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Complaint 24F. T. C. 

IN THE MATTER OF 

ROBERT R. DUNN, JR. AND TOM KECK, TRADING AS 
IOKELP COMPANY 

COMPLAINT FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATION 
. OF SEC. 5 OF AN ACT OF CONGRESS APPROVED SEPT. 26, 1914 

Docket 2313. Complaint, Apr, 22, 1935-Decision, Deo 11, 1936 

Where two individuals engagP.fl in the offer and sale of an alleged remedial 
preparation which consl$ted of a kelp or seaweed product compressed into 
tablet form, with an Iodine content of about one-fourth of one percent, and 
other constituent elements such as those usually found In vegetables ordi­
narily used for food in the United Stutes, and In approximately the same 
quantities and proportions-

Represented In advertisements of their !;Bid preparation, through pamphlets, 
cLrculars, and other printed matter, and through neWf.1Japers and radio 
broadcasts, that the same was a remedy or cure for constipation, nervous 
anemic conditions, prostate, pituitary, and thyroid gland troubles, including 
simple golter, and was a preventative of such iast-named troubles, and o! 
indigestion, neuritis, rheumatism, and periodic irregularity in women, and 
was essential to the bralth of the thyroid gland and to that of adolescent 
girls and of women under certain conditions, and to health In general; 
facts being It did not possess the therapeutic efficacy r(>prese>nted by them, 
and their said various representations and implications were false; 

With effect of misleading and deceiving many persons desiring to purchase a 
remedy for or preventative of, or prt~puratlon essential to, one or more 
of the conditions In question, and of causing a substantial portion thereof 
erroneously to believe that such representations and Implications were 
true and, because of such erroneous bellefs, to buy said "Iokelp,'' and oi 
thereby diverting unfairly and lllegally trade to them from their competl· 
tors, many of whom truthfully represent their products and do not mls­
'represent tbelr therapeutic efficacy or use such acts and practices In con­
nection with sale thereof; to the substantial Injury of such competitors and 
that of the public: 

Jlcld, That such acts and practices were to the prejudice of the public and 
competitors and constituted unfair methods of competition. 

Defore ll!r. W. W. Sheppard, trial examiner. 
Mr. Edw. lV. Th01nerson for the Commission. 
Mr. Daniel Douglterty, of Los Angeles, Calif., for respondents. 

CoMPLAINT 1 

Pursuant to the pl'ovisions of an Act of Congress approved Septem­
ber 26, 1914, entitled "An .Act to crt·ate a Federal Trude Commissiont 

1 An ext~>nd~>d I'DUnH'ratlon In Par. 2 of the complnlnt. quoting ri'Hpontll'ntK' rt'preHenta­
tlons with rt>Rpt>ct to tht>lr "lokelp" protluct, which various rt•prPHPntatlons, with certain 
ucPptlons notetl In footnote on page 168, are llkewl•e HPt forth In the findings, Infra, at 
page 172, Is, ucrpt BK st•t forth In footnotP, omlttetl from the complaint In the tnterl'8t or 
brevity. 
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to define its powers and duties, and for other purposes," the Federal 
Trade Commission, having reason to believe that Robert R. Dunn, Jr., 
and Tom Keck, copartners, trading under the name and style of Iokelp 
Company, hereinafter referred to as respondent, have been and are 
using unfair methods of competition in commerce as "commerce" is 
defined in said act, a.nd it appearing to said Commission that a pro­
ceeding by it in respect thereof would be in the public interest, hereby 
issues its complaint, stating its charges in that respect as follows: 

PARAGRAPH 1. Respondents, Robert R. Dunn, Jr., and Tom Keck, 
are copartners trading as the Iokelp Company, with their office and 
principal place of business in the city of San Diego in the State of 
California. Respondents are now, and for a considerable period of 
time immediately heretofore have been, engaged in manufacturing, 
offering for sale, selling, and distributing in commerce among or be­
tween the various States of the United States, and between the United 
States and foreign countries, a prepared product called "Iokelp," 
sometimes called "Iokelp Tablets," described as a vegetable food sup­
plement containing iodine and other mineral properties and repre­
sented as a remPdy for constipation, nervous anemic conditions, pros­
tate, and other glandular troubles, including pituitary and thyroid; 
as a preventive of thyroid trouble and of indigestion, neuritis, rheu­
matism, and periodic irregularity; and as being essential to the health 
of the thyroid gland and to health in general. Respondents have 
caused and now cause said product when sold to be transported from 
the aforesaid place of business in the city of San Diego in the State 
of California to purchasers thereof located in various States of the 
United States and in foreign countries. In th~ course and conduct of 
their said business responden~s have been and now are engaged in 
substantial competition with corporations, firms, other partnerships 
and with individuals offering for sale and selling in commerce between 
nnd among the various States of the United States, preparations, com­
pounds and/or medicines for use in the treatment of the same or sim­
ilar ailments or diseases, or for the same purposes as aforesaid. 

