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\Vh'ere a corporation long engaged, uwler 11 c·or·vornte 11:11ne including the word 
"champion," in the manufadure and in the iuterstate sale and distribution 
of SJJUI'k plugs and other meehauic·al H!IJllll'atus, hnd built up a valnal1le 
good \\'ill in afore~aill nllJlle as applied tllere1o, and nwmhers of tlle pur­
chasing public had, thl'Ough long ue;agt>, come to identify electrical and other 
meclranical apparatus and acct>ssol'ies bt>ar·ing :mid name liS proLluets of 
aforesaid well and favorably known cornp:~n~·. and m:~nifested a prt>fert>nce 
therefor; and 

Thereaftet· an irulividual engaged in the interstate I'Hie ami db;trihution of a 
so-callt>d snlt•s stimulator plan wllich inclutl!'<l eertiticatej> and electric 
lanterus with butteries, unrl IJuihs for use in connel'tion ther'!'With, and in 
soliciting "ale of anti st>lling his said phm urHler· a metilod pursuant to 
whieh hl' took from the retailer n form of \\Titt!'n onler or contract by 
which latter ordered a eeJ'tain numhet· of certificates, dtopositing with said 
iruliviuual'li agent a portion of the purcl1ase price, haiunce to l1e paid upon 
<lelivery, nud umler \\'hieh it was further JlrOI'itled that when the certiticnte 
was returned for t·etlemption to t11e (}paler hy the <·u;-;tomPI' it must be 
accomvanied hy a :'trial ordet·" for six Champion "heavy duty" batteries, 
at 10 (·ent~ each, and two hullls at 10 cents each, the dealer deducting and 
retaining. as a refund for the certificate pui'C·hast><l, the sum of 10 C'ents and 
nn udditional 5 cent;; us a counnission, und forwar·<ling to :;::till individu:il 
thP 05 cent ha_Iance, whereupon latter \\·as to serul <·u;;tomer lantern, bulbs, 
and batteries-

(a) l\lade u.~e of \\'Ord "Champion" in trade name and on said lantems and on 
luhels (If sairl batteries, to induce the erroneous ht>iief tlnt his busillef'S was 
connf'dt>rl witl1, and llis products IIHlllllfac·turecl hy or pun·!Ja~l·cl from, 
aforesaid Ion~, well, and fa\·orahly known corpmation. nrHl then•hy cau,;erl 
many memht>rs 11f the public to pnrehn><e his said pl'llduets In such hdit>f, 
all(\ pla<'Pcl in the hand,; of ret:1ilers, a nwaus wlwn•hy tile purcha;.:ing IIUhlic 
was 111isled ancl decein'd; 

(b) IlepresPnted, in many instan<·es, in solieiting d~>al!•r,; that they wPre pur­
dmsing outright n ('ertain number of lantern;-; for 10 cents each, making 110 

mention of the certificate,;; wllatsoeYer, "'llile I'Ppre"Pntiug In othf'r im;tnnc·es 
that Ire wc•Uicl rerh•em P;wh of such ('Prtific·atps t11rou.c:h the <lt>all'I' wit'1out 
an~· further c·o;.:t or ohli;;ntion hy fnl'llishi11g tn the lnttPr f(lr fll'lin'l'y to 
enc·h custnmPr "·ho lwld a certificate "OnP nntionallr ariYPI ti:<PLI <'hnmpion 
'ltt>cl (lua nl' pi Petrie htntprn"; 

Facts hpfng tllnt wlrt>n contruct. whif-h callPcl for a ~pedfiPd nunrl1t>1' of certifi­
c·atPs and uot Inn terns, at 10 • pnts each, wa:;; prest>nted to dealer, his ~>ig-Ba­

