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Complaint 57 F.

IN THE :MATTER OF

FOR.EIGN TEXTILE PR.ODUCTS~ IXCORPOHA.TED , ET AI...

CONSEXT ORDER, ETC. , IX REGARD TO THE ALLEGED VlOL.\TIOX OF THE
FEDERAL TRADE COl\BnSSION AND TI-IE WOOL PHOIY(TCTS LABELING ACTS

Docket 7920. Complaint , .June 3, 19S0-Dccisioll. Nov. 16. 1%0

Con!':ent order requiring ?\ew York City distributors of woolen fabrics to cease
violating the Wool Products Labeling Act by labeling as "95% wool , 5%
Nylon , woolen fabrics which contained substantial1y more Iwn-woolen
tl!)ers than indicated by such tag-s, and b~~ failing to conform in other
respects to requirements of the Act.

COl\1PLAIXT

Pursuant to the provisions of the Fec1era 1 Tl'flcle Commission Act
and the ,Yool Products Labeling Act, of 19i~D , and by virtue of the
authority vested in it by said .Acts , the Federal Tradp Commission
haying reason 1, belieye that Foreign Textile Products, Incorpo-
rated, a corporation , and DeJa Gyenl' , indi\- ieluaJIy and as an ofE-
eel' of said corporation , hereinafter refplTp(\ to as respondents, h:1 H'

ioJated the. provisions of saiel .Acts :\11e! the Hu1es and Hegulntiol1S
promulgated under the ,Vool Products Labeling -\cL and it appear-
in~ to the Commission that, :\ proceeding hy 'it in respect thereof
"ould be in the public. interest, herel)~- issues its complaint stating
its charges in that respect as fo!lo\ys:

\TtAGI:APlI 1. Hpspondent. Foreign Textile Products , Incorporated
is a corporation organize(l ~ E'xishng :mcl doing' business nnc!er and
by yjrtue oJ the. J:nY~ oJ the 8t:\t(' of :\,(',y York. Inc1ivid11nl re-
spo11l1ent Bela, Gyenes is pn' siden! :UH! 11'e:\811re1' of the corpCjr:lte
responc1enL Said incliyjc!1lftl respOnc1CJ1t Jonnn1at(,8~ directs nnd
controls the acts~ practices and policies of snic1 corporate. respon(l-
enL npspon(!ents~ o1hc'p and prillcip:l1 plac(' oJ b11siness is located
n t ;:\cn Fifth ,An' nne. :\ ew )- ork. -:\ E", - YorL

\n. ::!. ~llbspmlE'1H to the' ('flcetin' cl:1le err th(' ,Voo1 ProcluC'ts

, -

l ,
Labeling' Act oJ 1!n~) , :mc1 HjOrt'. especi:ll1y since .Til)lllin~' I, 10;')!\

respondents 11i1H' in1roducc' c! into comnwl'(' , suld , 1Ti'~lsportecL clj~~-

tTibntecL c!eliyerecl for shiprnen1 :m(l oll(:'1'(' (! for sale in commerce
:1:-:, ;; COJ1l111en' is clefirHJ in the '

\'\-

001 Pl'()C111ctS T.. ;dwling. ..-\ct oJ
If);)\) , \yon! prodllcts :IS ;; '1'001 prochlc1s :: :In' (lplincrl tlH' rein.

\n. 

:j. 

Cprtnin oJ s:lid ,\'oo! proc!ne1::;. l1i\nH)l~\ ' \,"onlon Jnbrics. ,ycn,
misLn' an(lec1 by respondent::; within 111(' il1lC'nt ill)C! nlP:l11ing oJ Sec-
tion CUf\) (1) oJ said ,Yool P1'oc!uets Lnhelin9.' ~\c( and the Rll1es
a)H1 Hegn1ations promlllga1' ed th(')'('11n(l('1' i11 that the~' \,' cre false.l~r
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and deceptively labeled or tagged with respect to the character and
amount of the eonstituent fibers contained therein.

