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other device, in connection with the offering lor sale , sa.le or dis-
tribution or carton closing staples, stapling machines , parts or

accessories, in COlIunerce , as "commerce" is defined in the Clayton
Act and in the Federal Trade Commission Act, do forthwith cease
and desist from:

1. Selling or making any contract or agreement lor the sale of
any such products on the condition, agreement or understanding

that the purchaser thereof shaU not use , deal in or distribute similar
products supplied by any competitor or competitors or l't'spondents.

2. Selling or making any contract or agreement ror the sale or
stapling machines, parts or accessories on the condition that the

purchasers thereof \\ill buy the carton closing staples for nse , ot'

for resale for use, in the operation or respondents ' carton closing

stapling machines from responaents only.
It is f'u,rlher o t"deI'cd That the complaint herein be , flu(l the same

hereby is , dismissed as to respondent Dr. Blanche Schafroth indi-
vidually only but not in her capac.ity as an oficer of corporate
respondent.

DECISION OF THE C01BfTSS1Q).T AND ORnEn TO FILE ImpORT OF cn':\IVU.. \NCE

Pursuant to Section 3.21 of the Comlnission s Rules of Practice,
t.he initial decision of the hearing examiner shnlJ on the 10t.h day of
June, 1961 : become the decision of the Commission; and : accord-

ingly:
It is o-rdered That respondents Container Staphng Corporation

a corporation , and Dr. Blanche Schafroth, flS a.n ofIcer of s:l,id cor-
poration , shan , within sixty (60) days after service upon them of
this order, file IY1th the Commission a report in Iyriting setting

forth in detail the manner find form in which thpy hflve complied
with the order to cease and desist.

Ix THE AI.l, TTEH OF

:\IOKUMENTAL ENGINEEJUKG IKC., E'l AL.

COXSEXT OHDER : ETC. : IX HEG.\RD TO THE ALLEGED YI()LATIOX OF
THE FEDElUL TR.\DE CO)DIISSION ACT

Docket 8253. Complaint, Dec. 2.0 , 1960-Decisio- , June , 1961

Coment order requiring two associated concerns in Glen Burnie, Md. , and
Nodolk , Va. , engaged in selling prefahricated shell houses consisting only
of foundation , exterior waIls , roof. an(l .t;tnds for interior PflJ'tit:ons, to
cease representing falsely in IJcw:-paper f!(h-el'tising D.oll in illustrated
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promotional literature that their said homes were finished and inhabitable
b;y purchasers.

CO::lPL \IXT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority wsted in it by said Act , the Federal
Trade Commis::ion , having reason 10 believe that. ::Uonumental Engi-
neering Inc., a corporation, and R.iclUlrd A. 131'o\\'n , Thomas A.
Brown and James D. Brown , iJllividl1al)y and as offcers of said
corporabon, and ::Ionumentn.l I-Iomes Corporation , a corporation I

he.reinafter referred to as respondents , have violated the provisions
of said Act , and it appearing to the Commission that a proceeding
by it in respect thereof would be in the public interest , hereby issues
it.s complaint st.ating its charges in that respect as -follows:

PARAGRA.PH 1. R.espondent 110numental Enginee.ring Inc. , is a cor-
poration organize, , existing and doing business under and by virtue
of the Jaws of the State of Iaryland, with its principal oflce and

place of business located aJ t.he JIewshaw Building, :2 Crain High-
way, NvV , in the City of Glen Burnie , State of Maryland.

Respondents H.ichard A. Brown , Thomas A. Brown and James D.
Bro,vn are individuals and are offcers of the said :Mol1umental Engi-
neering Inc. They formulate , direct and control the acts and prac-
tices of the said corporate respondent , including the acts and prac-
tices hereinafter set forth. Their address is the same as that of the
said 1onul1ental Engineering Inc.

Respondent ::ionumental HOlnes Corporation is ft corporation or-
ganized , existing and doing business under and by virtue of the laws
of the State of Virginia , with its principal oflce and place of busi-
ness located at 991 South Military Highway in the City of Norfolk
State of Virginia.