ture wa~ :o;e<.·nn·•l l1efore ht> \\a,; gil·f'n opf or tunity car·pfnlly to r!':Hl t11e ":IIIII'; 
letters aeknowJpclging r!'el'ipts of or ll•r-; \\Pre "nrdecl ~o as to itnply on 
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outright pun.:hal<e, with dt•nler to recein• a certain numllet· of lanterns wl.len 
~hipnwnt was mmle of certificates and adn•rtising mattPr called for by the 
eoutract; the material was pad:ed in contai11er much larger thnn necesf<ary 
and sufticipntly large to package the number of Iant!"rns expected by dealers, 
who dill not tlist'oYer that tlw Jlnt·kuges SPilt contained ('ertificates, adver­
tising material, waste !Jnper, uml excelsior, and uo lanterns, or only a few, 
until after paJ·meut of full llulauce of purehase price; nnd :;aill indivitlual 
tlit! not redePm eertificates by furnbhiug lanterns for delivery. to dealer's 
custumer-holde1's of eertifieates, but requiretl dealer with e:lt'h certificate 
I"Pturuetl fot· retlemption, to seC'ure from eustonwr aforesaid pm·chase order 
for butteries lllltl hulhs, and to fot·wanl !lim 6i'i ctonts before delivering 
Iantem, hattel'iPs, UIIll lmlhs to custome1·; 

(c) l<'m·ni;;heLl to tlw c!Palt•r vurchasing saicl plan, certuin atlYertising matter 
fot· dbplay antl clistl'ilmtion, "·hicl1 n·pc·e~Pntt>tl that tlce Jlkturt>d Iautel'n 
had a retail value of $1.29 and wonltl be gin•n !Jy the dt>aler without eh:Hge 
to the customer upon the purchase of llatte1·ies, and bulbs tht>refor, at the 
l'f•gulal' price; 

Fads being the lantern !li'Jl;('1Pd did not haYe sn!'h vahw, ll('YPr soltl for saitl 
l'nm, a11d \\'us uot gin'n hy dPalers without ehurge siuee thP prit'e thurgPc.l 
hy saitl intlivitlual for sueh hatterie~ and bulbs was fn1· in excess of tlwiL· 
cu~tomary l'etail nclue antl wns ~uftici('nt to cover al~o tlce fair retail value 
of the lantern; antl 

(d) ltP]H'e:;pntPtl, flll'ther, through his a!:!:Pnts and salPsmen, to t h!' (•u:-~tomer 
dt'aler~. that at the t>ntl of the 3-months' period mentioned in till' contract 
any and all lanterns remaining in custome1· dealer's hands woultl be re­
dePmetl hy ~mit! incll\·itlual at the pricl' paid th!'t'Pfor, nnd that sudt dealers 
W('re to ha\·e the right to exdusi\·e distribution of sudi Iantems in !'ert:tin 
spel'ified tNri tories; 

!<'acts LJe,ing sueh remaining Iant('I'IJ~ were not redeemed by said individual at 
llny prite, a1\d ;;aid illclividual entprecl Into contracts with other pe~;sons 
for distriuution of hllltPru» in th(' same territory in· whic-h denlet·s had 
theretofore been grantetl such "excln:-;ive t•lghts"; 

'With ('ITect of leatling a snhstantial number of retail merchants and members 
of the purdmsiug public into the ('JTOllPOus belief that aforesaid l'l'presPn­
tation,; were true, and of causing them, because of such belief, to purcha!'e 
his certifieutes and to Pxecute coutract in conneetion therewith: 

llrld, Thnt snell acts anti pmctices, under the circumstances set forth, were all 
to the pt·ejudil'e ancl injuQ' of the vulllie, and constitut('tl unfai1· and 
deceptive ll(ts nml practiees iu comm('r<'P . 

.Mr. ill a.urice C. /'('(t1'Ce for the Commission . 

...1/r. llenry Junge, of Chicago, Ill., for respondent. 

CoMrLAINT 

Pursuant to the provisions of the Federal Trade Commission Act, 
and. by virtue of the authority vested in it by said. act, the Federal 
Trade Commission having reason to believe that William ll. B:irt­
lett, individually and trading as Champion Battery Co., hereinafter 
referred to as respondent, has violated the provisions of said act, and 
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it appearing to the Commission that a proceeding by it in respect 
thereof would be in the public interest, hereby issues its complaint, 
stating its charges in that respect as follows: 

