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Complaint 51 F.T.C..

Ix THE MATTER OF
NATIONAL TRAINING SERVICE, INC.,, ET AL.

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE:
FEDERAL TRADE COMMISSION ACT

Docket 6283. Complaint, Jan. 10, 1955—Decision, Apr. 19,1955

Consent order requiring a correspondence school in Greenwich, Conn., selling
home-study courses for passing Civil Service examinations, to cease repre-
senting falsely that it was connected with the U. 8. Government or the U. S.
Civil Service Commission and that its agents were representatives thereof,
that passing its courses was the only way to obtain a Government job and
that it guaranteed civil service positions near the homes of enrollees, that
persons solicited were specially selected, ete.

Before Mr. Abner E. Lipscomb, hearing examiner.
Mr, William L. Pencke for the Commission.
Mr, Abraham Berkowitz, of Philadelphia, Pa., for respondents.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission, having reason to believe that National Training
Service, Inc., a corporation, and Michael F. Bell, individually and as
an officer of said corporation, hereinafter referred to as respondents,
have violated the provisions of said Act, and it appearing to the Com-
mission that a proceeding by it in respect thereof would be in the public
interest, hereby issues its complaint, stating its charges in that respect
as follows:

ParacrarpH 1. National Training Service, Inc., is a corporation,
organized and existing under the laws of the State of Connecticut,
with its principal office and place of business at 34 East Putnam Street,
Greenwich, Connecticut.

Respondent Michael F. Bell is an individual and president of said
corporation. This individual formulates all the policies and controls
and manages all of the affairs of said corporation. His principal
office and place of business is the same as that of the corporate re-
spondent.

Prior to the date of incorporation of said corporate respondent, said
individual respondent was President of National Training Service,
Inc., a New Jersey corporation, with its principal office in Camden,
New Jersey. Said corporation was dissolved in January, 1953, and
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prior to said time, said individual respondent formulated, controlled:
and managed all of the affairs and policies of said New Jersey cor-
poration.

Par. 2. For more than one year last past respondents have been
and are now engaged in the sale and distribution of a course of study
and instructions intended for preparing students thereof for examina-
tion for certain Civil Service positions in the United States Govern-
ment, which said course of study is pursued by correspondence through
the United States mails. Respondents, in the course and conduct of
said business cause said course of study to be transported from their
said place of business in the State of Connecticut to purchasers thereof
located in States other than Connecticut. Prior to January 1, 1953,
respondent Bell caused said courses of study to be transported as afore-
said from the then place of business in Camden, New Jersey, to pur-
chaserslocated in States other than New Jersey.

There has been at all times mentioned herein a substantial course of
trade in said course of instruction so sold and distributed by respond-
ents in commerce between the various States of the United States.

Par. 8. In the conduct of said business, as aforesaid, respondents,
in soliciting prospective purchasers for said course, distribute return
postal cards to high school graduates in various States of the United
States on which are made the following representations:

Do you want to prepare
for a GOVERNMENT JOB?

NATIONAL TRAINING SERVICE
P. 0. BOX 873
GREENWICH, CONNECTICUT

CIVIL SERVICE EXAMINATIONS FOR GOVERNMENT JOBS
ARE ANNOUNCED FREQUENTLY

Go after one of these jobs—a job that offers you good pay, good hours and a
good future. Discover the many thousands of real opportunities offered in
civil service jobs. Get full information on Government Jobs, salaries paid,
minimum requirements, examinations, ete. You are told where to get official
application forms, how to fill them in properly, and where to send them for
best results. You are given all the information you need to successfully pass
a Civil Service Examination—including examination type questions. Proper
methods of study for your examination are suggested, with guaranteed results.

Please furnish me with FREE INFORMATION on how to get a GOV-
ERNMENT JOB through civil service examinations. * * *

Ageo o ____ Veteran_______________ Your Occupation oo
Citizen_..___ Are You now attending school_____..___
Education -

By means of the statements made on said postal cards, respondents
represent and imply that civil service examinations for positions in
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the U. S. Government are held frequently; that there are thousands
of opportunities and many advantages in said service and that re-
spondents have available all pertinent information with respect there-
to, including information pertaining to salaries, general requirements.
and the times, places and subjects of examination; and that by pur-
suing respondents’ methods of instruction, applicants are assured of
employment in said civil service.

