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Syllabus 

IN THE MATTER OF 

GLADE CANDY COMPANY 

COMPLAINT, FINDINGS, AND ORDER IN REG.\RT> TO 'l'IIE AU.I·XlJ.:D VlOT.ATION 
OF SEC. :1 OF AN ACT OF CONGRESS APPROVED SEPT. 20, 1914 

Docl;;et 28~8. Complaint, June 19, 19.%-Dcrisiorr, June 11, 193"1 

Where a corporation engaged in manufacture and sole of "straight" goods 
candy, and also of so-called "break and take," draw," or "deal'' assortments, 
sale and distribution of which type candy, ln constant demand and afford­
Ing, In connection with sale thereof to public, means or opportunity of 
obtaining a prize or becoming a winner by lot or chance, and providing 
an easy means of disposing of such products, teaches and encourages 
gambling among children, constituting substantial number of the pur· 
chasers and consumers of such type, and particularly of candy-bar assort· 
ments with push cord, and sale and distribution of which type in the 
markets of many manufacturers who 8cll their "straight" goods in Inter­
state commerce In competition with the other, has been followed by a 
marked decrease in Sllles of such "straight" goods, due to gambling or 
lottery feature eonnected with said "brPak and take," "draw," or ''deal" 
candy, prefl'l'l'ed hy consunll'rS because of gambling feature connected 
therewith, and sale of which candy, so packed and assembled as to enab:e 
rPtail dealers, without alteration, addition, or rearrungl.'ment, to resell 
same to consnmlug public by lot or chance, is contrary to public pollcy,-

So!d, to jobbers and retailers, certain assortments of candy which wpre so packed 
and assemuled as to involve, or were designed to involve, use of a lottery 
scheme when sold and distributed to consumers thereof, and several of 
Which consisted of (a) a number of candy bars, together with push card, for 
sale and distribution to consuming public under a plan, and in accordance 
With sold card's explanatory lf'gend, by which purchaser received, for five 
cents paid, one or more additional burs of candy, df'pending upon particular 
numbPr or legend puRhed by chance, and last push on card also received 
specified number of additional bars, and (b) number of packages of candy 
of varying size, together with punch board, for sllle and distribution to 
consuming public under a plan, and In accordance with said board's explana· 
tory ll'gcnd, by which purchn!i!er receivrd, for five cents paid, one of said 
Packages, ln accordance with number IJUnched by chance, or nothing other 
tlJun privllPge of a punch; so assembled and pockf>d that they were designed 
to be, and wf're, exposed and usl'd by retail denier purchasers thereof for 
distribution and rf>f.lnle to purehaslug public by lot or chancl', without altera­
tion or renrrongpment, and with knowledge and intent thut such cawly 
should thus be resold to public by lot or chance by said retail dealers, In 
<'Oill[Jetltlon with many who rPgord such sale and distribution ns morally 
bad and as encouraging gambling, and e~p('('iully among children, and as 
InJurious to the ('andy Industry through resulting in the merchandising of 
a <·honce or lottery imstead of candy, and as providing retail merchants 
With a llll'llllS of violating tlle Jaws of the several States, IIIHl somt> of whom, 
for such reosom;, refuse to !!ell candy so packed and assembled that it can 
Le resoltl to Jml!llc by lot or chance; 
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With result that such competitors were put to a cllsadvautage in competing, 
retailers, finding candy more salable by "brenk and take," "draw," or "deal" 
method, bought from it and others employing same methods of sale, trade was 
diverted to it and others using similar method from said competitors, who 
could compete on even terms only by giving similar devices to retailers, 
and sales of their "straight" candy, ill their unwillingness so to do, showed 
a marked decrease, some competitors began sale and distribution of candy 
by lot or chance in order to meet competition of manufacturers who thus 
sold and distributed such products, and trade was di>erted to it from its 
said competitors, and there was a refltraint upon and a detriment to the 
freedom of fair and legitimate competition in the industry involved; to the 
prejudice and injury of the public and competitors: 

IIrld, That such nets and practices, under the conditions and circumstances set 
forth, were all to the prejudice of the public and competitors and constituted 
unfair methods of competition. 