PARAGRAPI£1. Respondent, William B. Bartlett, is an individual do· 
ing business under the trade name of Champion Battery Co., with his 
cffi.ce and principal place of business located at 549 West ·washington 
Street, Chicago, Ill. Respondent is now, and since June 1940 has 
been, engaged in the business of offering for sale, selling, and dis· 
tributing in commerce among and between the various States of the 
United States and in the District of Columbia to retail dealers a 
certain so-called sales stimulator plan, including in connection there· 
with the sale and distribution of certain certificates and various ar· 
tides of merchandise which are used in connection with putting his 
plan into operation and effect. Respondent causes such certificates 
and articles of merchandise, including electric lanterns, batteries, and 
bulbs used in connection with the operation of his so-called sales 
stimulator plan, when sold, to be transported from his place of busi· 
ness in the State of Illinois to purchasers thereof located in various 
other States of the United States and in the District of Columbia. 
Respondent maintains, and at all times mentioned herein has main· 
tained, a course of trade in the sale and distribution of said so-called 
sales stimulator plan and articles of merchandise used in connection 
with the operation of the same in commerce among and between the 
various States of the United States and in the District of Columbia. 

PAR. 2. Respondent, through his agents and salesmen, solicits and 
sells his so-called sales stimulator plan to retail dealers located in the 
various States of the United States. Respondent, in order to sell his 
so-called sales stimulator plan and said articles of merchandise, takes 
from the dealer a form of written order or contract in which the 
dealer orders a certain number of certificates, for which he deposits 
at the time with the agent of the respondent a portion of the pur· 
chase price, the balance to be paid upon delivery. The dealer is to 
distribute such certificate!; among his customers and prospective cus· 
tomers upon such basis as he may choose. The contract executed by 
the dealer provides that when the certificate is returned for redemp· 
tion to the dealer by the customer it must be accompanied by a "trial 
order" for six Champion "heavy duty" batteries at 10 cents each and 
two bulbs at 10 cents each, and that the dealer is to deduct and retain 
as a refund for the certificate purchased the sum of 10 cents and an 
additional sum of 5 cents as a. commission and must forward to the 
respondent the balance totaling 65 cents, whereupon the respondent 
is to send the customer the lantern, bulbs, and batteries. Respondent 
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places the word "Champion" upon said lanterns and upon the labels 
of said batteries. 

PAR. 3. Respondent, through his salesmen and agents, makes many 
false and misleading statements and representations with respect to 
h~s so-called sales stimulator plan. In soliciting dealers, and with a 
'\'lew to making sales contracts and increasing his business, respond­
ent represents in some instances to prospective customer-dealers that 
they are purchasing outright a certain number of lanterns for the 
Price of 10 cents each and no mention is made of the certificates what­
soever. In other instances respondent represents that he will redeem 
each of these certificates through the dealer without any further cost 
or obligation on the part of the dealer or customer by furnishing to 
t~e dealer for delivery to each customer who is the holder of a cer­
tificate "One nationally advertised Champion 'Red Guard' electric 
lantern." In truth and in fact the contract or order entered into by 
the dealer calls for the specified number of certificates at the price of 
10 cents each instead of the number of lanterns the dealers are led to 
believe, and believe, they are purchasing. The contract is presented 
to the dealer and his signature secured before he is given an oppor­
tunity carefully to read the same, and a deposit is collected from him 
as a part of the purchase price for the plan, the balance to be paid 
Upon the delivery of the order. 

Respondent's letter to the customer-dealers acknowledging receipt 
of the order is worded so as to infer that the customer-dealers have 
lllade an outright purchase and will receive a certain number of lan­
terns. Thereafter, when respondent ships the order of certificates 
a~d advertising matter actually called for by the contract or order, 
Signed by the customer-dealer, the material is packed in a container 
~~ch larger than is necessary to package such certificates and adver· 
hs1ng matter and large enough to package the number of lanterns the 
customer-dealer expects to receive. The custo.tner-dealers do not dis­
cover that the package contains certificates, advertising material, 
~aste paper, and excelsior and no, or only a few, lanterns until they 

ave paid the full balance of the purchase price. In truth and in 
~act, respondent does not redeem these certificates through the dealer 
Y furnishing lanterns to the dealer for delivery to the customers 

Who are holders of certificates. The dealer, when a certificate is re­
turned for redemption, is required to secure from such customer a 
Purchase order for batteries and bulbs, together with a remittance of 
So cents as the purchase price thereof, and to forward the sum of 
~5 ~ents to the respondent, before the lantern, batteries, and bulbs are 

ehvered to the customer by the respondent. 
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Respondent furnishes the dealer purchasing said plan with certain 
aLlYertising matter to be displayed am] distributed by the dealer 
which represents that the lantern pictured and describNl in such 
advertising matter has a retail value of $1.29 and that it will be 
given by the dealer without charge to customers upon the purchase 
by such customers of batteries and bulbs for said lantern at the regular 
price thereof. 