Par. 4. The representations and implications made by respondents
as aforesaid are deceptive and misleading. In truth and in fact,
while examinations for positions in the U. S. Civil Service may be
announced frequently, and while vacancies do occur in the various
departments of the U. S. Government, respondents do not have full
and complete information with respect thereto, and, moreover, cannot
obtain information which is not available to the general public;
examinations are held and vacancies filled in accordance with various
requirements pertaining to the availability of applicants on the regis-
ters of the various districts, veterans’ preferences, promotions and
other conditions not within the knowledge of respondents. Regard-
less of any methods of preparation, respondents cannot guarantee
employment in the U. S. Civil Service. In addition, the repeated
reference to government jobs and civil service, as well as the ques-
tionnaire and return address to “National Training Service” on said
postal cards imply that respondents are connected with some branch
or agency of the United States Government, whereas respondents
operate a private business for profit and are not in any manner con-
nected with the U. S. Government or any branch thereof,

Par. 5. In the further course and conduct of said business, as afore-
said, respondents employ sales agents or representatives who call upon
prospective purchasers of said course of study. By means of oral state-
ments made by said sales agents, respondents represent and imply to
said prospective purchasers of their said course:

1. That National Training Service, Inc., is connected with, or a
branch of, or operated by, the United States Civil Service Commission
or the United States Government;

9. That respondents’ sales agents are representatives or employees
of the United States Civil Service Commission or have some connec-
tion therewith;

3. That said National Training Service, Inc., is a non-profit organi-
zation sponsored by the Government of the United States, and that
the money paid by purchasers of said course to respondents is turned
over to the government by respondents to defray operating expenses
in connection with said course of study;
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4. That the taking of respondents’ course is the only way to obtain a
government job;

5. That only one or two persons are selected in each town or district,
or that only those high school graduates having made the highest
grades are eligible for taking said course;

6. That National Training Service guarantees or assures positions
in the U. S. Civil Service to those who pass Civil Service examina-
tions or that such positions will be at or near the homes of enrollees
or places selected by them

7. That unless prospects enroll at the time of the agent’s visit,
they will lose the opportunity to enroll in said course and for civil
service employment;

8. That the taking and passing of a U. S. Civil Service examination
assures an enrollee immediate employment in such Civil Service;

9. That the sales agent or some other representative of the school
would call upon enrollees for the purpose of checking on their progress
and assist in their studies;

10. That by obtaining certain civil service jobs enrollees would be
enabled to keep out of military service.

Par. 6. All of said statements, representations and implications
are grossly exaggerated, false and misleading. In truth and.in fact:

1. Respondent National Training Service, Inc., is not connected
with the U. S. Civil Service Commission in any manner whatever, nor
is it connected with the United States Government or any branch or
agency thereof;

2. Respondents’ sales agents or representatives are not employees,
or connected with, the United States Civil Service Commission or the
United States Government or any agency thereof;

3. Said corporate respondent is a corporation for profit; it is not
sponsored by the United States Government, and the money collected
by it through the sale of training courses is used for the operation
of said business, and no part of such money is paid to the United
States Civil Service Commission or any other agency of said govern-
ment;

4. Tt is not necessary for any person to take respondents’ course of
study in order to take a civil service examination or obtain a position
in the United States Civil Service;

5. Respondents do not select students for any reason and do not
restrict enrollment for said course in any manner, but on the contrary,
accept enrollments from as many students as thelr said salesmen are
able toenroll;

6. Respondents cannot guarantee or assure positions in the U. S.
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Civil Service to persons who have taken said course of study and
passed civil service examinations or that such positions will be at
places or locations selected by said persons;

7. Refusal to purchase said course of study at the time of the visit -
of respondents’ sales agents does not result in the loss of Opportunity
to enroll and prepare for or take civil service examinations at a later
time.

