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A. Fails to diselose the name or names of the animal or animals
producing thc furs as set forth in the Fur Products Name Guide and
as prescribed under the R.ules Rncl Regulations promulgat.ed under
the Fur Products Labeling Act;

B. FaJsely or deceptively identifies any such fur as to the name
or names of the animal or animals that produced the fur.

DECTSIOX OF THE CO BIISSIOX AND ORDER TO FILE In PORT OF CO:1IPLIAXCE

Pursuant. to Sec60n 3.21 of the Commission s Rules of Practice

the initial decision of the hearing examiner shaD , on the 16th day of
February, 1961, become the decision of the Commission; and
accordingly:

It i8 onlered. That respondent .Tohn .J. Tierney, an individual
trading as Artisan Ga11eries, sha11 , "ithin sixty (GO) days after
service upon him of this order , file with the Commission a report in
v.ri t,j ng, setting forth in rletail the manner and form in w hieh he has
complied "ith the order to cease and desist.

IN THE MATTER 01'

ABC .JALOUSIE CO. OF WASH. , I",C. , ET AL.

em-.SENT ORDER , ETC. , IN REGARD TO THE ALLEGED VIOLA'l'roX OF
THE FEDERAL TH.\TE CO::VI:JIISSIOK ACT

Docket i8ID. Complaint, Mar. 1960-Deaision , Feb. 1" , J.961

Con:oent order requiring three atflint('d concerns- two in \Vashington, D.
and one in Baltimnre-- aml their common offcers, to cease using bait
advertisements and fictitians pricing and savings claims to sell their
jalousies, storm winclows and doors, and carpeting; and to cease repre-
senting falsely that the pile of carpeting they offered for sale was

composed of nylon.
COJIPLAIXT

Pursuant to the provision of the Federa.1 Tra.de Commission Act
nnd by virtue, of the authority vested in it- by said Act, the Fede,ral
Trade Commission , having reason to bc1ieve that, ABC .J alousie Co.
of 'Wash. , Inc., Coronet Carpet Co. , Inc., and Air Tite Aluminum
Prodncts Corporation, corporations , and \Vil1iam Spirt

, .

John Spirt

and Loretta Zawicld , individually and as offcers of said corporations
and I-Iarry 'Veiss , individually, hereinafteT re.ferred to as respondents
have violated the provisions of said Act and it appearing to the

Commission that a proceeding by it in respect thercof ,\"ou1d be in
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the public interest, hereby issues its complaint stating its charges
in that respect as follo"s:

PARAGRAPH 1. Respondent ABC Jlliousie Co. of 'Wash. , Inc. , is a
corporation organized , existing and doing business under and by
virtue of the laws of the District of Columbia, with its principaJ

offce and place of bnsines located in the State of :\faryland adjacent

to the District of Columbia but rcceiying mail at 1017 - 47th Avcnne
Northeast, in the city of "\Vashington , D. C.
Respondent Coronet Carpet Co. , Inc. , is f1 corporation organize.d

existing and doing business under a.nd by yirtue of the la\ys of the
State of :\faryhmd, "ith its principal offce and place of business

located in the State of Maryland adjacent to the District of Columbia
but receiving mail at 1917 - 47th Avenne , Xortheast , in the City of
Washington , D. C.
Rcspondent Air Tite AJuminum Products Corporation is a cor-

poration organized , existing and doing business under and by virtue
of the Jaws of the State of Maryland, "ith its principal office and
place of business located at 2109 Frpderick Ayenue in the City of
Baltimore , State of Maryland.

Respondents 'William Spirt

, .

John Spirt , and Loretta Za"icki are
offeers of each of said corporate respondents. They formulate
direct, and control the acts and practices of the corpora,te respon-
dents, including the acts and practices hereinafter set forth. Their
addresses are as fol1ows: 'Villia,In Spirt , 4119 Boarman Avenue
Baltimore , Maryland

, .