Defore 11/r. Olwrle8 P. Yici-ni and 11/r. llenry 111. 1Vldte, trial 
.exammers. 

11/r. P. 0. J(olin.~l.:i and 11/r. llenry 0. Lank for the Commission. 

CoMPLAINT 

l 1 ursunnt to the provisions of an Act of Con~ress, approved St>p­
tember 26, 1914, entitled "An Act to cn•ate a Fetkral Trude. Com­
mission, to define its powers and duti<>s, and for other purposes," 
the FNleral Trade Commission, having reason to believe that Glade 
Candy Company, a corporation, hereinafter refened to as respon<l­
tmt, Jws l)(•en a.wl is using unfair nwthods of competition in com­
merce, as "commerce" is define1l in snid ad of Con~res~, and it ap­
pearing to said Commission that a proceeding by it in respect thereof 
would be in the public interest, hereby issues its complaint stating 
its eharges in t lmt respel't as follows: 

l)ARAGUAI'II 1. Hespondent, Glade Cundy Company, is a corporn.tion 
organized aud operating under the laws of the State of Utah, with 
its principal office and plac(l of business located at 232 South Fifth 
East Street, Salt Lake City, Utah. Hespondent is now, antl for 
~cwral y(lars last past has hPPn, Pn~a~Nl in the manufacture of 
cantlies and in the sale a n<l distriLut ion thereof to wholesale dealers, 
jobbers, nJHl l'(•tail d(•nlers locatl•tl at points in the various States of 
the UnitP<l Statt·s, aiHl ('llltSI.'S and has caust•d its said pt·odud!., wh£'11 
..,o sol<l, to he transpol'IP<l from its principlll placl.' of business in 
Salt Lake City, Utuh to purehasl.'t'S tlwrrof in othf'r States of the 
Unitf'd Statl.'s at tll('ir respl.'di,·c plaees of bnsinPss; and tlwre is now, 
and has bern for sevt.>rul yp;u·s last past, a course of trade and com­
ltlPrce hy sa i<l respondent in such candy between and among the 
StatPs of the Unitr<l States. In the course anll conduct of said 
Lusirws::., respondent j, in compf'tition with other corporations aud 
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with partnerships and individuals engaged in the manufacture of 
candy and in the sale and distribution tlwreof in commerce between 
and among the various States of the United States. 

PAn. 2. In the course and conduct of its business, as described in 
paragraph 1 hereof, respondent sells and has sold to wholesale and 
retail dealers packages or assortments of candy so packed and as­
sembled as to involve the use of a lottery scheme when sold and 
distributed to the consumers thereof. 

(a) One of said assortments, manufactured anti distributed by the 
J·espondent, is composed of a number of boxes of assorted choco­
late candies, together with a device commonly called a "punch· 
board." The said boxes of candy are distributed to the consuming 
public by means of said punchboard in the following manner: The 
~ales by mE'ans of said punchboanl are 5 cents each, and when a 
}>unch is made from said board a number is disclosed. The num­
bers bE'gin with 1 and continue to the number of punches there are 
0 11 the board, but the nmnbt>rs are not arranged in numerical se­
f(llCBce. The board bears a statrment or statements informing the 
}>rospt•<:tive customer as to whic·h numbers reeeire a box of candy. 
'l'he purchnsl'rs of the last punch on each of three sections of the 
board E'ach rPcl'ive a box of ehocolate candy. On a so-called two 
hundrl'd hole board fourteen numbers call for a prize box of candy. 
A purchaser who does not qualify by obtaining one of the numbers 
('a lling for one of the boxes of candy or by punching the last num­
her on the boar1l rrceiws nothing for his mmwy other than the priv­
ilege of punching u numbl'r from the board. The boxes of candy 
Hl'e worth more than 5 ct:>nts each, and a purchaser who obtains one 
of the numbers calling for a box of candy receives the same for the 
}H·ire of 5 cents. The numbers on said board are efl'ecth·ely con­
(·ealc<l from the purchasers or prospectin~ purchasers until a punch 
Ol' selection has been made an1l the particular punch separated from 
1lte board. The boxt>s of candy in said assortment are thus distrib­
lltetl to pun:ha~ers of punches from said board wholly by lot or 
chance. 