PAn. 2. fuspondents have offered for sale and now offer for sale and 
sell their said prepared product called "Iokelp" in interstate and for­
£>ign commerc£>, ns set forth in paragrnph 1 hereof, by use of the mails, 
by use of interstate carriers and other channels of said interstate and 
forei~n commercl', by means of radio broadcasts, newspapers, and other 
periodicals which h1we had or have a circulation in and through 
various States of the United States and foreign countries, and also 
in circulars, letters, pamphlets, and literature which have been and 
are distributed by respondents to customers and prospective customers 
in various Statf's of the United States and foreign countries, in the 
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course and conduct of which respondents have made and now make 
false and misleading stat€ments and representations to the injury of 
the public and to competitors jn 'like conunerce. 

In the course and conduct of the business and advertising as afore­
said, respondents imply and represent that their product is a remedy 
for constipation, nervous anemic conditions, prostate and other 
glandular troubles, including pituitary and thyroid 1 that the same is 
a preventive of thyroid trouble and of indigestion, neuritis, rheu­
matism, and periodic irregularity, and that the same is essential to 
the health of the thyroid gland, to adolescent, pregnant and lactat­
ing women, and to health in general. Said advertising of respondents 
contains among other things the following numerous statements and 
representations, to wit: 1 

PAR. 3. In truth and in fact the above and foregoing statements and 
representations by Respondents have been and are false and mislead­
ing in the following respects : 

(1) That respondents' claims for said product grossly exceed the 
uses which may be beneficially, therapeutically and/or safely made of 
such products. 

• The rl'presentatlons referred to, as allcg<'dly made by respondents, nod quoted at length 
In the complaint at this point, are also, with the exceptions below noted, set forth In 
the findings, Infra, at page 172, and are, for such rPasonR, omitted here In the Interest 
of brHity. 

Exceptions referred to follow : 
"IOKELP Tablets contain many times the amount of Iodine of land vegetable~." 
"One girl wrote the IOKELP Company that her savings In manicure costs alone since 

using IOKELP, the natural food iodine, more than paid for the cost of the treatment. 
Brittle nnlls may seem trivial but they are usually a symptom of calcium deficiency in 
the blood. Either the diet. Is lacking In calcium or the body ls unable to assimilate the 
calcium that ls ln the diet because tlte thyroid gland ls not functioning properly. By 
1mpplylng the thyroid with nePdPd Iodine, Iokelp muk~a Its own calcium and that con· 
talned In other foodi available to the body to build "sttong bones, teeth and nnlls, and 
aid ln resistance to disease." 

"IOKELP succeeds In preventing and correcting Rlmple goiter where other treatments 
have failed. That Is because of the special process by 'll"hlch tile kelp leaves are processed. 
Therefore, accept no substitute." 

"It you already have simple goiter, the eaHIIY a~Hlmllated natural Iodine supplied by 
IOKELP will correct the condition or the full purcha~e price will be Immediately refunded. 
Otherwise, protect )'our~ .. u from tills disease of the thyroid eland and 1t11 accompanying 
<IIHorderl. Reinforce your diet with the food Iodine whkh Is suppllPd In abundance by 
Iokelp." 

"Eating demineralized and dt>vltallzed foods year after year, as most of us do, produce~t 
a condition that ls very difficult to overcome but which IOKELP tablets con often correct 
In time. IOKELP made from frt>sh k<'IP, highly concentrated, contain& liberal quantltiPB 
of lolllne, Iron, copper and other minerals absolutPiy essential for botllly health.'' 

"Goiter llandlcaps Woshlngton Children 
"Due to Iodine deficiency In food and water of this rf'gion, a high percPntage of 

children and adults ore alrected by goiter. Iokelp, a concentration of sPa kelp, makes 
available abundant organic Iodine and Is a HUCCPsHful preventive of simple goJtpr. A~k 
your druggist or write Iokelp Co., San Diego, California. IOKELP-33-day supply In 
f1.25 bottle." 

