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Complaint 

IN TilE l\IATI'ER OF 

l\1RS. ANN B. GOLDSTEIN, TRADING AS CHAMPION 
SPECIALTY COMPANY 

CO~IPLAI:IiT, FI:\01!'\GS. A!\'D OllDF.Il IN ItJW.\RD TO TilE ALLEGED VIOLATIO"' 
OF SEC. 5 OF AN ACT OF CO:SGHESS APPUOVED SEPT. 26, 19H 

Doc·ket 41·2.1. Complaint, JJ!ar. G, 19.1J-Deci.~ion, June 30, 1942 

\\'here an indi\'idual, Pngnged in tbe compNitive interstate sale and distribu­
tion of drug snntlrles, notions, novelties, and premium merchandise, in­
cluding c!'rtnin a8s(.rtrnents which were so paekf'!l or ass<>mbled as to in­
volre u~e of games of chance, gift enterprises, or lottery schemes when sold 
and dishibutt•d, a typical one including 1!! pocket knives of equal value 
and a push card with 12 feminine names thereon for use in sale and dis­
tribution of said knives under a plan by which number concealed under 
Particular name selected determined what amount, from 1 to 3D cents, 
Purebaser should pay; 

Solt] such asso1·tments to retailers an!l others.by whom they were exposed and 
sold to the purchasing public in accnrdnnce with uforesnltl plan involving 
a game of chance to procnre mPnhandise at much less than its normal 
retail priet>, and tlwreby SUl1PliPd to ami plaeed in the hands of othPrs 
means of conducting a lottery, contrary to an established public policy 
of the United States Government, and in competition with many who are 
unwilling to n~e a method contrury to 1111blic policy and rPfrnin therefrom; 

'Wi!h the rt>snlt that many persons wPre attracted by her said sales plan be­
cause of the element of chanee involved, and purchased her products In 
Preft>rence to those of said competitors, whereby trade was dh'erted un­
fairly to her from them, to the injury of comp!'tition in commerce: 

Helu, That such acts and rmtctic!'s, mHlPr the circumstancPs set forth, were 
all to the prt>Judice and Injury cf the public and competitors, and con­
stituted unfair methotl.,; of competition In commerce antl unfair acts and 
practices therein. 

Mr. J. lV. Brookfield, Jr. for the Commission. 

COMPLAINT 

Pursuant to the provisions of the Federal Trade Commission .A:ct, 
anu by virtue of the authority vested in it by said act, the Federal 
Trude Commission, having reason to believe that 1\Irs. Ann D. Gold­
stein, individually, and trading as Champion Specialty Co., herein­
after referred to as respondent, has violated the provisions of said 
act, and it appearing to the Commission that a proceeding by it in 
~espect thereof would be in the interest of the public, hereby issues 
lts complaint, stating its charges in that respect as follows: · 

PARAGRAPH 1. Respomlent, l\Irs. Ann D. Goldstein, is an individual, 
trading and doing business as Champion Specialty Co., with her 
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office and principal place of business located at 814-16 Central Street, 
Kansas City, Mo. Respondent is now and for more than 1 year last 
past has been engaged in the sale and distribution of drug sundries, 
notions, novelties, and premium merchandise· to purchasers thereof 
located in the various States of the United States and in the District 
of Columbia. Respondent causes and has caused saiJ merchandise, 
.when sold, to be transported from her said place of business in the 
State of :Missouri to purchasers thereof at their respective points of 
locution in the various other States of the United State~ and in the 
District of Columbia. 

In the course and conduct of.her business, respondPnt is and has 
been in competitio'n with other individuals, firms, and corporations, 
engaged in the sale of like or similar articles of merchandise, in com­
merce between and among the various States of the United States and 
in the District of Columbia. 

PAn. 2. In the course. and conduct of her business, as described 
in paragraph 1 hereof, respondent sells and has sold to retail dealers 
and others, certain assortmenls of merchandise so packed and assem­
bled as to involve the use of a lottery scheme or game of chance when 
sold and distributed to the purchasers thereof. One of said assort­
ments consists of 12 pocket knives of equal value and a device com­
monly known as a push card. The push card hears on its face 12 
feminine names. Over each feminine name appears a small, partially 
perforated disk, on the face of which is printed the. word "Push." 
Concealed within each disk is a number which is disclosed when the 
disk is pushed or separated from the card. The numbers which are 
concealed within each disk are between the limits of number 1 and 
number 39. A person selecting number 1 would pay 1 cent; and, a 
person selecting number 12 would pay 12 cents; and, u person select­
ing number 39 would pay 39 cents and so forth. Every person who 
pushes out one of the partially perforated disks receives one, of the 
aforesaid pocket knives. The push card bears the following legend 
or instructions: 