(b) .Anothl'r of said assortments is designatetl and described by 
h~spondent ns "Play Ball," and consists of a number of candy btu·s 
1ogetlwr with a 1levice commonly called a push card. The candy 
co11tainccl in !:laid assortment is distribute1l to purcha)o.l'J'S in the 
following malliH'r: 

The push c:ml has a number of partially perforated discs, and 
~vllE'n a push is made and the disc sE'parated from the card, a legend 
IS disclo:-.l:'d. Sail's are 5 c{'nts each, antl the card Lears statements 
informing customers and prospeethe customers as follows: 
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.ALL WINNERS NO BLANKS 
HOME RUN-------------------------· Heceires 5 candy bars 
3 Base IIiL------------------------- Receives 4 candy bars 
2 Base lilt--------------------------- Receives 3 candy bars 
1 Base Hit--------------------------- Receives 2 candy bars 
Base on Balls----------------------- Receives 1 candy bar 
Foul BalL--------------------------- Receives 1 candy bar 
OuL---------------------------------- Receives 1 candy bar 

Last sale receives 6 Candy Bars 

The legends on the discs or pushes are effectively concealed from 
the purchaser ~md prospective purchaser until a selection has been 
made and the disc separated from the card. The fact as to whether 
a purchaser rr('eives one candy bar, two candy bars, four candy bars, 
five candy bars or six candy bars for the price of 5 cents is thus 
determined wholly by lot or chance. 

PAR. 3. The wholesale dealers and jobbE.>rs to whom n~spondent sells 
its assortments, rPsells said assortments to retail dealers, and said 
retail dealers, and the retail dealers to whom respondent sells direct 
expose said assortments for sale and sell said candy to the purchasing 
public in accordance with the aforesaid sales plan. Respondent thus 
supplies to and places in the hands of others the means of conducting 
lotteries in the sale of its product in accordance with the Rales plans 
hereinabove set forth, and said sales plans have the capacity and 
tendency of inducing purchasers thereof to purchase respondent's 
said products in preference to candy offered for sale nnd sold by its 
competitors. 

PAR. 4. The sale of said candy to the purchasing public in the 
manner abO\·e alleged involves a game of chance or the sale of a 
chance to procure n box of candy. 

The use by respondent of said method in the sale of candy, and the 
sale of candy by nnd through the use thereof and by the aid of said 
method, is a practice of the sort which the common Jaw and criminal 
statutes have long deemed contrary to public policy; and is contrary 
to an cstabli!-ihed public policy of the Government of the United 
States. The use },y respondent of said method has the dangerous 
tendency unduly to hinder competition or create monopoly in this, 
to wit: that the use thereof has the tendency and capacity to exclude 
from the branch of the cantly trade im·olved in this procePding 
<·ompetitors who do not adopt atl<l use the same method or an equiv· 
alent or similar methoJ involving the same or an equivnh'nt or similar 
f'lement of chance or lottery scheme. 

Many pPrsons, firms and corporations who make and sell candy 
in competition with the respondent, as aboYe alleged, are unwilling 
to oifPr for sale or &>11 candy so packed and assembled as above 
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alleged, or otherwise arranged and packed for sale to the purchasing 
public so as to involve a game of chance, and such competitors refrain 
therefrom. 