"GovernmPnt statistics show that on alarmingly !111'ge number of tbe populntlon ln this 
region au!l'er from simple goiter. Guard your~elf with Iokelp, the concentrated kt•lp food, 
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(2) That the mineral ingi·edi\>nts present in • said products are· 
therapeutically insufficient and otherwise insufficient to benefit pur­
chasers thereQf or to accomplish the purposes or results claimed by 
said respondents for their product. 

(3) That, while said product does contain iron, to consume a suffi­
cient quantity of said product to get any beneficial effect from such 
iron, or of the oth£>r mineral ingredients of said product, would 
generally create. a toxic condition from over dosage of other mineral 
ingredients of said product. 

( 4) 'I11at the internal or oral use of iodine has a very narrow range 
of usefulness·becavse of its etfect ~m metabolism and associated thy­
roid gland activities, for which reason its internal or oral use requires 
the medical diagnosis of the condition of persons making such internal 
or oral use of it, and its internal or oral use is not beneficial except 
under limited conditions. 

(5) That said product is not a food. 
(6) That said product is not a remedy for constipation, nervous 

anemic conditions, prostate, pituitary or other glandular troubles; 
and is not a remedy or useful in the treatment of thyroid troubles. 

which ~upplles abundnnt oJ•ganlc lo!llne to chPck thiR diSPose. A•k your druggiRt, Ol" 
write the Iokelp Co., Snn DIPgo, California. IOKELP-33-day supply In $1.25 bottle." 

"Becau~e the food and wnter of this region arp deficient In Iodine, an alarmingly large­
percentage of the population sut'l'f.'r from simp!!' goltf'r. l".fp;bt this disease with Iokelp, a 
concentration of the giant sea kelp, rich In the organic Iodine which pre\•ents goiter. At 
your druggists. lokelp-33-day supply In $1.25 bottle." 

"Dangerous drugs and cathartics never brought anybody permanent relief from consti­
pation and If taken regularly generally make this condition worse. Iokelp, a vegetable 
food supplement, stimulates the glandular Recretlons and gastric julcf'A gradually promoting 
natural elimination. At your druggist or write lokf'lp Co., Sun Diego, Calif. Iokf'IP 
83-duy supply In $1.25 bottle." 

A IIEALTIIFUL rRODUCT FROM THE SEA 

"The glnnt kelp grown otf the coast of Southem California Is rich In organic minerals 
necPssnry for perfl'Ct benlth. Several of these mlnPrnlll--i'~Peclnlly Iodine and Iron-are­
lacking In suffiriPnt qunntltlf'R In every dny foods, with the result that runny people sut'l'er 
from the so-callf'd d('tlclency db;eases. 

"IOKELP Is a pure 100% concentration of the giant kf.'lp-sclf'ntltlcnlly dried, milled Into 
powder and pressed Into convf.'nlent tai.Jiets. If you are In alllng ht'alth and believe that 
minerai deficiency may be the cause of It; try Iokelp todJty. For s11Ie at the Owl and othel" 
good druggists, or write the Iokt>lp Co., Snn Dfpgo, California." 

• • • • • • • 
MINERALS 

Neces~ary to llenlth 

"DI<l you Her reallze bow f'H8rntlnl minerals are to your hf'altb? SciPnce ltas establlshelf 
that tht•re should be at least 14 ditl'erent rulnf'l·als presPnt In the human body. Deficiency 
of thf'He minerals In the diet may lPad to many Rf'rlous allmf'nts. 

"Land grown vegetables 1111d ot)1er f~ods are genHally deflc!Pnt In minerals but kf'lp 
and other' marine plnnts contain llbf'ral quantlt!Ps of Iodin~. Iron and othf'r organic 
minerals necu~ary tor hPalth. IOKELP, a product made from the giant kelp, supplies 
these mlnf.'rals In grPot abundunce. If you believe mlnernl dl'flclency may be the couHe or 
your 111 hPalth try Iokelp today. For sale at the Owl and other good druggiHts, or write 
the Iokelp Co., San D!Pgo, California." 
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(7) That said product is not a preventative of indigestion, neuritis, 
rheumatism, periodic irregularity in women, or thyroid troubles, 
nor is it essential to the health of thyroid glands, adolescent, preg· 
nant, or lactating women or to the health of the public in general. 
Respondents' claims, representations and statements relative to the 
composition and beneficial' and therapeutic efficacy and uses of their 
said product are unwarranted and false and misleading. 

