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Complaint 41 F.T.C. 

In THE MarTrer oF 

ZO-LON COMPANY 

COMPLAINT, FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATION 
OF SEC. 5 OF AN ACT OF CONGRESS APPROVED SEPT. 26, 1914 

\ 

Docket 5182.. Complaint, Feb. 24, 1944—Decision, July 12, 1945 

Where an individual engaged in the interstate sale and distribution of a 

medicinal preparation designated as “Zo-Lon Compound” and “Zo-Lon” ; 

through advertisements in newspapers and by other means— 

Represented falsely that said preparation constituted a competent and effec- 

tive treatment for obesity and that its use would result in substantial 

and satisfactory reduction in weight without resort to strenuous exercise 

or starvation diet, through such statements as “Take off Ugly Fat With 

Grapefruit Juice Recipe. Now you may slim down your figure and lose 

pounds of ugly fat, without back-breaking exercises or starvation diet. 

Try this home recipe to bring back alluring curves and graceful slender- 

ness. * * * Wonderful results may be obtained quickly. Just get 

four ounces of Zo-Lon Compound from your druggist. Stir two table- 

spoons in a glass of unsweetened grapefruit. juice at mealtime. Reducing 

is Fun With This Home Recipe. * * * Results are guaranteed.” 

The facts being that any reduction in weight that might result from use of 

said preparation in connection with diet and exercise would be attributable 

to the diet and not to the preparation; 

With effect of misleading a substantial portion of the purchasing public into 

the mistaken belief that said representations were true and into the 

purchase of substantial quantities of said product by reason thereof: 

_Hcld, That such acts and practices, under the circumstances set forth, were 

all to the prejudice and injury of the public and constituted unfair and 

deceptive acts and practices in commerce. 

Mr. B. G. Wilson for the Commission. 

Rosen, Francis & Cleveland, of Chicago, Ill., for respondent. 

CoMPLAINT 

Pursuant to the provisions of the Federal Trade Commission 
Act, and by virtue of the authority vested in it by said act, the 
Federal Trade Commission, having reason to believe that A. T. 
Wilson trading as Zo-Lon Company, hereinafter referred to as 
respondent, has violated the provisions of the said act, and it ap- 
pearing to the Commission that a proceeding by it in respect thereof 
would be in the public interest, hereby issues its complaint, stating 
its charges in that respect as follows: 
Paracrapy 1. Respondent, A. T, Wilson, is an individual, trading 

as Zo-Lon Company, with his principal place of business located at 
422 South Akard Street, Dallas, Tex. Said business is conducted 
as a partnership, the partners being respondent A. T. Wilson and 
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John T. Benson. The said John T. Benson is not at this time en- 
gaged actively in said business and his address is unknown. 

Par. 2. The respondent, A. T. Wilson is now, and for some time 
last past has been, engaged in the business of offering for sale, sale 
and distribution of a medicinal preparation, designated as “Zo-Lon 
Compound,” and “Zo-Lon.” 

Respondent causes said product, when sold, to be shipped from 
his said place of business in the State of Texas to purchasers thereof 
located in various other States of the United States and in the 
District of Columbia. 

Respondent maintains, and at all times mentioned herein has 
maintained, a course of trade in said product, in commerce, between 
and among the various States of the United States and in the Dis- 
trict of Columbia. 

Par. 8. In the course and conduct of said business and for the 
purpose of inducing the purchase of said preparation, respondent 
has disseminated and is now disseminating and has caused and is 
now causing the dissemination of, false advertisements concerning 
said preparation by United States mails and by other means in com- 
merce as “commerce” is defined in the Federal Trade Commission 

Act; and respondent has also disseminated, false advertisements 
concerning said preparation by various other means, for the pur- 
pose of inducing, and which are likely to induce, directly or in- 
directly, the purchase of said preparation in commerce as “commerce” 

is defined in the Federal Trade Commission Act. Among and typi-- 

cal of the false, deceptive and misleading statements and representa- 
tions contained in said false advertisements disseminated and caused 
to be- disseminated as hereinabove set forth, by United States mails, 
by advertisements inserted in newspapers, and by other means, are 

the following: 

Take off Ugly Fat With Grapefruit Juice Recipe. Now you may slim down 

your figure and lose pounds of ugly fat, without back-breaking exercises or 

starvation diet. Try this home recipe to bring back alluring curves and grace- 

ful slenderness. * * * Wonderful results may be obtained quickly. Just 

get four ounces of Zo-Lon Compoufid from your druggist. Stir two tablespoon- 

fuls in a glass of unsweetened grapefruit juice at mealtime. 

Reducing Is Fun With This Home Recipe. Try this home recipe to bring 

back alluring curves and graceful slenderness. * * * Just get six ounces 

of powdered Zo-Lon compound from your druggist. Stir a teaspoonful in a 

glass of grapefruit juice at mealtime. Results are guaranteed. 

Par. 4. Through the use of the foregoing statements and repre- 

sentations and others of similar import and meaning not set out 

herein, the respondent represents that said medicinal preparation 

constitutes a competent and effective treatment for obesity and that 
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the use of said preparation will result in substantial and satisfactory 
reduction in weight without resort to strenuous exercise or starva- 

tion diet. 