John Spirt , 2000 Erie Street, Hyattsvil1e
)Iary1and , and Loretta Za"ieki , 114 Cherryda1e Hoad , Baltimore 28
:\Iary1and.
Respondent IIarry ",Veiss was , until October, 1058 an oRicer of

respondent Coronet Carpet Co. , Inc.. 'Vhile an offeer he fOJ'J1ubted
directed , a,nd controllerl the acts and practices of saiel corpomt:e re-
spondent , including the acts and pl'ilctic:es hereinafter set forth.
I-Iereinafter when the pre ent tense is used , in so far as respondent

Harry 1Veiss is concerned , it is meant to relate to the period "\yhen

said respondent was such an offcer. T- ntldress is Hili) X C\Y York
Avenue ortheast , 'YashingtOll : D. C.

PAR. 2. llespondents are now , ancI for some time last past have
been , engaged in the adyertisillg, ofIerLllg for sale , sale and distl'ilm-
tion of various items of mCl'chnndise snitalJlc for use ill or as 

part of persons' homps, including jalousies, storm windO\ys and

doors , and eitrpeting, to the public , as hereinaftel' set forth.
PAR. 3. In t.he course and conduct of their business , respondents

now cause, and for Bome time last past have caused , their said
products, "hen sold , to be shipped from their place of business in
t.he State of :\Iary1anc1 (0 pmchnsers thereof 10cated in the District
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of Columbia and in various States of the United States, Rnd

maintaill and at all times 1118ntionecl herein have maint.aineel , a
substantial course of trade in said products in COlTnnerce, as

commercc is defined in the Federal Trade Commission Act.
PAR. 4. HespOlldellt ABC Jalousie Co. of "IV ash. , Inc., for the

purpose of inducing the purchase of its products , has engaged in the
practice of inserting in its advertising, in connection with its
jalousies, statements serving as representations that a purchaser
acting promptly ,yill save a certain percentage of the prices usually
charged by respondents , typical of 'Vh1Ch , but not all inclusive, afC

t he following statements:
Act now. Save 40%

40% off. Act now. . .
limited time opportunity.

SubseqlH:mt.ly, said respondent's representatives , when calling upon
persons \vho have responded to snch advertisements , first quote

prices "which arE' re.presented to he those whic.h respondent regularly
charges. The acl\'c-rtised saving is then deducted from snch prices
to arrive at the final quat,ed prices.
PAR. 5. Through the use of the ,yords '; mve

: "'

oil" and similar
\Yords , said respondent. reprpsentpcl that the amounts subsequently
quoted by its representatin' s flrc the prices at which said respondent
11snn11y and customarily sold the advertised merchandise in its recent
regl1lnr course of business and , through the use of said amounts and
the lesser amounts , that the differenc.e between said amounts and
lesser amounts represent savings from t.he prices at which the said
mC'lThandjse lUlCl been sold by respondent in the recent regular

conrse of its business.

\H. G. The aforesaid statements and representations were and
are :false , misleading and deceptive. In truth and in fact, the
amounts first CIlloted to prospective purchasers are in excess of the
prices at hic.h said responrlent's products had been sold by
rcspondent in the recent reglllar conrse of its business a,nd the
rliITerences between said amounts and the lesser amounts did not
represent- savings from the prices at which said prodncts had been
sold b:v said respondent in the recent regular eOU1'se of its business.

m. 7. Hespondent Coronet Carpet Co. , Inc., fmd Air Tite

A1uminn11 Products Corporation, for the purpose of inducing the

purchase of their me.rchandise , engage in the practice of initially
offering", by means of advertisements inserted jn newspapers , certai.n
merchanclise described and depicted as haying va.rlolls characteristics
l'e.latjng to , fl1l0l\g other thjngs, grade, quality, size , and usability
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and offered at apparently low prices. However , when prospects who
have responded to snch advertisements are called upon, the repre-