8. The taking of a civil service examination and becoming eligible
for employment, does not assure any applicant of immediate employ-
ment for the reason that the time of employment of eligibles depends
upon a number of factors, such as their availability in various Civil
Service Districts, their rating, veterans’ preferences and other condi-
tions over which neither the respondents nor eligibles have any
control;

9. The salesmen, after having sold said course of study, do not return
at any time for the purpose of checking the progress made by said
purchasers or assisting them in their study problems; nor do respond-
ents send any other agents to said purchasers for such purpose;

10. Employment in the United States Civil Service does not enable -
such employee to avoid, or be relieved from, military service in the
armed forces of the United States. :

Par. 7. In addition to the representations made by respondents’
salesmen, as described in Paragraph Five hereof, the impression that
said agents and said corporate respondent are in some manner con-
nected with the United States Government is enhanced and increased :
by one or more of the following means:

The use of the return postal cards as described in Paragraphs Three
and Four hereof; the display of credentials by salesmen which simu-
late the official credentials carried by employees or officials in the
United States Government Service; the display by said salesmen of -
publications by the United States Civil Service Commission entitled
“Specimen Questions from U. S. Civil Service Examinations” and
“Working for the U. S. A.,” and other literature resembling official
publications, and, in that connection, dwelling on civil service work
and all phases connected therewith, without referring to the corporate
respondent, National Training Service, Inc. Said practices, together
with the representations made as aforesaid, induce members of the
public to subscribe to said course, in the belief that they are dealing
with some official agency of the U. S. Government.

In many instances said salesmen fail to explain the terms of the
enrollment contract or afford prospective purchasers the time to read,
consider and comprehend said terms; and in some instances said sales-
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men explain the provision appearing at the bottom of said contract
to the effect that respondents or their agents are not connected with
the Government and cannot promise jobs, by stating that as a matter
of course, no government agency, or any school connected with the
Civil Service can promise jobs to anyone.

As a result of said practices said prospects are unable to learn the
true provisions of said enrollment contract and execute such contract
in reliance upon the oral representations made by said agents and in
the belief that they are dealing with some branch of the U. S. Govern-
ment. : .
Par. 8. The use by the respondents of the statements and repre-
sentations aforesaid has had and now has the tendency and capacity
to and does confuse, mislead and deceive members of the public into
the erroneous and mistaken belief that such statements and repre-
sentations are true and to induce them to purchase respondents’
course of study in said commerce on account thereof.

Par. 9. The aforesaid acts and practices of respondents as herein
alleged, are all to the prejudice and injury of the public and constitute
unfair and deceptive acts and practices in commerce within the intent
and meaning of the Federal Trade Commission Act.

Decision oF THE COMMISSION

Pursuant to Rule XXII of the Commission’s Rules of Practice,
and as set forth in the Commission’s “Decision of the Commission
and Order to File Report of Compliance”, dated April 19, 1955, the
initial decision in the instant matter of hearing examiner Abner E.
Lipscomb, as set out as follows, became on that date the decision of the

Commission.
~ INITIAL DECISION BY ABNER E. LIPSCOMB, HEARING EXAMINER

The Federal Trade Commission, on January 10, 1955, issued its
complaint in this proceeding, charging respondents with the dissemi-
nation, during the year last past, of confusing, misleading and decep-
tive advertisements concerning their course of study and instruction
designed for the preparing of students for examinations for certain
Civil Service positions in the United States Government, in violation
of the provisions of the Federal Trade Commission Act.

On February 25, 1955, respondents entered into an agreement with
counsel supporting the complaint, and pursuant thereto, submitted to
the Hearing Examiner herein a Stipulation For Consent Order dispos-
ing of all the issues in this proceeding.
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Respondent National Training Service, Inc. is identified in the stip-
ulation as a corporation organized under and existing by virtue of the
laws of the State of Connecticut, with its office and principal place of
business at 34 East Putnam Street, Greenwich, Connecticut. Respond-
ent Michael F. Bell is identified in the stipulation as an individual,
and as president of said corporation.