The lantern pictured and described in the a<h·ertising matter fur­
nished the dealers Ly the respondent does not have a n•tail value of 
$1.29, nor has said lantern ever sold for snch sum; such lantern is not 
given by the dealers without charge to their customers upon the pur­
chase by such customers of batteries and bulbs at the r<'gular prier, 
as the price charged by the respondent for the batteriPs and bulbs 
is far in excess of their usual _an~l customary retail value and is 
sufficient to cover also the fair retail value for the lantern. 

Hespondent's ag<'nts and salesmen represent to the customer-dealers 
that at the end of the 3-months' period mentioned in the contract 
any and all lanterns remaining in the customer-dealer's hands ,,·ill 
be redeemed by the respondent at the price paid for ih<•m a11<l that 
such customer-dealers are to have the right to exclusive distribution 
of such lanterns in certain specified territories. 

The lanterns remaining in the customer-dealer's hands at the expira· 
tion of the 3-months' period mentioned in the contrad are not re­
deemed by the responllent at the price paid for them nor does the 
respondent redeem such lanterns at any price. Customer-dealers 
are not given the right to exclusive distribution of such lanterns in 
certain specified territories nor does respondent intend or attempt to 
give such dealer customers exclusive rights to certain territory. ne· 
spondent enters into contracts with other persons for distribution 
of said lanterns in the same locality and territory in which dealers 
ha,·e theretofore been granted "exclusive rights." 

PAn. ·4. Respondt>nl ha'l caused the word "Champion" to be placed 
upon said lanterns and upon the labels of said batteries and has used 
the word ''Champion'' in said trade name to induce the belief upon 
the part of the public that re~pondent's sai<l business is in some man· 
ner connected with, and that said products are manufactured by or 
purchase<! from the Champion Spark Plug Co. 

The Champion Spark Plug Co. is a corporation organized and 
doing business under and by virtue of the laws of the State of Ohio, 
with its factory and principal place of business located at 900 Upton 
Avenue in the city of Tolrdo, State of Ohio. The Champion Spark 
Plug Company is now and for wany years last past has been engaged 
in the manufacture of spark plugs and other mechanical apparatus, 
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and in the sale and distribution of said products throughout the 
Unite<] States and in the District of Columbia. Said products are 
sold under, and designated by, the trade name "Champion." Said 
rompany has built up and e11joys a valuable good will in the word 
"Champion" as applied to its re:o<pt>ctive products. l\lemLers of the 
purchasing public have through long usage and 0\·er a long period 
of time identified electrical and other mechanical apparatus and acces­
sories which bear the name "Champion" as the products of the well 
and favorably known Champion Spark Plug Co. and ha,·e manifested 
a Preference for such "Champion" products. . . 

PAn. 5. The use by the respondent of the 'yoz·d "Champion" in its 
tr~cle name and as a mark or brand for his said pmducts is confusing, 
~msleac1ing, and deceptive and causes many members of the pnrchas­
lllg public to believe that responcknt's said busine"s is connt>cteJ with, 
ancl that said products are manufactured by or purchased from, the 
Champion Spark Plug Co. ancl causes them to purchase said products 
~s a result of said belief. In truth and in fact, respon1lrnt's business 
18 not· in any manner connected with, ancl said products are not 
lllanufactureJ. by or secured from, said Champion Spark Plug Co. 

The use of the word "Champion" as a mark ()r brancl on said 
Products places in the hands of retailers a means and instrmnentality 
'"h(•reby the purdwsing public is mislt>d and decPived. 
I P~~· G. The use by the respondent of the forrgoing fnl.o;e and mis-· 
;achng rt>presentations has had the ca.pacity and tl'IHleney to and 

oes lead a substantial number of retail nH'rchants into the erroneous 
and mistaken b:lief that the aforesaid representations made by the 
respondent and his representatives are true, and to canst> thrm, be­
cause of such erroneous and mistaken bt>lief, to pnrchac;e re:-:pondent's 
certificatps nncl to execute the contract in connPction thPrewith. 
t PAn. 7. The aforPsaid acts and practices of the rec;ponclPilt are all 
do the prejudice aiHl injury of the public an!l constitute unfair and 

ect>ptive acts an!l practicPs in commerce within the intent anJ 
tneaning of the Federal Trade Commission Act. 