Among sueh misbranded wool products were woolen fabrics im-
ported from Italy by respondents and labeled or tagged by them as
consisting of "95% wool , 5% Nylon:" whereas , in truth and in fact
said woolen fabrics in each instanee eontain substantiany less wool
and substantiaJIy more non-woolen fibers than "' as inc1icate,d by the

foregoing labels or tags affixed thereto.
PAR. 4. Certain of said wool produets were further misbranded

by respondents in that. they "'ere not stampecl , tagged or labeled as
reCJuired under the provisions of Section 4(a) (2) of the ,Yool
Products LabeJ-ing Act of 193D~ and in the, mrmner and form pre-
scribed by the Rules nnd Regulations promulgated thereunder.
PAR. 5. The respondents in the c.ourse and eonc1uct of their busi-

ness as aforesaid "'ere and nre in substnntial competition in com-
merce ",ith other corporation::;. firms and individuals likewi~e en-
gaged in the. impol'tntion nnc1 sale of said ""001 prodllets including
imported woolen i~nbri('s.

PAR. 6. The acts and practices oJ the respondents as set, forth in
Paragraphs i~ and .J- above were , and are , in violation of the ,Yool
Produets Labeling ,Act of 1D3D and the Rules nJ1el HeguJntions pro-
111ulgnteel thereunder , and CC)))stitlltec1. and nm" constitute , unfair
nncl deceptive nds and pl'nctiel's and unfair rnetho()s of competition
in eomn1erce~ ",it11in the intent and nwnning of 111(1 Feeleral TrfJ,clp

COlnmission Act.
Jh' . 11 any E. Jliddletui? Ii'

.. 

supporting t lH' complaint.
311'. S(!?11uel B. OldbfllUiI of ;\e", -York , X.Y., for respondents.

I:\ITL\L DECISlO~ BY .JOB?\" B. PO1:\DeXTEH. HE.\nI:--~G EX.DII~EH

On .11me 

~~j. 

l!1GC; 1110, Frclel'al 1'1';1(le Commission i~sllec1 a CO11I-

plaint ch:lrgil1g th:lt the ;1 boH' nanled l'e~pOl\( !C'~lI s 11:H) Ylohtpcl the

provisions 01 the Fe(leral Tl':Hle Commissio)j , \('1 ;mc1 the \Vool
:Proclncts Lr\1:;rJing Ac! or 1!1:~:) and the Hlll('~ :111(1 11eg:lIlntions pro-
mn1g-:)(('(1 lmclel' ~:1icl '\Yool T) l'oc1ucis L:lbelil1~' , \ct by falsel:- and
clec(' ptjycly stamping. hb('linr~. or i:lg?'in~~ . (,(,1'i:1i11 "\yoo1en proc1ncts.

Amon~' snell mi!=Jn' fll1()c,(j 'Tool I1l'ocincts ,yen ,yoolc' 1) i~ brics importrcl
Jrom Italy h:- l'esponc)ents.

Aftc'" i8511;1n('(' :\11cl seryice oJ ll,c complaint. tJw nhcWe-11:111Wcl l'p-

sponc1ents~ their nttorm'y~ and C'onn~e1 snpporhng' the complaint en-

t (-'ree) into an ng-n'pnwnt j~or n C0118('n1 order. TJw ap:l'Pcnw.nt. hns

been appl'oyed by the DirectoL Associate 1)ir('ctor and Acting . 1\8-

8istan1 Director o-f the 13m'eftl1 oJ Litigation. The :1gl'eement dis-

P()~;(-'s of the mnttel'S c.omp1n.inec1 abolli.
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The pertinent provIsIOns of said agreement are as folJows: R.e-
spondents admit all jurisdictional faets; the complaint may be used
in construing the terms of the order; the order shall have the same
force and effect as if entered after a full hearing and the said agre~-
ment shall not become a part of the official record of the proeeeding

unless and until it becomes a part of the decision of the Commis-
sion; the record herein shall consist solely of the complaint and

the agreement; respondents waive the requirement that the deei-
sion must contain a statement of findings of fact and conelusions of
law; respondents waive further procedural steps before the he,aring
examiner and the Commission , and the order may be altered , modi-
fied , or set. aside in the manner provided by statute for other orders;
respondents waive any right to challenge or contest the validity of
the order entered in accordance with the agreement'. and the signing
of said agreement is for settlement purposes only and does not con-
stitute an admission by respondents that they h:l"e ,-jolnt'ed the Jaw
as alleged in the complaint.