• 

TRY YOUR Ll'CK 

H to 30¢ 
EVERYBODY WINS 

PAY W'HAT YOU PUNCH 

FROl\1 1¢ TO 39¢-NO HIGHER 

EVEllY PUNCH WINS 

Sales of the respondent's pocket knives by means of the said push 
card are made in accordance with the above-described lrgrnd or 
instructions. The fact as to whether a purchaser pays 1 cent or 
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39 cents or any intermediate amonnt of money for a pocket knife is 
thus determhH:>cl wholly by lot or chance. 
R~spondent sells and distributes and has sold and distributed 

Yarious other assortments of me,·clwndise involving a lot or chance 
feature but the sales plans or methods by which said merchandise 
is distributed are similar to the ones above described, varying only 
in detail. 

PAR. 3. Retail dealers nnd others ·who purchase respondent's mer­
chandise directly or indirectly ~xpose and sell the same to the pur­
chasing public in accordance with the sales plans aforesaid. Re­
spondent thus supplies to and places in the hands of others a means 
of conducting a lottery in the sale of her products in accordance 
with the sales plan hereinr..bove set forth. The use by respo1;1dent of 
said sales plan or method in the sale of her merchandise and the sale 
of said merchandise by and through the use thereof and by the aid 
of said sales plan or method is a practice of a sort which is contrary 
to an established public policy of the Government of the United 
States. 

PAn. 4. The sales of merchandise to the purchasing public hy the 
method or sales plan hereinabove set forth involves a game of chance 
(lr the sale of a chance to procure merchandise at a price much less than 
the normal retail price thereof. :Many persons, firms, and corporations 
Who sell and distribute products in competition with respondent, as 
above alleged, are unwilling to adopt and use said method or any 
Inethod involving a game of chance or the sale of a chance to win some­
thing by chance or any other method which is contrary to public policy 
and such competitors refrain therefrom. Many persons are attracted 
by said sales plans or methods employed by respondent in the sale a.nd 
distribution of her products and ·by the element of chance involved 
!herein and are thereby induced to buy and sell respondent's products 
111 preference to products of said competitors of respondent who do 
not use the same or equivalent methods. The w:e of said methods by 
respondent, because of said game of chance, has a tendency and 
capacity to unfairly divert trade in commerce between and among 
the various States of the United States and in the District of Colum­
bia to respondent from her said competitors who do no.t use the same 
or equivalent methods. 

PAn. 5. The afore~aid acts and practices of respondent, as herein 
alleged, are all to the prejudice and injury of the public and of 
respondent's competitors and constitute unfair methods of competi­
tion in commerce and unfair acts and practices in commeree within 
the intent and meaning of the Federal Trade Commission Act. 

4GG~06m--42--vo1.34----96 
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REPORT, FINDINGS AS .TO THE F,\CTS, AND ORDER 

Pursuant to the provisions of the Federal Trade Commission Act, 
the Federal Trade Commission, on :March 6, 1942, issued and there­
after served its complaint in this proceeding upon respondent, Mrs. 
Ann ll. Goldstein, an individual, doing business as Champion Spe­
cialty Co., charging her with the use of unfair methods of competi· 
tion in commerce and unfair acts and practices in commerce in 
violation of the provisions of. said. act. After the issuance of said 
complaint and the filing of respondent's answer, the Commission, by 
order entereJ herein, granteJ respondent's motion for permission to 
withdraw said answer and to substitute therefor an answer admitting 
all the material allegations of fact set forth in said complaint anti 
waiving all intervening procedure and further hearing as to said facts, 
which substitute answer was duly filed in the office of the Commis­
sion. Thereafter, the proceeding regularly came on for final hearing 
before the Commission on the said complaint and substitute answer, 
and the Commission, having duly considered the matter and being 
now fully advised in the premises, finds that this proceeding is in the 
interest of the public and makes this its findings ·as to the facts aml 
its conclusion drawn therefrom. 

FINDINGS AS TO TilE FACTS 

PARAGRAPH 1. Respondent, 1\lrs. Ann D. Goldstein, is an individual, 
trading and doing business as Champion Specialty Co., with her 
office and principal place of business located at 814-816 Central Street, 
Kansas City, Mo. Respondent, is now, and for more than 1 year last 
past, has been engaged in the sale and distribution of drug sundries, 
notions, novelties, and premium merchandise to purchasers thereof 
located in the various States of the United States and in the District 
of Columbia. Respondent causes and has caused said merchandise, 
when sold, to be transported from her said place of business in the 
State of Missouri to purchasers thereof at their respective points of 
location in the various other States of the United States and in the 
District of Columbia. 