PAR. 4. The statements and representations of respondents, as 
aforesaid, have had and have a capacity and tendency to mislead and 
deceive and/or have misled and deceived the purchasing public into 
the belief that respondents' so-called "Iokelp Tablets" are a remedy 
and preventive for the ailments, diseases and physical troubles as set 
forth in paragraph 1 hereof, and that the same are beneficial and essen­
tial to the health of the thyroid gland and to individual health in 
general. Said statements and representations have tended to induce 
and have induced the purchase of respondent's product in reliance 
upon such erroneous belief, and have tended to divert trade from, and 
have diverted trade from, and otherwise injured competitors of 
respondents. Dy such statements and representations substantial 
injury has been done by respondents to substantial competition in 
interstate commerce. 

PAR. 5. The above acts and things done by said respondents, as 
aforesaid, are all to the prejudice of the public ,and of respondents' 
competitors and constitute unfair methods of competition in interstate 
and foreign commerce within the intent and meaning of Section 5 of 
an Act of Congress approved September 26, 1914, entitled "An Act 
to create a Federal Trade Commission, to define its powers and duties, 
and for other purposes." 

REPORT, FINDINGS AS TO THE FACTS, AND ORDER 

Pursuant to the provsions of an Act of Congress approved Sep:. 
tember 26, 1914, entitled "An Act to create a Federal Trade Com­
mission, to define its powers and duties, and for other purposes," the 
Federal Trade Commission, on April 22, 1935, issued its complaint 
in this proceeding against the respondents, Robert R. Dunn, Jr. and 
Tom Keck, copartners, trading as the Iokelp Company, charging 
them with the use of unfair methods of competition in commerce 
in violation of the provisions of said act. After the issuance of said 
complaint and the filing of respondent's answer thereto, testimony 
and other evidence in support of the allegations of said complaint 
were introduced by Edw. W. Thomerson, attorney for the Commis­
-sion, before ,V, ,V, Sheppard, an examiner of the Commission there­
tofore duly designated by it, no testimony or other evidence having 
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~een, offered by the respondents in opposition to the allegations Q,f 
the complaint, although the respondents were duly represented at 
said hearings by Daniel Daugherty, attorney for the respondents; 
and said testimony and other evidence were duly recorded and filed 
in the office of the Commission. Thereafter, the proceeding regu­
larly came on for final hearing before the Commission on the said 
.complaint, the answer thereto, testimony and other evidence in 
support of the allegations of said complaint, brief in support of the 
eomplaint, and the oral arguments of counsel aforesaid; and the 
Commission, having duly considered the same and being now fully 
ad vised in the premises, finds that t):lis proceeding is in the interest of 
the public and makes this its findings as to the facts, and its conclu­
sion drawn therefrom : 

FINDINGS AS TO THE FACTS 

PARAGRAPH 1. Respondents, Robert R. Dunn1 Jr., and Tom ,Keck, 
are individuals, trading as the Iokelp Company, with their office and 
principal place of business located in the city of San Diego, State of 
California. Respondents are engaged in the business of offering 
for sale and selling an alleged remedial preparation under the· name 
of "Iokelp." 

Respondents market their said product through dealers in drugs 
and medicines for resale to the public and by sales direct to persons 
desiring remedies, treatments or preventives of the ailments, diseases 
and conditions for which the respondents advertise .said product. 
The respondents offer for sale and sell said preparation "Iokelp" in 
jnterstate commerce, and make sales in many of the States of the 
United States other than the State of California, and when sales 
are maue respondents cause the preparution "lokelp" to be trans­
ported from their place of business in the city of San Diego, or from 
other points in the State of California, to the purchasers thereof 
1ocated in States other than California. 

The respondents are in substantial competition in commerce between 
and among the several States of the United States, and in the Dis­
trict of Columbia, with individuals, firms, and corporations who are 
engaged in the business of offering for sale and selling remedies, 
preparations and products for use for the same purposes as those 
for which the respondents advertise their said preparation, in said 
commerce. 

