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IN THE MATTER OF 

LENARD GOTLIEB AND SARAH GOTLIEB, TRADING 
AS REED'S CUT-RATE STORE AND FOUNTAIN CUT­
RATE STORES 

CO!IlPLAINT, FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATION 
Glr SEC. l'i OF AN ACT OF CONGRESS APPROVED SEPT. :W, 1!114 

Docket 4211. Oornpl<1.int, July 31, 1940-Deciswn, Oct. 16, 1940 

Where two individuals engaged in sale and distribution of various medicinal 
preparations and products, including drug preparation advertised as "Pre­
scription Female Cap>;ules" and "Lady Lydia Female Capsules .• " and also 
by such designations, together with wot·ds "Double Strength" or "Triple 
Strength," as case might be; in advertisements which they disseminated and 
caused to be disseminated through the mails, in newspapers, and by cir· 
culars and other advertising literature, and by various other means in 
commerce and otherwise, and which were intended and likely to induce 
purchase of their said preparation-

(a) Represented that their said product constituted competent and efficient 
treatment for delayed menstruation, and was safe and harmless, facts be­
ing it was not such treatment and was not safe or harmless, in that it con­
tained drugs apiol green, ergotin, oil of savin, and aloin, in quantities 
sufficient to cause serious and irreparable injury to health if used under 
the conditions prescribed in said advertisements or under such conditions 
as are customary or usual, use thereof might result in gastro-intestinal 
disturbances and other serious conditions, and, where used to interfere 
with normal course of pregnancy, might lead to blood poisoning and other 
serious conditions and irreparable injury; and 

(b) Failed to reveal in such advertisements facts material in the light of the 
above representations, and that use thereof under conditions prescribed 
therein, or under such conditions as are customary or usual, might result 
in injury to health; 

With capacity and tendency to mislead and deceive substantial portion of pur­
chasing public into erroneous belief that such statements, representations, 
and advertisements were true, and that said preparation constituted a 
safe, competent, and effective treatment for aforesaid purpose, and to 
induce purchase by public thereof: 

Held, That such acts and practices, under the circumstances set forth, were 
all to the prejudice and injury of the public and constituted unfair and 
deceptive acts and practices in commerce. 

J,fr. lVilli(un L. Taggart, for the Commission. 
Mr. J. 0. McManaway, of Clarksburg, 'V- Va., for respondents. 

CoMPLAINT 

Pursuant to the provisions of the Federal Trade Commission Act, 
and by virtue of the authority vested in it by said act, the Federal 
Trade Commission, having reason to believe that Lenard Gotlieb and 
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Sarah Gotlieb, individuals trading as Reed's Cut-Rate Store and 
Fountain Cut-Rate Stores, hereinafter referred to as respondents, 
have violated the provisions of said act, and it appearing to the 
Commission that a proceeding by it in respect thereof would be 
in the public interest, hereby issues its complaint, stating its charges 
in that respect as follows: 

PARAGRAPH 1. Respondents, Lenard and Sarah Gotlieb, are indi­
viduals trading and doing business as Reed's Cut-Rate Store and as 
Fountain Cut-Rate Stores, with their principal office and place of 
business located at 127 South Fourth Street, Clarksburg, ,V. Va. 

PAR. 2. Respondents are now, and for more than 1 year last past 
have been, engaged in the sale and distribution of various medicinal 
preparations. Among the various preparations sold and distributed 
by the respondents is a drug preparation advertised as "Prescription 
Female Capsules" and as "Lady Lydia Female Capsules," also des­
ignated as "Prescription Female Capsules-Double Strength," "Pre­
scription Female Capsules-Triple Strength," and as "Lady Lydia 
Female Capsules-Double Strength," and "Lady Lydia Female 
Capsules-Triple Strength." 

Respondents cause their said preparation, when sold, to be trans­
ported from their place of business in the State of ·west Virginia 
to purchasers thereof located in various other States of the United 
States and in the District of Columbia. RespoiHlents maintain, and 
at all times mentioned herein have maintained, a course of trade 
in their said preparation in commerce between and among the various 
States of the United States and in the District of Columbia. 