In the course and conduct of her business, respondent is and has 
been in competition with other individuals, firms, and corporations 
engaged in the sale of like or similar articles of merchandise in com­
merce between and among the various States of the United States and · 
in the District of Columbia. 

PAR. 2. In the course and conduct of her business, as described in 
paragraph 1 hereof, respondent sells and has sold to retail dealers and 
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others, certain assortments of merch~ndise so packed and assE>mbled as 
t~ involve the use of a lottE>ry scheme or game of chance 'vhen sold and 
d_tstt·ibuted to the purchasers thereof. One of said assortments con­
~Ists of 12 pocket knives of equal value and a device commonly 
{nown as a push card. The push card bears on its fllce 12 feminine 
names. Over each feminine name appears a small, partially per­
forated disk, on the face of which is printed the word "Push." 
Concealed within N1ch disk is a number which is disclosed when the 
disk is pushed or separated from the card. The numbers which are 
concealed within eitch disk are between the limits of number 1 and 
number 39. A person selecting number 1 would pay 1 cent; and, a 
person selecting number 12 would pay 12 cents; anrl, a person SE>lect­
Ing number 39- would pay 39 cents, and so forth. EvE>ry person who 
Pushes out one of the partially perforated disks receives one of the 
af~resaid pocket knives. The push card bears the following legend 
or Instructions: 

TRY YOUR LUCK 
lc to 3!)c 

EVERYBODY WINS 
PAY WHAT YOU PUNCH 

FROM lc to 3!:lc-NO HIGHER 
EVERY PUNCH WINS 

Sales of the respondE>nt's pocket knives by means of the said push 
card are made in accordance with the above-described legend or in­
~tructions. The fact as to 'yhether a purchaser pays 1 cent or :19 
tents or any intermediate amount of money for a pocket knife is 
thus determined wholly by lot or chance. 
. Respondent sells and distributes and has sold and distributed var­
~ous other assortments of merchandise involving a lot or chanoe 
. eature but the sales plans or methods by which said merchandise 
~s distributed are similar to the one above described, varying only 
1ll detail. 

PAR. 3. Retail dealers and others who purchase respondent's 
lltcrchandise directly or indirectly expos<' and !"-t>ll the same to the 
llUl"chusing public in accordance with the sales plans aforesaid. Re­
~Pondent thus supplies.to and places in the han1ls of others a menns 
0~ Conducting a lottery in the sale of her products in accordance 
''"~th the sales plan hereinabove set forth. The use bv respondent of 
!i:~Id sales plan or method in the sale of lwr merchamlise and the sale 
c' f said merchandise by and through the use tlwrPof and by the a ill 
~ said sales plan or nwthod is a practice of a sort which is contrary 
'fl.fl an established public policy of the Gov<'rnment of the United 
>..Jtates. 
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· PA~:- 4. The sale ~f merchandis'e t~· the· pth'chnsing· pi1hlic by 1 r t 
method m' ·s'i-~es,pltni.hereiiJnhov~ fcim1d ·inYoli'es a ?n1i1e of chance .\It\ 
the' stile 't1f a chance to proc11re meh:ha.nclise 'at a pncc· much less t1

1 
nol' 

tlle' iiphmil refail price thereof -Many PP;rsons, tii·ms, and eorp111 01
e1 

timis ''"1.1? sell ~mel distribute pi:oducts· in competition with resp011, .It 
ei1t, as above· foimd, ai·e ·11n\Yilling· to adopt and' use said method, , 
any method inv6lving n:· _game of· chan_ee. or the s:dE' of a thnu. th: 
to -win something by ~himce. o'r ·aii.Y'. other metht)(l which is contrm jj\ 

to }mhiic policy tiiicl stl.ch ~~iii]'l'etitoi's r'efrnin thel'drom. ::\1nny pr·; ~ 
SOilS ~re ··attrac~~cl'bJ_ ~aid:: Sa-les plans rir -methods <>mployt>.d by II 

