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h, THE MATTER OF

CLIFTWOOD COATS , INC. , AND MAX SHAPIRO
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OF SEC. 5 OF AN" ACT' OF CONGH.ESS APPROVED SEPT. 26 , 1914 , AND OF A
ACT OF CONGRESS APPROVED OCT. 14 , 1940
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Where a \.-orporation and its president, engaged in the introduction into com-
merce and in the offer, sale and distribution therein of wool products as
defined in the 'Vaol Products Labeling Act-

(a) :Misbranded certain of said wool products in that they (1) were falsely and

deceptively labeled "100% wool", notwithstanding the fact they contained
substantial quantities of rayon fiber; and (2) did not have affxed thereto
tags or labels showing their constituent fibers and the percentages thereat
as required by said act and the rules and regulations promulgated thereunder;
and

(b) Misbranded certain of said wool products in that (1) the interlinings were
falsely and deceptively labeled as "100% wool" or as "aU wool" when they
contained 100% reused wool or substantial quantities of other fibers; and
(2) they similarly did not have affxed t.bereto the tags or labels supplying
the aforesaid required information:

Held That such acts , practices and methods, under the circumstances set forth
were in violation of sections 3 and 4 of the Wool Products Labeling Act of
1939, anu Rule 24 of the rules and regulations promulgated thereunder, and
constituted unfair anll deceptive acts anel practices.

Before Mr. Frank Dier trial examiner.

Mr. Jesse D. Kash for the Commission.
Mr. Robert S. Olnick of New York City, for respondents.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Wool Products Labeling Act of 1939 , and by virtue of the
authority vested in it by said acts , the Federal Trade Commission
having reason to believe that Cliftwood Coats, Inc. , a corporation
and Max Shapiro, individually and, an offcer of said corporation
have violated the provisions of said acts and the Rules and Regula-
tions promulgated under the Wool Products Labeling Act of 1939

and it appearing to the Commission that a proceeding by it in respect
thereof would be in the public interest hereby issues its complaint
stating its charges in that respect as follows:

P ARAGRAI'H 1. Respondent Cliftwood Coats , Inc. , is a corporation
organized , existing, and doing business under and by virtue of the
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laws of the State of ew York, with its principal place of business

located at 252 ,Vest Thirty-seventh Street , New York, K. Y.
Respondent Max Shapiro is president of corporate respondent and

in such capacity he formulates and executes its policies and practices.
His business address is the same as that of corporate respondent.

PAR. 2. Subsequent to July 15, 1941 , respondents have introduced
into commerce, mfmuracturecl for introduction , and offered for sale
sold and -distributed in C01lllerec, as "eommerce is defined in the

,Vaal Products Labeling Act of 1939 , wool pro(lucts, as "wool
products :' are defined therein.

PAH 3. Ccrtain of said wool products el'e misbranded within the
intent and meaning or the said act and the rules and regulations pro-
mulgated thereunder in that they were falsely and deceptively labeled
100% wool " whereas in truth and in fact ,;mid products did not con-

tain 100 percent wool but contained substantial quantities of rayon
fiber. The said "-001 products so labeled were further misbranded
in that their constitutent fibers and the percentages thereof were not
shown on the tags or labels thereon as require(l by said Act, in the
manner and form as required by the said rules and regulations.

Certain of said wool products were misbranded within the intent
and meaning of the said act and rules and regulations promulgated
thereunder in that the int.erlinings were falsely and deceptively
labeled as 100 percent wool or as all woo!. Whereas in truth and in
fact said interlinings diclnot contain 100 perce,nt wool but contained

100 percent'reused \vool or substantial quantities of other fibers. The
sai(l wool prodl1cis interlinings so labeled were fUl'thermisbl'anclecl

in that their constitutent fibers and the percentages thereof were not
shown on the tags or labels thereon as required by said act in the man-
ner and form as required by the said rules and regulations.

PAll. 4. The aforesaid acts nnd practices and met.hods of respond-
ents as alleged \,ere and are in violation of sections j nnd 4 of the

Wool Products Labeling Act of 1939 and rule 24 of the r1118s and

regulations promulgated thereunder and constitute unfair and decep-
tive acts and practices in c.ommerce within the intent and meaning
of the Fedeml Trade Commission Act.