PAR. 2. The preparation "lokelp" is produced by dehydrating and 
grinding kelp or seaweed, scientifically known as ".Macrocystis 
Pyrifera," which is compressed into tablet form, bottled and ready 
for sale to consumers. The preparation is sold to ultimate consumers 
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for $1.25 per bottle of 200 tablets and the dosage recommended by 
the respondents is two tablets three times per day. The gross busi­
ness of the respondents in the preparation "Iokelp'' was approxi­
mately $18,000 in 1933 and $30,000 in 1934. 

Respondents represent that a typical analysis of the ash in "Iokelp" 
tablets is as follows: 

Iodine.-------------------------------------------------- 0.25~ 
~cid Insoluble ~fatter------------------------------------ 0.70o/o 
Iron----------------------------------------------------- 0.68~ 
Calcium------------------------------------------------- 1.08o/o 
~agnesiunt---------------------------------------------- 0.57~ 
Sodium-------------------------------------------------- 1.66~ 
Potassiunl----------------------------------------------- 7.20o/o Carbonate _______________________________________ :_ _______ 1.64~ 

Sulphur------------------------------------------------- 0.69~ 
Phosphorus---------------------------------------------- 0.92o/o 
~!anganese----------------------------------------------- Trace 
Copper-~---------------------------------------------- 40.0pprn 

An analysis made by the Department of Agriculture of the produce 
is as follows: 

~veage welght---0.33 gram. 
Taste: Salty and mucllnginous. 
Iodine total---0.28~ by weight. 
Identity: Seaweed. 
Reducing sugars: trace. 

The iodine content of the tablet is practically the same in both 
analyses, and is approximately one-fourth of one percent. The other 
constituent elements of the preparation are the same as those usually 
found in veg'etables ordinarily used for food in the United States, 
and are found in said preparation in approximately the same quan­
tities and proportions. 

PAn. 3. The respondents, in the course and conduct of their busi­
ness, advertise their said preparation through pamphlets, circulars 
and other printed matter, and by advertisements in newspapers and 
through radio broadcasts from stations located in the city of San 
Diego, State of California. 

In the course and conduct of tlwir business, and by the means and 
in the mam1er aforesaid, the respondents make many statt>ments con­
cerning the curati\·e qualities of their preparation. Among others, 
the following statements are made: 

Probably few pPOple eX('f'pt Doc>tors realize the h·rmPndouR importan('e of the 
thyroid gland. !'roper flln('tfoning of the thyroirl fs nbsolutel~· n('('f'Ssllry for 
the proper functioning of the other glands and orgun~ of the body. La('k of 
Iodine in the daily diPt is the cornrnonPst eause of thyroid trouble, and this 
trouble <'an only be c·oneded by taking iodine in concPntrated form to make up 
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for the diet deficleney. IOKELP • • • Is one of the richest known sources 
of organic Iodine. 

Iodine for Simple Goiter 

Lack of iodine in E>veryday food caU!i!E'S nervousness, palpitations and simple 
goiter. A suecessful treatment Is lokelp, a natural product containing', abundant 
organic Iodine and other minerals that the body needs to correct these con­
<lltlons. 

Kelp Preventive of Simple Goiter 

The giant kelp plant Is a IUI,turally -lod.i:~Jed .food unusually rich In Iodine, 
the preventive and corrective of simple goiter. lokelp, a concentration of this 
kelp, makes available organic iodine in palatable and easily ·~igestible. form. 

Statistics Show Goiter Prevalent 

• • • Guard yourself with lokelp, the concentrated kelp food, which sup­
plies abundant organic iodine to check this disease. 

Goiter Scourges State 

• • • Fight this disease with Iokelp, a concentration of the giant sea 
kelp, rich In the organic Iodine which prevents goiter. 

Men Past Middle Age 

ProHtnte troubles oud other glandular ailments are caused by iusnffieiE>ut 
minerals In the d111ly diet. Iokelp Is a natural food supplement, rkb In iodine, 
Iron and other elements nect:>~:~sary to health, promotes glandular health, re­
lieves pain. 