sentatives of said respond€mts discourage the purchase of sttid
initially ofI'erpcl merehandise by various methods including, but not
confined to , refusing to show , demonstrate, or sell said merchandise
disparaging by ads or \,orcls said merchandise, failing to have
snid merchandise ava.ilable in sizes suitable for average use, or

showing or demonstr lting merclulldise not having the advertised

characteristics or \yhjeh is defcetive, unsuitable, ullusable, or

impractical for the purpose re,presented or imp1iecl in said initial
offer. In truth and ill fact said re,spondents ' represent.atives have no
intention or desire to sell t.he initially offered merchandise or to sen
flny merchandise at the advertised prices. -,'-\.s a result of the fore-
going practices, respondents seldom if ever sell the initially o1Iered
merchandise or any merchandise at the ndvertised prices but instead
succeed in selling prospects higher-priced merchanchse. R.espondent.s
thus use the aforesaid initinl offers as baits to lure, prospects into buy-
ing higher-priced merchandise.

\R. 8. Hespondent Coronet Carpet Co. Inc. , by its rep1'e-

scntntives , for the purpose of inducing the purchase of its carpeting,
represent j 0 prospects called upon that the pile or wearing surface
of the c:lrpeti1\!: offered for sale is c.omposed entirely or in sub-
stant,ial part of nylon. In truth and in fact, such pile or wearing
snrfnce contains no nylon.

PAR. D. In the conduct of their business , at. an times mentioned
herein , respondents haye been in substantial competition, in com-

n1Crc.e, \yjtlt corporations , firms and individuals in t.he sale or mer-
chandise of the same general kind and nature as that sold by

respon(lents.
\R. 10. The use by respondents of the aforesaid false, rnis-

lending- and deceptive statements , representations and practices has
had, and nO\v has, the capacity and tendency to mislead members
of the purchasing public into the erroneOllS and mistaken belief
thnt sairl statements nnd representations were , and arc true and into
the pnrchase of substautial quantities of respondents ' products by
reason of said erroneous and mistaken belief. As a consequence
thereof , substantial trade in eommeree has been, and is being,
nnfairly (livPl'ted to respondents from their eompetitors and sub-
tnnt1rl1 injnry has there,by been , and is being, done to competition

1 n comm('l'ce..
PAIL 11. The aforesaid acts and practices of respondents , a.s herein

al1e!!ed , we.re flncl arc a1l to the prejudice and injury of the public
and of rcspol1(lrl1ts ' c.ompet.itors and constituted , and now constitute
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unfair and deceptive acts and practices and unfair methods of
competition, in commerce , within the intent and meaning of the
Federal Trade Commission Act.

.11 T. B'i' oclonan Horne for t.he Commission.
SilbeTt GomboTov , by ilr. HaTry Silbert of Baltimore , Md. , for

respondents.

INITIAL Dl' CISION BY ABNER E. LIPSCO , HEARING EXAl\IIXER

The complaint herein was issned on T\larch 11 , 1960 , chaTging all
Respondents except Harry y eiss with violation of the Federal Trade
Commission Act in advertising their merchandise, inelucling
ja.lousies, storm windows and doors , and carpeting, by the use of
false , misleading and deceptive st.atements and representations as to
savings possible to purchasers of their jalousies, and the fiber content
of their carpeting, and by offering certain merchandise as baits to
lure prospects into buying higher-priced merchandise. The c0111plaint
charges Respondent IIarry '\Veiss -with the same violations of said
Act a.s Respondent Coronet Carpet Co. , Inc.. , of which he was an
offcer nnti October, 1058.

Thereafter, on October 25 , 1960 , Respondent Harry "reiss. his
counsel and counsel supporting the compla,int herein entered into an
Agreement Containing Consent Order To Cease And Desist

, -

which
was approved by the Director, Acting Associate Director, and
Assistant Dirrctor of the Commission s Bureau or Litigatjon , and
on l\""oyember 1- , 1960, submitted to the Hearing Exalniner ror
consideration.

