
HENBERG' , INC. , ET AL. 927

Decision

IN THE MATTER OF

RENBERG' , INC. , ET AL.

CONSEKT ORDER, ETC. , IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRAnE COMMISSION AND THE FUR PRODUCTS LABELING ACTS

Docket eg!)7. Complaint , Dec. 1957-Decision, Dec. 2.4, 1.958

Cement order n qujring furriers in Tulsa, Okla. , to cease violating the Fur
Products Labeling Act by newspaper advertising which falseJy reprc'
senterl prices of fur products as reduced from regular prices '\vhieh were
in fact fictitious , and represented percentage reductions from usua1 prices
without maintaining adequate records for sucn savings claims.

Mr. S. P. House supporting the comp1aint.

Mr' . G. Duane Vieth and . Werner Kranstein
Portas POTter of Washington , D. , for respondents.

of A ?' nold

INITIAL DECISlON BY .JOlIN 13. POINDEXTER, HEARING EXAMINER

The comp1aint in this proceeding charges Henberg s Ine. , a

corporation , and George Renberg, individua11y and as an omcer
of said corporation , hereinafter called respondents, with fa1se
advertising of fur products in violation of the Federa1 Trade
Commission Act and the Fur Products LabeJing Act.

After issuance and service of the complaint the respondents

through their attorneys , filed a motion to dismiss the complaint
supported by the affdavit of the respondent George Henberg, on
the grounds that (1) the respondents did not knowing1y partici-
pate directly or indirectly in any of the violations charged in the
complaint, (2) there is no likelihood that respondents wi11 commit
such violations in the future and , therefore , the public interest

does not require that further proceedings under the comp1aint

be continued.
Counsel supporting the complaint answered said motion and

among other things, denied the allegations of fact set Jorth in

the support.ing affdavit. The hearing examiner denied t.he motion
to dismiss.

Thereafter , respondents , their counse1 , and counsel supporting
the complaint entered into an agreement for a consent order.
The order disposes of the matters complained about. The agree-
ment has been approved by the director and assistant director of
the Bureau of Litigation. The agreement recites that the a11ega-
tion set forth in paragraph 4 of the compJaint, to the effect that
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respondents ' advertising failed to disclose the name or names of
the animal or animals which produced the fur , should be dis-
missed , for the reason that there is insuffcient evidence available
to establish such allegation.

The pertinent provisions of said agreement are as f0110\V8:

I:espondents admit all jurisclictional facts; the complaint may
be used in construing the terms of the order; the order shall
have the same force and effect as if entered after a full hearing
and the said agreement shall not become a part of the offcial
record of the proceeding- unless and until it bf( omes a part of
the decision of the Commission; the record herein sha11 consist
801cly of the complaint and the agreement; respondents waive

t.he requirement that the decision must contain a statement of
findings of fact and conclusions of la\v; respondents waive further
procedural steps before the hearing examiner and the Commis-
sion , and the order may be altered , modified , or set 3sir1e in the

manner provided by statute Jor other orders; respondents waive
any right to challenge or contest the vaJidity of the order entered
in accordance ,,,ith the agreement and the signing of said Hg-rce-

ment is for sctt1ement purposes only and does not constitute an
admission by re.sponclents that they have violated the law as
alleged in the complaint.

The under ignerl hearing examiner having considered the agree-
ment and proposed order and being of the opinion that the ac-
ceptance thereof will be in the public interest, hereby aceepts
such agreement , mal-.es the follmving jurisclietiona1 fmdings , and
issues the following order:

JGRISDICTIOi\AL FINDINGS

1. Hesponrlent Renberg , Inc. , is a corporation organized and
doing business U11der the laws of the State of OkJahoma, with

its oft;ce and principal place of business locater! at 311-313 South

:Vlain Street , Tulsa , Okla,
2. The respondent George Henberg is president of sair1 cor-

poration anr1 formulates , chrects and contro1s the acts and po1icies
of said corporation. His address it-) the same as that oJ the cor-
porate respondent.

