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WOLF DRUG COMPANY ET AL. 

COMPLAINT, FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATION 
OF SEC. 5 OF AN ACT OF CONGHESS APl'ROVED SEPT, 26, 1014 

Docket 3124. Complaint, May 6, 19J"I-Dccision, Sept. 3, 193"1 

Where four corporations engaged in sale, distribution, and tran,;portation o{ 
products of a purported medicinal character, Into and through the various 
States and the District of Columbia, under direction and control of 
certl\in hldividuals, owners of all, or virtually all, of their capital stor:'· 
and said individuals, in substantial competition with othPrs engaged 111 

sale, distribution, anu transportation, as aforesaid, of medicinal lJro!lucts 
sold and intended for sale and use for same purposes for which said 
products of said corporations and lndlvlduals were sold and intended 
for sale and use, and induding among their competitors those engagrd 
in manufacture, sale, and distribution in commerce, as above set fortb. 
of commodities represented as eJ!cctiYe remedies or cures for similar diS· 
eases, but who do not falsely represent the curative value thereof or 
falsely n•prcsPnt that they maintain an "institute," laboratories or other 
establishments at Dattle Creek, Mich., or at any ot}ler place, or that the 
commodities to be purthased from them have bPl'n prepared and mann· 
factnred according to a prPscriptlon of an accredited physician or physl· 
cians, or testPd by accredited chemists-

( a) Caused trade name "Health Institute, Dattle Creek, 1\Iichigan," to be prom· 
lnently and conspicuously displayed and featured, together with various 
sta.tements describing their aforesaid products, in newspaper advertise· 
ments, advertising folders, pamphlets, circulars, letters, and other litera· 
ture, clreulatPd through the several f\tates and aforesaid District to 
customers and prosppctive customers, and through radio broadcasts 111t~ 
other StutPs, notwithstanding fact thPy mniutahwd no laboratories 01 

clinics at afm·esald city or at any other place, bad in tlwir f'mploy no 
chemists or others trained in the conduct of analyses, and ueither unde··· 
took nor carried on any researches, expc•rimeuts, or analyses, and, otll<'~ 
than maintenance or a mailing address for reception and forwarding ?d 
mail to their various places of business, had no connection with aforesll1 

city, but adopted aforesnid term to capitallze upon the particular signifl· 
cance IVlsociated by medical profcs!;ion and general public witb nome 
"Dattle Creek" as standing for locality associated with efficient, reliable: 
and sucC'essful conduct of institutions, asylums, sanitoriums, and hospitalss, 

(b) Represented, lls afot·esuicl, through Uf.le of sueh words ns "W. J. Jone' 
M. D.," or ''Dr. l\:('nyon," in connection with commodities offered and sold 
by them, thnt commolliti('S in question were mnde according to formuJu, 
or under the supervision, of n doctor of mccllclne, notwlthstomling :Cacts 
none of such commodities, as sold or offered by them, wt>re or hnd been 
prt•pared according to any formula dlscoYercd or prescribed hy nuy such 
doetor, there was no accredited physician b('arlng such name or names 
connected with them in 11ny capacity, and commodities thus sold were pot 
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prepared according to prescription or formula of any physician or physi­
cians; and 

(c) Reprl'sented that one of their said preparations, offered under designation 
"llio-Tabs," was a cure or remedy for ob~>sity, through such statements as 
"Take Bio-Tabs after meals for one month. \V. J. Jones, M. D.," "For 
years doctors have been prescribing it (llio-Tabs) for over-weight patient's 
With astonishing results," "l\Inny cases have been reported in which pa­
tl~>nts have lost from 10 to 20 lbs. a month," "* • • now on the market 
only after a long process of painstaking research, checking and recheck­
ing," etc., notwithstanding fact preparation in question was not an ef­
fective cure and remedy for aforesaid condition; 

With tendency and capacity to mislead and deceive substantial portion of pur­
chasing public into false belief that statements ronde as aforesaid were 
true, and with result that a number of such members purchased substan­
tial quantities of the commodities thus advertised and sold by them, 
believing in truth of such representations, and trade was unfairly diverted 
to them from competitors ~>ngaged, as aforesaid, in sale and distribution 
of products designed, intended, and sold for cure, rellef, and treatment of 
the said various diseases, affiictions, and ailments, and who do not falsely 
represent the effectiveness of the commodities vended by them ; to the 
substantial injury of competitors in commerce: 

11e1tl, That such nets and practices were to the prejudice of the public and 
competitors and constituted unfair methods of competition. 

ll!r. Alden S. Bradley for the Commission. 
_Jacobi & Jacobi, of Washington, D. C., for respondents, along 

Wtth Sevrin & Goldstein, of Newark, N. J., for respondent ·william 
Goldstein. 