This agreement identifies Respondent Harry 1Veiss as an indi-
vidual "whose residence address is 3911 Seven l\Iile Lane , Baltimore
hrylan(l. His former address as 1519 e'" York Avenue , K. E.

"\Vashington , D. C.

On oYember 8 IDGO, all the other Respondents herein , their

counsel , and cOllnsel supporting the complaint entereel into a .'imiJar
Agreement Containing Conspnt. Order To Cease And Desist hich
was approved by the Director : Acting Associate Director and Assist-
ant. Director or the Commission s Bureau of Litigation, and
November 14, 1960, submitted to the I-Iearing- Exa.miner forconsideration. 

This agreement ident.ifies Respondent ABC Jalousie- Co. of ",Vash.
Inc. as a District of Columbia corpol'fltioll. '''lth its principal office
and place of business located in Mary1and adjacent to the District
of Columbia , but 1'ece-iving mnil at 1917-47th Avenue , X. Vash-
ington , D.C. ; Respondent Coro11J, Carpet Co.. Inc. , as a Maryland
corporation, with its principal offce and place or business locat-ed
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m Maryland adjacent to the District of Columbia, but receiving mail
at 1017 - 47th Avenne, N.

, '

Washington, D. ; Respondent Air
Tite Aluminum Products Corporat.ion as a faryland corporation

"ith its principal offce and place of business located at 2109 Freder-
ick Avenue , Baltimore , l\In,l'yland; Respondents ",Villiam Spirt, and
John Spirt as offcers of each of said corporate respondents, "ho
forrnulate , direct and control the acts and practices of the coroporate
respondents, t.heir residence addresses being, rcspectively, 4119 Boar-
man A venne, Baltimore, Maryland , and 2000 Erie Street , Hyattsvil1e
Maryland; and Respondent Loretta Za"icki as an offcer of each of
said corporate respondents, her residence address being 114 Cherry-
dale Road , Baltimore 28 , Maryland.

An affdavit is attached to t.his agreement , on the basis of which
all paTties signat.ory t,o this agreement agree that the complaint
herein should be dismissed as to R.espondent Loretta Zawicki in her

individual capacity, since, as attested by the affcb"vit , she had no
part in the policy-making of said corporations but merely performed
the normal duties of stenographer and secretary.

In both agreements Hespondents admit al1 the jnl'isd1ctional faets
a1Jeged in t.he complaint , and agree that the record may be taken as
if findings of juri:;dietional f,lets hacl been duly made in accordance
Ylth sHch allegat.ions.

Respondents ,,-aive ;),ll:'! further procedure before the Hearing
ExnJriner a-nc1 the Commission: the making of findings of fact a,
C'OJj('ll1sions or Jaw; and a1l of the rights they may haye to challenge
or contest the validi(v of the ordcr to ccase and desist, entered in
acconlanee vith the agrccment-s. A11 parties agree that the record
on ,Yhie11 the initial dccision and the decision or t.he Commission
oho 11 be based shall consist solely of the complaint and t.he agree-
ments: t.hat the order to ceasc a,nd desist, as contained in the agrce-
menU3. when it shall haTe become a part of the cleeision or the Com-
1n15SiolJ , shall haTe. the same force nnd eJfect as if entered after a full
hearing:, and may be altered , modified or set aside in the manner
proYitled for ot,her orders: that the complaint herein may be used
in construing the terInS of said order: and that the agreements are
for ettlement pnrposes on1v and do not. const.itute an Rc1mission bv
R.e pol1dents that. they ha e violated the law a,s alleged in th
complaint.
After comidemtion of the allegations of the complaint and the

prmvisions of the agreement.s and the proposed order, the Hearing
Exnminer is of the opinion that. sueh order constitutes a satisractory
clisposition of this proceeding. Accordingly, in consonnllce with the
terms of the aforesaid agreement.s , t.he Hearing Examiner accepts the
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Agrcements Containing Consent Order To Cease JI-nd Desist; finds
that the Commission has jurisdiction over the Respondents and over
their nets and practices as alleged in t,he compla.int.; and finds that
this proceeding is in the public intcrest. Therefore

