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In tHE MATTER OF

PAT V. JAMES, TRADING AS THE N-A COMPANY

COMPLAINT, FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATION
OF SEC. 5 OF AN ACT OF CONGRESS AFPPROVED SEPT, 26, 1914

Docket j662. Complaint, Dec. 30, 1941—Decision, Aug. 14, 1942

Where an individual, engaged in the interstate sale and distribution of his “N-A
No. 7,” “Vicine,” “Nature’s Ald” or “N-A” medicinal preparation; by ﬁd‘ter'
tisements disseminated through the mails, by radio broadcasts and otherwisé
directly and by implication— .

(a) Represented that his said product was a powerful germicide and antisepti®s
was unequalled in stopping bleeding, and was a cure for athlete's foot &P
eczema ;

The facts being that, when used externally, its therapeutic properties were 1lm
to those of a mild astringent and mild antiseptic; used as an astringent
would not arrest venous or arterial hemorrhages; its only value in the treat:
ment of such conditions as athlete’s foot or eczema was limited to givié
temporary relief to itching and irritation; and it was not suitable to use on
denuded skin surfaces where it might cause permanent disﬂgurement

. the deposition of iron in the form of pigmentation ; and

(b) Represented that said preparation was a splendid iron tomic, and that usé
thereof would prevent lockjaw and blood poisoning; and that it was an
effective treatment for Indigestion, sour stomach, ptomaine poisoning, rheumd”
tism, and kidney disorders;

The facts belng that while It might supply some iron, it was not a splendid “'071
tonic, since Its iron content was not in a form readily utilizable by the body !
it would not prevent lockjaw or blood poisoning; and was of no substantia.
therapeutic value for the treatment of ailments above set forth or any diseas®’

With effect of misleading and deceiving a substantial portion of the purchaslﬂg
publie into the mistaken belief that such statements were true, thereby induc”
ing it to purchase said preparation because of such belief:

Held, That such acts and practices, under the circumstances set forth, were all
to the prejudice and injury of the public, and constituted unfair and'deceptive
acts and practices in commerce,

ited

Before Afr. Arthur F. Thomas, trial examiner.,
Mr. Merle P, Lyon for the Commission.
Mr, Cecil F. Travis, of Jackson, Miss., for respondent,

CoMPLAINT

Pursuant to the provisions of the Federal Trade Commission Acts
and by virtue of the authority vested in it by said act, the Federa]
Trade Commission, having reason to believe that Pat V. James, 2%
individual, trading as The N-A Co., hereinafter referred to as _the
respondent, has violated the provisions of said act, and it appearing

to the Commission that a proceeding by it in respect thereof wou
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be i the public interest, hereby issues its complaint, stating its
tharges in that respect as follows:

Paragrarm 1. Respondent, Pat V. James, is an individual, trading
% The N-A Co., with his principal place of business located in the
Gty of Laurel, State of Mississippi.

AR 2, Respondent is now, and for several years last past, has been
®Ngaged in the sale and distribution of a medicinal preparation known
Variously as “N-A No. 7,7 “Vicine,” “Nature’s Aid,” and “N-A.” Re-
SPondent causes and has caused his said preparation, when sold,

Obe transported from his said place of business in the State of Mis-

" ssippi to purchasers thereof located in States of the United States

Other than the State of Mississippi, and in the District of Columbia.
I.{espondent maintains, and at all the times herein mentioned has
Maintained, a course of trade in said preparation in commerce, be-
“een and among the various States of the United States and in the
Istrict, of Columbia.
AR. 3. In the course and conduct of his aforesaid business, the
"Spondent has disceminated, and has caused the dissemination of,
alse advertisements concerning his said preparation by the United

“tates mails, and by various other means in commerce, as commerce*

'S defined in the Federal Trade Commission Act; and respondent has
V0 disseminated, and has caused the dissemination of, false adver-
'Sements concerning his said preparation, by various means, for the
Wrpose of inducing, and which are likely to induce directly or in-
ectly, the purchase of his said preparation in commerce, as com-
tree is defined in the Federal Trade Commission Act. Among and
Ypical of the false, misleading and deceptive statements and repre-
®ntations contained in said false advertisements, disseminated and
“used to be disseminated, as hereinabove set forth, by the United
tates mails, by radio broadcasts, and by other means, are the
Mowing:

N-A No. 7 or Nature’s Ald 1s a powerful, non-poisonous germicidal antiseptic.