PAR. 3. In the course and conduct of their aforesaid business, the 
respondents have disseminated and are now disseminating, and have 
caused, and are now causing the dissemination of, false advertisements 
concerning their said product, by United States mails, and by various 
other means in commerce, as commerce is defined in the Federal Trade 
Commission Act, for the purpose of inducing, anJ which are likely to 
induce, directly or indirectly, the purchase of their said product, and 
respondents haYe also disseminated, and are now disseminating, and 
have caused, and are now causing the dissemination of false advertise­
ments concerning their said product by various means, for the purpose 
of inducing and which are likely to induce, directly or indirectly, the 
purchase of their said product in commerce, as commerce is defined in 
the Feueral Trade Commission Act. Among and typical of the false, 
misleading, and deceptive statements and representationc; contained in 
said false advertisements disseminated and caused to be disseminated 
as hereinabove set forth, by the United States mails, by ad\·ertisements 
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in newspapers, and by circulars and other advertising literature are 
the following: 

MODERN WOMEN ! 

DON'T WORRY OVER JlELA YED PERIODS * * * 
If your menstrual period is delayed because of worry, wet feet, colds or other 

like causes use the safe speedy PRESCRIPTION FEMALE r...APSULEs. Hundreds of 
women have received excellent results. 

l\Iail Orders Given Prompt Attention! 

SOLD ONLY AT 

REED'S CUT RATE 

511 l\Iarket Street 

Parkersburg, ·w. Va. 

MODF.RN WOMEN ! 

Don't worry over delayed periods. If your menstrual period is delayed because 
of worry, wet feet, colds or other like causes, use the safe and speedy LADY LYDIA 
CAPSULES. Hundreds of women have received excellent results. ~Jail Orders 
Given Prompt Attention. 

S'old Only at 

FOUNTAIN OUT BATE 

Clarksburg Elkins Weston 

PAR. 4. Through the use of the statem.ents and representations here­
inabove set forth, and others similar thereto not specifically set out 
herein, the respondents have represented, directly and by implication, 
that their preparation designated as "Prescription Female Capsules" 
and as "Lady Lydia Female Capsules," also designated as "Prescrip­
tion Female Capsules-Double Strength," "Prescription Female Cap­
sules- Triple Strength," and as "Lady Lydia Female Capsules­
Double Strength," and "Lady Lydia Female Capsules- Triple 
Strength" is a competent and efficient treatment for delay~d menstrua­
tion and that said preparation is safe and harmless. 

PAR. 5. The aforesaid statements and representations used and dis­
seminated by the respondents as hereinabove set forth are grossly exag­
gerated, false, and misleading. In truth and in fact, respondents' 
preparation is not a competent or efficient treatment for delayed men­
struation. Moreover, said preparation is not safe or harmless, in that it 
contains the drugs apiol green, ergotin, oil of savin, and aloin, in 
quantities sufficient to cause serious and irreparable injury to health 
if used under the conditions described in said advertisements or under 
such conditions as are customary or usual. 

Such use of said preparation may result in gastro-intestinal dis­
turbances, catharsis, nausea, and vomiting, with pelvic congestion, con­
gestion of the uterus, leading to excessive uterine lwmorrhage, and in 
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those cases where said preparation is used to interfere with the normal 
course of pregnancy, such use may result in uterine infection with 
extension to other pelvic and abdominal structures and even to the 
blood stream, causing the condition known as septicemia or blood 
poisoning. 

Such use of said preparation may also produce a severe circulatory 
condition by the congestion of the blood vessels, contraction of the 
involuntary muscles, often with poisonous effect upon the human sys­
tem, and tending to cause abortion in some instances, and may result 
in severe toxic conditions such as hemorrhagic diarrhea and in some 
instances producing a ~angrenous condition of the lower limbs, result­
ing either in possible loss of limbs or in other serious and irreparable 
injury to health. 

PAR. 6. In addition to the representations hereinabove. set forth, the 
respondent has also engaged in the dissemination of false. advertise­
ments in the manner above set forth, in that said advertisements so 
disseminated fail to reveal facts material in the light of such represen­
tations and fail to reveal that the use of said preparation under the 
conditions prescribed in said advertisements or under such conditions 
8S are customary or usual, may result in injury to health. 

PAR. 7. The use by the respondents of the aforesaid false, misleading, 
and deceptive statements and representations with respect to their said 
preparation, disseminated as aforesaid, has had, and now has, the 
capacity and tendency to mislead and deceive a substantial portion of 
the purchasing public into the erroneous and mistaken belief that such 
statements, representations, and advertisements are true, and that such 
preparation is a safP, competent, and effective treatment for delayed 
menstruation, and to indue~ directly or indirectly, the purchase by the 
public of the respondents' said preparation. 