Hesponclcnt :Monumental l-Iomes Corporation is the wholly-owned

subsidiary of the said :\Iollumental Engineering Inc.
PAR. 2. R.espondents are now, and for some time last past have

been , engaged in the advertising, offering for sale , sale and distri-
bution of prefabricated sheJJ homes to the public.

PATI. 3. In the course o.ne1 conduct of their business, respondents
now cause, and for some. time last past have caused , their s tic1 prod-

uct, when sold , to be shipped from their pJaee of business and fac-

tory in the State of JIal'ybnd to purchasers thereof located in
various other States of the united States anrl in the District of

Columhia, and maintain , nnd at fill times mentioned herein hRve
maintained , a substantial course of trade in said products in com

meree , as " commerce :' is defined in the, Federal Trade Commission

Act.
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PAR. 4. In the COUl'se and conduct of their bu iness and for the
pnrpose of inducing the sale of their said homes , respondents have
made certain statemcnts and pictorial representations yith resped
to the extent or degree to which sflid homes are complpted, in ne ys-
paper advcrtisements and in promotional literature. m,lilec1 to pro-
spective purchasers.

The fol1O\yiug stntemcnts and l'ppresentatiollS ,llT illustrative allll
typical of those contained in saic1 nc'YspllpCl' ac1ycni. '"ements;

(a) Lot Owners! . Only 83995 for a Three Bedroom Rancher. . . 
.yOU are tired of renting-don t want to live in crowded conditons, and you
own your o,,,n lot or can acquire one, call or \yri.te us today!!!: And with
DO red tape you start owning and living in yon I' o\vn home now! . , , con-
structed including foundation. , . 'onr lJOme paid for in 7 yr8. or less, , 

Pictured in snid advertisement is an attracti\'e, fl1JJy constructed house of
ample proportions.

(b) Lot O\vners buy now! Begin to enjoy your home this summer stop
paJ'ing rent, . . ! Only :53 905 for a 48 ft. Rancher completely erected in-
cluding f01mc1ation . . .

Picturecl in Enid ac1'icl'tisement is an attl'active, fnl1y com:tl'ucted house of
ample proportions.

(c) ::lessage to all lot owners! , , , buy a :.fonurnental Home. . Only
G93 constructed including f0l1lclation as shown, A 48 foot nancher COrl-

!'trncted inclmling foundation. ALL 'PiIIS FOR NO MOSEY DOWN! And
your home is completely paid fOl' in 7 yrs, or less!

Pictured in said aclYertisement is an attractive, fnlJy comtrncted house of
ample proportions,

In the prOmOtiOllell I1tcl'ature sellt b:v n'spOnc1cllts 1- 0 pl'ospectin:
purchnsers ,yho lnake inquiry THn'smmt to the furegolng uncl other
advertisements , tllPre arc cuta,vay pictures of hOlTll' ' and pict:nn' s of
completecl hOI11PS nnc1 yariOliS representations S11('11 fl3 the fo11owlllg:

Foundation inEtal1ec! , . . Homes completely erected, . . Homes meet
al1 building codes. , , Brass Hardware throughout. . . From Maine to the
CaroEnas! Hundreds of Inflgnificent lonnrnental Homes are providing gra-
cious family living comfort and security to discriminating property owners
like yourselves!

PAR. 5. Through the llse of the afOl'esail1 stntplnents, repres8ntn-
tions anrl pic.ures, respondents represent thnt their .r;ai(l homes
offered at the aforrstatccl pl':ces , :IT'e constTl1ei-er1. completed aneJ
finished to such all extent or degree as to be inhabitable by the pur-
chasers thereof.

\R. G. Said statements represPlltations il1ld p!Cnlre ,tl': fabe
misleading and deceptl\"e, 1n trnth ilJcl in fact saiel homes. as
ofIered nt the nforestatec1 price.s, are not con 11'1etcd , completed and
finishec1to snch nn e.xtent or degree as to oe inhabitable- by the pur-
chasers thereof. Saiel honse3 are only shells and cOllsist of little
more than the fonndation , exterior waJJs , roof and stnds for illte-
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rioI' partitions. They do not include flooring, sub- flooring, wiring,
plumbing, heating, interior trim and finish and various other requi-
site and expensive components necessary to make the houses iIl-
habibble.