CoMPLAINT 

Pursuant to the provisions of an Act of Congress approved Sep­
tetnLer 2G, 1914, entitled "An Act to create a Federal Trade Com­
tnission, to define its powers and duties, and for other purposes," 
~e Federal Trade Commission having reason to believe that 'Vol£ 
b rug Company, Henry 'Volf 'Vholesale Dr~tggist, Inc., Charmley 
lirug Shop, 'WilHam 'Volf Sales Company, Inc., corporations, and 
. enry Wolf, William Wolf, William Goldstein, and David Cohen, 
Individuals, hereinafter referred to as respondents, have been and 
are using unfair methods of competition in commerce as "com­
n;erce" is defined in said act of Congress, and it appearing to said 
Conunis~ion that a proct>eding by it in respect thereof would be in 
the public interest, her£>by issues its complaint stating its charges in 
that respect as follows: 
}{ PAnAGRAPII 1. Respondents herein named are 'Volf Drug Company, 
e~ry 'Vol£ Wholesale Druggist, Inc., each of which is a corpo­

ratton existing and doing business under and by virtue of the laws 
of the State of New Jersey and having their principal office and 
Place of business at G83 Broad Street, Newark, N. J.; Charmley 
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Drug Shop, a corporation existing and doing business under and 
by virtu,e of the laws of the State of New Jersey and having its 
principal office and place of business at 164: Halsey Street, Newark, 
N. J.; William Wolf Sales Company, Inc., a corporation existing 
and doing business under and by virtue of the laws of the State 
of New York and having its principal office and place of business 
at 27 Park Place, New York, N. Y.; Henry Wolf, an individual, 
having his principal office and place of business at 683 Broad Street, 
Newark, N.J.; William ·wolf, William Goldstein, and David Cohen, 
individuals, having their principal office and place of business at 
164 Halsey Street, Newark, N.J. 

The individuals Henry Wolf, William Wolf, William Goldstein, 
and David Cohen own all, or virtually all, of the capital stock of 
the several corporations named herein and during the entire exist~ 
ence of such corporations have directed and dictated the sales policies 
and business activities of the same. 

The corporate respondents are now and for more than two years 
last past have been engaged under their own names and under var· 
ious trade names in the sale, distribution and transportation into 
and through the various States of the United States and the Dis· 
trict of Columbia of certain medicinal products. 

There is now, and has been for such period, a constant current of 
trade and commerce in said products so s~ld, distributed, and trans· 
ported by the respondents and each of them between and among the 
various States of the United States and in the District of Columbia. 

PAR. 2. In the course and conduct of their business respondents 
are now and have been in substantial competition with other individ· 
uals, firrris, copartnerships, and corporations likewise engaged in the 
business of r,;elling and distributing medicinal products intended and 
sold for the same purposes for which respondents' products are sold 
in commerce among and between the various States of the United 
States and in the District of Columbia. 

PAR. 3. As a part of the general advertising and sales promotion 
plans of respondents they have caused to be registered with the 
United States Patent Office a trade name, to wit, "Health Institute, 
Battle Creek, Michigan" and have thus represented that they conduct 
a place of business in the city of Battle Creek, :Mich. 