PAR. 8. The aforesaid acts and practices of the respondents as herein 
alleged are all to the prejudice and injury of the public and constitute 
unfair and deceptive acts and practices in commerce within the intent 
and meaning of the Federal Trade Commission Act. 

REPORT, FINDINGS AS TO THE FACTS, AND ORDER 

Pursuant to the provisions of the Federal Trade Commission Act, 
the Federal Trade Commission on July 31, 1940 issued and on August 
1, 1940 served its complaint in this proceeding upon respondents 
Lenard Gotlieb and Sarah Gotlieb, individuals trading as Reed's 
Cut-Rate Store and Fountain Cut-Rate Stores charging them with the 
use of unfair and deceptive acts and practices in commerce in viola· 
tion of the provisions of said act. On August 20, 1940, the respond-
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ents filed their answers, in which answers they admitted all the· 
material allegations of fact set forth in said complaint and waived all 
intervening procedure and further hearing as to said facts. There­
after, the proceeding regularly came on for final hearing before the· 
Commission on the said complaint and the answer thereto, and the­
Commission having duly considered the matter, and being now fully 
advised in the premises, finds that this proceeding is in the interest 
of the public, and makes this its findings as to the facts and its 
conclusion drawn therefrom. 

FINDINGS AS TO TilE FACTS 

PARAGRAPH 1. Respondents, Lenard and Sarah Gotlieb, are indi­
viduals trading and doing business as Reed's Cut-Rate Store and as 
Fountain Cut-Rate Stores, with their principal office and place of 
business located at 127 South Fourth Street, Clarksburg, ,V, Va. 

PAR. 2. Respondents are now, and for more than 1 year last past 
have been, engaged in the sale and distribution of various medicinal 
preparations. Among the various pl'eparntions sold and distributed 
by the respondents is a drug preparation advertised as "Prescription 
Female Capsules" and as "Lady Lydia Female Capsules," also desig­
nated as "Prescription Female Capsules-Double Strength," "Pre­
scription Female Capsules-Triple Strength," and as "Lady Lydia. 
Female Capsules-Double Strength," and ''Lady Lydia Female Cap­
sules-Triple Strength." 

Respondents caul"e their said preparation, 'vlwn sold, to be trans­
ported from their place of business in the State of West Virginia to 
purchasers thereof located in various other States of the United States 
v.nd in the District of Columbia. Respondents maintain, and at all 
times mentioned. herein have maintained, a course of trade in their 
said preparation in commerce between and among the various States 
of the United States and in the District of Columbia. 

PAR. 3. In the course and conduct of their aforesaid business, the­
respondents have disseminated and are now disseminating, and have 
caused, and are now causing the dissemination of, false advertisements 
concerning their said product, by United States mails, and by nrious 
other means in commerce as commerce is defined in the Federal Trade 
Commission Act, for the purpose of inducing, and which are likely to 
induce, directly or indirectly, the purchase of their said product, and 
respondents have also disseminated, and are now disseminating, and 
have caused, and are now causing the dissemination of false adver­
tisements concerning their said product by var1ous means, for the pur­
pose of inducing and which are likely to imluce, directly or indirectly, 
the purchase of their said product in commerce, as commerce is de-
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fined in the Federal Trade Commission Act. Among and typical of 
the false, misleading, and deceptive sbttements and representations 
contained in said false advertisements disseminated and caused to be 
disseminated as hereinabove set forti1, by the United States mails, 
by advertisements in newspapers, and by circulars and other o.dver­
tising literature are the following: 

MODERN WOMEN! 

DON'T WORRY OVER DELA YEIJ PERIODS * * * 
If your menstmal period is delayed because of worry, wet feet, cold:;~ or other 

like causes use the snfe speedy PRESCRIPTION FEM.\I.E CAPSUI.Es. Hundreds of 
women have received excellent results. 

1\.lnil Orde1·s Glyen Prompt Attention! 

SOLD OXLY AT 

REED'S CUT RATE 

511 ~Iarket Street 
Parkersbm·g, "r· Va. 

MODF.RN WOMEN ! 

Don't wony owr delayed J)('riods. If your mem-1trnal J)('riod is llPlayed be­
<!ause of worry, wet feet, colds or other like cnuset<, use the snfe and spepdy 
LADY LYDIA CAPSULES. Hundreds of women hare rEo'<'eiYPd excellent results. 
Mail 01·ders ·mwn Prompt Attention. 