PAR. 7. In the conduct of their business, at all tilnes mentioned
he.rein, rpspondents have been in snbstnntial eompp,tition , in COII-

meree" with corporntions, finns and inuividnnls in the sale, of pre-
fabricated honses of the same gelH'l'al kind and nature as those sold
by respondents.

m. 8. The use by respondents 01 t.he aforesaid faJse , misleading
and deceptive statements , representations and practices has had
and now has , the capnciry and tendency to mislead members of the
purchasing public into the erroneOllS and lnistakell belief that said
statements and representations 'were and fire. trne and into the pnr-
chase of suhstantial quantities of respondents product by re son of

said erroneous and mistaken belief. As a consequence thereof , sub-
stantial trade in commerce has been , and is being, unfairly diverted
to respondents from their competitors and suhsta1l6al injury has
thereby heen , and is being, clone to c.ompetition in commerce.

\.L D. The, aforesaid acts and practices of responclent. : as herrin
alleged , were and arc all to t.he prejudice and -injury of the public
a.nd of respondents ' competitors and constituted , and now constitute
unfair and deceptin' nets and practices anc1unfair methods of com-
petition. in commerce , withill t.he intent and lIlE'-aning of the Fede.ral
Trade C0llJ11issiol1 Act.

11T. TCi'lal A. Jorda' fol' the Commission.
Hollins , Sma.7kin: lVc8to-n c(. ATi.dTf111 by 111'1.

of Baltimore, :'Id. , for respon(lents.

Edwanl C. llJacki.e

INITIAL DECISIOX BY EDG"\R A. BTITTLE : IIE"\R1XG EXAl\IINEH

On December 2l , 1960 , Ihe Federal Trade Commission issued its
complaint against the above-named respolldents charging them "with
vio1nting the provisions of thc Federn,l Trade COllmission Act. in
connection with the advcl'tising offering for ale , sale anel distribu-
tion of prefabricated shell homes. On :Februar)' 0 , 1061 , the re-
spondents and c.ounsel support.ing the comp1aint enLen d into an

agreement containing a consent order to cease and desist in accord-
ance with section 8.25(a) of the Rules of Practice and Procedure
of the Commission. On 'Iarch 6 , ID61 the, parties entered into a
supplemental agreement.

Under the foregoing agreements, the. respondents admit the juris-
clictional :facts alJcged in the. complaint and agree, among other
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things , that the cease and desist order there set forth may be entered
without further notice and shall have the same force and effect as
if entered after fl fun hea.ring. The agreements include a waiver by
the respondents of aU rights to c.hallenge or contest the yalidity of
the order issuing in aceordanc.e therewith; and recites that the said
agreements shaH not become a part of the offcial record nn1e88 and

until they become it part of the decision of t he Commission and
that they are for settlement purposes only, do Hot constitute an
admission by the respondents that they have violated the law as

alleged in the c.omplaint, and that said compJaint may be used in
construing the terms of the order. The hem'ing examiner finds that
the content of the said agreements meets a11 the requirements of
section 3.25 (b) of the Rules of Practice.

This proceeding having noy'\ come on for finrd consideration by
the hearing examiner on the complaint and the aforesaid agree-
ments for consent ol'de.r , flnd it appearing that said agreements pro-
vide for an appropriate disposition of this proceeding, the aforesaid
agreements are 11creby nccepted and are ordered filed upon becoming
part of the Comm-jssion s de,cision in accordanc.e with section 3.2.1

of the Rules of Practice; fmd in consonanee with the terms of said

agreements , the hen.ring exmniner makes the follmving jU1'1sclictional
findings and order:

1. R.espondent l\lonume.ntal Engineering Inc. , is a corporation ex-
ls6ng and doing business under and by yirtue of the Jaws of the
State of :\Iaryland , with its oiIce. Rnd principal place of business
located at i\ewshaw Building, 2 Crain Highway, N.,Y. , in the City
of Glen Burnie , State of Maryland.

Hespondents R.ichn.rd A. Brown

, '

I'homns A. Brown and James D.
Brown are individuals and are offcers of the said ::Ionumental En-
gineering Inc. They formulate , direct and control the acts and
practices of the sa,icl corporate respondent. Their address is the
same as that of the sairll\Iollumental Engineering Inc.

