days after service upon them of this order, file with the Commission
a report in writing setting forth in detail the manner and form in
which they have complied with the order to cease and desist.

Ix TiHE MATTER OF

TEXTILE MILLS COMPANY ET AL.

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION AND THE TEXTILE FIBER PRODUCTS IDEN-
TIFICATION ACTS

Docket 8279. Complaint, Jan. 25, 1961—Dccision, July 8, 1961

Consent order requiring Chicago manufacturers of textile fiber products to
cease violating the Textile Fiber Products ldentification Act by falsely
identifying ironing board covers on labels, invoices, and in advertising, as
“50% Asbestos, balance 449 cotton, 6% ravon”, when the covers contained
substantially less asbestos and more cotton and rayon than so represented :
by failing to label certain textile fiber products as required; and by fur-
nishing false guaranties that their products were not misbranded.

CoMpPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Textile Fiber Products Identification Act, and by virtue
of the authority vested in it by said Acts, the Federal Trade
Commission, having reason to believe that Textile Mills Company,
a corporation, and Kurt Goldsmith and John H. Niebuhr, individu-
ally and as officers of said corporation, hereinafter referred to as
respondents, have violated the provisions of such Acts and the Rules
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and Regulations under the Textile Fiber Products Identification
Act, and it appearing to the Commission that a proceedlng by it
in respect thereof would be in the public interest, hereby issues its
complaint stating its charges in that respect as follows:

Paracrarpn 1. Respondent Textile Mills Company is a corpora-
tion duly organized under the laws of the State of ‘Tllinois, with
its principal place of business at 2762 Clybourn Avenue, Chicago,
Illinois.

Individual respondent Kurt Goldsmith is President and individual
respondent John H. Niebuhr is Vice President of the said corporate
respondent. Said individual respondents formulate, direct and con-
trol the acts, practices and policies of the corporate respondent. The
office and prmmp‘ll place of business of the individual respondents
1s the same as that of the corporate respondent.

Par. 2. Subsequent to the effective date of the Textile Fiber
Products Identification Act on March 8, 1960, respondents have been
and are now engaged in the introduction, delivery for introduction,
manufacture for introduction, sale, ﬂdwntlsmg and offering for sale,
in commerce, and in the transportation or causing to be tr ansported
In commerce, and in the importation into the United States of
textile fiber products; and have sold, offered for sale, advertised,
delivered, transported and caused to be tmnsponed, aftel shipment
In commerce, textile fiber products, either in their ori iginal state or
which were made of other textile products so shipped in commerce,
as the terms “commerce” and “textile fiber products” are defined
in the Textile Fiber Products Identification Act.

Par. 3. Certain of said textile fiber products were misbranded
by respondents in that they were falsely and deceptively stamped,
tagged, labeled, invoiced, advertised or otherwise identified as to
the name or amount of constituent fibers contained therein.

Among such textile fiber products were ironing board covers
labeled “Center panel cover: 509 Asbestos, balance 44% cotton,
6% rayon”. In truth and in fact, such ironing board covers con-
tained substantially less asbestos and substantially more cotton and
rayon than they were so represented.

Par. 4. Certain of said textile fiber products, to wit, ironing
board covers, were misbranded by respondents in that they were
not stamped, tagged or labeled with the information required under
Section 4(b) of the Textile Fiber Products Identification Act, and
in the manner and form as prescribed by the Rules and Regu]atlons
promulgated under such Act.
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Par. 5. The respondents have furnished false guaranties that
their textile fiber produects were not misbranded in violation of
Section 10 of the Textile Fiber Products Identification Act.

Par. 6. The respondents, in the course and conduct of their busi-
ness as aforesaid, were and are in substantial competition with other
corporations, firms and individuals likewise engaged in the manu-
facture and sale of textile fiber products, including ironing board
covers, I commerce.

Par. 7. The acts and practices of respondents as set forth herein
were in violation of the Textile Fiber Products Identification Act
and the Rules and Regulations promulgated thereunder, and con-
stituted, and now constitute, unfair and deceptive acts and prac-
tices and unfalr methods of competition, in commerce, within the
intent and meaning of the Federal Trade Commission Act.

Mr. William A. Somers for the Commission.
Arnold, Fortas & Porter, by Mr. Abe Krash, of Washington, D.C.,
and Schwartz & Freeman, of Chicago, I11., for respondents.

