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CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMDMISSION ACT

Docket T407. Complaini. Feb. 18, 1959—Decision, Oct. 29, 1959

Consent order requiring Brooklyn, N.Y., distributors to cease representing
falsely in advertising and instruction booklets that their vacuum cleaner
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and sewing machines regularly sold at fictitiously high retail prices; that
their sewing machines were advertised in “Life,” “McCall’s Needlework &
Crafts,” and other national magazines, and had been “Tested and Ap-
proved by Laboratories of Federal Testing Co., Inc.,, New York”; and that
their products were guaranteed in every respect and covered by a bond
or service insurance policy, by use of such words and expressions as “Life-
time Service Guarantee,” “25 Year Guarantee Bond,” etc.

Mr. Michael J. Vitale supporting the complaint.
Cowan, Liebowitz and Emanuel of New York, N.Y., for respond-
ents.

IntTIaL DEcisioN By Epwarp Creer, Hearine ExadiNer

Pursuant to the provisions of the Federal Trade Commission Act,
the Federal Trade Commission on February 13, 1959, issued and
subsequently served its complaint in this proceeding against the
above-named respondents.

On September 3, 1959, there was submitted to the undersigned
hearing examiner an agreement between respondents and counsel
supporting the complaint providing for the entry of a consent order.

Under the foregoing agreement, the respondents admit the juris-
dictional facts alleged in the complaint. The parties agree, among
other things, that the cease and desist order there set forth may be
entered without further notice and have the same force and effect
as if entered after a full hearing and the document includes a waiver
by the respondents of all rights to challenge or contest the validity
of the order issuing in accordance therewith. The agreement fur-
ther recites that it is for settlement purposes only and does not
constitute an admission by the respondents that they have violated
the law as alleged in the complaint.

The hearing examiner finds that the content of the agreement
meets all of the requirements of section 3.25(b) of the Rules of the
Commission.

The hearing examiner having considered the agreement and pro-
posed order, and being of the opinion that they provide an appro-
priate basis for settlement and disposition of this proceeding, the
agreement is hereby accepted, and it is ordered that said agreement
shall not become a part of the official record unless and until it be-
comes a part of the decision of the Commission. The following
jurisdictional findings are made and the following order issued.

1. Respondent Royal Sewing Machine Corporation and Jack
Schneider, Norman Epstein and Jacob Epstein, ofticers of the Cor-
poration who also trade and do business as Ildison Sewing Machine
Company are all located at 350 Junior Street, Brooklyn, New York.
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9. The Federal Trade Commission has jurisdiction of -the subject
matter of this proceeding and of the respondents, and the proceed-
ing is in the public interest.

ORDER

It is ordered, That respondent Royal Sewing Machine Corpora-
tion, a corporation, and its officers, and respondents Jack Schneider,
Norman Epstein and Jacob Epstein, individually and as officers of
said corporation, and trading and doing business as Edison Sewing
Machine Company, or trading and doing business under any other
name or names, and respondents’ representatives, agents and em-
ployees, directly or through any corporate or other device, in con-
nection with the offering for sale, sale or distribution of vacuum
cleaners, sewing machines or any other merchandise in commerce, as
“commerce” is defined in the Federal Trade Commission Act, do
forthwith cease and desist from:

1. Representing, directly or by implication:

(a) That any price is the usual and regular retail price of mer-
chandise when it is in excess of the price at which said merchandise
is usually and regularly sold at retail in the normal course of
business;

(b) That any merchandise sold or offered for sale is guaranteed,
unless the nature and extent of the guarantee and manner in which
the gunarantor will perform thereunder are clearly and conspicuously
disclosed ;

(c) That any merchandise sold or offered for sale is covered by 4
bond or any kind of service insurance policy;

(d) That any product has been tested or approved by Federal
Testing Co. Inc.; or has been tested or approved by any other or-
ganization, when such is not the fact;

(e) That any product has been advertised in Life, McCall's
Needlework & Crafts, or has been advertised in any other publica-
tion, when such 1s not the fact.

2. Placing in the hands of others, means or Instrumentalities
which may be used to misrepresent the regular and usual retail
prices of merchandise.

DECISION OF THE COMMISSION AND ORDER TO FILE REPORT OF COMPLIANCE

Pursuant to Section 3.21 of the Commission’s Rules of Practice,
the initial decision of the hearing examiner shall on the 29th day
of October, 1959, become the decision of the Commission; and, ac-
cordingly:
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