Hespondent l\Ionumental 1-10mes Corporation is a corporation or-
ganized , existing and doing business under and by virtue of the laws
of the State of Virginia , with its principaJ offce and pJace of busi-
ness located at DDj South Military Highway in the City of ""orfoJk
State of Virginia. H.espondent Jfonumental IJames Corporation is

the whol1y-owned subsidiary of t.he said l\Ionumental Engineering
Inc.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents hereinabove named.
The complaint states a cause of action agninst s,lic1 re pondents Ul1-
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der the Federal Trade Commission Act
the interest of the public.

and this proceeding IS II

ORDER

It i8 ordered That respondents Monumental Engineering Inc. , a
corporation, and its offcers, and Richard A. Brown , Thomas A.
Brown and James D. Brown , individual1y and as offcers of said
i\1onumental Engineering Inc. , and Iol1umental Homes Corporation
a corporation, and its offcers, and respondents' representatives
agents and employees , directly or through any corporate or other
device, in connection with the offering for sale, sale or distribution
of houses or other buildings or structures in commerce, as " com-
merce" is defined in the Federal Tende Commission Act , do forth-
with cease and desist from representing, directly or indirectly, that
said products are constructed , finished or completed to any degree
or extent greater than is the fact or include any parts of components
not actually included therein.

DECISION 0:1' THE COl\E\lSSIOX .:XD ommn TO FlU: REPORT OF C01\PLIAXCE

Pursnant to section 3.21 of the Commission s Rules of Practice
the initial decision of the hearing examiner shoJI , on the 13th day
of Jnne ID61 became the decision of the Commission; and , accord-
ingly:

It is Oi'deTed Thot respondents herein shalJ, within sixty (60)
days after service upon t.hem of this orcler, file with the Commission
a report in writing setting forth in detaiJ the manncr and form in
which they have complied with the order to cease and desist.

Ix TlIE :\fATTR OF

ROBERT M. BEKT CO. , INC.

CONSEN'f oRDEn , ETC. , IN REGAnD TO Tm ALLEGED VIOLATION OF THE
:FEDERAL THADE COJ\LlnSSION AX/) THE WOOL PRODUCTS LABELING ACTS

Doc7cet 8282. Compl.a,int, Jan. 1961-Decision, June 18, 1961

Conscnt order requiring a Boston , Mass. , manufacturer to cease violating the
Wool Products Labeling Act b ' labeling and invoicing as " 85% cash.
mere, 15% wool" , woolen stocks which contained a substantial quantity
of other fibers than cashmere and wool , and by failng to label certain
wool products as required.

CO:\IPLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
and the 'W 001 Products Labeling Act of 1939 , and by virtue of the
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authority vested in it by said Acts , the Federal Trade Commission
having reason to believe that Robert M. Bent Co. , Inc. , a corpora-
tion, hereinafter referred to as respondent: 1w,s violated the provi-

sions of said Acts , and the Rules a,nd Regulations promulgated
under the "\Vaal Products Labeling Act, and it appearing to the
Commission t.hat a proceeding by it in respect thereof would be 
the public interest : hereby issues its complaint , stating its charges in
that respect as follows:

PARAGRAPH 1. Respondent. Robert f. Bent Co. , Inc. is a corpora-
tion organized , existing and doing business uncler and by virtue of
the laws of the Commonwealth of Massachusetts , with its principal
offce and place. of bns1n8s8 locat.ed at 326 Congress Street, Boston
Massachusetts.

PAR. 2. Subsequent to the effective date of the "'Vaal Products

Labeling Act of 1939 , and more especially since 1954 , respondent
has IDflnufacturecl for introduction into commerce, offered for sale

in commerce, solel : transported , distributed , dcbverecl for shipment
and introduced into commerce, as "commerce" is defined in said Act
wool products , as "wool products" arc defined therein.

PAr.. 3. Certain of said wool products were misbranded hy the
respondent within the intent and meaning of Section 4(a) (1) of the
"\Voo1 Products Labeling Act and the Bules and Regulations promul-
gated thereunder in that they were falsely and deceptively labeled
or tagged v-lith respect to the character and nmount of the constit.uent
fibers contained therein.