In the course and conduct of their business respondents for the 
purpose of inducing the purchaf'e of the commodities offered for 
sale by them have printed and circulated throughout the several 
States to customers and prospective customers through the United 
States mails and otherwise by newspaper advertisements, advertising 
folders, pamphlets, circulars, letters, and other literature and have 
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Inade use of radio broadcasts over stations with sufficient power to 
convey programs emanating therefrom into the various States of the 
United States to advertise the products sold by them; in all of 
which advertisements respondents have caused the trade name 
"Health Institute, Battle Creek, Michigan" to be prominently and 
conspicuously displayed, together with the following statements or 
statements similar thereto: 

Take Bio-Tabs after meals for one month. W. J. Jones, M. D. 
For years doctors have been prescribing it (Bio-Tabs) for overweight 

Patients with astonishing results. 
l\fany cases have been reported in which patients ha,·e lost from 10 to 20 

lbs. a month. 
Bio-Tabs now on the market only after a long process of painstaking re­

search, checking and rechecking. 
Chemists' analytlis shows llio-Tabs are absolutely free from drugs ordi­

narily used in reducing preparations. 
Bio-Tabs were tested and analyzed in long eareful laboratory research by 

the lleo.lth Institute at Battle Creelc, Michigan. 
Dr. Kenyon's Malt Extract with Cod Liver 011-This preparation Is very bene· 

ficial in the treatment of certain types of malnutrition, valuable as an aid to 
Increase the appetite and the digestion of starches in certain types of dyspepsia. 

Dr. Kenyon's Ephedrine Cough Syrup--A valuable remedy for the relief of 
coughs due to colds and minor throat irritations. 

Dr. Kenyon's Magnesia and Oil-as an antiacid: as a laxatirc: as an lntesti­
llfll lubricant. 

PAR. 4. Among the commodities so advertised and sold are those 
known as "Rio-Tabs" which are represented by respondents to be 
an effective cure and remedy for obesity. 

In truth and in fact the said commodity is not an effective remedy 
or cure for obesity. 

PAn. 5. Respondents likewise in their advertising, as aforesaid, 
:represent one "W. J. Jones, l\I. D." to be the originator or author 
of the formula with which "Bio-Tabs" are made. Among the com­
modities likewise so advertised, as aforesaid, are various commodities 
Vended under the brand name "Dr. Kenyon's'' represented by the 
respondents as being effective in the cure and treatment of variously 
named diseases or disorders, among which are run-down bodily con­
ditions, malnutrition, constipation, low vitality, and others. 

In truth and in fact none of such commodities so sold or offered 
for sale by the responqents are prE>pared or have beE>n prepared 
according to any formub discowred or prescribed by any "Dr. Ken­
Y.on" or any "W. J. Jones, l\I. D." nor is there any accredited phy­
Sician bearing such name or namE's connected with respondents in any 
capacity. The commodities so sold are not prE>pared according to 
the prescription or formula of any physician or physicians. 
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PAR. G. By the use of the trade name "Health In.stitute, Battle 
Creek, Michigan" ·respondents represent themselves to be "an ~n­
stitute." No clinic, research .work, experiments or analyses are mam­
tained or carried on by the respondents or any of them. They do not 
have any laboratories wherein research work, experiments, or analyses 
.are conducted. There are no, chemists or other persons trained in the 
conduct of analyses employed by respondents or any of them. No 
analyses, experiments, or researches .are undertaken or carried out by 
the respondents. 

PAR. 7. The name "Battle Creek" has a particular sip;ni.ficanc<' to 
the medical profession and to the general public us well, referring 
as it does to tt locality where are conducted institutes, asylums, suna­
toriums, and hospitals believed by the .general public to be thor­
oughly efficient, reliable and successful and the respondents adopted 
the term "Health Institute, Battle Creek, Michigan" for the purpose of 
capitalizing upon such reputation. 

No establishment is maintained by the respondents in or about the 
city of Battle Creek, 1\fich., where clinics, research work, experi­
ments, or analyses are conducted by chemists or other trained and 
skilled persons. In fact respondents merely have a mailing address 
in such city and all mail received at such address is forwarded to 
respondents at their afore-named place of business. 

PAR. 8. There are among the competitors of the respondents var­
ious othrr individuals, copartnerships, and corporations likewise 
engaged in the manufacture, sale and distribution in commerce as 
herein described of commodities represented to be effective remedies 
or cures for similar diseases for which such commodities are sold, 
but who do not falsely represent the curative value of the same, and 
who do not falsely represent that they maintain an "Institute," lab­
oratories or other establishments at Battle Creek, Mich., or at anY 
other place and who do not falsely represent that the commodities 
to be purchased from them have been prepared and manufactured 
according to a prescription of an accredited physician or physicians 
or tested by accredited chemists. 

