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Syllabus

Ix THE MATTER OF

ABRAHAM WELKIN AND MINNIE WELKIN, TRADING AS
PRINCESS YARN COMPANY

t'OMPLAIN’I‘ FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATION
OF SEC. 5 OF AN ACT OF CONGRESS.APPROVED SEPT. 26, 1914

Docket j631. Complaint, Jan. 22, 1942 *—Decision, Aug. 85, 1942

Where two individuals, engaged in interstate sale and distribution of knitting
yarns—

(a) Made use in catalogues and on labels attached to their products of such

terms as “Cashmere Sport Yarn,” “Sporting Angora,” “Shetland Floss,”

“Zephyr Tweed,” and “Deluxe Tweed,” understood by a substantial portion

of the purchasing public to mean, respectively, yarns composed of the hair

of the Cashmere goat, of the Angora goat, of wool derived from Shetland

Sheep raised on the Shetland Islands or the contignous mainland of Scot-

lang, or composed entirely of wool;

facts being said “Cashmere Sport Yarn” was not composed in whole or in

bart of the hair of the Cashmere goat, said “Sporting Angora” was about 23

Percent rabbit’s hair and 75 percent wool, said “Shetland Floss” was made of

- domestie wool, and said “Zephyr-Tweed” and “Deluxe Tweed” were not all
Waol, but contained both wool and rayon;

() Falgely represented. as silk yarns composed of cotton, rayon, and silk, and

~ Of 50 percent wool and 50 percent rayon, through designations “Silk Flake”

*and “Sllk Wool,” respectively;

{ Misrepxesented their aforesaid and thelr “Frosted Zephyr " “Pompadour,”
and “Zephyr Paradise,” and other yarns, through failure to .disclose tlgat
they were coruposed in part of rayon which, when made to simulate silk or
Wool, is practically indistinguishable therefrom; with result that a sub-
Stantial portion of the purchasing public bought said yarns as composed of

the genuine product slinulated thereby ;

{ Falsely represented certain of their products as imported from Scotland or
the Province of Suxony, respectively, through use of designations “Scotch
Tweed” and “Saxony Zephyr” to describe yarn of domestic manufacture ; and

(e Fﬂlsely represented that they owned a factory In which they manufactured
the yarns they sold, through use of words “Office and Factory at 49 Essex
Street, New York City”; notwithstanding fact they bought thelr supplies

W from domestic manutacturers; H

Ith tendency and capacity to mislead and deceive a substantial portion of
the purchasing public into the mistaken belief that said representations wers

II> true, thereby Inducing it to purchase their products because of such belief :

€ld, That such acts and practices, under the circumstances set forth, were all
to the prejudice and injury of the publie, nnd constituted unfair and deceptive
acty and practices in commerce,

Before Afr. John W. Addison, trial examiner.
{r, Donovan Divet for the Commission. '
Ur, 8, Robert I srael, of New York City, for respondents, .
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AMENDED AND SUPPLEMENTAL COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Acty
and by virtue of the authority vested in it by said act, the Feder,ﬁl
Trade Commission having reason to believe that Abraham Welkn
and Minnie Welkin, his wife, individually, and trading as Princes?
Yarn Co., hereinafter referred to as the respondents, have violate
the provisions of said act, and it appearing to the Commission that
proceeding by it in respect thereof would be in the public intere_St’
hereby issues its amended and supplemental complaint stating its
charges in that respect as follows: )

Paracrari 1. The respondents, Abraham’ Welkin and Minni®
Welkin, his wife, are individuals, trading as Princess Yarn Co., W!
their principal place of business located at 49 Essex Street, in the city
of New York, State of New York. ’

Par. 2. Respondents are now and for more than 2 years last pash
have been engaged in the sale and distribution of various grades 8"
types of knitting yarns. Respondents cause their said products, whe?
sold, to be transported from their place of business in the Stﬂti,gn
atll
in the various other States of the United States and in the District ©