:"pondent in· tlie- siqe nt'lcl distribi;ti6'n of hi>r. jJrodnds nnd by tlw r(, t 

menf·of:cha.lice inVolvecl•"thei'ein: tind are therehv ind11ced to bm· nu• 1 

5ell resporide'nt's ·prod nets in< p1·derew·e to p~:oditets of. sni t·otu I 
petitcirs of respondent ~i1o:ch:i iwt iise .ti-i~ sahie oi·:ef!itivalE>nt met.lto,l· 
The''itse of' shid metlwas·by i·espml'drnf. .qec:\tt"e ··of ·":~id gn1nc n! 

chance, has a ten.dency and capacity to .nn~<Jirly rlivE'rt tmdr in ';olll· 
'merce bet'l\een and among· the~ v'arioit!':i' State:;;_ of the Un.ited Stair· 

lind in the District of Co}nmbi{~q.i'~spo_ndent from her snid colll· 
petitors who do not use the-sam~ or eqi1ivn-lent inethods. As a result 
thereof, injury is be in~;~ a1~d h:ts been·,: ;Jp;~~--by respo11dent. to c11111· 

petit.ion in commerce bet"ieeli ;fiilCl' filliOilg .the Yarions 'States of thr 
United States and in the District of Columbia. 
'·' ~ : I~ ' • • . • I • ·, I. I ·: : . ' .• ' I ' 

, . ; ~ , i . , ' ' ' : I '-": ~ . • : : ·, . I I '. --CONCLl:fSIQN 
1 1

' , J 1 ° 1 
1

1 • /' ~ 1, • ~ "" 1 

·· The. aforesaicl acts and prnctices'··.o·L ~espondf.nt; n~ herein fontll!· 
are all t~ the prejudice and· injm:y of-the: public and uf. i·espontlcnl~ 
con1petitors·:ruid constitute- unifai1• :methods of:competit.ion in rmn· · 
nierce· and unfair acts. and pr:1ctices in .. commerce within ,the intent 
and~meaning of the :Federal Trade Commission; Act. 

I 'o'j ',) 
, ~ : I ' , I. , 

ORDER TO CEASE AKD DESIST 

: _\i:is :'P:~?ce~cli"~Jg. 'ii_it ~·.in~~~· be;en · he~i·cl; ~y __ th~> Jf~cleral Trade-~~)';:; 
nnssiO~l upoi_l :the:. ~omp~;~~J_lt 9f tl~~- Con1~1IS~l~~l and the nn_~."c11111 , 
1:espondent, ~n w)~IC~l ,a!l~w~r. i·espmi~lent~chmts, all the mntett•tlt <ht' 

gations ot facts set forth ,i1i -said· cmp'plaint; a'nd states t.h:t' ·.1• 
w_aives all iJ~ter_ven.ing .i)l"o_~~cl~Ji·e .t'nid furtl~~~- i1earing,ns to snicl f•:~n,j 
~:I~Cl t~~~ _<?ommissi~~~ h~Vil~$ ,'irla~~?. its/in:di!lgS as' t,o t!1~ factSf '(\It' 

conclusiOn that smd respo11dent has vwlated· the provi~JOJlS 0 

t~deral.TI:ade Con~ini_ssi-~ri 1\~t~- · · . · :· · ' . . . • , in'li· 
I.t -is o1'dered, Tlu\t the resr>ond:ent, Mrs. Ani1 'B. Goldsteul, h'; 

• • ' • o , ' . · I ', '~ ., ' r (r un( 
vich1nlly, and. trading as' Clianii:Jioi1 Sriel'ialty Co., or trac Ill, ircct'Y 
any ·other name, her representatives, agents, and employees, cl 
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r through any corporate or other device, 1n connection with the 
0 
lfering for sale, sale, and distribution of drug sundries, notions, 

~ovelties, premium merchandise, m' any other merchandise in com­
:nerce, as "commerce" is defined in the Federal Trade Commission 
.\ct. do forthwith cease and desist from:. 
• 1.' Selling or distributing any merchandise so packed or. assembled 
tlutt sales of such merchandise to the public are to be made, or may 
be mnde, by means of a game of chance, gift enterprise, or lottery _ 

scheme. , 
I 

2. Supplymg to, or placing in the hands of, others push or pull 
cards, punchboarcls, or other lottery devices, either with assortments 
of merehanclise or separately, which said ptish or pull cards, puneh­
boarcls, or other lottery devices are to be used, or may be used in 
selling or distributing said_ merchandise to the public. 

3. Selling or otherwise disposing of any merch!'mdise by means of 
tt gnme of chance, gift enterprise, or lottery scheme. · 

It i11 further onluerl, That the respondent shall, within 60 days 
after service upon her-of this order, file with the Commission a re­
port in writing, setting forth in detail the inanner and form in' which 
she has complied with this order. • 