PAR. 9. Each and all of the false and misleading statements and 
representations made by the respondents designating or describing 
the effectiveness of said })roducts for curin•r treati1w or relieving . . ..,, ..,, 
the d1seases, ailments, afflictions, and conditions of the human boJy 
herein nnmeu, in offering for sale and selling their said commodities 
were, and are, calculated to, had and now have, a temlency and 
capacity to mislead nnd deceive a substantial portion of the purchas­
ing public into the erroneous belief that all of said representations 
are true and that said products will in truth accomplish the results 
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claimed. Further, as a direct consequence of the mistaken and 
erroneous belief induced· by the acts and representations of the re~ 
spondents, as hereinabove detailed, a number of the consuming public 
have purchased a substantial volume of respondents' commodities 
With the result that trade has been unfairly diverted to the respon~ 
dents from competitors likewise engnged in the -business of 
distributing and selling similar products or other products designed, 
~ntended, and sold for use in the cure, relief. or treatment of the var~ 
Ious diseases, ailments, afRit1ions, and conditions named herein and 
Who tr·uth:fully represent the effectiveness of their respective commod~ 
ities. As a result thereof injury has been done and is now being 
done by respondents to competition in commerce among and between 
the various States of' th~ United States and in the District of 
Columbia. 

PAn, 10. The above methods, acts, practices, and representations 
0_f the respondents have been and· are all to the prejudice of the pub~ 
he ttiH.l respondents' competitors, as aforesaid, and have been and are 
Unfair methods of· competition within tlie meariing and intent of 
~ection !> of an Act of Congress npproved September 26, 1914, en~ 
titled "An Act to create a Federal Trade. Commission, to define its 
Powers and' dut~es, and for other purposes." 

REPORT, FINDINGS AS TO THE FACTS, AND ORDER 

Pursuant to the provisions of an Act of Congress approved Sep~ 
t('rnber 26, 1914, entitled "An .Act to create a Fedeml Trade Com~ 
rnission, to define its powers and duties, and for other purposes,'.' 
the Federal Tmde Commission, on the <lth day of May 1937, issued 
and sened its complaint in this proceeding upon respondents ·wolf 
Drug Company, Henry "'Volf Wholesale Druggist, Inc., Charmley 
Drug Shop, \Villinm ·wolf Sales Company, Inc., corporations, and 
lrenry Wolf, William Wolf, and William Goldstein, individuals, 
charging them with the use of unfair meth9ds of competition in 
eornrnerce in violation of the provisions of said act. One David 
Cohen was likewise named respondent in the complaint but service 
thereof was rwt effected upon him. On June 2, 1937, the respondent 
William Goldstein filed in his own behalf an answer admitting in 
Part and denying in part the material alle<e!ations of the complaint. 
'I'?ereafter, the re!"pondent, William Goldstein, filed with the Com~ 
»ussion a motion for leave to withdraw such separate answer. .Au~ 
nexed to such motion was a joint answer tendered on behalf of each 
0! the respondents except David Cohen. This motion was granted. 
1 he answer so tt>ndered was filed. It admittetl all of the material 
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a.llegations of the complaint to be true, waivPd hearing on the 
charges set forth therein and stated that, without further evidence 
or intervening procedure, the Commission might issue and serve upon 
them findings as to the facts and conclusion drawn therefrom and an 
order to cease and desist from the violations of law charged in the 
complaint. Thereafter, the proceeding regularly came on for final 
hearing before the Commission on the said complaint and the answer 
thereto, and the Commission having duly considered the same, and 
being now fully advised in the premises, finds that this proceeding is 
in the interest of the public, and makes this its findings as to the 
facts and its conclusion drawn therefrom: 

FINDINGS AS TO THE FACTS 

PARAGRAPH 1. Wolf Drug Company and Henry Wolf Wholesale 
Druggist, Inc., are corporations existing and doing business under 
and by virtue of the laws of the State of New Jersey, having their 
principal offices and places of business at 683 Broad Street, New­
ark, N. J. Charmley Drug Shop is a corporation existing under 
the laws of the State of New Jersey, having its principal office and 
place of business at Hi4 Halsey Street, Newark, N. J. William 
\Volf Sales Company, Inc., is a corporation existing under the 
laws of the State of New York and having its principal office and 
place of business at 27 Park Place, New York, N. Y. Henry Wolf 
is an individual having his principal office and place of business 
at 683 Broad Street, Newark, N. J. \Villiam Wolf and Willian1 
Goldstein are each individuals having their principal offices and 
places of business at 164 Halsey Street, Newark, N. J. The in­
dividual respondents last above named own all, or virtually all 
of the capital stock of the several respondent corporations herein 
named and have during the entire existence of such corporations 
directed and controlled their sales policies and business activities. 