Columbia. Respondents maintain and at all times mentioned herelz
re

have maintained a course of trade in their said products in commeé
between and among the various Stz?es of the United States and in the
District of Columbia. :
Par, 3. In the course and conduct of their-business and for the pu*”
pose of inducing the purchase of their said products the respondlents
have engaged in the practice of falsely representing the constitue?
fiber or material of which their products are made, such false reRre;
sentations being made by means of statements and legends appeari?e.
in catalogs and on labels attached to said products and in oth®”
printed and written material which they have distributed among cus
tomers and prospective customers located in the various States of th®
United States and in the District of Columbia., f
Typical of the aforesaid practices is the use by the respondents 0
the words “Cashmere Sport Yarn” to designate and describe ce
yarns which are not composed, in whole or in part, of the hair o
Cashmere goat. .
 The word “Cashmere” has long been understood and accepted by
the purchasing public as designating and describing a particular typ?
of wool derived from the hair of the Cashmere goat and when 52!
word is used to designate and describe yarns having the general 8P
pearance of wool is understood by the purchasing public as denoting

f the

a product made entirely from the hair of the Cashmere goat.

rtalld ‘
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;, A further example of respondents’ practice is the use of the words

' SPOI‘ting Angora” to designate and describe yarns which are not

®mposed, in whole or in part, of the hair of the Angora goat.
The word “Angora” has long been understood by the purchasing
Publie a5 designating and describing a particular type of wool derived
fom the hair of the Angora goat and when said word is used to desig-
"ate and deseribe yarns having the general appearance of wool is
unﬁlerstood by the purchasing public as denoting a product made
®itirely from the hair of the Angora goat. ; ‘

A further example of respondents’ practice is the use of the words

hetland Floss” to designate and describe yarns which are not com-
POsed, in whole or in part, of the wool of Shetland sheep raised on the

étland Islands or on the contiguous mainland of Scotland.

The word “Shetland” has long been understood by the purchasing
Public ag designating and describing a particular type of wool derived
Tom the fleece of Shetland sheep raised on the Shetland Islands or on
the.COHtiguous mainland of Scotland and when said word is used to
Yesignate and describe yarns having the general appearance of wool
'S understood by the purchasing public as denoting a product made

Poﬂ'l the wool of such Shetland sheep.
ach of the afore described wools has been for a long time and is now
Well ang favorably known to the purchasing public and there is a
iemand, public acceptance, and preference on the part of the purchas-

2 public for yarns made therefrom.

o\ further example of respondents’ practice is the use of the terms

ephyr Tweed” and “DeLuxe Tweed” to designate and describe cer- -

41 of their yarns which are not composed entirely of wool. The yarns
*Signated “Zephyr Tweed and “DeLuxe Tweed” are composed of wool

- With rayon nubs.

The word “Tweed” has been long and favorably known to the
g“rillasing public as descriptive of products composed entirely of
00], -
¢ Par, 4. Another and typical act on the part of the respondents is
'}_“‘-t of falsely representing that certain of their yarns are composed of
Sk or of a mixture of silk and other materials when such is not the
et Among such representations are the legends “Silk Flake” and
Silk Wool.” “Silk Flake” does not contain any silk but is composed
°Ta mixture of cotton and rayon. “Silk Wool” contains no silk but is
fomposed of a mixture of wool and rayon.
The word “Silk” has had for many years and still has in the mind of
® purchasing public a definite and specific meaning, to wit: The
Product of the cocoon of the silkworm, Silk products for many years
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have held and still hold the confidence and esteem of the public oF
their preeminent qualities. ,

Rayon is a chemically manufactured fiber or fabric which m#
so manufactured as to simulate silk or wool. When manufacture
simulate silk it has the appearance and feel of sill and when manufa®”
tured to simulate wool it has the appearance and feel of wool. By
reason of these qualities rayon when manufactured to simulate silk or
wool and not designated as rayon, is by the purchasing public pra®
tically indistinguishable from silk or wool as the case may be. Pro¢’
ucts made of rayon are accepted by the purchasing public as silk o
wool even though such products may not be designated by terms repr®
senting or implying that they are silk or wool.