Sold Only At 
FO~NTAIN CUT RATE 

Clarksburg ElkinS< 'VPston 

PAR. 4. Through the use of the statements and representations here­
inabove set forth, and others similar thereto not specifically set out 
herein, the respondents have represented, directly and by implication, 
that their preparation designated as "Prescription Female Capsules" 
anu as "Lady Lydia Female Capsules," also desih'11ated as "Prescrip­
tion Female Capsules-Double Strength," "Prescription Female Cap­
:;,ules-Triple Strength," and as "Lady Lydia FemnJe· Capsules­
Double Streugth,'' and "Lady Lydia Female Capsules-Triple 
~trength" is a competent and efficient treatment for delayed men­
struation and that said preparation is safe and harmless. 

PAR. 5. The aforesaid statements and representations used and 
disseminated by the respondents as hereinabove set forth are grossly 
exaggerated, false, and misleading. In truth and in fact, respond­
ents' preparation is not a competent or efficient treatment for delayed 
menstruation. Moreover, said preparation is not safe or harmless, in 
that it contains the lh·ugs apiol green, ergotin, oil of savin, and aloin, 
iu quantities sufficient to cause serious and irreparable injury to health 
if used under the conditions uescribed in said advertisements or under 
bUch conditions as are ctJStomary or usual. 
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Such use of said preparation may result in gastro-intestinal dis­
turbances, catharsis, nausea, and vomiting, with pelvic congestion. 
congestion of the uterus, leading to excessive uterine hemorrhage, and 
in those case~ where said preparation is used to interfere with the 
normal course of pregnancy, such use may result in uterine infection 
with extension to other pelvic and abdominal structures and even to 
the blood stream, causing the condition known as septicemia or blood 
p01sonmg. 

Such use of said preparation may also produce a severe circulatory 
condition by the congestion of the blood vessels, contraction of the 
involuntary muscles, often with poisonous effect upon the human sys­
tem, and tending to cause abortion in some instances, and may result 
in severe toxic conditions such as hemorrhagic diarrhea and in some 
instances producing a gangrenous condition of the lower limbs, re­
su16ng either in possible loss of limbs or in other serious and irrepa­
rable injury to health. 

PAR. 6. In addition to the representations hereinabove set forth, the 
respondent has also engaged in the dissemination of false advertise­
ments in the manner above set forth, in that said advertisements so 
disseminated fail to reveal facts material in the light of such repre: 
sentations and fail to reveal that the use of said preparati0n under the 
conditions prescribed in said advertisements or under such conditions 
as are customary or usual, may result in injury to health. 

P .AR. 7. The use by the respondents of the aforesaid false, misleading, 
and deceptive statements and representations with respect to their said 
preparation, disseminated as aforesaid, has had, and now has, the 
capacity and tendency to mislead and deceive a substantial portion of 
the purchasing public into the erroneous and mistaken belief that such 
statements, representations, and advertisements are true, and that such 
preparation is a safe, competent, and effective treatment for delayed 
menstruation, and to induce, directly or indirectly, the purchase by the 
public of the respondents' said preparation. 

CONCLUSION 

The aforesaid acts and practices of the respondents as herein found 
are all to the prejudice and injury of the public and constitute unfair 
and deceptive acts and practices in commerce within the intent and 
meaning of the Federal Trade Commission Act. 

ORDER TO CEASE .AND DESIST 

This proceeding having been heard by the Federal Trade Commis­
sion upon the complaint of the Commission and the answer of the 
respondents, in which answer respondents admit all the material 
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allegations of fact set forth in said complaint and state that they 
waive all intervening procedure an<l further hearing as to said facts, 
and the Commission having made its findings as to the facts and its 
conclusion that said respondents have violated the provisions of the 
Federal Trade Commission Act. 

It i8 ordered, That the r!:'spondents, Lenard Gotlieb and Sarah Got­
lieb, individually and trading as Reed's Cut-Rate Store and as Foun­
tain Cut-Rate Stores, or trading under any other name or names, 
their agents, representatives, and employees, directly or through any 
corporate or other device, in connection with the offering for sale, sale, 
or distribution of their medicinal preparation designated as "Pre­
scription Female Capsules" and as "Lady Lydia Female Capsules," 
or any other medicinal preparation composed of substantially similar 
ingredients or possessing substantially similar properties, whether 
sold under the same names or under any other name or names, do forth­
with cease and desist from directly or indirectly: 

1. Disseminating or causing to be disseminated any advertisement 
(a) by means of the United States mails, or (b) by any means in com­
mere!', as "commerce" is defined in the Federal Trade Commission Act, 
which advertisement represents, directly or through inference, that 
said preparation is a competent or effective treatment for delayed 
menstruation; that said preparation is safe or harmless; or which ad­
vertisement fails to reveal that the use of said preparation may cause 
gastro-intestinal disturbances and excessive congestion and hemor­
rhage of the pelvic organs, and, in the case of pregnancy, may cause 
uterine infection and blood poisoning. 

