved a.s a corporation and its assets passed to Director Le 
Rosquet, so that the obligations which the Home Economics Associa­
tion had undertaken are now undertaken by Director Le Bosquet, and 
the obligations to the Home Economics Association undertaken by 
respondent are said obligations of respondont to Director Le Bosquet 
personally. The royalties, however, have not been paid in full, for 
any year, to Director Le Bosquet. Respondent's business is virtually 
the busine.c;s of Director Le Bosquet. It is his business venture for 
profit in the same way that correspondence schools incorporated 
nnder laws for the organization of corporations for profit are busi­
ness ventures. 

(b) Respondent represents that it maintains a large staff of com­
petent and well-known instructors and teachers to teach and super­
vise and who actually do teach and supervise the respondent's courses 
of instruction and the work of the pupils in purstiing and taking such 
courses. In certain of its bulletins circulated to prospective pupils, 
nnder the heading " Officers of Instruction," respondent listed more 
than 20 names of educators in the home economics' field identifying 
earh by his or her educational connection and usually designating 
Pach person as a supervisor or instructor in one of respondent's 
courses. As a matter of fact, certain of these "supervisors " or 
"instructors" thus named never gave instruction other than by the 
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authorship of a textbook used in the courses and certain others had 
long ceased, by death or otherwise, to give actual instruction, other 
than such authorship. The respondent has but five or six persons 
actually engaged in its work of instruction and the greater number 
of these are engaged but part time. Hence it is misleading for 
respondent to advertise that it has the large force of supervisors or 
instructors named in its bulletin. In a later form of the bulletin sent 
to pupils, issued in 1928, the same list is given and the several per­
sons listed under the caption "Officers of Instruction" are further 
described as authors of works. Instructors now actively engaged in 
the teaching work of respondent, either for whole or part time, are 
Miss Alice Bradley, of Boston; Mrs. Mary P. Washburne, "\Vauwa­
tosa, Wis.; Fred C. Smith, of Storm Lake, Iowa; Miss Helen J. T. 
Phillips, of Chicago; Mrs. Laura Bradley, of Boston; and Miss Pearl 
Andrews, of Boston. The record indicates that respondent has suf­
ficient teaching force to look a.fter its courses of instruction in detail. 

(c) Respondent represents that by means of special classes, club 
rates, scholarships and otherwise, and for a limited time only it offers 
and sells its respective courses of instruction at prices substantially 
less than the regular prices usually and habitually commanded and 
secured by respondent for such courses. In fact such purported re­
duced prices are the same prices at which respondent reb>11larly gives 
and sells its said courses of instruction unconditionally and substan­
tially to all persons alike. 

(d) Respondent represents that it gives free of charge to pupils 
taking and purchasing respondent's courses of instruction textbooks, 
outfits of tools, appliances and materials to be used by the pupils in 
studying and pursuing such courses of instruction. In fact, such 
textbooks, tools, appliances, and materials are not given free of 
charge by respondent to its pupils, but the price thereof is included 
in the price demanded and received by respondent for such courses 
of instruction respectively. For approximately 10 years the prices 
of the home economics courses given by respondent have been uni­
form. The maximum price for time payments therein shown for full 
course is $70 and the cash payment for such course is $63. Other full 
courses are $60 on time and $54 for cash; limited courses are given 
as low as $36 for cash or $4.0 on time. These prices have been in effect 
for 10 years and have been uniform in the course of that time. The 
tuition fee for courses in candy malcing for profit and in cooking 
for a profit was advanced in October, 1927, from $35 payable $5 per 
month to $45 payable $5 per month with reductions in each case for 
cash. 
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(e) Respondent represents that pupils taking and completing 
certain o£ respondent's courses of instruction in the art of cooking 
and food catering will thereby be qualified and enabled to obtain 
employment at high and lucrative compensation or engage in busi­
ness of catering foods at great profits. In fact the profits made by 
pupils of the school and the salaries attached to places secured by 
persons because of having qualified themselves by taking respondent's 
courses are seldom or never comparable with the figures of $5,000 
or $10,000 or $12,000 mentioned in respondent's literature. .Many 
of respondent's pupils do make some profits through activities car­
ried on along lines for which they are qualified by the taking of 
respondent's courses and respondent, in many cases, when asked to 
do so, has secured positions for its pupils sufficiently satisfactory so 
as to be accepted by these pupils. 

(f) In some of its advertising literature, on its certificate of 
matriculation, and upon its letterheads of correspondence sent to 
pupils and prospective pupils respondent sets forth a picture of a 
large building across either the face of which or below which is 
printed "American School of Home Economics, Chicago, U. S. A." 
Immediately beneath the building is the line " Chartered by the 
State of Illinois in 1905." Such picture imports and implies that 
the building is the property of respondent and is occupied chiefly or 
in its entirety by respondent. Respondent does not own the build­
ing so depicted upon its letterheads and other literature, and occu­
pies but four rooms therein. In other printed matter respondent 
declares under such picture, "in which are located the offices of 
A. S. H. E." The building is the property of the American School 
of Correspondence with which respondent was once affiliated and 
some pupils of which respondent still instructs. 