DECISION OF THE COJ\OHSSION

Pursuant to Rule XXII of the Commission s Rules of Practice , and
asset forth in the Commission s "Decision of the Commission and
Order to File Heport of Compliance " dated JuJy 11 , 1951 , the initial
decision in the instant matter of Trial Examiner Frank Ilier , as set
out as fa11ows, became on that date the decision of the Commission.
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INITIAL DECISION BY FRANK BIER, TRIAL EXA)':I:!TER

Pursurmt to the Pl'ovisions of the Federal Trade Commission Act
and the Wool Products Labeling Act of 1939 , and by virtue of the
authority vested in it by said acts, the Federal Trade Commission on
March 1 , 1951 , issued and subsequently served its compJaint in this
proceeding upon the respondents Cliftwood Coats, Inc. , a corporation
and :Max Shapiro, individually and as an offcer of such corporation
charging said respondents with the use of unfair and deceptive acts

and practices in commerce in violation of those acts. On April 4
1951 , respondents filed thcir answer to said complaint admitting all
of the material allegations of fact set forth therein , but alleging that
the misbranding arose through an unintentional , mnvitting and inno-
cent mistake and requesting dismissal of the complaint on this ground.
This motion for dismissal was denied by the trial examiner on April 6
1951 , and proposed findings and conclusions were directed to be filed
if desired, before April 17, 1951. K a proposed findings and conclu-
sions were filed by either counsel. Thereafter , the proceeding regu-
larly came on for final consideration by the above-named trial examiner
theretofore duly designated by the Commission upon said complaint
and respondents ' answer thereto; and said trial examiner , having duly
considered the record herein , finds that this proceeding is in the interest-
of the public and makes the following findings as to the facts , conclu-
sion clra wn therefrom , and order:

FINDINGS AS TO THE FACTS

P ARAGMPH 1. Respondent Cliftwood Coats , Inc. , is a corporation
organized , existing and doing business under and by virtue of the laws
of the State of N cw York with its principal place of business located at
252 West Thirty-seventh Street , N ew York, N. Y.

Respondent Max Shapiro is president of corporate respondent and
in such capacity he formulates and executes its policies and practices.
His bnsiness address is the same as that of corporate respondent.
PAR. 2. Subsequent to July 15 , 1941 , respondents have introduced

into commerce, manufactured for introduction , and offered for sale
sold and distributed in commerce , as "commerce" is defined in the
Wool Prodncts Labeling Act of 1939 , wool products , as "wool prod-
ucts" are defined therein.

PAR. 3. Certain of said wool products were misbranded within the
jntent and meaning of the said act and the rules and regulations pro-
mulgated thereunder in that they were falsely and deceptively labeled
100% wool " whereas in truth and in fact said prod nets did not con-

ta;n 100 percent wool but contained substantial quantities of rayon
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fiber. The said wool products so labeled were further misbranded in
that their constituent fibers and the percentages thereof were not
shown on the tags or labels thereon as required by said act, in the
manner and form as required by the said rules and regulations.

PAR. 4. Certain of said wool products were misbranded within the
intcnt and meaning of the said act and rules and regulations promul-
gated thereunder in that the interlinings were falsely and deceptively
labeled as 100 percent wool or as all wool. 'Vhereas in truth and in
fact said interlinings did not contain 100 percent wool but contained
100 percent reused wool or substantial quantities of other fibers. The
said wool products ' interlinings so labeled were further misbranded
in that their constituent fibers and the percentages thereof were not
::hown on the tags or labels thereon as required by said act in the

manner and form as required by the said rules and regulations.

CONCLUSION

The aforesaid acts and practices and methods of respondents as
found were and are in violation of sections 3 and 4 of the Wool Prod-
ucts Labeling Act of 1939 and Rulc 24 of the rules and regulations
promulgated thereunder and constitute unfair aud dcceptive acts and
practices in commerce within the intent and meau1ug of the Federal
Trade Commission Act.

ORDER

It i8 ordered That respondents Cliftwood Coats , Inc. , a corpora-
tion, its offcers , and Max Shapiro , individually and as an offcer of
said corporation, their agents , representatives and employees , directly
or through any corporate or other device, in connection with the in.
troduction or manufacture for introduction into commerce, or the sale
transportation or distribution of wool products in commerce, as "com-
merce" is defined in the aforesaid acts , do forthwith cease and desist
from misbranding such wool products , as defined in and subject to the
Wool Products Labeling Act of 1949 , which contain , or purport to
contain: or in any way are represented as containing "wool

" "

re-
processed wool" or " eused wool" as those terms are defined in said
act:

1. By faJse1y or deceptively stamping, tagging, labeling, or other-
wise identifying such products;

2. By failing to securely affx to or place on such products a stamp,

tag, label , or other means of identification showing in a c1ear and con-
spicuous manner:

(a) The percentage of the total fiber weight of such wool products,
exclusive of ornamentation not exceeding 5 percent of said total fiber
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weight of (1) wool, (2) reprocessed wool, (3) reused wool, (4) each
fiber other than wool where said percentage by weight of such fiber is
5 percent or more and (5) the aggregate of all other fibers;

(b) The maximum percentage of the total weight of such wool
product of any nonfibrous loading, filling or adulterating matter;

(e) The name or the registered identification number of the manu-
facturer of such wool product or of one or more persons engaged in
introducing such wool product into commerce, or in the offering for
sale , sale, transportation , or distribution thereof in commerce , as com
merce" is defined in the Federal Trade Commission Act and in the
Wool Products Labeling Act of 1939;

Provided That the foregoing provisions concerning misbranding
shall not be construed to prohibit acts permitted by paragraphs (a)
and (b) of section 3 of the Wool Products Labeling Act of 1939; and

Provided further That nothing contained in this order shal1 be con-
8trued as limiting any applicable provisions of said act or the rules
and regulations promulgated thereunder.

ORDER TO FILE REPORT OF COMPLIANCE

It i8 ordered That the respondents herein shal1 , within 60 days after
service upon them of this order , file with the Commission a report in
writing setting forth in detail the manner and form in which they have
complied with the order to cease and desist (as required by said declara-
tory decision and order of July 11 , 1951J.
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IN TIIE !IATTER OF

HE1\TRY .r. HANDELSMAN. JR. ET AL. DOING BUSINESS AS
THE CAMEHA 1AN; AND HENHY J. HANDELSMAN, JR.
INC.

CO:!IPLAI , MODIFIED FINDlXGS AND ORDER 15 HEGARD TO THE ALLEGED

VIOLATION OF SEC. 5 OF A)J ACT OF COXGHESS API ROVED SEPT. 2G , 1014

Docket 53Sa. Complaint , Ocl. In' 'l5- Drcisi(!i,. In/!/ , 1.9:')1

Where three individuals engaged in interstf1te sale find distribution at retail 

Call1el'flS and other merchandise , and their adnrtising agency, through ad-

Ycrtisemcnts in ne'\spapers and magazines-
(a) Falsely represented tlwt their cameras were equipped with fast lenses, and

would take sharp, clear pictures of persons and thing:s in ilotion or stil;
had the flppeal'nre , pcrformance, and dnrability of much higher-priced
cameras; would take pictures in color ,vith ordinary fims; were nationally
aclvertised by the manufactU1ers: and tJut fI ,.il1lilatp(l Ie,uher calT ing
case was giyen free with each Cfm1fra;

The facts being that the reproduction of color is a property of the color film
and not the camera, and almost fillY camera can be u"ed for taking color
pictures; charge for the case was inc1mlpll in the price of the ramenl ; and
otller aforesaid claims werc likewisl, false:

(b) Falsely represented tlmt the prices for which they offered their cameras
were special prices; and

(c) Represented that the pur('hase priec woulel be refunded immediately witb-
out question to dissatisfied customers and that the cameras were guan1l-
teed to giY€ a lifetime of service, notwithstanuing" ,vhich they failed and
refused to make snch refunds and to repluee broken and c1efectiye cameras;

With the effect of rnislcnding and deceiYing a subst.antial portion of the pur-
chasing public into the erroneous belief t.hat such represent.ations were true
and thereby into the purchase of a substantial number of their products:

Held That such acts anu practices , under tbe circumstances set forth , were all
to the IJre.luclice and in.lur ' of the public and constitutecl unfair and decep-
tive acts and practices in commerce.

AfT. Joseph Callaway for the Commission.
Mr. Joseph J. 11 erensky, of Chicago , Ill. , and Mr.

goldsby, Jr. of Washington , D. for respondents.

John L. I'l

CO::IT'LAI"XT

Pursnant to the provisions of the Federal Trade Commission Act
and by virtue of tlle anthority ve ted in it by said act, the Federal
Trade Commission , having reason to believe that Henry J. Handc1s-
man , Jr. : Binlye Handelsman and ,Villi am HandelsHwn , indivic1uaJly
and as copartners , trading and doing business as The Camera fan
a.nd Henry J. Hnnc1elsman , Jr. , Inc., a corporation : hereinafter 1'e-