IOKELP succeeds In preventing and correcting simple goiter where other 
treatments ba ve failed. • • • 

If you already have simple goiter, the easily assimilated natural iodine sup­
plied by IOKELP will correct the condition or the full purchase price will be 
immediately refunded. Otherwise, protect yourself from this disease of the 
thyroid gland and its accompanying disorders. • • • 

An Insidious fcoture of simple goiter, the iodine deficiency disease of the 
thyroid gland, is that It is often not recognized in Its incipient stages. Pre­
ventive measures are therefore advised and urged, e~peclally with adolescent 
girls and pr('gnant and lactating women. The daily diet should Include a suffi­
cient quantity of food iodine to maintain the thyroid gland in good health. 
This might be difficult or costly if it were not for the giant kelp plant of the 
oeeon. ltich In iodine, kelp ruak£>s "It available In abundance when processed 
Into lok£>1p Tablets whleh are palatable and Inexpensive. 

It you are already sutreriug from Nimple goitPr, you may take IOKELP 
with assurance that It bas proven l•tl'eeth·e In many other cases. 

It your thyroid, pituitary and other glands do not receive enough minerals 
through daily diet, sickness is almost sure result. Iokelp is a food supplement, 
not a drug, made from sea plants rleh In organic minerals. 

Don't Drug Constipation 

DangE>rous drugs or cathartles never proteet auybody from constiilU· 
tlon • • • Iokelp, a vegetable food supplem('nt, stimulates the glandular 
secretion and gastric juices, gradually promoting natural elimination. 

14tli~tl"' 3!)-vol. 24--14 
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Nervous Anemic Conditions 

It your thyroid, pituitary and other glands do not receive enough minerals 
through daily diet, sickness Is almost sure' result. 

Pregnant and lactating women, and adolescent girls, are especially In need 
of an e:ctra supply of natural Iodine In their diets. In their condition, the 
thyroid gJand Is under abnormal strain and a deficiency In Iodine may work 
untold Injury. A sufficient supply of iodine is not always to be had from 
ordinary foods. But the giant kelp plant of the Pacific Ocean, when specl1lcally 
processed Into IOKELP Tablets yields an abundance of this vital mineral. 

Iokelp, made from fresh sea kelp, bighly concentrated, Is one of the richest 
sources of organic iodine. 

IOKELP Is ·unusually· ;rich in organic Iodine and supplies the deficiency of 
iodine that exists in e\·ery day foods in almost all parts of the country. 

Without sufficient Iodine the all-Important thyroid gland cannot function 
properly, and this condition may lead to nervousness, anemia, Indigestion, 
neuritis, periodic irregularity and finally to simple goiter. 

One of the principal causes of certain types of rheumatism and neuritis is 
lack of sufficient minerals In the dally diet. 

Don't su1rer the agonies of Neuritis, and Rheumatism any longer without 
giving IOKELP a trial. 

Probably few people who are not physicians or other students of the human 
body realize the tremendous Importance of the thyroid gland, the master gland 
as it bas been correctly nicknamed. It ls said that the thyroid gland Is to the 
lmman body what the draught is to tire and furthermore that iodine Is the 
match that kindles it. 

Nearly everyone now knows that organic Iodine is vitally necessary to the 
bf'alth of the thyroid gland. 

Proper functioning of the thyroid gland Is absolutely necessary tor etrectlve 
metabolitJm, healthy lungs and breathing organs and physical growth. It Is 
required tor mental development and in tact, for proper functioning of all the 
or·gans of the body. 

The principal source of organic Iodine today Is the sea and ocean vegetation 
such ns the giant kelp which grows otr the coast of Southern California. 

Good morning, friends, how Is your thyroid today? That ts not such a sllly 
question at that, when you stop to consider how Important science has found 
the thyroid gland to be In matters of health. It doesn't always take expert 
knowledge to answer the question either, at least If you feel perfectly well you 
know your thyroid gland Is functioning correctly. You wouldn't feel at all 
well it It weren't. Your vitality would be low and you would probably have 
more d!'tlnite symptoms, which might be anything from nervontJncss and anemia 
to goiter. 

Thyroid Pituitary and other Glandll 

It your thyroid, pituitary and other glands do not recPive enough minerals 
through dally diet, sickness Is almost sure result. Iokelp • • •. 

SCIENCE DISCOVERS THE SECRET OF HEALTH IN TilE SEA 

IOKELP 

The Vitalizing Marine Vegetable Food 

Ulch in natural iodine, Iron, calcium, phosphorus and all other mineral 
E'lf.'ments essential to good health. 

• • • • • • * 
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"1\Iineral-Element-Starvation"-means absence or deficiency In the human 
-system of those mineral elements (iron, Iodine, calcium, sulphur, magnesium, 
potassium, sodium and manganese) absolutely necessary to maintain the 
t'qullibrlum essential between all the physiological processes of the body. 