(g) In some of its pamphlet literature sent to pupils and prospec­
tive pupils respondent lists, under the headline "board of trustees" 
11 persons, most of whom are now or formerly were eminent in the 
home economics or women's club fields. Eight or nine editions of 
these pamphlets have been issued in the course of the activities of 
respondent and have been circulated freely to its pupils and pros­
pective pupils. In fact Director Le Bosquet is the entire board for 
all intents and purposes and has been since a few years after the 
respondent was organized. Respondent was incorporated by Ella 
~V. Neville, Helen C. Kimberly, and :Maurice Le Bosquet, and under 
Its articles of incorporation these three were made its board of direc­
tors in whose hands the articles of incorporation had placed the 
management of the corporation. 'Vhen respondent prepared its 
by-laws they were headed "By-laws of the board of trust~es," and 



158 FEDEllAL TRADE COMMISSION DECISIONS 

Findings 13 F.T. 0. 

articfe 3 of the by-laws provided for "members of the association 
who shall hereinafter be designated as the board of trustees shall 
consist of those persons who sign the certificate of incorporation, and 
such other persons as ~ay be duly elected in accordance with the 
provisions of these by-laws. The members of this association shall 
not exceed 30 in number, at least one-half of whom shall eventually 
be graduates of the school. • • • " One meeting of the board 
of trustees was called in January, 1906, at which the greater number 
appeared by proxy. No other meeting of this "board of trustees" 
ever has been held. The names were carried in respondent's litera­
ture in order to give a standing to the school. Four of the trustees 
have died and in fact were dead at times that they were listed in 
literature of the respondent as such trustees. 

PAR. 4. In its literature sent to pupils and prospective pupils 
respondent asserts that pupils completing certain of its courses of 
instruction in cooking, food catering, and candy making will, upon 
completion of such courses or within 60 days thereafter gain profits 
from catering foods and selling candies to an amount greatly in 
excess of the prices paid by such pupils for their courses and that all 
tuition fees will be refunded to pupils who do not so gain such 
profits. This representation is substantially correct. Where pupils 
failed to make profits in excess of the cost of their tuition respondent 
refunded their tuition. The average profits gained within 60 days, 
however, were not greatly in excess of the expense of the course of 
instruction. In its literature sent to its pupils and prospective pupils 
respondent further represents that pupils taking a certain course 
of instruction in candy making offered by respondent, which course 
is supervised by Miss Alice Bradley, of Boston, a nationally known 
authority in the art of cookery, would be granted exclusive privilege 
of selling within prescribed territory candy made by such pupils 
with the right to use in connection with such sales a signed statement 
by Miss Bradley to the effect that such candies have been approved 
by her as to quality and are recommended and guaranteed for whole­
someness and purity. This statement is substantially correct, the 

·allegations of the complaint (par. 2, subpars. (f) and (g)) with ref­
erence to the representations in this paragraph described are not 
sustained by the proof. 

PAR. 5. Respondent's false, misleading, ahd deceptive representa­
tions in its literature sent to the pupils and prospective pupils, as set 
forth in paragraph 3, subparagraphs (a) to (g), inclusive, have the 
capacity and tendency to mislead and deceive the public as to the 
benefits to be derived from such courses and to cause many of the 
public to subscribe for and to purchase respondent's courses in the 
belief that said statements and representations are true. 
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CONCLUSION 

The acts ann things done by respondent under the conditions and 
the circumstances described in the foregoing findings are to the in­
jury and prejudice of the public and are unfair methods of competi­
tion in interstate commerce, and constitute a violation of the net of 
Congress approved September 26, 1914, entitled "An act to create a 
Federal Trade Commission, to define its powers and duties, and for 
other purposes ". 

ORDER TO CEASE AND DESIST 

This proceeding having been considered by the Federal Trade 
Commission upon the complaint of the Commission, the answer o:f 
reRpondent, a stipulation as to certain of the issues of fact and the 
onl and documentary evidence introduced both in support of the 
complaint and by way of defense, and the Commission having made 
its findings as to the facts, together with its conclusion that respond­
ent has violated the provisions of an act of Congress approved 
September 26, 1014, entitled "An act to create a Federal Trade Com­
mission, to define its powers and duties, and for other purposes", 

It is nmo ordered, That the respondent, American School of Home 
Economics, its officers, agents, and representatives, do cease and 
desist from the following methods of competition: 

(a) Advertising or otherwise representing that respondent does 
not conduct its business for profit. 

(b) Advertising, representing, or describing as "instructors" or 
"teachers ", or by a like designation, persons, whether they were 
authors of textbooks used by respondent or not, who are not actually 
engaged in the giving of instruction by correspondence at the time 
such representation or description be made. 

(a) Advertising or otherwise offering to the public or to prospec­
tive pupils 8pecial class rates, club rates, and/or tuition charges 
otherwise designated as reduced or special rates whether or not the 
same be ad vertiscd or otherwise offered· as obtainable by pupils 
applying to respondent during a liinited time only, when in fact, the 
said class rates, club rates, or allegedly special tuition rates, are 
chal'ges not less than the regular rates or tuition of the respondent 
for the course or courses of study so advertised or offered. 