REPORT, FINDINGS AS TO THE FACTS, AND ORDER 

1 
Pursuant to the provisions of the Federal Trade Commission Act, 

t le Fedl.'ral Trade Commission on .August 27, 19±1, issueJ and sub­
~~Tu:~tly served its co~np~a~nt in this proc!·e~ling up?n the .respomlcnt, 
C llJ,IJn B. Bartlett, mthnllually and trallmg as Champwn Battery 

o., charging him with the use of unfair nnJ deceptive acts and 
l)raeticcs in eommerce in violation of the provisions of said act. The 
respondent subsequently filed his answer in which answer he aJmitteJ 
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all the material allegations of fact set forth in said complaint and 
waived all intervening procedure and further hearing as to said facts. 
Thereafter, the proceeding regularly came on ior final hearing before 
the Commission on the said complaint and the answer thereto, and 
the Commission having duly considered the matter and being now 
fully advised in the premises, finds that this proceeding is in the 
interest of the public and makes this its findings as to the facts and 
its conclusion drawn therefrom. 

FINDINGS AS TO TilE FACTS 

'PARAGRAPH 1. Respondent, William B. Bartlett, is an individual 
doing business under the trade name of Champion Battery Co. with 
his office and principal place of business located at 549 West Wash· 
ington Street, Chicago, Ill. Respondent is now, and since June 1940 
has been, engaged in the business of offering for sale, selling and dis· 
tributing in commerce among and between the various States of the 
United States and in the District of Columbia to retail dealers s. 
certain so.called sales stimulator plan, including in connection there· 
with the sale and distribution of certain certificates and various 
articles of merchandise which are used in connection with putting 
his plan into operation and effect. Respondent causes such certifi· 
cates and articles of merchandise, including electric lanterns, batteriesr 
and bulbs used in connection with the operation of his so-called sales 
stimulator plan when sold, to be transported from his place of busi­
ness in the State of Illinois to purchasers thereof located in various 
other States of the United States and in the District of Columbia. 
Respondent maintains, and at all times mentioned herein has main· 
tained a course of trade in the sale and distribution of said so-called 
sales stimulator plan and articles of merchandise used in connection 
with the operation of the same in commerce among and between the 
various States of the United States and in the District of Columbia. 

PAR. 2. Respondent, through his agents and salesmen, solicits and 
sells his so-called sales stimulator plan to retail dealers located in 
the various States of the United States. Respondent, in order to 
sell his so-called sales stimulator plan and article of merchandise, 
takes from the dealer a form of written order or contract in which 
the dealer orders a certain number of certificates, for which he de· 
posits at the time with the agent of the respondent a portion of the 
purchase price, the balance to be paid upon delivery. The dealer 
is to distribute such certificates among his customers and prospective 
customers upon such basis as he may choose. The contract executed 
by the dealer provides that when the certificate is returned for re· 
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demption to the dealer by the customer it must be accompanied by a 
"t . rial order" for six Champion "heavy duty" batteries at 10 cents 
each and two bulbs at 10 cents each, and that the dealer is to deduct 
and retain as a refund for the certificate purchased the sum of 10 
cents and an additional sum of 5 cents as a commission and must 
forward to the respondent the balance totalling 65 cents, whereupon 
~he respondent is to send the customer the lantern, bulbs, and batter­
Ies. Respondent places the word "Champion" upon said lanterns 
and upon the labels of said batteries. 
f pAR. 3. Respondent, through his salesmen and agents, makes many 
h~lse and misleading statements and representations with respect to 

Is. so-called sales stimulator plan. In soliciting dealers, and with 
a VIew to making sales contracts and increasing his business, respond­
e~t represents in some instances t~ prospective customer-dealers that 
t :y are purchasing outright a certain number of lanterns for the 
Price of 10 cents each and no mention is made of the certificate what­
soever. In other instances respondent represents that he will redeem 
each of these certificates through the dealer without any further 
~ost or obligation on the part of the dealer or customer by furnishing 
0 t!le dealer for delivery to each customer who is the holder of a 