PAn. 5. Many dealers in and ultimate purchasers of candy are at­
tracted by respondent's said method and manner of packing said 
candy, and by the element of chance involved in the sale thereof in 
the manner above described and are thereby induced to purchase said 
candy so packed and sold by respondent in preference to candy offered 
for sale and sold by said competitors of respondent who do not use 
the same or equivalent methods. The use of said method by re­
spomlent has the tendency and capacity, because of said game of 
chance, to divert to respondent trade and custom from its said com­
petitors who do not use the same or an equivalent method; to exclude 
from said candy trade all competitors who are unwilling to and who 
do not use the same or an equivalent method because the same is 
unlawful; to lessen competition in said candy trade, and to tend to 
create n monopoly of said candy trade in respondent and such other 
<listributors of candy as use the same or an equivalem method, and to 
deprive the purchasing public of the benefit of free competition in said 
candy tradE'. The use of said method by the respondent has the tend­
<'ncy and capacity to eliminate from said candy trade all actual com­
}Jetitors, and to exclude therefrom all potential competitors, who do 
llot adopt and use said method or an equivalent method. 

PAn. 6. Many of said competitors of respondent are unwilling to 
~tdopt and use said method or any method involving a game of chance 
or the sale of a chance to win something by chance or any other 
Inethod that is contrary to public policy. 

P Au. 7. The aforementioned method, acts and practices of the re­
spondent are all to the prejudice of the public and of respondent's 
competitors, as ltereinabove alleged. Said method, acts and prac­
tices constitute unfair methods of competition in commerce within 
the intent and meanin.., of Section 5 of an Act of Congress, entitled ., 
"An Act to create a Federal Trade Commission, to define its powers 
nnd duties, and fur other purposes," approved September 2G, 1914. 

REI'OI:T, FINDINGS AS TO THE FACTS, AND ORDER 

Pursuant to the provisions of an Act of Congress, approved Sep­
ternber 2G 1914 entitled "An Act to create a Federal Trade Commis-
. ' ' " l F d S10u, to define its powers and duties, and for other purposes, t te 'e -

t•ral Trade Commission, on June 19, 193G, issued utd served a com­
Plaint upon the respondent, Glade Candy Cot_Upany, ~ corporation, 
charging that respondent hnd b('('n and was usmg unfmr methods of 
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competition in commerce, as "commerce" is defined in said act of 
Congress. 

After the issuance of said complaint and the filing of respondent's 
answer thereto, testimony and otlwr evidence in support of the alle­
gations of the complaint were introduced by P. C. Kolinski, attorney 
for the Commission, and in opposition to the allegations of the com­
plaint by H. I.~. l\Iulliner, attorney for the respondent, before Charles 
P. Vicini and Henry l\I. ·white, examitwrs of the Commission thereto­
fore duly designated by it, and said testimony nnJ. other evi1lence 
wert> duly rpcorded and filed in the office of th<' Commission. 

Thereafter, the proeePtling rl.'gularly came on for final ht:>aring be­
fore the Commission on snid complaint, the ans,wr tlwrt:>to, testimony 
and other eviJ.ence, briefs in support of til(' complaint and in opposi­
tion thereto, and the oral argument of Henry C. Lank, counsel for tho 
Commission, the respol\(h'nt not hPing l'l.'}>l'PSPntl.'tl although duly 
notified of the time mHl place of such hl.'aring; and the Commission, 
havi11g tlnly considered the same and bl.'ing fully advisl.'tl in the pre­
m iscs, finds that t ltis procc('d ing is in t lw int('r('st of the pub lie and 
makes this its findings ns to the facts awl its conclu<>ion 1lruwn there­
from: 