The respondents also sell and distribute other types of yarn con-
taining rayon without, disclosing the rayon content of such prodﬂCtS'
Among such products are the yarns hereinbefore referred to 88
“Zephyr Tweed,” “DeLuxe Tweed,”. “Silk Wool,” “Silk Flake” 8l i
certain other yarns designated by the respondents as “Froste
Zephyr,” “Pompadour,” “Zephyr Paradise,” “Tropical Nub,” “Mysti®
and Nub Velveen” and “Velveen.” All of said yarns contain sS4
stantial percentages of rayon -which has been manufactured so 88
simulate wool or a mixtyre of silk and wool and said products hav®
the appearance of wool or a mixture of silk and wool and are under”
stood and accepted by the purchasing public as such.

Par. 5. By the means and in the manner aforesaid responde
also engage in the practice of falsely representing the place of orig'”
of certain of their products. Among and typical of such false repre’
sentations are the legends “Scotch Tweed” and “Saxony Zephyr” us®
in designating certain of their yarns. Through the, use of su¢
legends the respondents represent that the yarn designated «Scotel
Tweed” is made from wool imported from Scotland and that.the y2r®
designated “Saxony Zephyr” is made :from wool imported fro®
Saxony. In truth and in fact the wool used in making such yarns 15
not imported from said locations. ' .

Par. 6. Respondents have also misrepresented the nature of thelf
business by using the words “Offices and Factory at 49 Essex Streets
New York City,” in their catalogs which display the various kind®
of yarn which they offer for sale, thereby representing that they 21¢
the owners of and conduct a factory in which their said yarns 84°
spun and that they are the manufacturers of said yarns. In truth
and in fact, respondents’do not operate or control and have not
either operated or controlléd a. plant, factory or machinery for the
manufacture of their products, but on the contrary the respondent’
buy such articles of merchandise which are made or manufacturé

y be
d to

nts

-
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-2 plant or factory and by machinery which they neither own,

PPerate, nor control. _

“ Par 7, A substantial number of the members of the purchasing’

Publi¢ hasg g preference for buying merchandise, including the prod-

Sets sold by respondents, directly from the manufacturers thereof,
tlieving that by so doing a more uniform line of goods, superior

Quality, lower prices and other advantages can be obtained. _
., TAR, 8, The use by the respondents of the foregoing acts and prac-
Ies has had and now has a tendency and capacity to mislead and
eceive a substantial portion of the purchasing public into the erro-

- Neous and mistaken belief that said statements and representations are

e and that respondents have truthfully represented the constituent
°r and material of which their products are made, as well as the
Yature of their business. As a result of such erroneous and mistaken
.ellef engendered as herein set forth the purchasing public has been
nduced to purchase and has purchased substantial quantities of
Tesponidents’ products.
Y 4r. 9. The aforesaid acts and practices of the respondents as
Srein alleged are all to the prejudice and injury of the public and
°°nS.titute unfair and deceptive acts and practices in commerce within
-'® Intent and meaning of the Federal Trade Commission Act.

Rerport, F1NpINGS A8 TO THE I'acTs, AND ORDER

Pursuant to the provisions of the Federal Trade Commission Act,
18 Federal Trade Commission on November 13, 1941, issued and sub-
se‘lllently served its complaint in this proceeding upon respondents
fu’l‘aham Welkin and his wife, Minnie Welkin, individually, and trad-
g a5 Princess Yarn Company, charging them with unfair and decep-
,t“"e acts and practices in commerce in violation of the provisions of
S8id act. After the filing of respondents’ answer to said complaint,
-8 Commission on January 22, 1942, issued and subsequently served
1ty amended and supplemental complaint upon said respondents,
Charging them with unfair and deceptive acts and practices in com-
Meree within the intent and meaning of the Federal Trade Commission