Bctually kills germs without injury to the body tissue- internally or ex-

strnﬂlly. * * * You'll find that N-A No. 7 is a powerful antiseptic that de-
0ys germs and relieves soreness like magie.

tis unequalled in stopping the flow of blood. There’s nothing quite like N-A
9.7 for stopping the flow of blood.

* * We carry N-A No. 7 in our first-aid kit for cuts, burns and bruises.

It i3 als0 a splendid natural iron tonle.

As ap antiseptic, N-A No. 7 is insurance against blood poison and lockjaw.
killg the germs and prevents bloodpoisoning,

Ve'd like to read you a letter received by the N-A Company from Mr. Charles
"rl‘ing of Bridgewater, Virginta. Mr. Herring writes: “While at Saratoga,
fw York, my friend, Mr. Bernard Jones, gave me a bottle of Nature's Aid
O¢ advised me to try it for a bad case of Athlete’s Foot, from which I had been

.

tep
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suffering for some time and gotten only temporary relief from any pl‘escribed
treatment. To my great satisfaction and relief, N-A No. 7, Nature's Aid, co
pletely cured the trouble.”

I wish I had the power to convince every one of you today of the true
in always having available N-A° No. 7, Nature’s Aid. Its natural corre
.and healing properties are so many and varied it sounds almost unbelievﬂb e
‘But they are true. : :

It's invaluable in the treatment of indigestion, sour stomach, ptomaine POison'
rhenmatism and kidney disorders.

wisdom
ctive

Par. 4. By the use of the statements and representations heréi?”
above set forth, and other statements and representations simil®
thereto, not specifically set out herein, all of which purport t0
descriptive of the therapeutic properties of respondent’s said preP™
ration, respondent has represented and does represent, directly an
implication, that his said preparation, designated and advertised ,Y“r'
iously as “N-A No. 7,” “Vicine,” “Nature’s Aid,” and “N-A,” IS_S
powerful germicide and a powerful antiseptic; that it is a splend’
iron tonic; that it is unequalled in stopping bleeding; that its use
will prevent lockjaw and blood poisoning; that it is a cure for‘at 1
lete’s foot and eczema; and that it is an effective treatment for 11 g
* gestion, sour stomach, ptomaine poisoning, rheumatism, and kidney
digorders. d
Par. 5. The aforesaid representations and advertisements used “Ii
disseminated by the respondent, as hereinabove described, are gro y
-exaggerated, false, and misleading, :
In truth and in fact, respondent’s preparation is not a powerful gef
micide, or a powerful antiseptic. The therapeutic properties of Si,‘; d
preparation, when used externally, are limited to those of a n11'1
astringent and a mild antiseptic. When used as an astringent it Wl ]
not arrest venous or arterial hemorrhages. It isnot an effective tré?
ment for athlete’s foot or eczema, its only value in the treatment 0
such disease or condition being that of giving temporary relie
itching and irritation. When used on denuded skin surfaces it m?
.-cause permanent disfigurement by the deposition of iron in the fOr'I
of pigmnentation. Said preparation is not suitable for use in cas®
involving skin conditions where the surface cells are impaired ©
.absent. 0
In truth and in fact, although said preparation might supply soIﬂ‘
iron for the body, it is not a splendid iron tonic, the iron in said prer,
ration not being in a form which is readily utilized by the body. sﬂl.
preparation will not prevent lockjaw, or blood poisoning, nor 15 1_
an effective treatment for indigestion, sour stomach, ptomaine poiso”
ing, rheumatism, or kidney disorders. Furthermore, said prepafﬂtw o
is of no ‘substantial therapeutic value as an internal medicine for
treatment of any disease or condition of the body.
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.PAR. 6. The use by the respondent of the foregoing false, decep-
tl_Ve, and misleading statements, representations, and advertisements
1sseminated as aforesaid with respect to the therapeutic value of his
%aid preparation has had and now has the capacity and tendency to
ad does mislead and deceive a substantial portion of the purchasing
Public into the erroneous and mistaken belief that such statements,
Tepresentations, and advertisements are true, and induces a portion of
the purchasing public because of such erroneous and mistaken belief
to purchase said preparation. .