Respondents admit all the jurisdictional allegations set forth in
the complaint, and agree that the record herein may be taken as if
the Commission had made findings of jurisdictional facts in accord-
ance therewith. Respondents, in effect, request the withdrawal of
their answer, filed on February 7, 1955, and expressly waive hearing
before the Hearing Examiner or the Commission, the making of find-
ings of fact or conclusions of law by the Hearing Examiner or the
Commission, the filing of exceptions and oral argument before the
Commission, and all further and other proceedings before the Hearing
Examiner or the Commission to which they may be entitled under the
Federal Trade Commission Act or the Rules of Practice of the Com-
mission.

It is agreed by respondents that the order contained in the stipula-
tion shall have the same force and effect as if made after full hearing,
presentation of evidence and findings and cenclusions thereon. Re-
spondents specifically waive any and all right, power or privilege to
challenge or contest the validity of the order entered in accordance
with their stipulation. They also agree that said Stipulation For
Consent Order, together with the complaint, shall constitute the entire
record in this proceeding, upon which the initial decision shall be
based. The stipulation sets forth that the complaint herein may be
used 1n construing the terms of the aforesaid order, which may be
altered, modified or set aside in the manner provided by statute for
orders of the Commission.

The stipulations further provides that the signing of the Stipulation
For Consent Order is for settlement purposes only, and does not
constitute an admission by respondents that they have violated the
law as alleged in the complaint.

In view of the facts outlined above, and the further fact that the
order embodied in said stipulation is identical with the order accom-
panying the complaint, and is adequate to forbid all the acts and
practices charged therein, it appears that such order will safeguard
the public interest to the same extent as could be accomplished by
full hearing and all other adjudicative proceedings waived in said
stipulation. Accordingly, in consonance with the terms of the afore-
said stipulation, the Hearing Examiner grants the request. for with-
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drawal of respondents’ answer, accepts the Stipulation For Consent
Order submitted herein, finds that this proceeding is in the public
interest, and issues the following order: .

It is ordered, That respondent, National Training Service, Inc., a
corporation, and its officers, and Michael F. Bell, individually and as
an officer of said corporation, and the respondents’ agents, represen-
tatives and employees, directly or through any corporate or other
deviee, in connection with the offering for sale, sale and distribution,
in commerce, as “commerce” is defined in the Federal Trade Com-
mission Act, of a course of study and instruction intended for pre-
paring students thereof for examination for civil service positions
under the United States Government, or any similar courses of study,
do forthwith cease and desist from

1. Representing, directly or by implication :

(@) Through the use of postal cards or other sales literature, that
respondents have any information pertaining to the United States
Civil Service which is not available to the general public; or that
persons pursuing respondents’ methods of preparation for United
States Civil Service examinations are assured of employment in said
service ;

(0) That respondents have any connection with the United States
Civil Service Commission or any other agency of the United States
Government;

(¢) That respondents’ sales agents are representatives or employees
of the United States Civil Service Commission or any other govern-
ment agency, or have any connection therewith;

(d) That respondent, National Training Service, Inc., is anything
other than a business operated for profit or is sponsored by the United
States Government or Civil Service Commission, or that any money
paid to it is paid to the United States Civil Service Commission or
any other United States government agency ;

(¢) That it is necessary for persons seeking United States Civil
Service positions to take respondents’ course of study in order to
qualify for or obtain such positions;

() That applicants or prospective purchasers of respondents’
course of study are especially selected or that the number of appli-
cants is restricted ;

(¢) That persons having completed respondents’ course of study
and passed a civil service examination are guaranteed or assured of
positions in the United States Civil Service or at locations selected

by them ;
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(%) That unless prospective purchasers decided to purchase re-
spondents’ course of study at the time of the sales agents’ visit, they
will lose the opportunity to enroll in said course or for civil service
employment;

(¢) That the taking and passing of a United States Civil Service
examination assures eligibles of immediate employment in said civil
service;

() That sales agents or representatives of respondents give
personal assistance or instruction at any time after the sale of said
course of study to purchasers thereof;

(%) That persons employed n the United States Civil Service are
not required to serve in the Armed Forces of the United States.