¢t.. Thereafter, testimony and other evidence in support of and in
°PI{OSition to the allegations of said amended and supplemental com-
Plaint were introduced before an examiner of the Commission there-
ofore duly designated by'it, and said testimony and other evidence
Were duly recorded and filed in the office of the Commission. There-
after, the proceeding regularly came on for final hearing before the

Ommission on the said amended and supplemental complaint, testi-
Mony and other evidence, report of the trial examiner, and brief in
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support of the complaint (respondents not having filed brief and 0_”1

_argument not having been requested) ; and the Commission, ha\zmg
duly considered the matter and being now fully advised in the premise5
finds that this proceeding is in the interest of the public and makes this
its findings as to the facts and its conclusion drawn therefrom.

FINDINGS A8 TO THE FACTS

ParacrapH 1. Respondents, Abraham Welkin and his wife, Minni®
Welkin, are individuals, trading as Princess Yarn Co., with theif
principal place of business located at 49 Essex Street, New York, N- X-

Par. 2. Respondents are now, and for several years last past hav®
been, engaged in the sale and distribution of various types and grades
of knitting yarns. Respondents cause their said products, when.solds
to be transported from their place of business in the State of New
York to purchasers thereof at their respective points of location 1f
various other States of the United States. Respondents maintath
and have maintained, a source of trade in their said products in com”
merce between and among the various States of the United States.

Par. 3. In the course and conduct of their aforesaid business ré€”
spondents have, by means of advertisements in magazines and in per*”
" odicals, secured inquiries concerning and requests for knitting yarns
and have distributed to purchasers and prospective purchasers cata
logues containing descriptions and samples of yarns offered for Sﬂ!e
and sold by them. For the purpose of inducing the purchase of thelf
said knitting yarns, respondents have engaged in the practice ©
falsely representing the constituent fibers or materials of Whic
their yarns are made, such false representations being made by meaD$
of statements and légends appearing in catalogues which they hav®
distributed among customers and prospective customers located 12
various States of the United States and on labels attached to their 583
products. Among and typical of the false representations made
respondents in the aforesaid manner are the following: '

The use of the term “Cashmere Sport Yarn” to designate and de-
scribe certain yarns which are not composed in whole or in part of the
hair of the Cashmere goat. The term “cashmere” as applied to knittinS
yarns is understood by a substantial portion of the purchasing public 0
mean yarn made from the hair of the Cashmere goat. )

The use of the term “Sporting Angora” to designate and describ®
yarns which are not composed in whole or in part of hair of the Angor#
goat, but which are in fact composed of approximately 25% rabbit
hair and 75% wool. The word “angora” as applied to knitting yarn$
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'S understood by a substantial portion of the purchasing public to
" Mean yarn made from the hair of the Angora goat.

Thﬁ use of the term “Shetland Floss” to designate and describe yarns
Which are not composed in whole or in part of the wool of Shetland
Sheep raised on the Shetland Islands or the contiguous mainland of
p otland, but which are in fact made of domestic wool. The word
Shetland” ag applied to knitting yarns is understood by the purchas-
Ing public to mean a particular type of wool derived from Shetland
Sheep raised on the Shetland Islands or the contiguous mainland of

Cotland, |

The use of the terms “Zephyr Tweed” and “De Luxe Tweed” to desig-
Nate and describe certain of their yarns which are not composed
5ntire1y of wool, but which in fact contain wool and rayon. The word

tweed” ag applied to knitting yarns is understood by a substantial
a"l‘tlion of the purchasing public to mean yarn composed entirely of

ool,
~ Pan, 4. Various of the yarns sold and distributed by respondents
28 falsely represented as being composed in whole or in part of silk.

he term “silk” is understood by a substantial portion of.the pur-
hasing public to mean silk, the product of the cocoon of the silk-

Orm, Among the yarns described by respondents as being silk or
cOlltaining silkk is ane designated “Silk Flake” which is in fact com-
Posed of cotton, rayon, and silk, and one described as “Silk Wool”

ich is in fact composed of approximately 50% wool and 50% rayon.
' In addition to the false representations that certain yarns contain