Par, 7. The aforesaid acts and practices of the respondent as herein
alleged are all to the prejudice and injury of the public and constitute
Unfair and dereptive acts and practices in commerce within the intent
ind meaning of the Federal Trade Commission Act.

Report, FixpIiNes As To THE Facts, AND ORrpER

" Pursuant to the provisions of the Federal Trade Commission Act,
the Federal Trade Commission, on December 30, 1941, issued and on
Jﬂnuary 2, 1942, served its complaint in this proceeding upon respond-
.ty Pat V. James, an individual, trading as The N-A Co., charging
lim with the use of unfair and deceptive acts and practices in com-
Merce in violation of the provisions of said act. After the issuance
of said complaint and the filing of respondent’s answer, the Commis-
Sion, by order entered herein, granted respondent’s motion for per-
Mission to withdraw said answer and to substitute therefor an answer
Wmitting all the material allegations of fact set forth in said com-
Plaint and waiving all intervening procedure and further hearing as
to said facts, which substitute answer was duly filed in the office of
t\he Commission. Thereafter, this proceeding regularly came on for
fina] hearing before the Commission on the said complaint and sub-
Stitute answer, and the Commission, having duly considered the
Matter and being now fully advised in the premises, finds that this
Proceeding is in the interest of the public and makes this its findings
35 to the facts and its conclusion drawn therefrom:

FINDINGS A8 TO THE FACTS

Parscrarr 1. Respondent, Pat V. James, is an individual, trading
48 The N-A Co., with his principal place of business located in the
tity of Laurel, State of Mississippi.
~ Par. 2. Respondent is now, and for several years last past, has
been engaged in the sale and distribution of a medicinal preparation

509749m—43—vol, 35—25 '
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known variously as “N-A No. 7,” “Vicine,” “Nature’s Aid,” and “N A7
Respondent causes and hias caused his said preparation, when sold,
be transported from his said place of business in the State of Mis”
sissippi to purchasers thereof located in States of the United States
“other than the State of Mississippi» and in the District of Columbid-

Respondent maintains, and at all the time herein mentioned ha%
maintained, a course of trade in said preparation in commerce, be-
tween and among the various States of the United States and in the
District of Columbia, )

Par. 3. In the course and conduct of his aforesaid business, th®
respondent. disseminated and caused the dissemination of false 2~
vertisements concerning his said preparation by the United States

“ mails, and by various other means in commerce, as commerce is de-
fined in the Federal Trade Commission Act; and respondent &l
disseminated and caused the dissemination of false advertisements
concerning his said preparation, by various means, for the purpos®
of inducing, and which were likely to induce, directly or indirectlys
the purchase of his said preparation in commerce, as commerce 18
defined in the Federal Trade Commission Act. Among and typical
of the false, misleading and deceptive statements and representations
contained in said false advertisements, disseminated and caused'to
be disseminated, as hereinabove set forth, by the United States mails
by radio broadeasts, and by other means, are the following:

N-A No. 7 or Nature’s Ald is a powerful, non-poisonous germicidal antisept!®
It actually kills germs without injury to the body tissue internally or €%
ternally. * * * You'll find that N-A No. 7 is & powerful antiseptic thot
destroys germs and relieves soreness like magic.

It is unequalled in stopping the flow of blood. There’s nothing quite like N-A
No. 7 for stopping the flow of blood. ;

. * * * We carry N-A No. 7 in our first-aid kit for cuts, burns and bruises:

It is also a splendid natural iron tonle.

As an antiseptic, N-A No. 7 is insurance against blood poison and lockjaw
It kills the germs and prevents blood polsoning.

We'd like to read you a letter received by the N-A Company from Mr. Charle$
Herring of Bridgewater, Virginia. Mr. Herring writes: “While at Saratog®
New York, my friend, Mr. Bernard Jones, gave me a bottle of Nature's Al
and advised me to try it for a bad case of Athlete’s Foot, from which I ha
been suffering for some time and gotten only temporary relief from any Prf’_'
seribed treatment. To my great satisfaction and relief, N-A No, 7, Nature®
Aid, ecompletely cured the trouble”.