2. Disseminating or causing to be disseminated any advertisement 
~y any means for the purpose of inducing or which is likely to induce, 
dir!:'ctly or indirectly, the purchase in commerce, as "commerce" is 
defined in the Federal Trade Commission Act, of said preparation, 
which advertisement contains any of the representations prohibited in 
paragraph 1 hereof, or which fails to reveal that the use of said prep­
aration may cause gastro-intestinal distmbances and excessiw conges­
tion and hemorrhage of the pelvic organs, and, in the case of preg­
nancy, may cause uterine infection and blood poisoning. 

It is further ordered, That the respondent shall within 10 days after 
service upon tlwm of this order, file with the Commission an interim 
report in writing, stating whether they intend to comply with this 
order and, if so, the manner and form in which th!:'y intend to comply; 
and that within <iO days after the service upon them of this ord!:'r, said 
respondents shall file with the Commission a r!:'port in writing, setting 
forth in detail the manner and form in which they have complietl with 
this order. 
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IN THE MATIER OF 

W .. \IN'S LABORATORY, INC. 

CO)IPL.\INT, FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLA1'10N 
UF SEl', ;; OF AN ACT OF CONGRESS APPROVED SEPT. 26, lHH 

Docket 4203. Compla-int, July 30, 1940-Dccision, Oct. 18, 19.~0 

Where a corporation engaged in sale and distribution of its "Ama-Gon" or, as 
subsequently designated, "\Vain's Compound," drug-containing preparation 
for bronchial asthma and coughs; in advertisements thet·eof which it dis­
seminated and caused to be diss~·minated through the mails, newspapers, 
circulars, and oth!'r adn>rtlsing matter, and in commerce and otherwise, 
and which were int~:>nded or likely to induce purchase of its snid product-

(a) Represented, dir~:>ctly and by implieation, in its \'at·ious stntemcnts and repre­
sentations thus mnde, and which purported to be descriptive of the remedial, 
curative, and thera})('Utic properties of said preparation, that it wns an 
!'fl'ecti>e and competent treatment for bronchial asthma and coughs, and 
that its use gu>e imm!'dinte or prompt relief ft·om the paroxysm:,~ of asthma, 
and that it was entirely sufe and hat·mless and might be w~erl without dan~"£>r 
of ill effects upon healtlt of user; 

Facts bt>lng such revresPntatious w~:>re grossly exu~gemte(l, false UtHl mis­
leading, it was not an effecti>e or competent treatment for bronchial asthmb. 
or coughs, and had no therapeutic value ill treatment of such condition~> In 
excess of furnishing temporary symptomatic relief from pnroxysms of aslbmn 
and bronchial irritations, and, by yittue of potassium Iodide cont~:>ut in quan­
tity pr~:>sent, was not in all cases safe or harmless, but might, ill some instancf's, 
cause injury to health if tak~:>n under conditions prescribt:>d in said advertis.e­
ments or under such conditions as are customa1·y or usual, and, thus used, 
might be harmful to those haYing healed lesions of arrested tuberculosis or 
goitre; and 

(b) Failed to reveal, in its said advertisements (Jis,;eminated as aforesaid, facts 
material in the light of its rept·esentations and that use thereof, undt>r the 
conditions prescl'ibed in such advertisements or under such conditions as 
are cu><tomary or usual, might result in injury to ht>alth; 

With effect of misleading substantial portion of purchasing public into erroneous 
and mistaken be~lef that all of such false statements and rPpreRentations 
were true, and of inducing substantial portion of such public to purc•hase 
its said preparation b~:>cause of such erroneous and mistaken b£>lief engendered 
as above set forth: 

Held, That such acts and practices, nuder the circumstances set f01'th, were all 
to the pt·ejndice and injury of the public and constituted unfair and decepti>e 
acts and pmctices in commerce. 

lllr. John 111. Russell for the Commission. 

Co"tPLAINT 

Pursuant to the provisions of the Federal Trade Commission Act, 
and by virtue o£ the authority vested in it by said act, the Federal 
Trade Commission having reason to believe tha.t ·wain's Laboratory, 