» respondents further misrepresent such yarns and others, such
43 “Frosted Zephyr,” “Pompadour,” and “Zephyr Paradise,” by fail-
g to disclose that they are composed in part of rayon. Rayon used
' yarn is a chemically manufactured fiber which can be so made as
b closely simulate silk or wool. When manufactured to simulate
Silk, it hag the feel and appearance of silk; and when manufactured
0 simulate wool, it has the feel and appearance of wool. By reason
of these qualities rayon, when manufactured to simulate silk or wool
nd pet designated as rayon, is practically indistinguishable from
Silk op wool, as the case may be, and failure of respondents to disclose
® rayon content of yarns containing that product has resulted in
18 purchase of such yarns by a substantial portion of the purchasing
Public under the erroneous impression that they were composed of
® genuine product simulated.
AR. 5, Respondents have falsely represented the place of origin
ot certain of their products. Among such false representations is
8 use of the term “Scotch Tweed” to designate and describe a yarn
domestic manufacture which is not composed of wool imported
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from Scotland, and also the use of the term “Saxony Zephy.l'”-',to,
designate and describe a yarn of domestic manufacture which 13 no-
composed of wool imported from the Province of Saxony. A su
stantial portion of the purchasing public understands :the ternt
“Scotch Tweed” as applied to yarns to mean that the yarn or the
wool from which it is made was imported from Scotland, and unde®”
stands the term “Saxony Zephyr” as applied to yarns to mean tha
the yarn or the wool from which it is made was imported from the
Province of Saxony. , .
Par. 6. Respondents have also misrepresented the nature of thelf
business by using the words “Office and Factory at 49 Essex Streets
. New York City,” thereby representing that they are the owners ‘;
and conduct o factory in which the yarns which they offer for sai@
and sell are spun, and that they are the manufacturers of such yarns:
In fact respondents do not operate.or control, and have not operat®
or controlled a plant, factory, or machinery for the manufacturé 0
the yarns sold by them, but, on the contrary, buy their supplies 9
yarn from domestic manufacturers. A substantial portion of the
purchasing public has a preference for buying merchandise, incl®
ing the products sold by respondents, directly from the manufact'llrel
thereof, believing that by so doing certain advantages are obtainé®
such as securing a lower price through the elimination of middleme’
Par, 7. The use by the respondents of the acts and practices %€
forth above has had, and now has, the tendency and capacity to 1'1115'
lead and deceive a substantial portion of the purchasing public i
the erroneous and mistaken belief that said statements and represeflt“'
tions are true, and as a result of such erroneous and mistaken beliefss
members of the purchasing public have been induced to purch8
and have purchased, substantial quantities of respondents’ products

CONCLUSION

:

The aforesaid acts and practices of ,respondents are all to the
prejudice and injury of the public and constitute unfair and dec_'ep‘v
tive acts and practices in commerce within the intent and meaning
of the Federal Trade Commission Act. R

ORDER TO CEASE AND DESIST

This proceeding having been heard by the Federal Trade Comniis*
sion upon the amended and supplemental complaint of the Commis”
sion, testimony and other evidence in support of and in oppositio®
to the allegations of the complaint taken before an examiner of't'he,'

Jommission theretofore duly designated by it, report of the tr1d

-
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“¥aminer, and brief filed by counsel for the Commission, and the
“Mmission having made its findings as to the facts and its con-

c‘“smn that said respondents have violated the provisions of the
"ederal Trade Commission Act.