~ertrficate "One nationally advertised Champion 'Red Guard' electric 
bantern." In truth and in fact the contract or order entered into 
~ the dealer calls for the specified number of certificates at the price 

~ d 10 cents each instead of the number of lanterns the dealers are 
e to believe, and believe, they are purchasing. The contract is 

Presented to the dealer and his signature secured before he is given 

f
an opportunity carefully to read the same, and a deposit is collected 
rom h' 

t 1m as a part of the purchase price for the plan, the balance 
0 b . 

e paid upon the delivery ·of the order. 
f Respondent's letter to the customer-dealers acknowledging receipt 

0 
the order is worded so as to infer that the customer-dealers have 

;nade an outright purchase and will receive a certain number of 
anterns. Thereafter, when respondent ships the order of certificates 

a.nd advertising matter actually called for by the contract or order, 
Signed by the customer-dealer the material is packed in a container 
Inuc] 1 ' · t' . 1 arger than is necessary to package such certificates and adver-
t::ng matter and large enough to package the number of lanterns 
d. customer-dealer expects to receive. The customer-dealers, do not 

Iscover that the packarre contains certificates, advertising material, 

h
\\'aste paper, and exce]si~r and no or only a few, lanterns until they 
ave 'd ' · I h d · f Pal the full balance of the purchase pnce. n trut an m 

bact, respondent does not redeem these certificates through the dealer 
Y furnishing lanterns to the dealer for delivery to the customers 
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wl10 are lwldr1·s of certificates. The dealer, "hPn a certificate is 
rl'111rnP(l J'or redPJllplion, is rertuired to secure J'rom "uch customer n 
pnn·hase onler for batteries and bulbs, together· "ith a remittance 
of 80 cents as the purchase price thereof, ancl to forward the sum 
of ();) l'ents to the respondent, before the lantPrn, batteries, and bulbs 
are deliYered to the customer by the respondent. 

Hespontlent furnishes the dealer purchasing said plan with certain 
ad\'erti:>ing matter to be displayed and distributed by the dealer 
which represents that the lantern pictured and described in such 
advertising matter has a r.etail value of $1.29 and that it will be 
given by the dealer without charge to cnstonwrs upon the purchase 
by such customers of batteries and bulbs for said bntern at the 
regular price thereof. 

The lantern pictured and described in the adwrtising matter fur­
nisht>d the dealers by the respondent does not haYe a retail value of 
$1.29 nor has said lantern ever sold for such sum; said lantern is not 
given by the dealrrs without charge to their customers upon the pur­
chasE' by such customers of batteries and bulbs at the regular price, as 
the price charged by the respondent for the batteries an<l bulbs is f<tr 
in excess of their usual aml customary retail value and is sufficient to 
cover also the fair retail value of the lantern . 
.' Hespoml0nt's ag.ents and salesmen r0present to the customer-d0alers 
that at the e)l(l of the 3-months' period mentioned in the contract 
any and all lanterns remaining in the customer-dealer's hands will 
be redePmrd by the respondent at the price paid for them and that 
such customcr-<lealPrs are to have the right to exclm-i ve distribution 
of such lanterns in certain specifieJ t.erritories. 

The lanterns remaining in the customer:<lealer's hands at the ex­
piration of the· 3-months' period mentioned in the contract are not 
redeemed by the respomlent at the price paid for them nor does 
the respondPnt redeem snch lanterns at any price. Customer-dealers 
are not given the right to exclusive distribution of such lanterns in 
certn in specified territories nor does respondent intend or attempt 
to give such customer-dealers exclusive rights to certain territory. 
Respondent enters into contracts with other }~rsons for distribution 
of said lanterns in the same locality and territory in which dealers 
have heretofore peen granted "exclusive rigl1ts." 