Par. 5. The aforesaid statements and representations are false, 
misleading and deceptive. In truth and in fact, the said medicinal 
preparation does not constitute a competent and effective treatment 
for obesity and has no value as a reducing agent. When used in con- 
nection with diet and exercise, any reduction in weight that might 

‘result would be attributable to the diet and not to the preparation. 

Par. 6. The use by the respondent of the foregoing false, deceptive 

and misleading statements and representations has had, and now has, 
the capacity and tendency to, and does, mislead a substantial portion 
of the purchasing public into the erroneous and mistaken belief that 
said statements and representations are true and to induce a sub- 

stantial portion of the purchasing public, because of such erroneous 
and mistaken belief, to purchase substantial quantities of respon- 
dent’s product. 

Par. 7. The aforesaid acts and practices of the respondent, as 

herein alleged, are all to the prejudice and injury of the public and ~ 
constitute unfair and deceptive acts and practices in commerce with- 
in the intent and meaning of the Federal Trade Commission Act. 

Report, Frinprines ss To THE Facts, AND ORDER 

Pursuant to the provisions of the Federal Trade Commission Act, 
the Federal Trade Commission, on February 24, 1944, issued and 
subsequently served its complaint in this proceeding upon respondent 
A. T. Wilson, an individual trading as Zo-Lon Company, charging 
him with the use of unfair and deceptive acts and practices in com- 
merce in violation of the provisions of the said act. 

After the issuance of said complaint and the filing of respon- 
dent’s answer the Commission, by order entered herein, granted re- 
spondent’s motion for permission to withdraw said answer and to 
substitute therefor an answer admitting all the material allegations 
of fact set forth in said complaint and waiving all intervening pro- — 
cedure and further hearing as to said facts, which substitute answer 
was duly filed in the office of the Commission. Thereafter this pro- 
ceeding regularly came on for final hearing before the Commission 
on the said complaint and substitute answer and the Commission 
having duly considered the matter and being now fully advised in 
the premises, finds that this proceeding is in the interest of the pub- 
lic and makes this its findings as to the facts and its conclusion 
drawn therefrom. 
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FINDINGS AS TO THE FACTS 

Paracrapu 1. Respondent, A. T. Wilson, is an individual, trading 
as Zo-Lon Company, with his principal place of business located at 
422 South Akard Street, Dallas, Tex. 

Par. 2. The respondent, A. T. Wilson, is now, and for some time 
last past has been, engaged in the sale and distribution of a medici- 
nal preparation designated as ”Zo-Lon Compound,” and “Zo-Lon.” 

Respondent causes said product, when sold, to be shipped from 
his said place of business in the State of Texas to purchasers thereof 
located in various other States of the United States and in the 
District of Columbia. 

Respondent maintains, and at all times mentioned herein has 
maintained, a course of trade in said product, in commerce, between 
and among the various States of the United States and in the Dis- 
trict of Columbia. 

Par. 3. In the course and conduct of said business and for the 

purpose of inducing the purchase of said preparation, respondent 
has disseminated and is now disseminating and has caused and is 
now causing the dissemination of, false advertisements concerning 
said preparation by United States mails and by other means in com- 
merce as “commerce” is defined in the Federal Trade Commission 

Act; and respondent has also disseminated, false advertisements 
concerning said preparation by various other means, for the pur- 
pose of inducing, and which are likely to induce, directly or in- 
directly, the purchase of said preparation in commerce as “commerce” 
is defined in the Federal Trade Commission Act. Among and typi- 
cal of the false, deceptive and misleading statements and representa- 
tions contained in said false advertisements disseminated and caused 

to be disseminated as hereinabove set forth, by United States mails, 
by advertisements inserted in newspapers, and by other means, are 

the following: 

Take off Ugly Fat With Grapefruit Juice Recipe. Now you may slim down 

your figure and lose pounds of ugly fat, without back-breaking exercises or 

starvation diet. Try this home recipe to bring back alluring curves and grace- 

ful slenderness. * * * Wonderful results may be obtained quickly. Just 

get four ounces of Zo-Lon Compound from your druggist. Stir two tablespoon- 

fuls in a glass of unsweetened grapefruit juice at mealtime. 

Reducing Is Fun With This Home Recipe. Try this home recipe to bring 

- pack alluring curves and graceful slenderness. * * * Just get six ounces 

of powdered Zo-Lon compound from your druggist. Stir a teaspoonful in a 

glass of grapefruit juice at mealtime. Results are guaranteed. 

Par. 4. Through the use of the foregoing statements and repre- 

sentations and others of similar import and meaning not set out 
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herein, the respondent represents that said medicinal preparation 
constitutes a competent and effective treatment for obesity and that 
the use of said preparation will result in substantial and satisfactory 
reduction in weight without resort to strenuous exercise or starva- 

tion diet. ; 

Par. 5. The aforesaid statements and representations are false, 
misleading and deceptive. In truth and in fact, the said medicinal 
preparation does not constitute a competent and effective treatment 

for obesity and has no value as a reducing agent. When used in con- 
nection with diet and exercise, any reduction in weight that might 
result would be attributable to the diet and not to the preparation. 