"Mineral-Element-Starvation"-strikes directly at the thyroid gland, for 
scientific experiments and observations prove the most alarming of all physio­
logical process disturbances in the body center around the thyroid gland. Nat­
ural iodine, such as in Iokelp Tablets, is rated as the vitally important and 
-essential element in maintaining and restoring the proper functioning of the 
thyroid gland. 

PAR. 4. By the means and in the manner ·above set out the respond­
ents represent and imply that the preparation "Iokelp" is a remedy 
for constipation, nervous anemic conditions, and prostate, pituitary 
and thyroid gland troubles, including simple goiter; that the prepara­
tion is a preventive of thyroid gland troubles, including simple goiter, 
indigestion, neuritis, rheumatism, and periodic irregularity in women; 
.and that the preparation is essential to the health of the thyroid 
gland, to the health of adolescent, pregnant, and lactating women, 
and to health in general. 

In truth and in fact the above and foregoing representations and 
implications are false, for said preparation "lokelp" is not a remedy 
for constipation, nervous anemic conditions, and prostate, pituitary 
nnd thyroid gland troubles, including simple goiter, and is not a pre­
ventive of thyroid gland troubles, including simple goiter, indiges­
tion, nettritis, rheumntism, ·and periodic ir:i:·egularity in women, and 
-:is not essential to the health of the thyroid gland, to the health of 
adolescent, pregnant, nnd lactating women, and to health in general, 
nor does it possess the therapeutic efficacy represented by the respond­
ents. 

PAR. 5. The acts and practices of the respondent hereinabove set 
out have the tendency and capacity to and do mislead .and deceive 
many persons desiring to purchase a remedy for, a preventive of, or 1. 

preparation that is essential to one -or more of the conditions above 
mentioned, and cause a substantial portion of such persons erro­
neously to believe that the representations and implications made by 
the respondents are true and that said preparation is a remedy for 
constipation, nervous anemic conditions, and prostate, pituitary and 
thyroid gland troubles, including simple goiter; that the preparation 
is a preventive of thyroid gland troubles, including simple goiter, 
indigestion, neuritis, rheumatism, and periodic irregularity in 
women; and that the preparation is essential to the health of th·3 
thyroid gland, to the health of adolescent, pregnant, and lactating 
women, and to health in general, and possesses the therapeutic efficacy 
rl>pres('nted and implied by said respondents; and cause a substan-
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tial portion of such persons, because of such erroneous beliefs, to 
purchase said preparation "lokelp," thereby unfairly and illegally 
diverting trade to the said respondents from their competitors who 
truthfully represent their products, to the substantial injury of such 
competitors in said commerce and to the injury of the public. 

PAR. 6. Among the competitors of the said respondents are many 
who truthfully represent their products and who do not misrepre­
sent the therapeutic efficacy possessed by such products and who do 
not, in connection with the sale of their products in said commerce, 
use the acts and practices used by the said respondents as above set 
out. 

CONCLUSION 

The aforesaid acts and practices of the respondents Robert R. 
Dunn, Jr., and 'J.'om Keck are to the prejudice of the public and of 
respondents' competitors, and constitute unfair methods of compe­
tition in commerce, within the intent and meaning of Section 5 of 
an Act of Congress, approved September 26, 1914, entitled "An Act 
to create a Federal Trade Commission, to define its powers and 
duties, and for other purposes." 

ORDER TO CEASE AND DESIST 

This proceeding having been heard by the Federal Trade Commis­
sion upon the complaint of the Commission, the answer of the 
respondents, testimony and other evidence taken before ,V, ,V, Shep­
pard, an examiner of the Commission theretofore duly designated 
by it, in support of the allPgations of the complaint, brief filed herein 
by counsel for the Commission, and oral argument by Edw. W. 
Thomerson, counsel for the Commission, and by Daniel Daugherty, 
counsel for the respondents, and the Commission having made its 
findings as to the facts and its conclusion that said respondents have 
violated the provisions of an Act of Congress, approved September 
26, 1914, entitled, "An Act to create a Federal Trade Commission, 
to dpfine its powers and duties, and for other purposes." 