3. The Federa! Trade Commission has jurisl\iction of the sub-
ject matter of this proceec1ing and oJ the respondents and the
proceeding is in the public interest.
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ORDER

It is ordered That respondents Renberg s Inc. , a corporation,
ano its offcers and George Renoerg, inclivirlually and as an offcer
of said corporation , and respondents ' representatives , agents and
employees , directJy or through any corporat.e or other devke, in

connection with the introduction into commerce, or the sale.
advertising, offering for sale , transportation or distribution of
fur products in commerce, or in connection with the sale , acl-

verUsing, ofIering for saJe , transportation or distribution of fur
products which have been made in whoJe or in part of fur , 'hjch
has been shipped and received in commerce , as "commerce

" "

fur
and "fur product" are defined in the Fur Products LabeEng- Act,
do forthwith cease and desist :from:

A. FalseJy or cleceptively advertising fur prmlucts through the
use of any advertisement, representation , public announcement
or notice which is intended to aiel , promote or assist, directJy
or inc1irectJ , in the sale or offering for sale of fur products

and which:
1. Hcpresents directly or by implication that the regular or

usuaJ price of any fur product is in an amount which is in excess
of the price at \vhich the resj)onrlcl1ts have l1SUany ancl customarily
oJd such products in the recent re):ndar course of their business.
2. Represents directly or by implication through perc cntagc

savings claims , that the regular or usual retail prices charged by
respondents tor fur products in the recent regular course of their
bm;jness , are reduced in direct pJ"oportion to the amounts of sa\'-
ing-:: stated , \vhen contrary to the fact.
B. Making price claims and representations , of he types re-

ferrerl to in subparagraphs and A--2 above , un Jess t.here are
maintained by respondents fu1l and adequate records c1iselosing
the facts upon which such cJaims or representations are based.

It Ls ii/Tille?' ol'den'd That the charge set. forth in paragraph 4
of the complaint herein , viz. , that respondents , in advertising,

faiJed to fiiscJosc the name or names of the animal or animals
producing the fur or furs contained in the fur products, shouJel

be cJismissecl , and the same hereby is dismissed without prejudice.

DECISlO OF THE COM ),JISSrON AXD ORDER TO FILE

REPORT OF CO !PL1A;-CE

Pursuant t.o Section 3. 21 of the Commission s RuJe3 of Practice

the init.inI decision of the hearing examiner shaJl , on the 24th
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day of December 1958 , become the decision of the Commission;
and , accordingly:

It is ordered That the respondents herein shall within sixty
(60) days after servlee upon them of this order , fiJe with the
Commission a report in writing setting forth in detail the manner
and form in which they have complied with the order to cease
and desist.
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Decision

IN THE YIATTER OF

MARY LOUISE GORDON FOH:\1ERLY DOING BUSINESS
AS DELUXE FUR COMPANY , ET AL.

CONSENT ORDER , ETC.. IN REGARD TO THE ALLEGED VLOLATI01' OF THE
FEDERAL TRADE COMMISSIO D THE FUR PRODUCTS LABELiNG ACTS

Docket 70.98. Complaint , Mar. lD58-Decision, Dec. 24, 1.958

Consent ordcr requiring furriers in Haz1cton , Pa. , to cease violating the Fur
Products Labeling Act by tagging fur procl-ucts with excessive prices
purporting to be the rcguJar retail selling prices; by newspaper and
television advertising which failed to disclose the names of animals
producing certain furs or that some furs were artificlalJy colored , repre-
sented furs falsely as from a business in liquidation , and used compara-
tive prices and percentage savings claims , etc. , not based on adequate
records; and by failing in other respects to C'omp1y with the labe1ing,
invoicing, and advertising requirements of the Act.

MT. John T. WlLlkeT for the Commission.
l11arie J 01tise Gordon and George Gonlon , P1' O se.

INITIAL DECISION BY EVERETT F. HAYCRAFT , HEARIXG EXAMI

On March 27 , 1958 , the Federal Trade Commission issued its
complaint against Marie Louise Gordon (erroneously referred to
in the complaint as ?dary Louise Gordon), an inrlivioual formerly
doing business as DeLuxe Fur Company, and George Gordon , an
individual formerly manager of the DeLuxe Fur Company, here-
inafter referred io as respondents , charging them with the use
of unfRir and deceptive acts and practices in commerce in viola-
tion of the provisions of the Federal Trade Commission Act , the
Fur Products Labeling Act and the Rules and Regulations pro-
mulgat"d under the Fur Products Labeling Act. In lieu of sub-
mitting answer to said complaint, both of the respondents on

October 20, 1958 , entered into an agreement for consent order
with counsel supporting the complaint disposing of al1 the issues in
this proceeding in accordance v,1ith Section 3.25 of the Rules of
Practice and Procedure of the Commission , which ag-reement has
been duly approved by the Bureau of Litig-ation.

By the terms of said agreement, the respondents admitted al1
the jurisdictional facts al1cged in the complaint and agreed that
the record may be taken as if finding-s of jurisdictional facts
had been duly made in accordance with such allegations. Re-
spondents in the agreement expressly waived any further pro-


