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1 t i~ 01Yle7' That respondent's petition , treated as an appeal , be
and it hereby is, denied.

It is further ordered That the findings, conclusions, and order
contained in the initial decision of the hearing examiner be, and they
hereby are, adopted by the. Commission.

It is /,u7,the7' o?yle?' That respondent Grady L. Rushing shall
within sixty (60) cb:ys after service upon him of this order, file with
the Commission a report, in writing, setting forth in detail the man-
ner and form in which he has complied with the order to cease and
desist contained in the initial decision.
By the Commission , Commissioner Kern not participating.

IN THE l\L~TTER OF

AUDIOGRAPHIC POTOl\IAC CORPORATION ET AL.

CONSE~T ORDER, ETC. , IN REGARD TO TI-lE ALLEGED VIOLATION OF THE

FEDElL\L TRADE CO:;\OIISSION ACT

Docket 81,01. C'OlnlJlaint , May 18, 1.961-Decision, Nov. 1961

Consent order requiring Silver Spring, ::\1d., sellers of fire alarm systems 
cea!"~ representing their salesmen as "Safety Counselors" and sales talks
as '"Fire Education Presentations ; informil1g prospects falsely that they

were specially sel~ted to participnte in a "Consumer Referral Plan" and

could earn a substantial part of the cost by submitting names of other
prospects; and failing to fill in contracts with interest or carrying charges
and to reveal to purchasers that the contracts would be discounted with
a finance company or bank.

COl\IrLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission, having reason to believe that Audiographic
Potomac Corporation , a corporation , and Lena Della Fera , Raymond
111. Padgett , Constance D. Padgett., and :Miltol1 Gordon , individually
and as of heel's of said c.orporatiolJ , hereinafter referred to as re-

spondents, have violated the provisions of said Act, and it appearing
to the Commission that a proceeding by it in respect thereof would
be in the public interest., hereby issues its complaint stating its charges
in tha t respect as follows:
PARAGRAPH 1. Hespondent Audiographic Potomac Corporation is

a corporation organized , existing and doing business under and by
virtue of the la,,-s of the State of :Maryland , with its office and princi-
pal place of~ business located at 946 Sligo A venue, Silyer Spring,
:Mary land.

693-490--64----
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Respondents Lena Della Fera, R.a.ymond :1\1. Padgett, Constance
D. Padgett, and :ThIilton Gordan are inc1i'viduals and are officers of
the corp'Orate respondent.. They formulate, direct and control the
policies, acts and practices 'Of the said corporate respondent and
their address is the same as that of the corporate respandent.

PAn. 2. H.espo:nclents are naw , and for some time last past have
been engaged in the sale and distribution 'Of fire alarm systems.
In the caurse and conduct of their business respandents now cause
and helve caused , the said fire alarm systems , when sold , to be trans-
ported Jr'Om their place of business in the State of :J\lary land to
purc.hf\~,ers thereof located in other States 'Of the United States
and in the District of Columbia. Respondents maintain, and at
all times mentioned herein have maintained, a course 'Of trade in
8aid fire ah1.rm systems in commerce, as " c'Ommerc.e :' is defined
ill the Federal Trade Commission Act. Respandents' v'Olume of
business in said commerce is and has been substantial.
PAn. 3. In the caurse and conclu~t of their business, as af'Oresaid

respondents are nmy, and have been, in substantial campetition
with ather corporations , firms and individuals likewise engaged in
the business of selling and distributing fire alarm systems in com-
merce betYfeen and among the various States 'Of the United States.

m. 4. In the course and conduct 'Of their business as aforesaid
respondents have engaged in the follo"\ving acts and practices:

1. Represented their salesmen as being "Safety Counselors.
2. Represented their salesmen s sales talk as being a "Fire Edu-

cation Presentation.
3. Induced the sale of their fire alarm system by informing pro-

spe.cti ve purchasers that they ha ve been specially selected to par-
ticipate in respondents

' "

C'Onsumer Referral Plan , by which plan
purchasers eRn reasonably expect to earn a substantial portion of
the purchase price 'Of the said fire alarm system by submitting to
respondents the names of ather prospective purchasers.