IntTiaL Drcision By Raymoxp J. Liyncu, HEariNG ExadMINER

The complaint in this proceeding, issued January 27, 1961, charges
the above-named respondents with violation of the provisions of
the Federal Trade Commission Act and the Textile Fiber Products
Identification Act and the Rules and Regulations issued thereunder.

On May 3, 1961, there was submitted to the undersigned hearing
examiner an agreement between respondents and counsel support-
ing the complaint providing for the entry of a consent order.

Under the foregoing agreement, the respondents admit the juris-
dictional facts alleged in the complaint. The parties agree, among
other things, that the cease and desist order there set forth may
be entered without further notice and have the same force and
effect as if entered after a full hearing and the document includes
a waiver by the respondents of all rights to challenge or contest the
validity of the order issuing in accordance therewith. The agree-
ment further recites that it is for settlement purposes only and does
not. constitute an admission by the respondents that they have vio-
lated the law as alleged in the complaint, and that the complaint
may be used in construing the terms of the order.

The hearing examiner finds that the content of the agreement
meets all of the requirements of Section 3.25(b) of the Rules of
the Commission. The agreement further provides that the com-
plaint insofar as it concerns respondent Kurt Goldsmith, in his
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individual capacity only, should be dismissed for the reasons set
forth in an affidavit attached thereto to the effect that said respond-
ent did not participate in and had no knowledge of the acts and
practices challenged in this proceeding.

The hearing examiner having considered the agreement and pro-
posed order, and being of the opinion that they provide an appro-
priate basis for settlement and disposition of this proceeding, the
agreement is hereby accepted, and it is ordered that said agree-
ment shall not become a part of the official record unless and until
it becomes a pari of the decision of the Commission. The following
jurisdictional findings are made and the following order issued:

1. Respondent Textile Mills Company is a corporation duly or-
ganized under the laws of the State of Illinois, with its principal
place of business at 2762 Clybourn Avenue, Chicago, Illinols.

Respondent Kurt Goldsmith is President and respondent John H.
Niebuhr is Viece President of the said corporate respondent. The
office and principal place of business of the individual respondents
is the same as that of the corporate respondent.

9. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
is in the public interest.

ORDER

[t is ordered, That respondents Textile Mills Company, a corpora-
tion, and its cfficers, and Kurt Goldsmith, as an officer of said
corporation, and John H. Niebuhr, individually and as an ofiicer of
said corporation, and their representatives, agents and employees,
directly or through any corporate or other device, in connection
with the introduction, delivery for introduction, manufacture for
introduction, sale, advertising and offering for sale, in commerce,
and in the transportation or causing to be transported in commerce,
and the importation into the United States of textile fiber products;
selling, offering for sale, advertising, delivering, transporting, or
causing to be transported, textile fiber products which have been
advertised or offered for sale in commerce, and with selling, offering
for sale, advertising, delivering, transporting, and causing to be
transported, after shipment in commerce, textile fiber products,
either in their original state or which have been made of other
textile fiber products shipped in commerce, as the term “commerce”
is defined in the Textile Fiber Products Identification Act, of iron-
ing board covers or other “textile fiber products”, as such products
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are defined in and subject to the Textile Fiber Products Identifica-
tion Act, do forthwith cease and desist from:

A. Misbranding textile fiber products by:

1. Falsely and deceptively stamping, tagging, labeling, invoicing,
advertising, or otherwise identifying such products as to the name
or amount of constituent fibers contained therein.

2. Failing to affix labels to such products showing each element
of information required to be disclosed by Section 4(b) of the
Textile Fiber Products Identification Act.

B. Furnishing false guaranties that textile fiber products are
not misbranded under the provisions of the Textile Fiber Products
Identification Act.

1t s further ordered, That the complaint be dismissed as to Kurt
Goldsmith individually, but not as an officer of said corporate
respondent.

DECISION OF THE COMMIBSION AND ORDER TO FILE REPORT OF COMPLIANCE

Pursuant to Section 3.21 of the Commission’s Rules of Practice, the
initial decision of the hearing examiner shall, on the 8th day of
Juiy 1961, become the decision of the Commission; and, accordingly:

[t is ordered, That respondents Textile Mills Company, a corpora-
tion, Kurt Goldsmith, as an officer of said corporation, and John H.
Niebuhr, individually and as an officer of said corporation, shall
within sixty (60) days after service upon them of this order, file
with the Commission a report in writing setting forth in detail
the manner and form in which they have complied with the order

to cease and desist.

Ix T MATTER OF

GOLDEN PRESS, INC.