I wich I had the power to convince every one of you today of the true wisdom
in always having avallable N-A No. 7, Nature’s Ald. Its natural correctivé
and healing properties are so many and varied it sounds almost unbelievablé:
But they are true. '

It's invaluable in the tréantment of Indigestion, sour stomach, ptomain®
poison, rheumatism and kidney disorders. ‘



!

i
!

|

1

THE N-A'‘COMPANY . 351
46 . Findings

P4r, 4. By the use of the statements and representations herein-
thove set forth, and other statements and representations similar
thereto, not specifically set out herein, all of which purport to be
d.escriptive of the therapeutic properties of respondent’s said prepara-
tion, respondent has represented directly and by implication that his
‘S‘ald preparation, designated and advertised variously as “N-A No. 7,”

lcine,” “Nature’s Aid,” and “N-A,” is a powerful germicide and &
Powerful antiseptic; that it is a splendid iron tonic; that it is un-
*qualled in stopping bleeding; that its use will prevent lockjaw and’

0od poisoning; that it is a ‘cure for athlete’s foot and eczema; and
that it is an effective treatment for indigestion, sour stomach, pto-
%aine poisoning, rtheumatism, and kidney disorders. )

Pur, 5, The aforesaid representations and advertisements used and
disseminated by the respondent, as hereinabove described, are grossly
*Xaggerated, false, and misleading. o
" In truth and in fact, respondent’s preparation is not a powerful
8ermicide or a powerful antiseptic. The therapeutic properties of said
Preparation, when used externally, are limited to those of a mild
8stringent and a mild antiseptic. When used as an astringent it will
R0t arrest venous or arterin] hemorrhages. . It is not an effective treat-
Ment for athlete’s foot or eczema, its only value in the treatment of
“uch diseases or conditions being that of giving temporary relief to
Itching and irritation. YWhen used on denuded skin surfaces it may
®use permanent disfigurement by the deposition of iron in the form
of pigmentation. Said preparation is not suitable for use in cases
;‘ll)volving skin conditions where the.surface cells are impaired or’

Sent., -

. In truth and in fact, although said preparation might supply some ,’
on for the body, it is not a splendid iron tonie, the iron in said
pr?Parntion not being in a form which is readily utilized by the body.
>81d preparation will not prevent lockjaw, or blood poisoning, nor
s .it an effective treatment for indigestion, sour stomach, ptomaine
Doisoning, rheumatism, or kidney disorders. Furthermore, said
Preparation is of no substantial therapeutic value as an internal
Tedicine for the treatment of any disease or condition of the body.

P4, 6. dhe use by the respondent of the foregoing false, deceptive
"d misleading statements, representations and advertisements dis-
Seminated as aforesaid with respect to the therapeutic value of his

" *id preparation has had the capacity and tendency to mislead and

®eive and has misled and deceived a substantial portion of the .
Purchasing public into the erroneous and mistaken belief that such
Statements, representations and advertisements are true, and has in-

i
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duced a portion of the purchasing public because of such erroneous
and mistaken belief to purchase said preparation.

CONCLUSION

The aforesaid acts and practices of the respondent as herein foun.(,l
are all to the prejudice and injury of the public and constitute unfalf .
and deceptive acts and practices in commerce within the intent 2%
meaning of the Federal Trade Commission Act.

ORDER TO CEASE AND DESIST

This proceeding having been heard by the Federal Trade Comm¥
sion upon the complaint of the Commission and the answer of t'he
respondent, in which answer respondent admits all the materid
allegations of fact set forth in said complaint and states that he

“waives all intervening procedure and further hearing as to &

facts, and the Commission having made its findings as to the ffwts
and its conclusion that said respondent has violated the provisl‘)ns
of the Federal Trade Commission Act.

It is ordered, That the respondent, Pat V. James, individually and
trading as The N-A Co., or trading under any other name, his agents
servants, representatives and employees, directly or through any ¢
porate or other device, in connection with the offering for sale, sales
or distribution of respondent’s medicinal preparation now designate
variously by the names “N-A No. 7,” “Vicine,” “Nature’s Aid” a¢
“N-A,” or any other preparation composed of substantially simila’
ingredients or possessing substantially similar properties, whethe?
sold under those names or under any other name, do forthwith ceas®
and desist from directly or indirectly: -

1. Disseminating or causing to be disseminated any advertisen\e{‘t
(2) by means of the United States mails, or (b) by any means '*
commerce, as “commerce” is defined in the Federal Trade Commissio®
Act, which advertisement répresents, directly or through inference: .

