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Complaint 48 F. T. C.

IN THE :.IATTER OF

ALBERT A. SCHWARTZ TlL\DING AS ELECTRICAL
CENTER

COllfPLi\INT, SETTLE:\IENT, FLNDIXGS : AND ORDER 1l' REGAim TO THE
ALLEGED VIOLATIOX OF Sl C. G UF AN .\CT OF CONGHESS APPROVED SI'TT. Zli
IfJ14

Docket 6934. Compla1nt, Oct. SO , 1951-Decision, Jan. , 1952

\Vhel'c an individual engaged in the Dh:tl'd of Columbia in the competitive
sale and distribution of television sets, radios and Yal'iOl1S household
appliances; through newspaper aclye1tisement.s-

Hepresented that if a telc,jsion set, radio or appliance was purchased at the
regular price, another of the same kind and vaIne might IJe pnrcbasccl for
an additional clonal', tbrougll such tnicfll fI(lvertiscments as "$1 SAL:F ALL
:-mw 1951 MODELS TELEVISIOl" Sl-Hefrigcl'::to1'S YVASHEnS $1

'" *' " 

ALL FOR .TCST $1 BEHE' S ALL YOU DO: Buy Any Famous
!lIake TV , Radio 01' Appliance , , TIIEN CnOOSE Another 11011 JUST $1
MORE * it's so EASY! GeL: 'f'\'O IJmnd new flppJianres for the

Vl'ice of ODe , PLUS O:\E DOLL-An! 

':' .. ;'

TJwt's how it works on all
Famou!' ::illlW appliances in the entire store 

The facts being that the article which (',ml(l be p111'.h:1,,('1 fOl' the nc1(lit:o;nal
dollar was based Ul10n the jJrice of the m'ticJe lllrc:hnsecl and was of much
less ,alne nnd price than such article'; f1l11 an explnnntiltl1 nem the bottom
of the flchertiscrncnt in snch COml)flrdiYel sman t pe thnt it clid not con-

stitute an adequate noticc of the actual oifer, :lS to' al' ticks ,,'bich might
actually be purchased for one doll:n. was contrary to the offer contained

in tIle main portion tbereof;
'Ylih ('upacity and tendency to llish ac1 :lIcI c1eceiye a substantial IJUl'tion of tbe

purchasing public into the mistaken IJ('Jief that sHch l'epl'escntntions were
true and thf'reb ' induce its purchas(' of said products: ruHl ,yith the result
that trade in commerce was ulJfajrl - di,ert:ecl to said incliyicual from his
competitors, to their substantial injury;

Held That such acts and practices , 11nder 1be circumstances srt forth , constituted
unfair and deccp1iYc acts and practicr' s in commerce, and unfair methods of
competition therein.

Before lifT. EveTt-tt F. llayrTaft trial exa.miner.

11fT. Jesse D. J(ash for the Conuni,sion.

!III'. Syl1)an SckwClrtz, of ,Vashing-ton , D. C. , for respondent.

CO::IPL IX'l

Pursuant to the provisions of the Federal Trade
and by virtue of the authority vestr,d in it br said

CommJssion Act

Act, the Federal
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Trade Commission , having reason to believe that Albert A. Schwartz
an individual trading as Electrical Center, hereinafter referred to as
respondent, has violated the provisions of the said Act, and it appear-
ing to the Commission that a proceeding by it in respect thereof would
be in the public interest, hereby issues its complaint stating its charges
in that respect as follows:

PARAGRAPH 1. Respondent Albert A. Schwartz is an individual
trading us EJectrical Center with his offce and principal place of
bnsiness located at '11' 10th Street NW.

, .

Washington , D. c.
PAR. 2. Respondent is now , and for more than one year last past

has been , engaged in the sale and (listribution , among other things
of television sets , racljos and various household appliances in the
District of Columbia , snch sale and distribution being in commerce
as "commerce" is defined in the Federal Trade Commission Act. His
volume of business in snch commerce is and has been substantial.

PAIL 3. In the course and conduct of his aforesaid business and for

the purpose of inducing the purchase of his products in commerce
respondent, by means of advertisements inserted in newspapers , has
made various representations concerning discounts and savings on
his said merchandise, among and typica.l of which but not all inclusive
are the following:

$1 SALE
ALL XEW 1951 MODELS
TELEVISIO $l-Hefl'gerators 81
WASHERS $l-IRONEHS $1
FREEZERS $l-R\XGES .