The corporate respol}dents in their own names and under various 
trade names now are, and for more than two years last past have 
been, engaged in the, sale, distribution, and transportation under 
the direction and control of the individual respondents aforesaid 
of products of a purported medicinal character into and through 
the various Stat£>s of the United States and the District of Co­
lumbia allll have maintain£>d throughout such period a constant 
current of trade and commerce in such products among and be­
tween the various States of the United States and the District 
of Columbia. 
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PAR. 2. The respondents now are, and have been during the entire 
:Period mentioned herein, in substantial competition with other in­
dividuals, firms, and corporations engaged in the business of selling, 
distributing, and transporting into and through the various 
States of the United States and the District of Columbia medicinal 
Products sold and intended to be sold and used for the said pur­
poses for which respondents' products are sold and intended to 
he sold and used. 

PAn. 3. Respondents have, for the purpose of effecting the sale 
of the commodities above described, printed and circulated or caused 
to be printed and circulated throughout the several States of the 
United States and in the District of Columbia to customers and 
prospective customers through the United· States mails, and other­
Wise, newspaper advertisements, advertising folders, pamphlets, cir­
<'Ulars, letters, and other literature, and have caused to be conducted 
l'itdio broadcasts over stations with sufficient power to convey the pro­
grams emanating therefrom into the various States of the United 
Stutes. In all of said advertisements and broadcasts respondents 
have caused the trade name "Health Institute, Battle Creek, Michi­
gan," to be prominently and conspicuously displayed and featured, 
together with the following statement or statements similar thereto: 

Tnke Blo-Tabs after meals for one month. W. J. Jones, :M. D. 
F'or years doctors have been prescribing it (Blo-Tabs) for overweight patients 

1VIth astonishing results. 
· Many cases have been reported in which patients have lost from 10 to 20 lbs. 

a Inonth. 
Bio-Tabs now on the murket only after a long process of painstaking research, 

-checking and rechecking. 
Chemists' Hnalysls shows Bio-Tabs are absolutely free from drugs ordinarily 

Used In reducing preparations. 
'Bio-Tabs were tested and analyzed in long careful laboratory research by the 

Health Institute at Battle Creek, Michigan. 
Dr. Kenyon's Malt Extract with Cod Liver Oil-This preparation is very 

beneficial in the treatment of certain types of malnutrition, valuable as an aid 
to increHse the appetite and the digestion of starches in certain types ot 

·dyspepsia. 
Dr. Kenyon's Ephedrine Cough Syrup-A valuable remedy for the relief of 

·coughs due to colds and minor throat irritations. 
Dr. Kenyon's Magnesia and Oil-as an antiacid: as a laxative: as an 

intestinal lubricant: 

PAR. 4. In using the trade name, "Health Institute, Battle Creek, 
~Iichigan," respondents represent and imply that they maintain an 
lnstitute where clinical rrsearch work, experiments and analyses are 
l'llaintained and carried on at Battle Creek, Mich. Respondents do 
not maintain any laboratories or clinics at Battle Creek, l\Iich., or 
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at any other place. There are no chemists or other persons who are 
trained in the conduct of analyses employed by the respondents nor 
are any researches, experiments, or analyses undertaken or carried 
on by tpem. 

PAR. 5. Both the medical profession and the general public have 
attributed to the name "Battle Creek" a particular significance, 
referring as it does to a locality where are conducted instituti.ons, 
asylums, sanatoriums, and hospitals generally believed to be efficient, 
reliable, and successful, and the respondents adop~ed the term 
"Health Institute, Battle Creek, Michigan," for the purpose of 
capitalizing upon such representation. The sole connection which 
respondents have with the city of Battle Creek, Mich., is the main­
tenance of a mailing address where mail is received and forwarded 
to their various places of business. 