4. Entering into contracts 'Or "Purchase Orders" with purchasers
'Of their fire alarm system which are filled in ,,-ith the purchase
price 'Of the system but "hieh do not set farth the amaunt or rate of
interest 'Or carrying eharges the purchaser must pay. In some in;.
stances respondents' salesmen haye led purchasers to believe that
they will not be required to pay any interest or carrying charges even
th'OuQ"h the Dul'Chnse price is to be, paid over a number of months.L~ 

5. Failing to reTeal to purchasers that their contract or nate will
be discounted with a. finance company 'Or bank.

\H. 5. The, aJores~'.ic1 acts and pn~etices 'Of respondents are un-.
fail'and dece )tive in the followin9' resnect.s:L) 

-'"
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1. By referring to their salesmen as "Safety Counselors" and to
their sales talks as "Fire Education Presentations:' respondents
false1y represent that. sf\..id "Safety Counselors" are not salesmen.
2. Purchasers to w'hom resnonc1ents "Consumer R,eferral Plan

is offered are not specially selecteel. Participation in said "Plan
is offered to a vast majority of respondents ' customers.

3. Purc.hasers of respondents ' fire alarm systems cannot reason-
ably expect to earn a substantial portion of the purchase price thereof
by submitting the names of prospective purchasers to respondents
pursuant to the said "Consumer Referral Plan
4. Purchasers of respondents ' fire alarm system who elect to pay

for it over a period of months are required to pay interest or carry-
ing charges, knowledge of ,,-hich \\ould have the tendency and ca-
pncity to keep them from entering into the contracts which they
sIgn.
. 5. In the absence of being so advised purc.hasers of respondents

fire alarm system do not expect their contracts or notes to be dis-
counted ,vith a finance company or bank , they expect to make their
payments to respondents, and knowledge thereof would have the
tendency and capacity to keep them from enteriilg into such con-
tra ct s.
PAR. 6. The use by respondents of the unfair and deceptive acts

and practic.es as above set forth has hftd , and now has, the tendency
and c.ftpacity to mislead and dec.eiTe a substantial portion of the pur-
chasing public , and as a result. thereof to purchase substantial quan-
tities of respondents ' fire alarm systems. Trade has thereby been
unfairly diverted to respondents from their competitors, in conse-
quence of ,,-hiGh substantial injury hfls been , and is being done , by
respondents to their competitors in commerce.

PoOH:. 7. The aforesaid ilcts and practices of respondents , as herein
alleged , are all to the. prejufIiee and injury of the pubJic and to re-
spondents ' . competitors amI constitute unfair and deceptive acts
and practices in commerce anfI nnfair methods of competition in
commerce ,,-ithin the intent and I;leaning of the Federal Trade
Commis:sion Act.

DECI8IOX .\X!) onDEr:

This matter having come on to be heard by the Commission upon 
record c.onsiE':.ting of the Commission s complaint charging the 1'0-

sponc1enj' s named in tl1e en ption hereof with violation of the FeJleral
Trade Commission ~~\ct. and an agTeement bv and between re~molld-c. 

ents and ('011118('1 supporting the complaint. ",-hich agreement COll-
tains an orc10.:' to cea~:e and desist , an admission by the respondents
of all the, jllrisd.ietionnl filcts alleged in the eomp1nint1 H. statcmE'm
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that the signing of saicl agreement is for settlement purposes only
and does not constitute an arunission by respondents that they have
violated the law as alleged in the complaint, and waivers and pro-
visions as required by the Commission s rules, and further provides
for the dismissal of the complaint as to :Mi1tol1 Gordon , individually
and as an office-r of the corporate respondent; and

The Commission haying considered the agreement and order
eontained therein and being of the opinion that the agreement pro-
vides an adequate basis for appropriate disposition of the proceeding,
the agreement is hereby accepted , the following jurisdictional fuld-
:ings are made, and the following order is entered:

1. R.espondent Audiographic Potomac Corporation is a corpora-
tion organized , existing and doing business under and by virtue 

the laws of the State of :Mary land , with its office and principal place
of business located at 946 Sligo A venue , Silver Spring, ~1:ary land.