‘V{}tkis ordered, That respondents, Abraham Welkin and Minnie

lkin, individually, and trading as Princess Yarn Co. or under

any - . . . .
Ny ‘other name, jointly or severally, their representatives, agents, or
. ] J y ] 4 = b

employt‘es, directly or through any corporate or other device, in

Ofnection with the offering for sale, sale, or distribution of knitting

Yarng iy commerce, as “commerce” is defined in the Federal Trade
“Mmission Act, do forthwith cease and desist from: '
«*Using the word “Cashmere,” or any simulation thereof, either
D¢ or in connection or conjunction with any other word or words,
eo fleSignate, describe, or refer to.any product which is not composed
Dtirely of hair of the Cashmere goat: Provided, however, That in
an?icflse of a product composed in part of hair of the Cashmere goat
In part of other fibers or materials, such word may be used as
:;C.Plptive of the cashmere fiber content .if there are used in im-
o late connection or conjunction therewith, in letters of at least
“Mval size and conspicuouspess, words truthfully describing such
MIer constituent fibers or materials. '
+ Using the word “Angora,” or any simulation thereof, either
o Ne Or in connection or conjunction with any o&her word or words,
Qnties1gnate, d}escribe, or refer to any prod}lct which is not composed
Qu%"ely of hair of the Angor.a goat: I’rov?,ded, however, That in the
in‘ of u product composed in part of hair of the Angora goat and
ivpart of other fibers or mater1al§, such word may ]f’e used as descrip-
Ilecet'Of the angora ﬁber cc.)nte‘nt 1f' there are used in immediate con-
on 10n or conjunction therewith, in lettfer's. of at least equal size and
ﬁbesplcuousness, words truthfully describing such other constituent
I'S or materials,
+ Using the word “Shetland,” or any simulation thereof, either
o lie or in connection or conjunction with any other words or words,
(.iESIgnate, describe, or refer to any product which is not composed
tlx‘ely of wool of Shetland sheep raised on the Shetland Islands or
ae Contiguous mainland of Scotland : Provided, however, That in the
31:; of a product composed .in part of wool of Shetland sheep and in *
of thOf other fibers or mater1al§, such word may !)e used as descriptive
tig e Shetl'and ?vool content if .there are used in immediate connec-
0;1 or conjunction therewith, in letters of at least equal size and
Spicuousness, words truthfully describing such other constituent
®Is or materials. : L

alo

aly

alg

(l
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4. Using the word “T'weed,” or any simulation thereof, either alon®
or in connection or conjunction with any other word or words, to
designate, describe, or refer to any product which is not compos® g
entirely of wool: Provided, however, That in the case of a pI'O‘.1uc
composed in part of wool and in part of other fibers or mater]als’
such word may be used as descriptive of the wool content if ther®
are used in immediate connection or conjunction therewith, in letters

of at least equal size and conspicuousness, words truthfully describir®

such other constituent fibers or materials.

5. Using the word “Scotch,” or any simulation thereof, either alon®
or in connection or conjunction with any other word or words,
designate, describe, or refer to any product not imported from peot-
land or made of materials imported from Scotland: Provided, 7"‘_’“"
ever, That in the case of a product composed in part of wool I’
ported from Scotland and in part of other fibers or materials, suc?

_word may be used as descriptive of the content imported from S0
land if there are.used in immediate connection or conjunction there”
with, in letters of at least equal size and conspicuousness, words truth”
fully describing such other constituent fibers or materials.

6. Using the word “Saxony,” or any simulation thereof, eith”
alone or in connection or conjunction with any other word or WOF
to designate, describe, or refer to any product not imported from
the Province of Saxony or made of materials imported from thi
Province of Saxony : Provided, however, That in the case of a pI'O(_luc
composed in part of wool imported from Saxony and in part of othef
‘fibers or materials, such word may be used as descriptive of the c0*”
tent imported from the Province of Saxony if there are used 111
immediate connection or conjunction therewith, in letters of at 1625
equal size and’ conspicuousness, words truthfully describing %
other constituent fibers or materials. :

7. Using the word “Silk,” or any simulation thereof, either alon®
or in connection or conjunction with any other word or words;
designate, describe, or refer to any product which is not cornPf’Se
entirely of silk, the product of the cocoon of the silkworm: Providé®
however, That in the case of material composed in part of silk, the
product of the cocoon of the silkworm and in part of other fibers

* materials, such word may be used as descriptive of the content Wh'° :
is, silk, the product of the cocoon of the silkworm, if there are U
in immediate connection or conjunction therewith, in letters of 2
least equal size and conspicuousness, words truthfully describing suc
other constituent fibers or materials, .