PAR. 6. The product known as "Bio-Tabs" is represented by re­
spondent to be an effective cure and remedy for obesity when in 
truth and in fact it is not. 

PAR. 7. Respondents likewise in their advertising, as afor~said, 
represent one "·w. J. Jones, M. D." to be the originator or author 
of the formula with which "Rio-Tabs" are made. Among the com­
modities likewise so advertised, as aforesaid, ar~ va.ri9us coJllrnoditjes 
vended under the brand name "Dr. Kenyon's" represented by the 
respondents as being effective in the cure and treatment of variou.slY 
named diseases or disorders. 

None of such commodities so sold or offered for sale by the re­
spondents are prepared or have been prepared according to anY 
formula discovered or prescribed by any "Dr. Kenyon" or any ""\V. J, 
Jones, 1\f. D." There is np accredited physician bearing such name 
or names connected with respondents in any capacity. The com­
modities so sold a,re not prepared according to the prescription or 
formula of any physician or physicians. 

PAR. 8. There are among the competitors of the respondents vari· 
ous other individuals, copartnerships, and corporations likewise en· 
gaged in the manufacture, sale, and distribution in commerce as 
herein described of commodities represented to be effective remedies 
or cures for similar diseases for which such commodities are sold, but 
who do not falsely represent the curative value of the same, and who 
do not falsely represent that they maintain an "Institute " labora· . . ' tones or other estabhshments at Battle Creek, Mich., or at any other 
place and who do not falsely represent that the commodities to be 
purchased from them have been prepared and manufactured accord­
ing to a prescription of an accredited physician or physicians or 
tested by accredited chemists. 
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PAn. 9. The circulation of the false and misleading statements and 
representations made by the respondents as herein set forth, in con­
nection with the sale and offering for sale of their aforenamed prod­
ucts, were and are calculated to have and have had a tendency and 
~apadty to mislead and deceive a substantial portion of the purchas­
Ing pu,blic into the false belief that the statements so made are true. 
A number of the members of the purchasing public have, believing 
such representations to be true, purchased substantial quantities of 
the commodities so advertised and sold by the respondents with the 
result that trade has been unfairly diverted to respondents from 
competitors as above described engaged in the sale and distribution 
of products designed, intended, and sold for the cure, relief, and 
treatment of the various diseases, afflictions, and ailments, and who 
do not falsely represent the effectiveness of the commodities vended 
?Y them. As a resu.lt thereof, substantial injury has been done, and 
Is now being done, by respondents to competitors in commerce among 
and between the various States of the United States and in the 
District of Columbia. . 

CONCLUSION 

The aforesaid acts and practices of the respondents, 'Volf 
Drug Company, Henry Wolf Wholesale Druggist, .Inc., Charm­
ley Drug Shop, 'Yilliam 'Vol£ Sales Company, Inc., cor_, 
Porations and Henry Wolf, William 'Vol£ and \Villiam Gold­
stein, individuals, haye been and are all to the prejudice of the public 
and of respondents' competitors, and constitute unfair methods of 
c?mpetition in commerce within the intent and meaning of Sec­
bon 5 of an Act of Congress approved September 2G, 1914, entitled 
"A.n Act to create a Federal Trade Commission, to define it.s 
Powers and duties, and for other purposes." 

ORDER TO CE.ASE AND DESIST 

This proceeding having been heard by the Federal Trade Com­
mission upon the complaint of the Commission and the answer filed 
herein by respondents Wolf Drug Company, Henry 'Vol£ 1Vhole­
sale Druggist, Inc., Charmley Drug Shop, William Wolf Sales Com­
~any, Inc., corporations, and Henry_Wolf, William 'Volf and 'Vii­
ham Goldstein, individuals, admitting all the material allegations 
of the complaint to be true and \Vaiving the taking of further evi­
dence and all other inter\'ening procedure, and the Commission 
having made its findings us to the facts and conclusion that said 
l"espondents have violated the provisions of an Act of Congress, ap-

t~~t2tm--aD----6~ 
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proved September 26, 1914, entitled, "An Act to create a Federal 
Trade Commisssion, to define its powers and duties, and :for other 
purposes." 