2. Inviting or soliciting inquiries by means of postal cards or other
sales literature in such manner as to imply or suggest that respondents
have some connection with the United States Civil Service or some
branch or agency of the United States Government;

3. Using credentials resembling official identifications or using or
displaying official publications of the United States Governement, or
other books or publications resembling them in such a manner as to
represent or imply that respondents or their agents are connected
with the United States Government or any branch thereof; :

4. Soliciting, procuring or accepting contracts for respondents’
course of study without permitting prospects to read the same over
fully and thoroughly.

- It is further ordered, That request for withdrawal of respondents’
answer to the complaint herein be, and the same hereby is, granted.

ORDER TO FILE REPORT OF COMPLIANCE

It is ordered, That respondents National Training Service, Inc., a
corporation, and Michael F. Bell, individually and as an officer of
said corporation, shall, within sixty (60) days after service upon them
of this order, file with the Commission a report in writing setting
forth in detail the manner and form in which they have complied with
the order to cease and desist [as required by said declaratory decision
and order of April 19,1955].
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Complaint

Ix THE MATTER OF

RALPH ADAMS ET AL. DOING BUSINESS AS ADAMS
BROTHERS PRODUCE CO.

CONSENT ORDER. ETC., IN REGARD TO THE ALLEGED VIOLATION OF SEC. 2 (C)
OF THE CLAYTON ACT AS AMENDED

Docket 6263. Complaint, Nov. 16, 195)—Decision, Apr. 21, 1955

Consent order requiring dealers in fresh fruit, produce, and other food products
in Birmingham, Ala., to cease receiving and accepting from sellers, com-
missions, ete.,, on substantial purchases of food products for their own ac-
count for resale, in violation of sec. 2 (c¢) of the Clayton Act as amended.

Before Mr. Abner E'. Lipscomb, hearing examiner.
Mr. Edward S. Ragsdale and Mr. Cecil G. Miles for the Commission.
Pritchard, McCall & Jones, of Birmingham, Ala., for respondents.

COMPLAINT

The Federal Trade Commission, having reason to believe that the
_parties respondent named in the caption hereof and hereinafter more
particularly designated and described, have violated, and are now
_violating the provisions of subsection (c¢) of Section 2 of the Clayton
Act (U. S. C. Title 15, Section 13), as amended by the Robinson-
vPatmfm Act, approved June 19, 1936, hereby issues its complaint stat-
ing its charges with respect thereto as follows:

PARAGRAPH 1. Respondents Ralph Adams, Carl Adams, Sr., Paul
Adams, Carl Adams, Jr., Hugh Adams, Charles H. Adams, and J ames
R. Adams are individuals and copartners doing business as Adams

" Brothers Produce Co. and have their offices and principal place of
business located at 1703 Morris Avenue, Birmingham, Alabama. The
individual respondents, as well as the partnership itself, are herein-
after sometimes referred to as respondents.

Par. 2. The respondents, individually and as partners trading as
Adams Brothers Produce Co. for a substantial period of time since
1939, but more particularly since January 1, 1951, have been and are
now engaged in the business of buying, selling, and distributing for
their own account, fresh fruit and produce and other food products,
hereinafter sometimes referred to as food products. Respondents sell
and distribute these food products in substantial quantities throughout
the State of Alabama and, to a lesser extent, in the States of Georgia,
Mississippi, and Tennessee. Respondents purchase such food products
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from a number of sellers located in various states other than the state
in which respondents are located, which sellers ship these food products
across state lines to respondents at their place of business or to re-
spondents’ customers when so directed by respondents. Respondents’
sales for the past several years have been between $4,000,000 and
$5,000,000 annually. ;

Par. 3. Respondents have for a substantial period of time, but more
particularly since January 1, 1951, made numerous and substantial
purchases from at least one of its principal suppliers of fresh fruits
located in the State of Florida, and pursuant to said purchases, such
food products have been and are now being shipped and transported
in commerce by the seller thereof from the respective State of Florida,
~across State lines either to respondents or, pursuant to respondents’
instructions and directions, to the respective customers of respondents.
There has been at all times since January 1, 1951, and is now a constant
current of trade and commerce in such food products across state lines
between these respondents and the seller thereof.