It i!5 ordered. That Respondent. Harry ,Ye.iss , individually, and
Respolldenfs agents , repl'csentati yes and employees, directly or
through any corporate or ot.her device , in connection with t.he offering
for sale , sale or distribution of earpeting, or any other merchandise
in COllmerce , as "co11merce

" .

is defined in the Feeleral Trade Commis-
sion Act , do forthwith cease and desist from ofFering for sale any
mCl''.luu1C1ise ,yhen sneh olIeI' is not fl bona fide ofler to sen the
merchandise so ofi;crecl.

It i8 further onlere-d, That Respondent H fllT:'- 'Veiss : inc1iyidual1y,

and Hespondent's reprcsentatives, agents and employee, , direct.ly or
through any corporate or other deviee , in eonnection with t.he offering-
for sale, sale or distribution of carpeting or any other me.rcha,ndise in
commerce , as "commeree:' is defined in the Federal Trade Commission
Ac.t , do iorthwise cease and desist from misrepresenting in any man-
ner the eharaet-er or amount of the constituent fiGel's containe(l in
merchandise.

It is furthei' Dlylo'er! That Respondents ,,\BC' .Ja10nsic Co. of
'Vash. , Inc. , a corporat.ion, and its offcers, and 'Vil1iam Spirt and
John Spirt , individlla,lJy and as offcers of said corporation, and
oretta Zawicki , as nn offcer of said corporation , and Hespolldcnts

representatives, agents and cmp10yees , directly or through any cor-
pOl' ate 01' other device , in connection \"ith the offering for sale or
distribution of jalousie.s, or any other merchnndise in COTnmerce

commerce" is deRned in the Fede.ral Trade Commission Act, do
fort h,Yith cease anr1 desist from:

1. Representing, directly or by imp1icat.ion:
(a) That any amount, is Re.spondents ' usuaJ and customary price

of merc.handise. ,yhen it is in excess of the price at \"hich said mer-
cha,nc1ise, has been sold by Re,sponc1e,nts in the recent regular conrse

of business;

(h) That. any saving is oflerec1 in the purchase of merchandise
from Hespondents price unless the pric.c at 'which it is offered con-

stitutes a reduction from the price at which said merchandise has
been sold by Respondents in the recent regular eOl,TSe of business:

2. L"sing the words " save" and " off" in connection \"ith prices that
do not represent a reduction from the prices at which t,he merchandise
onercn has be,en sold by Respondents in the recent regu1ar c.ourse of
business;

0. ::fisrepresenHng in a.ny manner the fllTOl1nt of sftvings availnble
to purchasers of R.espondents ' merchandise , or the a.mount by which
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the price of said merclu1ldise is reduced from the price at ,vhieh

it is uSlULlly and customarily sold by Respondents in t.he recent
regular course of business.

It is furthel' o1Yle1'ed That Re,spondents Coronet Carpet Co. , Inc.
a corporation , a.nc1 its offcers, Air Tite Alumillu111 Products Corpor-

ation, a corporation , a.nd its olTcers, and ,Vitliam Spirt and ohn
Spirt. individually and as offcers of said eOl'porations , and retta
Zawicki , as an oilcer of said eorporations, and Respondents ' agents
representatives and employees , directJy or through any eOl'pornte or
other dEW ice, in ccmnedion ,,-ith the offering for sale , sn,le or dlstri-
but.ion of storm winr10"\,"8 , storm rloors or carpeting, or any other
rnerc.wnclise, in commerce, fl8 '; commerce :' is deJined in the Federal
Trade Commission Act , do fortJnrith cease and desist from offering
for sale any mpl'Chnnclise "\yhen uch offer is not a bona f-irle offer to
sell the merclllnrlise so oflc1'cd.