Individual respondents Lena Della Fern. Raymond 1\.1:. Padgett
and Constance D. Padgett are officers of the corporate respondent

~md their address is the same as that of the corporate respondent.

2. The Federal Tra.de Commission has jurisdiction of the subject

matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

OIWER

It is orde'l' That respondents Audiographic Potomac Corpora-
tion , a corporation, and its officers , and Lena Della Fera , Raymond
~f. Padgett and Constance D. Padgett , individually and as officers
cf said corporation, and respondents' representatives, agents and
E'mployees , directly or through any corporate or other device, in
connection ,,'ith the offering for sale, sale or distribution of fire de-

tection or fire alarm systems, or any other merchandise, in com-
merce, as "commerce:' is defined in the Federal Trade Commission
Act, do forthwith cease and desist from:

1. Representing in any manner that salesmen are anything other
than salesmen.

2. Representing that purchasers or prospectiye purchasers have

been especially selected l~or any purpose.
3. Representing that purchasers can earn any amount of money,

by the submission of names of prospective pure-hasers or otherwise
unless said amount of money is based upon the aTerage amount paid
by respondents to past purchasers under the sa.me arrangement.

4. Representing, by :failure to reveal or otherwise, that interest
or carrying charges win not be added to a purehase price; or fail-
ing to re~eal the amoupt of such interest or carrying charge.
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5. Failing to reveal that contracts or promissory notes will be
discounted or that purchasers will make their payments to others
than respondents.

I t is further mode'red That the complaint, insofar as it relates to
respondent J\t1ilton Gordon , be, and the same hereby is , dismissed.

t is fuTther ordered That the respondents herein shall , within
sixty (60) days after service upon them of this order, file with the
Commission a report in writing setting forth in detail the manner
and form in which they have complied with this order.

IN THE l\1A'ITER OF

GRABLER MANUFACTURING CO. , INC.

CONSENT ORDER, ETC. , IN REGARD TO THE ALLEGED VIOLATION OF SEC.

2 ( d) OF THE CLAYTON ACT

Docket 7838. Complaint , Ma,' . 21 , 1960-Decision, Nov. 29, 1961

Consent order requiring a Cleveland manufacturer of pipe fittings and acces-
sories to cease violating Sec. 2 (d) of the Clayton Act by paying promo-

tional allowances to some customers but not to all their competitors. such
as payments of sums amounting to $3 400 to American Radiator and

Standard Sanitary Corp. for promoting its products on television pro-
grams in trading areas of Dallas

, '

rex., St. Louis , Mo. , New Orleans, La.
and Pittsburgh , Pa.

COUPLAINT

The Federal Trade Commission , having reason to believe that the
party respondent named , in the caption hereof , and hereinafter more
particularly designated and described , has violated and is now violat-
ing the provisions of subsection (d) of Section 2 of the Clayton Act , as

amended (U . C. Title 15 , Sec. 13), hereby issues its complaint , stat-
ing its charges with respect thereto as follows:
PARAGRAPH 1. Respondent Grabler :Manufacturing Company, 111e.

is a corporation organized , existing and doing business under and by
virtue of the laws of the State of Ohio : with its principal office and

place of business located at 6565 Broadway, S. , Cleveland , Ohio.
PAR. 2. Respondent is nmy and has been engaged in themanu-

facture , sale and distribution of pipe fittings and accessories thereto.
Respondent. sells its products of like grade and quality to a large

number of customers located throughout the United States for use
or resale therein. Hespondent:s sales of its products are substantial
exceeding $16 OOO OOO annually.

. PAR. 3. Respondent, in the eourse and conduct of its business as
aforesaid , has caused and now causes its said products to be shipped