Par. 4. Respondents for a substantial period of time, but more
particularly since January 1, 1951, in connection with the purchase
of food products in commerce, as hereinabove alleged and described,
have received and accepted, and are now receiving and accepting
directly or indirectly things of value as commissions, brokerages, other
compensations, and allowances or discounts in lieu thereof from at
least one such seller from whom respondents make substantial annual
purchases of said food products in commerce for their own account
for resale, in the manner and under the circumstances described
herein. These commissions, brokerages, or discounts in lieu thereof
are the same, or substantially the same, as allowed by this particular
seller to its intermediaries or brokers who effect sales for it as principal.

Par. 5. The foregoing acts and practices of the respondents, and
each of them, as hereinabove alleged and described violate subsection
(¢) of Section 2 of the Clayton Act as amended by the Robinson-
Patman Act (U. S. C. Title 15, Section 13).

DEcisioN OF THE CoMMISSION

Pursuant to Rule XXIT of the Commission’s Rules of Practice, and
as set forth in the Commission’s “Decision of the Commission and
Order to File Report of Compliance”, dated April 21,1955, the initial
decision in the instant matter of hearing examiner Abner E. Lips-
comb, as set out as follows, became on that date the decision of the

Commission.
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INITIAL DECISION BY ABNER E. LIPSCOMB, HEARING EXAMINER

On November 16, 1954, the Federal Trade Commission issued its
complaint in this proceeding; charging the Respondents with receiving
and accepting, directly or indirectly, commissions, brokerage fees or
other compensations, allowances or discounts in lien thereof from
sellers in connection with the purchase in commerce of food products
for their own account, in violation of subsection (c) of Section 2 of
the Clayton Act, as amended by the Robinson-Patman Act (U. S. C..
Title 15, Sec. 13).

Thereafter, on February 28, 1955, Respondents entered into an
agreement with counsel supporting the complaint, and, pursuant
thereto, submitted to the Hearing Examiner a Stipulation For Con-
sent Order disposing of all the issues involved in this proceeding.

Respondents are identified in the stipulation as individuals and co-
partners doing business as Adams Brothers Produce Co., with their
office and principal place of business located at 1703 Morris Avenue,
Birmingham, Alabama. ’

Respondents admit all the jurisdictional allegations set forth in
the complaint, and agree that the record herein may be taken as if
the Commission had made findings of jurisdictional facts in accord-
ance therewith.

All parties hereto request that the answer of Respondents, hereto-
fore filed with the Commission on December 20, 1954, be withdrawn,
and expressly waive the filing of answer, a hearing before a hearing
examiner of the Commission, the making of findings as to the facts
or conclusions of law by the Hearing Examiner or the Commission,
the filing of exceptions and oral argument before the Commission
and all further and other procedure before the Hearing Examiner
and the Commission to which Respondents may be entitled under the
Clayton Act, as amended, or the Rules of Practice of the Commission.
It is agreed by Respondents that the order contained in the stipulation
shall have the same force and effect as if made after full hearing,
presentation of evidence and findings and conclusions thereon. Re-
spondents specifically waive any and all right, power or privilege to
challenge or contest the validity of such order.

It is also agreed that said Stipulation For Consent Order together
with the complaint, shall constitute the entire record in this proceed-
ing, upon which the initial decision shall be based. The stipulation
sets forth that the complaint herein may be used in construing the
terms of the aforesaid order which may be altered, modified, or set
aside in the manner provided by statute for orders of the Commission.
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The stipulation further provides that the signing of the Stipulation
For Consent Order is for settlement purposes only, and does not con-
stitute an admission by Respondents of any violation of law alleged in
the complaint.