Among snch misbranded wool products were woolen stocks , labeled
or tagged by respondent as "85% cashmere , 15% wool " whereas in
trnth and in fact sRid products contained a substantial quantity of

fibers other than cashmere and wool.
PAR. 4. Certain of said wool products were further misbranded

by respondent in that they were not stamped , tagged or labeled as
required under the provisions of Section 4(a) (2) of the "'Vaal Prod-
ucts LabeJing Act and in the manner and form as prescribed by the
Rules and H,egulations promulgated under said Act.

PAR. 5. Respondent, in the course a.nd conduct of its business, as
aforesaid , was and is in competition in commerce with other indi-
vic1ua.1s : corporations , and firms likewise engaged in the manufacture
and sale of wool products.

PAR. 6. The acts and prnctices , as set forth herein were and are
in violation of the "'Vaal Products Labeling Act. of 1939 and the
Rules and Regulations promulgated thenmnder and constituted and
now constitute nnf ir and deceptive acts nnd practices and unfair
methods of competition in commerce within the intent and meaning
of the Federal Trade Commission Act.
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PAR. 7. In the course and conduct of its business, as aforesaid

respondent has made various statements concerning its products in
sales invoices. Among and typical of said statements were the
following:

83% t::lshmel'e;' l:)1/G '''DOl.

PAR; 8. The aforesaid representations and statements set out in
Paragraph Seven were and arc false , misleading and deceptive. In
truth and in fact , respondent's said products were not composed of
85% cashmere , 15% wool,"but contained substantial amounts of

fibers other than cashmere and wool.
PAIL 9. The acts and practices of respondent, as set out in Para.

graph Seven, of fal,eJy identifying the constituent fibers of its wool

stocks , haTe had and now have the tendency and capacity to mislead
and (lecei \'G the purchaser of said products as to the true fiber con-
tent thereof, and to misbrand products manufactured by it in which
said materials were used.

PAR. 10. The acts and practices of the respondent , as alleged in
Paragraph Se\'en , were and are all to the prejudice and injury of
the public and of responc1enfs competitors and constituted and now
constit.ute, unfair and deceptive acts and practices and unfair meth-
ods of competition ! in c.ommerce, within the intent a.nd mea.ning of

the Federal Trade Commission Act.

Mr. JIo.n'Y E. lJIiddleton

, ,

TT. for the Commission.

:111' . Ben)rr1nh Brown of Boston , :\Jass. , for respondent.

INITL\L DEC1SION BY HAYlUOXD .T. LYXCH , J-1I xrnxG EXA1'IXER

Pursuant to the provisions of the Federal Trade Commission
Act. and t.he 'Woo! Products Labeling Act and t.he Rules and Regu-
lations made pursuant thcreto , the Federal Trade Commission on
.Tanuary 27, 1061 , issued and subsequently served its complaint in

this proceeding n.gainst the above-named respondent.
On J\iarch 2:2 , 1 D61 , therp ,vas !3ubmitted to ih llnc1el'sif"rne, djwar-

ing e:saminer an agreement between respondent and counsel support-
ing t.he complaint providing for the entry of a consent order.
Under the foregoing agreement , the respondent admits the juris-

dictional facts alleged in the complaint. The parties agree , among
other things , that. the cease and (lesist oreler there set forth may be
Pllterec1 wit.hnut further notice and have the same force and effect as
if entered aftcr a, fuJl hearing and the document includes a waiver
by the respondent of al1 rights to cha1Jenge or contest the validity of
rhe order issuing in accordance therewith. The agreement further
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recites that it is for settlement by the respondent that it has violated
the law as alleged in the complaint, and that the complaint may be
used in construing the terms of the order.

The hearing examiner finds that the content of the agreement
meets all of the requirements of section 3.25 (b) of the Rules of
the Commission.

The hearing examiner having considered the agreement and pro-
posed order , Rnd being of the opinion that they provide an appro-
priate basis for settlement and disposition of this proceeding, the

agreement is hcreby accepted , and it is ol'c1e.rec1 that said agreement

shall not becaHIC a part of the offcial record unless and until it
becomes a part of the decision of the Commission. The following
jurisdictional findings arc made and the Iollmying order issued.