PAn. 4. llesponuent has causPLl the word "Champion" to be placed 
upon <;aid lanterns and upon the labels of said batteri('s and has 
use<l the word "Champion" in said trade name to induce the bdief 
upon the part of the public that respondent's business is in son1e 
manner connecte<l with, and that said products are manufactur('d by 
or purchased from, the Champion Spark Plug Co. 
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The Champion Spark Plug Co. is a corporation organized and 
doing business under and by virtue of the laws of the State of Ohio, 
With its factory aml principal place of business located at 900 Upton. 
Avenue in the 'rity of Toledo, State of Ohio. The Champion Spark 
Plug Co. is now an<.l for many years last past has been engagetl in 
the manufacture of spark plugs and other mechanical apparatus, 
ancl in the sale and distribution of said products, throughout the 
United States and in the District of Columbia. Said products are 
sold under, and designated by, the trade name "Champion." Said 
;,ompany has built up and enjoys a valuable good will in the word 

Champion·" as applied to its respective products. Members of the· 
PUrchasing public have through long usage and over a long period 
of time identified electrical and other mechanical apparatus and 
accessories which bear the name "Champion" as the products of the 
We]] nnd favorably known Champion Spark Plug Co., and haw 
manifested a preft>rence for such "Champion" products. 

PAn. 5. The nse by the respondent of the word "Champion" in his 
tJ·~de name a 11<l as a mark or brand for his products is confusing, 
!111sleading, a:ul deceptive, and causes many mt>mbers of the purchas­
Ing puLlic to lwliew that respondent's business is connected with, 

(a;ld that sa ill products are manufactmed by or purchased from, the 
h·1m · s ' PIOn park Plug Company and causes them to purchase said 

rro.ducts as a result of said belief. In truth and in fact, respondent's . 
llJsiness is not in any manner connected with, and said products i,1
1
·e llot manufactured by, or purchased from, said Champion Spark 
ng Co. 

The Use of the 'Yonl ''Champion" as a mark or brand on said 
ll~oducts places in the hands of retailers a means and instrumentality 
"'~reby the purchasing public is misled and deceived. 
l ~\n. 6. The use by the respondent of the foregoing false and mis­
leading representations has had the capacity and tendency to, and 

l oes, lead a suLstantial number of retail merchants ami members 
~f the purchasing public into the erroneous and mistaken belief 

Iat the aforesaid representations made by the respondent and his 
repl'esentatives are true, and to cause them, because of such erroneous 
UI~d mistaken belief, to purchase respondent's certificates and to 
execute the contract in connection therewith. 

CONCLUSION 

The aforrsaid acts and practiers of tlw respondt>nt as hert>in found 
are all to the pr<'judice and injury of the public and constitute unfait· 
ancJ dt> t' · · · 1 · I · I rrp lYe a('ts and practices m commerce wit 1m t 1e mtent an( 
meaning of the Feel ern I Tralle Commission Act. 
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Order 33F.T.C. 

ORDER TO CEASE AND DESIST 

This proceeding having been heard by the Federal Trade Commis~ 
sion upon the complaint of the Commission and the answer of 
respondent, in which answer respondent admits all the material 
allegations of fact set forth in said complaint and states that he waives 
all intervening procedure and further hearing as to said facts, and the 
Commission having made its findings as to the facts and conclusion 
that respondent has violated the provisions of the Federal Trade 
Commission Act. 

It is ordered, That the respondent, 'William B. Bartlett, indivi ~ 
dually and trading as Champion Battery Co., or ·trading ·under any 
other name, his representatives, agents, and employees, directly or 
through any corporate or other device, in connection with the offering 
for sale, sale and distribution in commerce, as "commerce" is defined 
in the Federal Trade Commission Act, of so-called sales stimulator 
plans, and the certificates and lanterns, batteries and bulbs, or other 
merchandise used in connection with such plans, do forthwith cease 
and desist from: 

1. Representing that dealers purchasing respondent's said plan 
will receive a designated number of lanterns or other articles of 
merchandise, when in fact the contract for the purchase of such 
plan provides only that a number of so-called trade certificates will 
be delivered to the dealer. 

2. Representing that respondent will effect the redemption of 
trade certificates without further cost or obligation to the dealer or 
the dealer's customer. 

3. Representing as the value of respondent's Innterns any amount 
which is in excess of the usual and customary retail price of such 
]an terns. 

4. Supplying to dealers advertising matter which represents 
that lanterns furnished by such dealers to their customers are fur~ 
nished free or without charge. 

5. Supplying to dealers advertising matter representing that the 
prices charged for the batteries and bulbs to be purchased by the 
dealer's customer in order to receive a lantern are the usual and 

. customary retail prices of such batteries and bulbs. 
6. Representing that lanterns remaining in dealers' hands at the 

termination of said so-called sales stimulator plan will be redeemed 
by respondent. 