In view of the facts outlined above, and the further fact that the
order embodied in the aforesaid stipulation is identical with the order
accompanying the complaint, it appears that such order will safeguard
the public interest to the same extent as could be accomplished by the
issuance of an order after full hearing and all other adjudicative proce-
dure waived in said stipulation. Accordingly, in consonance with
the terms of the aforesaid stipulation, the Hearing Examiner grants
the request for withdrawal of Respondents’ answer, accepts the Stipu-
lation For Consent Order submitted herein, finds that this proceeding
is in the public interest, and issues the following order:

1t is ordered, That Respondents Ralph Adams, Carl Adams, Sr.,
Paul Adams, Carl Adams, Jr., Hugh Adams, Charles H. Adams, and
James R. Adams, individually, as copartners doing business as Adams
Brothers Produce Co. or through any other device, their representa-
tives, agents, or employees, directly or indirectly, in connection with
the purchase of food products in commerce, as “commerce” is defined
in the aforesaid Clayton Act, do forthwith cease and desist from:

Receiving or accepting, directly or indirectly, from any seller, any-
thing of value as a commission, brokerage, or other compensation, or
any allowance or discount in lieu thereof, upon or in connection with
any purchase of food products or other commodities for their own ac-
count, or for the account of Adams Brothers Produce Co., or while act-
ing for or in behalf of Adams Brothers Produce Co. or any other buyer
as an intermediary or agent, or subject to the direct or indirect control
of such buyer.

1t is further ordered, That the request of all parties hereto, that Re-
spondents’ answer to the complaint herein be withdrawn, be, and the
same hereby is, granted.

ORDER TO FILE REPORT OF COMPLIANCE

1t is ordered, That respondents Ralph Adams, Carl Adams, Sr.,
Paul Adams, Carl Adams, Jr., Hugh Adams, Charles H. Adams, and
James R. Adams, individually and as copartners doing business as
Adams Brothers Produce Co., shall, within sixty (60) days after serv-
ice upon them of this order, file with the Commission a report in writ-
ing setting forth in detail the manner and form in which they have
complied with the order to cease and desist [as required by said declara- -
tory decision and order of April 21,1955].
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Ix THE MATTER OF
UNITED STATES STEEL CORPORATION ET AL.

COONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION ACT

Docket 6078. Complaint, Jan. 21, 1958—Decision, Apr.R28, 1955

Consent order requiring the manufacturers controlling 75% of the domestic
steel drum business, to cease cooperating in fixing prices for steel drums,
including the base price for a “standard” drum and extras added to and
deductions from any base price for variations, etc.

Before Mr. Abner E. Lipscomb, hearing examiner.

Mr. James I. Rooney, Mr. James S. K elaher, Mr. Fletcher G. Cohn
and Mr. Everette MacIntyre for the Commission.

Mr. Thomas Lynch, of New York City, and Mr. L. L. Lewis, Mr.
Merrill Russell, Mr. John C. Bane, Jr. and Reed, Smith, Shaw &
McClay, of Pittsburgh, Pa., for United States Steel Corp. and United
States Steel Co.

Mr. J. Theodore Ross, of Pittsburgh, Pa., for Jones & Laughlin
Steel Corp. and Jones & Laughlin Barrel Co.

Mayer, Froedlich, Spiess, Tierney, Brown & Platt, of Chicago,
11., for Inland Steel Co. and Inland Steel Container Co.

Dickler & Halbert, of New York City, for Rheem Manufacturing
Co.

Mr. Thomas F. Patton, Mr. Harold C. Lumb and Mr. William J.
De Lancey, of Cleveland, Ohio, for Republic Steel Corp.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission, having reason to believe that the parties named
in the caption hereof, and more particularly described and referred
to hereinafter as respondents, have violated the provisions of Section
5 of said Act, and it appearing to the Commission that a proceeding
by it in respect thereof would be in the public interest, hereby issues
its complaint, stating its charges as follows:

ParacrapH 1. Respondent United States Steel Corporation is a
New Jersey corporation with its office and principal place of business
located at 71 Broadway, New York, New York, and through its sub-
sidiaries is the leading steel producer in the United States.