ALSO RADIOS-FANS
RADIO-COl\BIKATIOXS &
APPLIANCES ALL JWR JUST $1

HEltE. S ALL YOU DO;
Buy Any Famous Make TV
Radio or Appliance. . .
THEN CHOOSE Another FOR
n:ST $1 MORE

Thousands of Washingtonians know just what we meaD when we say ' Save
a Fist-Full of Dollars. . . That' s right, thousands have bought in this

I\IAZING SALE and come awa ' with l\loney a-plenty in their pockets , YET
THEY' VE BOUGHT !lTOHg THAK EVER BEFORE WITH LESS. . . it'
so EASY! Get 'l"YO brand new appliances for the price of one, PLUS ONE
DOLLAR! Purchase AKY appliance , large or small, then from the list tagged
on )'our choice, take home a second choice and pay only ONE DOLLAR for
it. That's how it worl s on alI FrunO\1S Kame appjiances in tbe entire stOre.
Hurry down tomorrow night, DO T YOU MISS OUT!
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15% DOWN
TAKE 18 Months to Pay I

PAn. 4. By means of the statements contained in the aforesaid
advertisement, respondent represpntec1 that if a television set, radio
or appliance is purchased at the regular price, Hnother television set
radio or appliance of the same kind and valne may be purc.hased for
an additional $1.00.

PAR. 5. The aforesaid statement are :false, misleading and de-
ceptive. In truth and in fact , the purchase of a television set , radio
or appliance at the regular price did not entitle the purchaser to

purchase another television set , radio or appliance of the sanw kind
and value for an additional $1.00. On the contrary, the article of
merchandise which could be purchased for the a(lclitional $1.00 was
based upon the price of the art1cle purchased and was of much less
value and price than the article purchased. ,Vhile an explanation
is made near the bottom of the advertisernent as to the articles which
may actually be purchased for S1.CO , such explanation is contrary
to the offer contained in the 11lain port.ion of the. advertisement and
in such comparatively small type tl1rt it does not constitute adequate
notice of the actual offer of respondent.

PAR. 6. In the course and conduct of his said busincss , respondent
has been and is in substantial competition in commerce .with corpora,

t.ions and other firms and individu:lls likc"ise engaged in the sale
and distribution of the aforesaid merchandise.

PAR. 7. The use by the respondent of the foregoing false and mis-
leading represcntati.onshad the capac:ity and tendency to mislead and
deceive a substantial portion of the purchasing public into the mis-

taken and erroneous belief that such representations were true and
to induce a. substantial portion of the purchasing public) because of
such mistaken and erroneous belief, to purchase responc1enes said
products. As a result thereof , trade in commerce has been and is
unfairly diverted to respondent frora his competitors in c011sequenc.e
of which substantial injury has been and is being done by respondent
to his competitors in commerce.

PAR. 8. The acts and practices of the respondent, as herein alleged
wpre all to the prejudice and injury of the public and of respondent'
competitors and constit.uted unfair and deceptive acts and practices in
eOlmnerce fin(l unfair met.hods of competition in commerce within
the intent and meaning of the Federal Trade Commission Act.
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CONSEXT SETTI,EMENT 1

Pursuant to th8 provisions of the Federal Trade Commission Act
the Federal Trade Commission on October 30 , 1951 , issued and subse-
quently served its complaint on the respondent named in the caption
hereof , charging him with unfair and deceptive acts and practices in
commerce and unfair methods of competition in commerce within the
intent and meaning of the Federal Trade Commission Act.

The respondent , desiring that this proceeding be disposed of by the
consent settement procedure provided in TIn!e V of the Commission
Rules of Practice, solely for the purpose of this proceeding,. any re-
view thereof , and the enforcement of the order consented to , and con-
ditioned upon the Commission s acceptance of the consent settlement
hereinafter set forth , and in lieu of answer to said complaint , respond-
ent hereby:

1. Admits all the jurisdictional allegations set forth in the com-
plaint.

2. Consents that the Commission may enter the matters hereinafter
::et forth as its findings as to the facts, conclusion , and order to cease
a.nd desist. It is understood that the respondent , in consenting to the
C01nmission s cntry of said findings as to the facts , conclusions , and
order to cease and desist, specificaDy refrains from admitting or deny-
ing that he has engaged in any of the acts or practices stated therein
to be in violation of law.

3. Agrees that this consent settlement may be set aside in whole or
in part under the conditions and in the manner provided in paragraph
(f) of Rule V of the Commission s Rules of Practice.