Now therefore it is ordered, That the respondents 'Vol£ Drug 
Company, Henry Wolf Wholesale Druggist, Inc., Charmley Drug 
Shop, William 'Volf Sales Company, Inc., corporations, their offi­
cers, representatives, agents, and employees, and Henry vVolf, 1Vil~ 
liatn 'Volf, and 'Villiam Goldstein, the,ir agents, servants and em­
ployees in connection with the sale and offering :for sale of products 
of a purported medicinal character in interstate commerce and in 
the District of Columbia :forthwith cease and desist :from represent­
ing, directly or by implication: 

1. Through the use o:f the words "Health Institute, Battle Creek, 
Michigan," or "Health Institute" or "Battle Creek, Michigan," 
that they own or operate a health institute at Battle Creek, Mich., 
or at any other place until and unless they do so actually own and 
operate the same; 

2. Through the use of the words "'V. J. Jones, M. D.," "Dr. Ken­
yon," or any other name preceded by the title "Dr." or suffixed by 
the initials "l\f. D." that said commodities manufactured and sold by 
them were manufactured according to a :formula of, or under the 
supervision of, a doctor of medicine or any other person skilled in 
the practice of medicine until and unless such products are so 
manufactured; 

3. That a preparation now known as "Bio-Tabs" or any other 
preparation having substantially the same ingredients or the same 
effect sold under that name or any other name is a cure or remedy 
:for obesity or that it will reduce excess fat. 

It is further ordered, That the said respondents shall within 60 
days after service upon them of this order, file with the Commission 
a report in writing setting :forth in detail the manner and form in 
which they have complied with the order. 

It is further ordered, That the complaint be, and the same hereby 
is, dismissed as to the respondent David Cohen individually because 
o:f the lack of service of complaint upon said individual respondent, 
but is not dismissed as to him as an officer, representative or agent 
of the corporate respondents. 
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IN THE MATTEH OF 

MUTUAL ROSENBLOOM CORPORATION 

(:0:\Ii'LAINT, FINDINGS, AND ORDE!l. IN HEGARD TO THE ALLEGED VIOLATION 
OF' SEC. 5 OF AN ACT OF CO:-!GRESS APPROVED SEPT. 26, 1014 

Docket 8153. Complaint, .June 15, 1931-Decision, Sept. -9, 19.'11 

Where a corporation engaged in manufacture of garments, including ladies' 
dresses, and in sale and distribution thereof in commerce among the various 
States and in the District of Columbia, in substantial competition with 
others similat·Iy engaged-

Made use of terms "Silk Jersey," "Satin Jersey," and "Silk Jersanese," in 
describing certain dresses offered and sold by it in advertising and circular 
matter furnished and distributed to its various customers and prospective 
customers, notwithstanding fact dresses thus advertised and represented by 
it were not, in fact, made· from material composed of silk, product of the 
cocoon of the silk worm, as understood from terms aforesaid by trade and 
purchasing public; 

~lth effect of misleading and deceiving purchasers, and of causing them 
erroneously to believe that its said dresses were made from materials com­
posed of silk, product of cocoon of silk worm, and,' because of said erroneous 
bel!P.f, to purchase same, thereby unfairly diverting substantial trade in 
said commerce to It from its competitors who truthfully represent their 
products; to their Injury and that of public: 

Held, That such acts and practices were to the prejudice of the public and com­
petitors and constituted unfair methods of competition. 

Mr. lVilliarn L. Pencke for the Commission. 
Watterson & lVltynman, of New York City, for respondent. 

CoMPLAINT 

Pursuant to the provisions of an Act of Congress, approved 
September 26, 1914, entitled "An Act to create a Federal Trade 
Commission, to define its powers and duties, and for other purposes," 
the Federal Trade Commission, having reason to believe that Mutual 
Rosenbloom Corporation, a corporation, hereinafter referred to as 
the respondent, has been, and is, using unfair methods of competi­
tion in commerce, as "commerce" is defined in said act, and it ap­
pearing to said Commission that a proceeding by it in respect 
thereof would be in the public interest, hereby issues its complaint 
Htating its charges in that respect as follows: 

PARAGRAPH 1. Respondent, Mutual Rosenbloom Corporation, is a 
corporation organized, existing, and doing business under the laws 
of the State of New York, with its principal office and place of busi­
ness at 498 Seventh Avenue, in the city of New York, State of New 