FINDINGS AS 1'0 TIIF. FACTS 

PAIIAGHAPII 1. RPspoJHlPnt, Glade Calllly Company, is a corporation 
organized umler the laws of tlw State of Utah, with its priuripal office 
and place of busin<'ss locatecl at 232 South uth Ea~t StrPl't in Salt 
Lake City, Utnh. R!'spondent is now, und for scnl'al years last past 
has Le('Jl, !'ngag('(l in the ma.nufadllr(' of candy in Salt Lake City and 
in the sale awl distribution tll('rl.'of to rdail lll.'alt'rs an1l jobbers 
locatl.'d in thl.' State of Utah uncl in the Stat!'s of Xcntda, Wyoming, 
Idaho, anti Colorudo. It causes snitl candy wlwn soltl to ht> shipped 
or transportt>1l from its principal plac(' of Lusin<'ss in thl.' State of 
Utah to purchasers thPrPof in Utah and in the otll('r States of the 
Unit('d Stat('s as l1l('llfiOJwd above. In so carrying on said business, 
J"l.'spollllPnt j,., and has LPI.'ll PngngPtl in intt>rstate commercP, and is nntl 
has L(•('n (•ngagPtl in actinl COllllWtition with otlwt· corporations nutl 
with partner~hips and intliritluals <>ngagetl in the manufacture of 
Cllllt]y 1\IIU in the ~ale IIIHl di:o.trilmtion tlu.'rPof in o'OI\1llH'l'l'C },ptWl•('Jl 
ntHl among the variow'l StatPs of the Unit('d Stat<'s. 

PAn. 2. In the com·~(' 11111l c·ontllll't of its hu~inl.''-«, a:c. dt'"nibl.'tl in 
pamgraph 1 hen>of, re'-pond<'nt S('lls aml has soltl to joL!Jt.'l'S an1l n'tuil 
deul(•rs certain as~ortments of candy !:-lO packl'd lltlll asst•mbl!'tl as to 
involve, or which are dl'Sigrwd to invol n', the u;,c of a lottery "ehc'lllo 
"lwn soltl and distriLutl.'d to the con<>um!'rs tht.'l'Pof. 
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Several of such assortments manufactured, sold, and distributed by 
respondent are composed of a number of bars of candy to<Yether with 

,] . ' ,.., 
a_ue~Ice commonly called a ''push card.'' The said bars of candy are 
du;tnbute(~ to the consuming public by means of said push card in 
the foiiO\:mg manner: The push card has a number of partially per­
forated discs, and when a push is made and the disc separated from 
the card a number or legend is disclosed. Sales are 5¢ each, and the 
carJ bears a statement or statements informing customers and pros­
pective customers that all the numbers or lPgends puslwd from said 
earcl rpceh·e one bar of candy, but that certain specified numbers or 
legends receh·e one or more additional bars of candy. The push card 
also bears a legend statin(l' that the last push on the card receives a . ,.., 
8P<'cified number of ndditional bars of candy. All purchasers receive 
Qlle bar of cancly, but purchasers obtaining the specified numbers or 
lPgt>nds rPceive additional bars of cnndy of the same size and quality. 
The numbers or legends on said card are effectively concealed from 
the pmchast>r or prospective pmchaser until a push or sale has bet>n 
1 I~ade ll!Hl the particular push separated from the card. The addi­
tional bars of candy in said assortment are thus distributPd to pur­
ehasrrs of pushes from said card wholly by lot or chance. 

Uespondrnt also di!:itributcs several assortments compm;ed of a num­
her of packages of candy of varying size, together with a device 
~?nunonly called a "punchboard." The said packages of candy are 
(hstributed to the consuming public by means of said punchboard in 
the following manner: 'I11e punchboard has a number of holes in 
'"hich slips of paper }1caring numbers are secreted. 'I11e slips of paper 
nnd the numbers thereon are effectively concealed from purchasers 
and prospective purchasers until a punch or selection has been made 
and the particular slip of paper separated from the Loard. The puneh­
?oard has printed at the top thereof various statements or legends 
Informing purchast>rs and prospective purchasers that certain mnnLcrs 
l'eceive specified packages of candy. Sales are 5¢ each, and the pack­
~ges of candy contained in said assortment are distriLutecl to t~1e 
<'onsumin(l' public in accordance with the legends at tlte top of :;aid 
Puuchboa;,d, Tl1e fact as to whether a purchaser r<'ceiws one of the 
Packages of ca11<ly or nothing other than the privilrge of punching 
~ l1Umber from said board for the price of 5¢ is thus determined wholly 
Y lot or chance. 
l,An. 3. The candy assortments involving the lot or chance ft•ature, 