That said medicinal preparation is a powerful germicide or a powe!”
ful antiseptic, or is other than a mild astringent and a mild antisepti®’
that it is unequalled in stopping bleeding or will arrest®venous
arterial hemorrhages; that it is a cure for athlete’s foot or eczem®
or that it has any value in the treatment of such diseases or condition®
other than to give relief from the itching and irritation thereoli
that it is a splendid iron tonicj that its use will prevent lockjaw or
blood poisoning; that it is an effective treatment for indigestion, sou?
stomach, ptomaine poisoning, rhenmatism, or kidney disorders; ©F
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that it has any substantial therapeutic value as an internal medicine
Or the treatment of any disease or condition of the body.

b. 2. Disseminating or causing to be disseminated any advertisement
Y any means for the purpose of inducing or which is likely to induce,

Tectly or indirectly, the purchase in commerce, as “commerce” is-

¢fined in the Federal Trade Commission Act, of said medicinal
Preparation, which advertisement contains any of the representations
Prohibited in paragraph:1 hereof.

1t is further ordered, That the respondent shall, within 60 days
ifter service upon him of this order, file with the Commission a report
0 writing, setting forth in detail the manner and form in which

8 has complied with this order.
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In TuE MATTER OF

1.EWIS BLOCK, FRANK BLOCK, MAC GOLDBERG, OTTg
' LANGER, MORRIS BLOCK, AND DORA BLOCK, TRADINU
.. AS STYLE & MERIT BUYING SERVICE ,

ON

COMPLAINT, FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATCS
OF SUBSEC. (¢) OF SEC, 2 OF AN ACT OF CONGRESS APPROVED OCT. 15,
AS AMENDED ~

Docket 4249. Complaint, Aug. 21, 19}40—Decision, Aué. 17, 1942

Where six partners, who engaged in New York City in soliciting the businesff 0{
purchasing, free of charge, the merchandise requirements of retail orgamza.
tlons in New York and other States, contacting a large number of mannfal
turers of ladies’ and children’s ready-to-wear, leather goods and accessorieﬁv
furs, and fur coats in New York, Pennsylvania, and other eastern States
and searching the market in order to obtain at the lowest possible prices the
exact merchandise ordered by retail buyer-clients— ' ’

Received, from competitive sellers, manufacturers, and wholesalerg of fur gar
ments for many retail fur outlets of client-buyers upon purchases made fot
their said buyer-clients, brokerage fees which amounted to from 2 to 5 Pe"cen
of the price of the merchandise, while acting in fact for or in behalf ©
under the direct or indirect control of such buyers and as their buying repr®
sentatives: o5

Held, That such receipt of compensation in the form of commission on pm‘Ch“S"
from competitive sellers constituted a violation of subsection (c) of Sb‘ctwn
2 of the Glayton Act as amended by the Robinson-Patman Act.

AMr. A. W. DeBirny and Mr, Edward S. Ragsdale for the Commis*
sion,
. Mr. Alfred McCormack, Mr. Harmon Duncombe and Mr. DOWW
L. Hatch, of Cravath, DeGersdorff, Swaine & Wood, of New YO
City, for respondents. ' ‘

COMPLAINT

The Federal Trade Commission, having reason to believe that th_e
parties respondent named in the caption hereof and hereinafter molv
particularly described, since June 19, 1936, have violated and are 10
violating the provisions of subsection (c) of Section 2 of the Clayt®"
Act, as amended by the Robinson-Patman Act, approved June 19, 19,3
(U. S. C. Title 15, Sec. 13), hereby issues its complaint stating 18
charges with respect thereto as follows:

Paracrapr 1. Respondents, Lewis Block, Frank Block, Mac Gold-
berg, Otto Langer, Morris Block, and Dora Block, are copartners, .do-
ing business under the firm name of Style & Merit Buying Servic®
and have their office and place of business at 225 West Tl]il'ty-fourth
Street, New York,N. Y. - . .