" 8. Advertising, offering for sale, or selling, products composed »

whole or in part of rayon without clearly disclosing such rayon 0%’

.
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tnt; and when products are composed in part of rayon and in part

%L other fibers or materials, all such fibers or materials, including the

Tayon, shall be clearly and accurately disclosed.

- Representing or implying by the use of the word “Factory,” or’

N fany Inanner whatsoever, that respondents own, control, or operate

6 actory in which the yarns they offer for sale or sell are made, or
Presenting or implying in any manner that yarns or other products:

in’

0 manufactured by respondents are manufactured by them.

1t 4 further ordered, That respondents shall, within 60 days after
i.ne Service upon them of this order, file with the Commission a report
Writing setting forth in detail the manner and form in which they”
“ve complied with this order.
b i further ordered, That no provision of this order to cease and
%ist shall be construed as relieving respondents in any respect of
Uc‘: necessi‘ty of complying with the requirements of the Wool Prod-
th 8 Labehng Act of 1939 and the rules and regulations promulgated
reunder, - '

)

" B0Y749m—a3—vol. 85——27
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Ix THE MATTER OF

W. B. SAUNDERS COMPANY, J. B. LIPPINCOTT COMPANY{’
C. V. MOSBY COMPANY, CHICAGO MEDICAL BOOI
COMPANY, ET AL.

COMPLAINT, FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATION"
OF SEC. 5 OF AN ACT OF CONGRESS APPROVED SEPT, 26, 1914

Docket 8558. Complaint, Aug. 26, 1938—Decision, Aug. 26, 1942

Where three corporations, engaged in the sale and distribution at who]esale
and retail of medical books, and constituting, respectively, the 1argest
wholesale distributors in New York and vicinity, in the Middle West, aod
in the South and Southwest of such books, substantial portion of which
were purchased by schools, colleges, libraries, hospitals, and other Stat®
county, and municipal Institutions, and by departments and agencies 0
the United States Government—

(a) Agreed among themselves, in 1935 and 1936, that in bidding and quotiné
prices for the medical book business of public institutions and Goverd
mental agencies they, and each of them, would uniformly bid at, and
quote, the prices and discounts fixed by the respective publishers, ap
thereafter did adhere to and quote prices and discounts so fixed; and

(b) Entered into, on or about May 1936, an agreement and understandlng
assigning to one another certain territories of the United States for the
handling and bidding for the medical book business of public institutions
and Governmental agencies therein, agreeing not to bid or compete for
such business in the particular territory assigned to one of the other dais-
tributors concerned ; and pursuant thereto, refrained during the year afore”
sald from bldding against or competing with one another in a large par
of the United States, including the States of Texas, Illinois, and New
York;

Tendency and effect of which agreements and understandings, and acts and
things done pursuant thereto, were to eliminate and prevent price com-
petition in the sale and offering for sale of medical books to public insti-
tutions and Governmental agencies throughout the United States, and to
place in the hands of said distributors power to control and enhance prices
of such books, and to restrain a normal flow of trade in commerce therein:

Held, That such acts and practices, under the eircumstances set forth, were al
to the prejudice of the public, and constituted unfair methods of competi'
tion and unfalr acts and practices in commerce,

As respects proceeding involving alleged understandings and agreements entered
into In 1935 and 1036 between the three largest wholesale distributors ©
medical books In New York and vicinity, in the Middle West, and in tbe
South and Southwest, pursnant to which they uniformly bid at and quote‘-‘—
the prices and discounts for the medical book business of public institutions
and Governmental agencies fixed by the publishers, and also assigned cer”
tain territories in the United States to one another, agreeing not to bid
or compete against one another therein, and abiding thereby: A conte?”
tion that it was more profitable for saild distributors to confine thelr sale