~s aho,·e dcscril1cd, are genl'rally referred to in the c:wdy trade or 
111.dustry as "draw" or "deal" assortments. .Assortmems of cnndy 
'''Ithout Jot or chance features in connection with their rrsale to the 
Ptth!ic are generally referrl'u to in the candy trade or industry as 
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"straight" goods. These terms will be used hereafter in these findings 
to distinguish these separate types of assortments. 

P.AR. 4. The wholesale dealers or jobbers to whom respondl:'nt sells 
its assortments resell the same to retail dealers, and said retail dealers 
and the retail dealers to whom respondent sells direct expose said 
assortments for sale and sell said candy to the purchasing public in 
accordance with the sales plans as described above. 

PAR. 5. All sales made by rl:'spondent, whether to wholesale dealers 
and jobbers or to retail dealers, are absolute sales an<l respondent 
r~tains no control over said assortml:'nts after they are delivered to the 
wholesale dealer or jobber or retail dealer. The assortments are as­
sembled and packed in such manner that they are designed to be 
used and are used by the retail dealer for distribution to the purchas­
ing public by lot or chance without alteration or rearrangement. In 
the sale and distribution to jobbers and wholesale dealers for resale to 
retail dealers and to retail dealers direct of the assortments of candy 
described in paragraph 2, respondent has knowledge that said candy 
will be resold to the purchasing public by retail dealers by lot or 
chance, and it packs such candy in the way and manner described 
so that without alteration, addition or rearrangement thereof it may 
be resold to the public by lot or chance by said retail dealers. 

PAR. 6. There are in the United States many manufacturers of 
candy, competing with respondent in the territory served by respond­
ent, who do not manufacture and sell "draw" or "deal" assortments of 
candy and who sell their "straight" goods in interstate commerce in 
competition with the "draw" or "deal" candy, and manufacturers of 
"straight" goods haYe noted u marked decrease in the sales of their 
products whenever or wherever the "draw" or "deal" assortments have 
nppeared in their markets. 'I11is <.lecrease in the sale of "straight" 
candy is due to the gambling or lottery feature connected with the 
"draw'' or "deal" candy. 'Vitnesses from several branches of the 
candy industry testified in this proceeding to the effect that consumers 
preferre<.l to purchase the "draw" or "deal" candy because of the 
gambling fl:'ature connecte<.l with its sale. The sale and <.listriLution of 
"draw" or "deal" packages or assortments of candy, or of candy which 
has connected with its sale to the public the means or opportunity of 
obtaining a prize or becoming a winner by lot or chance, teaches and 
encourages gambling among children who comprise a substantial nunl­
ber of the purchasers and consumers of this type of candy, particularly 
the assortments of candy bars with a pushcard. 

PAR. 7. The sale and distribution of candy by the retailers by the 
methods described herein is the sale and distribution of candy by lot 
ot· chance and constitutes a lottery or gaming device. The Com· 
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n1ission finds that many competitors regard such sale and distribution 
as. morally bad and as encouraging gambling, especially among 
children; as injurious to the candy industry because it results in the 
~erchandising of a chance or lottery instead of candy; and as provid­
Ing retail merchants with a means of violating the laws of the several 
States. Because of these reasons some competitors of respondent re­
fuse to sell candy so packed and assembled that it can be resold to the 
l>~blic by lot or chance. These competitors are thereby put to a 
disadvantage in competing. The retailers, finding that they can 
dispose of more candy by the "draw" or "deal" method, buy from 
respondent and others employing the same methods of sale, and 
thereby trade is diverted to respondent and others using similar 
methods from said competitors. Such competitors can compete on 
even terms only by giving the same or similar devices to retailers. 
'I'his they are unwilling to do, and their sales of "straight" candy 
show a marked decrease. The sale and distribution of candy by lot 
or chance provides an easy means of disposing' of such products. 
There is a constant demand for candy which is sold by lot or chance, 
and in order to meet the competition of manufacturers who sell and 
distribute candy which is sold by such methods some competitors have 
begun the sale and distribution of candy to the public by lot or 
chance. The use of such methods by respondent in the sale a~d 
?istribution of its candy is prejudicial and injurious to the public and 
Its competitors, and has resulted in the diversion of trade to respond­
ent from its said competitors, and is a restraint upon and a detri­
ment to the freedom of fair and legitimate competition in the candy 
industry. 