Par. 6. The use by the respondent of the foregoing false, deceptive 
- and misleading statements and representations has had, and now has, 

the capacity and tendency to, and does, mislead a substantial portion 

of the purchasing public into the erroneous and mistaken belief that 
said statements and representations are true and to induce a sub- 
stantial portion of the purchasing public, because of such erroneous 

and mistaken belief, to purchase substantial quantities of respon- 
dent’s product. 

CONCLUSION 

The aforesaid acts and practices of the respondent, as herein 
found, are all to the prejudice and injury of the public, and con- 
stitute unfair and deceptive acts and practices in commerce within 
the intent and meaning of the Federal Trade Commission Act. 

ORDER TO CEASE AND DESIST 

This proceeding having been heard by the Federal Trade Com- 
mission upon the complaint of the Commission and the answer of 

the respondent, in which answer respondent admits all the material 
allegations of fact set forth in said complaint and states that he 
waives all intervening procedure and further hearing as to said 
facts, and the Commission having made its findings as to the facts 
and its conclusion that said respondent has violated the provisions 
of the Federal Trade Commission Act. 

It 2s ordered, That A. T. Wilson, an individual, trading as Zo-Lon 

Company, or trading under any other name, his representatives, 
agents and employees, directly or through any corporate or other 
device, in connection with the offering for sale, sale and distribution 
of his preparation designated “Zo-Lon Compound,” and “Zo-Lon,” 
or any other preparation of substantially similar composition or 
possessing substantially similar properties, under whatever name or 
names sold, do forthwith cease and desist from, directly or indirectly : 
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1. Disseminating or causing to be disseminated any advertisement 
by means of the United States mails or by any means in commerce, 
as “commerce” is defined in the Federal Trade Commission Act, 

which advertisement represents, directly or by implication: 
(a) That said preparation constitutes a competent or effective 

treatment for obesity or has any value as a reducing agent. 
2. Disseminating or causing to be disseminated any advertising by 

any means for the purpose of inducing, or which is likely to induce, 
directly or indirectly, the purchase in commerce, as “commerce” is 
defined in the Federal Trade Commission Act, of said preparation, 
which advertisement contains any of the representations prohibited 
in paragraph 1 hereof. 

It ts further ordered, That the respondent shall, within 60 days 
after service upon him of this order, file with the Commission a re- 
port in writing, setting forth in detail the manner and form in 

which he has complied with this order. 

688612—48—6 
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In THE MATTER OF 

NORTHERN KENTUCKY INDEPENDENT FOOD 

DEALERS ASSOCIATION, INC. ET AL. 

COMPLAINT, FINDINGS, AND ORDER IN REGARD TO THE ALLEGED VIOLATION 
OF SEC. 5 OF AN ACT OF CONGRESS APPROVED SEPT. 26, 1914 

Docket 5140. Complaint, Mar. 24, 1944—Decision, July 12, 1945 

Where an association, the members of which included about 150 retail grocers 

across the Ohio River from Cincinnati who purchased bread from Ohio 

baking companies having regularly established delivery routes serving 

their trade area, with driver salesmen daily delivering the number of 

loaves specified or ordered by the purchaser or left to the judgment of the 

driver, who made regular collections except where the purchaser was 

billed by the baking company, and in all cases accounted to the employer 

for the bread taken, title to which was retained by the bakery company 

until sold by him; 

Following the discontinuance by the bakeries, pursuant to order issued in 

December, 1942, by an executive agency of the Federal Government, of 

their practice of crediting the grocer with two day unsold or “stale” 

bread; member dissatisfaction with the bakers’ refusal thereafter either 

to reduce the price of bread to retailers or to undertake to secure an 

amendment of the order so as to permit the bakers to resume their prac- 

tice of picking up stale bread and crediting grocers; and adoption by 

said members, in an effort to secure the relief desired, of a planned 

course of action involving application of pressure to two important 

bakers in said territory, whose action it was believed would be followed 

by the others— 

Concertedly withdrew their patronage from said two bakers in increasingly 

substantial numbers until advised by counsel that te engage in a boycott 

was illegal; 

Effects of which acts and practices, and attempt and threat by them to 

exercise an oppressive and unlawful power to injure the business of 

others and to deprive the consuming public of the benefits of free com- 

petition in the sale and distribution of bread from Ohio to purchasers in 

Kentucky, had been and were to obstruct and hamper competition among 

‘baking companies in the sale and distribution of bread, and to obstruct 

and hamper competition among such members and other retail grocers 

in Kentucky in purchasing bread produced in Cincinnati, Ohio: 

Held, That said acts and practices, under the circumstances set forth, were 

all to the prejudice and injury of the public and constituted unfair 
methods of competition in commerce and unfair acts and practices therein. 

Before Mr. Webster Ballinger, trial examiner. 
Mr. Karl £. Steinhauer for the Commission. 
Moore, Benzinger & Quill, of Covington, Ky., for respondents. 

CoMPLAINT 

Pursuant to the provisions of the Federal Trade Commission Act 