!t 18 further o)'dcl'crl. That Hespondpnts Corond Carpet Co. , Inc.
n, corporation , r1nd it off('e1' , and 'Yil1iam Spirt and .John Spirt
incli\- idnany and as offcers of said corporation , r1nd Loretta Za"\yic.ki
as an otHeer of saic1 corporation , flncl Responde,nts ' representntiyes
agents and 8lnployees : directly or through any corporate 01' other
device, in connection "\,ith the offering for sale , sale or distribution
ofcarpet.ing or any other mel'chnnc1ise in commerce , as "commerce
is defined in the Federal Trude Commission Act : do forthwith cease
and desist. from misrepresenting in any manner the ehara.cer or
amount of the const.tlltent fibers contained in merchandise.

It i.s further olYle'iecl. That the complaint be dismissed as to
Loret.tfl Zawicki in her capacity as an individual.

DECISION OF THE CO f:iITSSIOX Al"W ORDER TO :!ILJ: REPOHT OF CO IPLIANCE

Pursuant to Section 3.21 of the Commission 8 Rules of Pracdce
the initial decision of the hearing- examinpl" sJutll , on the 17th day of
February, 1861 , become the decision oJ the Commission; a,
accordingly:

It is ordered That respondents ABC ,Talousie Co. of 'Wash. , Inc.
a corporation; Coronet CarpeL Co. , Inc., a corporation; Air Tite

Aluminum Products Corporation , a corporation; 'Vil1illm Spirt and
John Spirt , individually and as offeers of sflic1 corporations; Loretta
Za\\icki , as an offcer of the abon corporaJionsj and Harry ,Veiss
individually, shall , \Ylthin S1 ty (GO) days after serv ice upon them
of this orc1e, , Jile "\yjth the Commission a report in writing, setting
forth in detail the manner and forHI in hich they ha\Te complied

,,'

itll the order to cease and desist.
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Ix THE JlATUOR OF

HI-GLO ELECTROXICS CORPORATION ET AL.

cm' SE: -n' ORDER , ETC., IX REGAlm TO 'fEE ALLEGED VIOLATION OF
THE FEDERAL TRADE C01\lHISSION ACT

Docket 7960. Complaint, June 1960-Decision , Mar. 1, 1.961

Consent order requiring a manufacturer and itR corporate sales agent ill
Goodrich Mich. to ccase represcnting falsely on labels and otherwise that
their rebuilt television picture iuhe.s which contained used parts were
new in their entirety, and to cle-arJy disclose tllat such tubes were rebuilt.

CO:lIPLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act , the Federal
Trade Commission , having rcason to believe that Hi-Gla Electronics
Corporat.ion , ft corporation, and Sylvan EJectronics Corporation, a
corporation , and Leonard 1\1. Rozner , individually a.nd as an offcer
of said corporations, hereinafter referred to as respondents , have
violated the provisions of said Act, and it appearing to the Com-
mission that a procceding by it in respcct thereof "auld be in the
public interest, hereby issues its complaint stating its charges in
that respect as follo"s:

PARAGRAPH 1. gespondent Hi-GJo Electronics Corporation is a
corporation organized , existing and doing business under and by
virtue of the laws of the State of Michigan, with its principal offce

and place of busincss located at 8267 South State, Goodrich
:Michigan.
Respondent Sylvan Electronics Corporation is a corporation

organized , existing and doing business under and by virtue of the
laws of the State of Michigan, "ith its principal offce and place 

business located at 8267 South State, Goodrich, Michigan. Said
corporation is the exclusive sales agent for Hi-Glo Electronics Cor-
poration and both corporations cooperate and act together in carrying
out the acts and practices hereinafter set forth.

Respondent Leonard M. gozner is an offcer and major stockholder
of both corporate respondents. He formulates , controls and directs
the policies, acts and practices of the corporate respondents. His
address is the same as that of the corporate respondents.

PAlL 2. Responden ts are now , and for some time last past h t ve
been engaged in the manufacture, offering for sale , sale and distribu-