PAn. 8. Rl'spondent sells its merchandise in the States of Utah, 
Idaho, Montana, and Colorado. The majority of its candy is sold 
aa "straight" merchandise, but its sales of "draw" or "deal" assort-
h"tents are substantial. . 

PAn. 9. The Commission further finds that the sale and distribu­
tion in interstate commerce of assortments or packages of candy so 
P&.ck('d and assembled ns to enable retail dealers, without alteration, 
tddition or rl'arrangement, to resell the same to the consuming public 
hy lot or dtnncP, is contrary to public policy. 

CONCLUSION 

The aforesaid acts and practices of respondent, Glade Candy 
Company n corporation under the conditions and circumstances set 
forth in ~he forl'going flndings of fact, are all to the prejudice ~f 
the public and rC'spondent's competitors, and constitute unftur 
methods of competition in commerce within the intent and meaning 
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of Section 5 o£ an Act of Congress, approved September 26, 1914, 
entitled "An Act to create a Federal Trade Commission, to define its 
powers and duties, and for other purposes." 

ORDER TO CEASE AND DESIST 

This proceeding having been ]ward by the Federal Trade Com­
mission upon the complaint of the Commission, the answer of the. 
respondent, testimony and other evidence taken before Charles P. 
Vicini and Henry M. White, examiners of the Commission thereto­
fore duly designated by it, in support of the allegations o£ said com­
plaint and in opposition thereto, brief~ filed herein, and the oral 
argument of Henry C. Lank, counsel for the Commission, the re­
spondent not being represented although duly notified of the time and 
place of such hearing; and the Commission having made its findings 
as to the facts and its conclusion that said respondent has violated 
the provisions of an Act of Congress, approved September 2-G, 1914, 
entitled "An Act to create a Federal Trade Commission, to define its 
powers and duties, and for other purposes." 

It is hereby ordered, That the respondent, Glade Candy Company, 
a corporation, its officers, directors, agents, representatives, and em­
ployees, in the offering for sale, sale and distribution in interstate 
commerce of candy, do cease and desist from: 

1. Selling and distributing to wholesale dealers and jobbers, for 
resale to retail dealers and to retail dealers direct, candy so packed 
and assembled that sales of said candy to the general public are to 
be made, or may be made, by means of a lottery, gaming device, or 
gift enterprise. 

2. Supplying to or placing in the hands of retail and wholesale 
dealers and jobbers packages or assortments of candy which are 
nsed, or may he used, without alteration or rearrangement o£ the 
contents of such packages or assortments, to conduct a lottery, gam­
ing device, or gift enterprise in the sale or distribution of the candy 
contained in said assortments to the public. 

3. Supplying to or placing in the hands of retail and wholesale 
dealers and jobLC'rs assortments of candy, together with a device 
commonly called a "push card," or a device commonly called a 
"pnnchboard," for use, or which may he used, in distributing or sell­
ing said candy to the public at retail. 

4. Furnishing to rt•tail and wholesale dealers and jobbers a device 
commonly ('ailed a "push card," or a device commonly called a 
"punchboard," either with pa('kages or assortments o£ candy or sep· 
llrately, hearing a lt>gend or legends or statements informing the 
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purchasing public that the candy is being sold to the public by lot 
or chance, or in accordance with a sales plan which constitutes a lot­
tery, gaming device, or gift enterprise. 