(d) Advertising or in any way representing that any textbooks, 
tools, appliances, equipment and/or materials to be used by pupils 
in any course of study given by respondent are free, when in fact, 
the price of cost thereof is included in the charge or tuition for the 
respective course of instruction in which the same are to be used. 
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(e) Advertising or stating to the public or any part thereof or to 
prospective or actual pupils that, by virtue of the completion of 
any of respondent's courses, pupils will be qualified and enabled to 
obtain employment at high and lucrative compensation or to engage 
in the catering of foods at great profit. 

(f) Including in its letterheads, advertising material, matricula­
tion certificate and/or othet· matters issued by respondent a picture 
of the building in which the respondent has rooms, with the word­
ing "American School of Home Economics," without using in the 
immediate context therewith the words, "In which the American 
School of Home Economics has quarters," or without using equiva­
lent explanatory phraseology indicati:tg clearly that the respondent 
does not own or occupy, save in a limited way, the building pictured, 
the said last described phraseology to be made in letters not less than 
one-half as high and one-half as wide as the lettering giving the 
name of the school, and to have, except as to the size of letters, the 
same coloring, clearness, conspicuousness, as the wording giving the 
name of respondent's school, and from including the picture of such 
building, although omitting the name of the respondent's school,. 
without including the said described explanation. 

(g) Advertising or stating in its printed or circular matter or in 
correspondence that respondent's school is conducted or supervised 
by officers and/or a board of trustees so long as the said supposed 
officers and/or board of trustees bear no active or supervisory rela­
tion to the affairs of respondent, and/or publishing or otherwise 
using the names of persons as officers and/or trustees of respondent 
who have ceased to act as officers or trustees of respondent and to 
bear any active or supervisory relation to respondent and the school 
conducted by respondent at the time such advertisement or statement 
be made. 

It ia further ordered, That the respondent, American School of 
Home Economics, shall within 60 days after the service upon it of 
a copy of this order, file with the Commission a report in writing 
setting forth in detail the manner and form in which it has complied 
with the order to cease and desist hereinabove set forth. 
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IN THE MATrER 0!' 

JACOB WOODNICK AND PHILIP WASSERMAN AS CO­
pARTNERS, DOING BUSINESS UNDER THE THADE 
NAMES AND STYLES, ENTERPRISE FUHNITURE F AC­
TORY, AND ENTERPRISE UPHOLSTERED FURNITURE 
COMPANY. 

COMPLAINT (SYNOPSIS), FINDINGS, AND ORDER IN REGARD TO THE ALLEGED 
YIOJ,ATION OF SEC. l'i OF AN ACT OF CQ:)WR~;ss APPROVED SEPT. 26, 1914 

Docl.·ee 1569. Oomplaint, Feb. !1, 19!9-Dcc!sion, Ja-n. 30, 1930 

Where two partners engaged in selling to the public and to retailers furniture 
bought by them from the manufacturers In a completed state, excepting 
only certain three-piece living room suites of davenports and chairs, which 
still required to be and were by them upholstered: with the expectation 
that such fnlse representations of material facts, made with the knowledge 
of their falsity and as an Inducement to buy, would be l'elied upon by 
purchasers, 

(a) Used In their said business a trade name Including the words "furniture 
fnctory" and displayed and feotured said nnme on large signs on their 
fom·-story butldlng and In advertising dining room, bedroom, said living 
room, a11d other suites, and tables, chairs, springs, mattresses, etc., dealt 
in, together with dep~tlona of ea!d building and signs; and 

(b) Represented themselves as furniture manufacturers otrerin.~; their said 
products directly to the consumer, with consequent savings and advantages 
through direct purchase, and otherwll'!e through dh·ect dealings with the 
factory, making such statements in otrerlng the dUrerent I!Ultes and articles 
as "Why not look over our factory and prices now?" "Our factory price 
for this beautiful suite now only $149. You save at least $125 on this 
purchase," "Enterprise Furniture Factory. Save 1)0 per cent. Factories-­
Reading-Harrisburg-New Brunswick, N. 1. Enterprise makes (list of 
States) The country takes," "The greatest opportunity to ref.urnish your 
home with all new furniture at factory prices," "Are you getting most for 
your money? lllake sure--See this factory first," "Bedroom anti dining 
room suites· at factory prices," "Come in and see how your furniture Ill 
built." "We are a factory by itself. We ~;ell direct to the consumer." 
"New 1928 styles are here now tor your selrctlon. As manufacturers we 
get the styles ahead of the retail dealers. You can now select from the 
very newest styles • • • buy direct and Fave 50 per Cf>nt," "You save 
here on our low rent and one profit," •• Our factory must be kept busy at 
all times," "Being equipped with a large factory we can absolutely guaran­
tee the construction to be the best ln the state • • • ," "What Enterprise 
can do no retall store can ": 

With the tendency and capacity to mislead and deceive members of the public 
Into believing Its !Said place or places of business to be furniture factories 
and said partners to be manufacturers of the aforesaid davenports and 
chairs and other furniture dealt In, charging purchor~ers only the one 
manufacturer's profit, and saving said purchasers the profits of middle-