The undersigned hearing examiner , having considered the agree-
ment and proposed order , hereby accepts such agreement ~ makes the
following jurisdictional findings, and issues the following order:

JURISDICTIONAL FINDINGS

1. R.espondent Foreign Textile Products , Incorporated , is a cor-

poration organized ~ existing and doing business under and by vir-
loe of the la,,'s of the State of New Yor1\: , with its principal office
3 nd place of business located at 303 Fifth A venue , i\ e'y York , New
York.

2. Hespondent. Bela Gyenes is an oflieer of the eOl'pOl'flte respond-
ent. He formulates, directs and controls the nets nnd prnctiees of
t1 e corporate respondent. 1-1i5 address is the same as that of the
c( rporate respondent..

3. The Federal Trade. Commission has jurisdiction of the subject.
matter of this proceeding and of the respondents hereinabove named
and the proceeding is in the public interest.

OHDEH

It is O1"de'l' That the respondents Foreign Textile Products , In-
corporated , a. corporation , and its oflicers , and BeJa Gyenes, indi-
vidually and as an oflicer of said corporation and respondents

representatives , agents and employees , directly or through any cor-
porate or other device, in connection with the introdnction into
commerce , or the ofl'ering for sale~ sa)e , transportation and distri-
bntion in commerce. as "commerce ': is deiinNl in the Fc(leral Trade
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Commission Act and the 1V 001 Produets Labeling Act, of wool
products as "wool pro duets" are defined in and subject to the Wool
Products Labeling Act, do forthwith cease. and desist from Inis-
branding such products by:

1. Falsely or deceptively stamping, tagging, labeling or identify-
ing sueh products as to the eharacter or amount of the eonstituent
fibers contained therein.

2. Failing to affix labels to sueh products s~lOwing each element
of information required to be disclosed by Seetion 4 (a) (2) of the
'iVool Products Labeling Act of 1939.

DECISION OF THE COMMISSION AND ORDER TO FILE REPORT OF COMPLIANCE

The Commission having considered the hearing examiner s initial

decision , filed September 29, 1960 , aceepting an agreement contain-
ing a consent order theretofore executed by the respondents and
counsel in support of the complaint; and

It appearing: that the initial deeision contains a statement which
is not based upon the aforesaid agreement and is , to that extent, at
varianee with such agreement; and the Commission being of the
opinion that this departure from the. agreement should be corrected:

It is 0'l'(.le1~ed That the initial deeision be , and it hereby is , modi-
fied by striking from said decision the second sentence in the first
paragraph thereof.

1 t is 1'Il.Ttlle'l' O1'de-rcd That the initial decision, as so modified

shall , on the 16th day of November, 1960 , become the decision of
the Commission.

1 t is fu.rther ordered That the respondents shall , within sixty
(60) days after service upon them of this order, file with the Com-
mission a report, in writing, setting forth in detail the manner and
form in which they have complied with the order contained in the
aforesaid initial deeision , as modified.

IN THE l\lATTER OF

GORDOK-::UASLING OPTICAL CO:MPANY, INC., ET AL.

CON8EXT ()Hmm , ETC. , IN JU':GARD TO THE ALLEGED YH)LATION OF

THE FEDERAL TRADE cOJ\nnssION ACT

Docket 7955. Complaint, June 1960-Decision, Nov. 1960

Consent order requiring sellers of optical goods in Rochester , N. , to cease

advertising falsely that all persons could successfully wear their contact