It is further ordered, That the respondent, Glade Candy Company, 
a corporation, shall, within 30 days after service upon it of this 
order, file with the. Commission a report in writing setting forth in 
detail the manner and form in which it has complied with the order 
to cease and desist hereinabove set forth. 
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\Vhere a corporation engn~C'd In manufacture nnd !'nle of cnndy, inelurllng 
(•ertnin assortments which were so packed and a!'!<Pmbled as to inYolve use 
of a lottery scheme when sold and distributed to eommmers thereof, and 
which ineludf'd aRsortmentR such as (1) number of small candy burs, 
Jmmher of medium-sized hnrs, and number of lnrgf'r burs, together witb 
push cards, for sale under a plan, and ln accordance with Raid card's f'X­
I>lnnatory legend, pursuant to whirh purchaser reeeivl'll, for five Ct'nts 
paid, one of the majority of small bars, one of the medium-sl:r.ed, or one 
of the large bars, in accordance with particular number pushed by chance, 
nnd purchaF<er of lal'lt push was entitled, without charge, to one of said 
large pieces; aud (2) number of pieet>s of candy, numl.JPr of bars of candy, 
nnd one still larger bar, together with push card, for sale under a plan, and 
in accordance with Anid card's explanatory legend, pursuant to which pur· 
<·haser receln•d, for prnny paid, one of the F<mall pieces C'Omposlng majoritY 
of said asHortment, or one of the large bars, in accordance with particular 
Jmmher push<'d by chance, and purchaser of last push was entitled to 
reC'elve, without chnrge, the still larger har-

Rold, to wholel'nleJ·s and retailers for display and resale to purchasing publiC 
by the rrtailer-v<'ndee, In accordance with aforesaid plan, such aRsort· 
ments, fil)(l th<'rPby supplled to and placed In the bands of others tbe 
menns of C'ondnctlng lotteriP!\ in the sale or Raid products, in accordance 
with sneh plnns, <'tmtrary to the established pnbllc policy of the several 
States nntl of thP United States Government, and contrary, in many Stutes, 
to local criminal Rtntutes, and in C'Ompetltion with many who, unwilling 
to offer and S<'ll <'andy so pnd•ed and assembled, or otherwh;e arranged 
and puclwd for t;:ule to purchu!ling }JUbllc, as to involve a gnme of chance 
or Rale therewith of n chnnee to procure larger pieces, refrain therefrom. 
and ln competition with many who are unwilling to adovt and u~e said or 
nny method invoh·ing game of ehnnce or sale of a chance to win llY 
<'hancP, as <'ontmry to pnbll<' polley or criminal statntPs as nforPsnld, or as 
dPtrlmentnl to Jlultlic moral~ nud to momls of the purcha,ers of such 
products; 

With rt>:sult that mauy llenl<'rs In and ultimatE> purchasers of caudy were 
uttrnctt•d hy "uid methods nnd manner of pn<·klng St(('h I•rodnct, and llY 
Plt'mPnt o! thunee involved in sale thereof ns above set forth, and tberPl1Y 
lmlucrd to JlurcluH•P Ram<>, thus pa!'liPd and sold by It, in preference to 
thnt offered nud !-:old hy flahl <·ompPtltors who do not t1se ~"<nf'h or <>qnlvnte!lt 
methorls, mnny <l<'alf'rR WPJ'P lndncPd to purchase the cnudy thus otrerrd 
nud "old by it In prPfPr<'nC'e to nil others, by rrnson or preference gil'en 
thft'<'lo hy nltltnn!P lHJrclwo;pr on ncf'onnt of suth gnme of chance involved 
thrreln, nnrl with h•tul('Jl<'Y and eapacity, lwcause ot said gnme of chtlllce 
nlour, uuflllt·ly to llln•rt to It lt·nde and custom from its sold competitors 