The admitted jurisdictional facts, the statement of the acts anc
practices which the Commission had reason to believe were unlawful
the conclusion based thereon, and the order to cease and desist , all of
whieh the respoudent consents may be entered herein in final disposi-
tion of this proceeding, are as foJ1ows:

FIXDINGS AS TO THE F \CTS

-\RAGIUPJI 1. Respondent Albert A. Schwartz is an individual
trading as Electrical Center with his offce and principal phce of
business located at 414 lOth Street, N. ,V. , ,Vashington , D. C.

1 '1'lle Commi. ion Notice" a1Jnonncin and proJ1H1lg:nting the ('011:;('nt settlement 88
jJnblio:he(1 hel'f'with , follow:; :

Th(' consent settlemeJJt ten(:el'Cil b ' the parties in th1:; pl'ocee(ling. a copy of ",hi('11 j
sel'\":(l l1('I'('\\'itIJ. was I1ccepted b tlw Commission on January 29 , 1952, and ordered entered
01' record flS the Commission s findings as to the Iacts , concll1sion , and orcler 111 disposition

01' this proceediJJg.
The time 101' filing report of compHancc rl1rBuant to the aforesaid order rung from the-

dntc of service hereof.



730 FEDERAL TRADE, COM nSSIOX DECISIONS

Findings 48 F. T. C.

PAR. 2. Respondent is now : and for more than one year last past.
has been , engaged in the sale and distribution , among other things
of television sets, radios and various household appliances in the

District of Columbia , such sale and c1isLr1but- ion being in commerce
as "commerce" is defined in the Federal Trade Commission Act. His
volume of business in such comllel' e is and has been sllbsbmtial.

PAR. 3. In the course and conc111ct of his aforesaid business and
for the purpose of inducing the purchase of his products in commerce
respondent, by means of advertisements inserted in newspapers , has
ma,de v!lrious representations conc( rning discounts and savings on

his said merchandise, among and typical or which , but not all
inclusive, are the following:

. $1 SALE
ALL NEW 1851 )lODELS
'l' ELEVISION $l- Refrigerators 81

'VASHEHS $l-IRONEHS 81
FREEZERS $l-HANGES $1

ALSO RADIOS-FA1\S
RADIO-CmIBI:A'flOKS &
APPLIAXCES _ALL FOR JUST $1

. HERE'S ALL YOU DO:
Buy Any Famous l\1akc TV
Rarlio or Appli ilnce. ,

TTIE CHOOSB Another FOR
JeST $1 "ORE

l'hoHsands of Washingtonians know just what we mean when we Ray ; Sav
a Fist-Full of Dollars. , . That's right , thouSHmls 1un.e hought in this A-:U.
I1\G SALE and come away with !\uney a-plenty in their potkets, YE l' THEY'
DOUGHT MORE THA;\ EVER DEFOUE WITTI LESS. , . it's so BASY 
Get TWO brand new appliances for tJw IJl'ce of one , PLUS ONE DOLLA.H.!
Purchase ANY appliance , large 01' smaJ 1, then from the list tagged on your

choice , take home a second choice and pay only ONE DOLLAR for it. That'
how it works all all Famous Name appliances in the entire store. Hurry down
tomorrow night , DO T YOU ;:UISS OUT!

15% DOWN
TAKE 18 Months to Pay! 

PAR. 4. By means of the statements contained in the a.foresaid
advertisement, respondent represented that if a television set, radio
or appliance is purchased at the regula.r price, another television set
radio or appliance of the same kin(- and value may be purchased for
an additional $1.00.

PAR. 5. The aforesaid statemen s arc false, misleading and de-

ceptive. In truth and in fact , the pnrchasc of a television set, radio
or appliance at the regular price did not entitle the purchaser to pur-
chase another television set, radio or appliance of the same kind and
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valne for all additional $1.00. On the contrary, the article of mer-
chandise dlich could be purchased for the additional $1.00 was based
upon the price of the article purchased and was of much less value
:lld price tl1an Lhe article pllrcha ec1. \VJliJe an explanation is made
near the bottom of the advertisement as to the articles which may
actllaJly be purchased for 81.00 , such explanation is contrary to the
offer contai led in the main portion of the aclycrtisement and in such
eompal'atively mall type that it does not constitute adequate notice

of the actunl offer of respondellt.
PAR. 6. In the conrse, uncl conduct of his said business , respondent

has been and is in substantial compe-titLon in commerce ",Ylth corpora-
tions and other firms and individuals likcVI'ise engaged in the sale
and distribution of the aforesaid merchandise.