1. H.esponc1ent Robert :.1. Dent Co. , Inc. , is a corporation exist-

ing and doing business lmctCl' and by virtue of the laws of the
State of J\Inssnc.hl1setts , ,yith its offce an(l principal place of busi
ness located at 326 Congrrss Street , in the Cit.y of Boston , State of
:.1assaellllsetts.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding flnd of the respondent, and the proceed-

ing is in the pu b1ic in terC'st.

ORDER

it is oJ'dei' Tbat rpspondent Robert ::\1. Be,nt Co. , Inc. , a cor-

poration, and its oflce.rs, and rcspondent s reprcsentatives, a,gents

and employees , directly 01' through any corporate or other device , in
connection with the introduction 01' manufacture for introduction
in commerce , or the offering for sale" sa.1e , transportation or distri-
bution in commerce , as "commerce :' is defined in the Federal Trade
Commission Act and the. ,1'001 Prodncts Labeling; Act , of wool fibers
or other \Yool products , as such products arc defined in fmcl subject

to said 'Yool Products Labeling Act do forthwith cease and desist
frOlll misbranding such prodncts by:

1. Falsely or deceptively stamping, ta.gging, labeling or identify-
ing slIch products ns to the c1mractpT or :1111011n1: of i,he C'onstitnent
fibers contained the.rein.

2. Failing to affx labels to such products shov, ing each element

of information required to be disclosed by section 4(,,) (2) of the

Wool Products LabeEng; Act of 1939.

It is fmthe?' ordel'ed That respondent Robert yr. Bent Co. , Inc.
a. corporation , and its oIIeexs, and respondent's reprpsentatives

agents and employees , directly or through a,ny corporate or other
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device , in COIllection with the offering for sale, sale or distribution
of wool fibers or other merchandise, in commerce, as "commerce
is deJined in the Federal Trade Commission Act, do forthwith
cease and desist from, directly or indirectly:

Misrepresenting in sales invoiees, shipping memoranda , or III any
other manncr, thc fiber content of said products.

DECISION OF THE CO)IlIISSION AND ORDER TO J"lLR REPORT UF COMPLIANCE

Pursnant to section 3.21 of the Commission s Rnles of Practice

the initial dccision of the hearing examiner shall , on the 13th day
of June , 1961 , become t.he decision of the Commission; and , accord-
ingly:

It is ol'daed That respondent herein shall , within sixty (60)
days after service upon it or this order , file with the Commission
a report in writing sett.ing forth in detai1 the manner and form
in ,vhich it has complied with the order to cease and desist.

IN THE J\fATTER or

VALMELDfE DIPOHTS , LTD. , ET AL.

CONSEST ORDER ETC. , IN REGARD TO THE ..\LLEGED VlOL.\TlON OF TI-I

FEDERAL TRADE COlDIISSION ANI1 THE 'VOOL P1WDUCTS LABF..IKG ACTS

Docket 8314. Complai, , Mar. 14, 1961-Deci.sicm, June lS , 1961

r'onsentorder requiring New York City distributors to cease 'Violating the
V.lool Products Labeling Act by tagging as "1 side 100% Wool", ladies
and men s reversible coats which contained substantially less wool than
was tlms represented; and by failng in otber respects to comply with
labeling .requ.irements.

C01\l' LAJNT

PursuHnt to the provisions of the FedeTft1 Tra.de Commission Act
"nd the lVool Proclnds Labeling Act of 1939 , and by virtue of the
authority vest.ed "in it by said Acts , the Federal Trade Commission
hRving reason to -believe that Valmeljne lmports , Ltd. a corpora-

tion , and '\Va1teT Baner , Cnrt Speer , Eugene ,J. Ne1kens fmd "'Verner

GelJeski , Indi\iidnally and as ofhcers of said corporation , hel'p,inaftcr
referred to as 1'f'spoJ1(1r.nts , have vio1atec1 the provisions of said
Acts alld the Rnles lJd Regulations promulgated under the "'Vaal

Products Lnbeli11g Ad , and it. appeadJlg to the Commission that a

proceed1nghy iti11 l'PSlwct thereof would be in the public interest