It i8 ordered, That the respondents, Robert R. Dunn, Jr., and Tom 
KN'k, their representatives, agents, and employ£>es, in connection with 
the offering for sale, sale and distribution of that certain preparation 
now sold by the said respond£>nts under the name "Iokelp," or any 
tablet, powder, or other preparation, under whatever name sold, 
composed of similar ingrediepts and possessing therapeutic prop­
erties similar to the preparation now known and sold by the respond­
ents under the name of "lohlp," in interstate commerce or in the 
District of Columbia, forthwith cease and desist from representing: 
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(1) That said preparation is a remedy for, or will cure, constipa­
tion, nervous anemic conditions, prostate, pitutiary, or thyroid gland 
troubles including simple goiter; 

(2) That said preparation is a preventative of thyroid gland 
troubles, including simple goiter, indigestion, neuritis, rheumatism, 
or periodic irregularity in women; 

(3) That said preparation is essential to the health of the thyroid 
gland, or to the health of adolescent, pregnant, or lactating women, 
or to the health in general. 

It is further ordered, That the respondents shall, within 60 days 
after service upon them of this order, file with the Commission a 
report in writing setting forth in detail the manner and form in 
which they have complied with this order. 
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IN THE MATrER OF 

BONOMO CANDY AND NUT CORPORATION 

COMPLAINT, FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATION 
OF SEC. ri OF AN ACT OF CONGRESS APPROVED SEP'f. 26, 1014 

Docket 2776. Complaint, Apr. 21, 1936-Decision, Dec. 11, 1936 

Where a corporation engaged in manufacture and sale of "straight" goods 
candy and of so-called "break and take," "draw," or ''deal" assortments, 
one ot the principal trade demands tor which comes from the small retailers 
with stores, In many instances, nc:>ar schools and patronized by the school 
children, and sale and distribution of which, or similarly sold candy, olfer­
ing opportunity ot obtaining a prize or becoming a winner by lot or chance, 
teaches and encourages g'ambllng among children, largest class by tar o! 
purchasers and consumers ot such type of candy, who buy same in pref­
erence to so-called "straight" goods when displayed side by side by reason 
ot lottery or gambling feature connected with former, and selling ot which 
in the market of the other, i. e., the "straight" goods, sold exclusively by 
many manufacturers, h'as been followed by a market decrc:>ase In Ralt>s of 
such "straight" candy, due to gambling or lottery ft>ature connected with so­
called "break and take," "draw," or "dt>al" merchandise--

Sold, to wholesalers and jobbers, assortments consisting ot a number ot penny 
pieces ot uniform size and sh'llpe, togf'ther with a number of boxE's ot candy 
secured as prizes by chance purchasers of those uniform penny pieces, the 
E'nclosed concealed centers ot which dl1l'N'Nl from that ot the majority; 
1'0 packed and assembled that SU<"h assortnwnts COUld be displayed and 
u1l'ered by the numerous retailer purch'asers thereof, and with knowledge 
and intent that such assortments would and could be sold, without altera­
tion or rearrangement, to the consuming or purchasing public by lot or 
chance, In accord'unce with such arrangement, in violation ot public policy 
and in competition with many who regard such methods ot sale and distri­
bution as morally bad and as encouraging gambling, and esl)('clally among 
children, as Injurious to the Industry through resulting In the merchandis­
Ing ot 'a chance or lottery instf'lld of candy, and as providing retail mer· 
chants with the means or violating the laws of the several States, and 
some of whom, tor such reasons, retufle to sell candy so packed and 
assembled that it ran be resold to the puhllc hy lot or chanre; 

'VIth the result that sueh refusing competitors, who ran compete on ewn terms 
only by :turufshlng the same or similar as8ortments, were put to a disad­
vantage In competing and their ~>"'lles or ''straight" candy l'howed a continued 
decrease, some competitors began the sale and dh;trlbutlon of candy :tor 
resale to the public by lot or chance, :tor whieh, thus sold, there is demand, 
public and competitors werp prejndired and lnjurPd lind tr11de wnR dh"E'rted 
to It from Its ~o~uid f•umpetltors, and tht>re was R rp,.;trnlnt upon a1!d a dC'Irl· 
ment to the trec:>dom ot tnlr and legltlmnte eumpetitlon in Industry 
concerned : 

Ilcld, That sud1 acts and praetlees were to the prejudlee of the public and 
competitors and (•cmstitutPd unfair m<'thods of rompetltlon. 