7. Representing that respondent's dealers are given the right to 
exclusive distribution of respondent's products within certain 
designated territories. 
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8. Using the word "Champion" to designate or describe respolld­
ent's products or otherwise representing that respondent's products 
are the products of the Champion Spark Plug Co., of Toledo, Ohio. 

9. Using the word "Champion" as a part of respondent's trade 
name or otherwise representing that respondent is connected in any 
!Danner with the Champion Spark Plug Co., of Toledo, Ohio. 

It i.'J further ordered, That the respondent shall, within 60 days 
after the service upon him of this order, file with the Commission 
a report in writing setting forth in detail the manner and form in 
'Which he has complied with this order. 
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Complaint 33 F. T. C. 

IN THE MATTER OF 

MILES BROKERAGE CO~IPANY, D.'"C., MILES & COMPANY, 
INC., 1\IILES-llRADFORD COMPANY, AND MILES-KANE 
COMPANY. 

CO:\IPLAI;>;T, Jo'I:-;"DINGS, A:-;"D ORDER IN REGAHD TO TilE ALLEGED YlOL.\TIO)I 
OF Sl'BSEC. (c) OF SEC. 2 OF A:\1 ACT OF CO.\'GRE::;S APPROVED OCT. 13, lfJH, 
AS Al\IE!I!DED BY AN ACT OF CO!I!GRESS Al'l'RO\"ED JC:\1.; 1!), 19:lG 

D.ucket 451.'1. ComtJlait>t, June 12, l!J.'tf-D,·cision, Ol'f. 22, J!J.if 

Where a corporation engaged in f\•rinsyh·ania in ~c)nducting n J:ir·ok!'rage tmsl­
uess, acting as an iutermediary iu pnr<·Jw,e and ~:;ale of commoditiPS, 
principally foo<lstuffs, between numerous sC'Jlers and certain buyers, with 
office for traus;·ction of said hus;ness in Dnfl'alo. l'apital sto<·k of which was 
I.Jeld by 22 sto< khol(]ers who also owped and controlled a majority iutet·est 
In thr!'P corporations selling groeeries, foodstuff,;, uud allied pro<luets 11t 
~rholtosale in the three ti'Uding aren!'! in Pennsylvania, in which were 
loC'ated their rPspective princip..tl phH:es nf LnsitiPSS-

( a) n ·cei,·ed and acc-etJted, from sellers to one or mor!' of said wholt'sale 
grocery concerns, brokerage fees, and commi:'isions ranging from a frac· 
tion of 1 pt>rcent to G percent of the S<tlt>s pri<·e of ~ncb tmrchasf's hy said 
whole:<aler><, acting in all of such transactions, in fact for and on beht1lf 
of said three corporate wholesale gt ocers; 

With the r!'Sult that su<·h majority stol'klwl<lers of said wholf'sale grocers 
receive!! from sellet·s, indirectly, in the form of ea~;h dividf'n<l!;, pai<l upon 
thdr stocklwldings in said corporate brokrr, a substantial portion of the 
broker11ge secured on purchases made by said wholesalers; and 

'Vh~:>re :;.nit! thr<'e eorpomte whole~;alers-
( b) Heceivctl imlireetly from H.'llers a sub;;tantial portion of the brokerage 

sPcured on their purdltls!'s by said ('Ol'[lOI'at~:> broker in the form of the 
use as bnying offic-e of the equipment and fa<:ilities of the latter's Buffalo 
ofiice, mnintained from the pi'Oceeds of said brokerage fees: 

JJcld, That in ><o receiving and accepting brokerage fees aml commissions from 
sellers upon purehnses of commodities, said broker11ge c-oncern and ~ai1l 

three corporate wholesalers violated the provisions of section 2 (c) of the 
Clayton Act, as nmeuded by the Uobinson-Patman Act. 

J,fr. P. C. J( olimki for the Commission. 
Smith & Maine, of Clearfield, Pa., for respondents. 

Colli PLAINT 

The Federal Trade Commission, having reason to belieYe that the 
parties respondent named in the caption hereof and hereinafter more 
particularly designated and described, since June lD, 1D:3G, ha,·c 
Yiolated and are now Yiolating- the provisions of subsrction (c) of 
section 2 of the Clayton Act (U.S.C. title l!i, Sl'C. 13) a" nmenlled by 