PAIL 7. The use by the respondent of the foregoing false and mis-
le,ading representations had the eapaeity and tendency to mislead and
decejY8 snbstantinJ porbon of the purchasing public. into the mis-
taken and erl'oneous belief that such representations were true and to
iucluce a substantial portion of the purchasing public , because of sllch
mistnla'1 and elTOlleons belief , to purchase respondent's said products.
As a result thereof, trade ill eommel'C'e has been and is unfairly di-
verted to respondent from 11is competitors in consequEmce. of which
snbstantial injury Jlas been aDd is being done by respondent to his
competitors in commerce.

CONCLUSION

The aforesaid acts and IJl' ,tctiees of respondent , as herein alleged , are
in violation of Section;) of the Federal Trade Commission Act and
constitute unfa.ir and deceptive acts and practices in commerce and
unfair methods of competition in commerce .wit.hin the intent a.nd

meaning of the Federal Trade Commission Act.

ORDER TO CEASE AND DESIST

It is ordered That the respondent Albert A. Schwartz , an inclividuaJ
tradillg as Electrical Center or trading under any other Twme or
style, his representatiyes , agents and employees , directly or through
any corporate or other deyiee, in connection with the offering for sale
sale and distribut.ion of merchandise in commerce , as cornmerce" is
defined in the Federal Trade C01nmission Act , do forth,vith cease aud
desist from representing in any manner that by purchasing an arcide
or articles of merchandise the purchaser may purchase an additional
article or articles for 81.00 or for any other sum or sums unless the

add1tional artide or articles and the respondent's usua.l and regular
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selling prices thereof arc c1early set out in immediate connection with
the order merchandise offered.

It is fudher ordered That the respondent shall , within 60 days after
service upon him of this order, file with the Commission a report in
writing, setting forth in detail the manner and form in which he has
complied with this order.

/s/ ALBERT A. SCHWARTZ.
Albert A. Schwartz , an individua l trading as Electrical Center.

The foregoing consent settementcs hereby accepted by the Federal
Trade Commission and ordered entered of record on this the 20th day
of January 1052.

D. C. DANIEL Secretary.
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IN THE MATTER OF

GOLD-TONE STUDIOS, INC. ET AL.

JUOmFIED CEASE AND DESIST OImER

Docketrt79. 01"der, Jan. 30, .1952

Modified onler , in accordance with decree below referred to, in proceeding in
question in which original order issued on September 2, 1948, 45 F. T. O.

206 at 217 , and in which the Court of Appeals for the Second Circuit on July
, 1950 , in Gold-Tone Studios, Inc. et al, v. Federal Trade Commission 183

F. (2d) 257 , rendered its opinion and decision , and on August 7 , 1!J50 , entered
its final decree modifying paragraph 4 of the desist order by adding to the
end the proviso as below set forth, and affrming, as thus modified, the order
to cease and desist-

Requiril!g respondent, in connection with the afTer, etc., in commerce , of pictures
or photographs , to cease and desist from the use of the words " oil painted
portrait"

, "

oil colored portrait"

, "

Gold.Tone , etc. , and from other misrepre-
sentations as to prices , special and limited offers and values, as in said order
in detail below set out.

Before Mr. J. Earl Oox trial examiner.
!lfT. S. F. Rose and !lfT. Joseph Oallaway fo!' the Commission.
!llacFarlane , RaNi8 

&, 

Goldman of Rochester, K. Y. , for respond-
ent.s.

'WDIFlED ORDER TO CEASE AND DESIST

This proceeding haying been heard by the Federal Trade Commis-
sion upon the complaint of the Commission , the answers of respond-
ents, testimony and other evidence introduced before a trial examiner
and briefs and oral argument in support of and in opposition to the
complaint; :l1U the Commission having made its findings as to the
facts and conclusion that thc respondents have violated the provisions
of the Federal Trade Commission Act and issued its order to cease
find desist on Sept.ember 2 , 1948; and

Respondents Gold-Tone Studios , Inc. , a corporation also trading as
Camera Art Company; Irving A. Stern , individually and as president
and a director of Gold-Tone Studios , Inc. , and a copartner in the f1rm
trading as Camera Art Company; Paul A. )'fcGuire , individually and
as vice preside,nt nncl director of Gold-Tone Studios , Inc. , B,nd a co-
partner in the firm trading as Camera Art Company; Bcrthold Eidhn
individually and as secretary-treasurer of Gold-Tone Studios , Inc.
and a COpClrtner in the firm trading as Camera Art Company; and

JIarion Ste.rn , Doris JIcGllire" Emanucl Eidlin , and Ephraim EidEn
indi.viduals and members of the firm tra(ling as Camera ..Art Company,


