I~ Tae MATTER OF
STANDARD HANDKERCHIEF CO., INC., ET AL.

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION AND THE TEXTILE FIBER PRODUCTS IDENTI-

FICATION ACTS
Docket C~57. Complaint, Jan. §, 1962—Decision, Jan. 5, 1962

Consent order requiring New York City manufacturers to cease violating the
Textile Fiber Products Identification Act by failing to label handkerchiefs
as required, failing to label each individual product contained in a package,
and furnishing false guaranties that their products were not misbranded.
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COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Textile Fiber Products Identification Act, and by virtue of
the authority vested in it by said Acts, the Federal Trade Commis-
sion, having reason to believe that Standard Handkerchief Co., Inc.,
a corporation, and Henry Smooke and Joseph Dickstien, individually
and as officers of said corporation, hereinafter referred to as respond-
ents, have violated the provisions of such Acts and the Rules and
Regulations under the Textile Fiber Products Identification Act, and
it appearing to the Commission that a proceeding by it in respect
thereof would be in the public interest, hereby issues its complaint
stating its charges in that respect as follows:

Paracrara 1. Respondent Standard Handkerchief Co., Inc., is a
corporation organized, existing and doing business under and by vir-
tue of the laws of the State of New York with its office and principal
place of business located at 1220 Broadway, New York, N.Y.

Respondents Henry Smooke and Joseph Dickstien are officers of
said corporate respondent. They formulate, control and direct the
acts, practices and policies of the said corporate respondent. Their
office and principal place of business is the same as that of said
corporate respondent.

Par. 2. Subsequent to the effective date of the Textile Fiber Prod-
ucts Identification Act on March 8, 1960, respondents have been and
are now engaged in the introduction, delivery for introduction, manu-
facture for introduction, sale, advertising and offering for sale, in
commerce, and in the transportation or causing to be transported in
commerce, and in the importation into the United States, of textile
fiber products; and have sold, offered for sale, advertised, delivered,
transported and caused to be transported, textile fiber products, which
had been advertised or offered for sale in commeree; and have sold,
offered for sale, advertised, delivered, transported and caused to be
transported, after shipment in commerce, textile fiber products, either
in their original state, or contained in other textile fiber products; as
the terms “commerce” and “textile fiber product” are defined in the
Textile Fiber Products Identification Act.

Par. 3. Certain of said textile fiber products were misbranded by
respondents in that they were not stamped, tagged, or labeled as re-
quired under the provisions of Section 4 (b) of the Textile Fiber Prod-
ucts Identification Act, and in the manner and form prescribed by the
Rules and Regulations promulgated thereunder.
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Among such misbranded textile fiber products were handkerchiefs
which had no stamp, tag, label or other means of identification on or
affixed to such products.

Par. 4. Certain of said textile fiber products were misbranded in
violation of the Textile Fiber Products Identification Act in that they
were not labeled in accordance with the Rules and Regulations pro-
mulgated thereunder in the following respect :

Respondents failed to label each individual product contained in
packages where it was the common or accepted practice of distributors
of such products to break the packages and sell or deliver individual
products therefrom, in violation of Rule 28 of the said Rules and
Regulations. :

Par. 5. The respondents have furnished false guaranties that their
textile fiber products were not misbranded in violation of Section 10
of the Textile Fiber Products Identification Act.

Par. 6. The acts and practices of respondents, as set forth herein,
were and are in violation of the Textile Fiber Products Identification
Act and the Rules and Regulations thereunder; and constituted, and
now constitute, unfair and deceptive acts and practices and unfair
methods of competition, in commerce, within the intent and meaning
of the Federal Trade Commission Act.

DECISION AND ORDER

The Commission having heretofore determined to issue its com-
plaint charging the respondents named in the caption hereof with
violation of the Federal Trade Commission Act and the Textile Fiber
Products Identification Act, and the respondents having been served
with notice of said determination and with a copy of the complaint
the Commission intended to issue, together with a proposed form of
order; and

The respondents and counsel for the Commission having thereafter
executed an agreement containing a consent order, an admission by
the respondents of all the jurisdictional facts set forth in the com-
plaint, a statement that the signing of said agreement is for settlement
purposes only and does not constitute an admission by respondents
that the law has been violated as set forth in the complaint, and
waivers and provisions as required by the Commission’s rules; and

The Commission, having considered the agreement, hereby accepts
same, issues its complaint in the form contemplated by said agreement,
makes the following jurisdictional findings, and enters the following

order:
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1. Respondent, Standard Hankerchief Co., Inc., is a corporation
‘organized, existing and doing business under and by virtue of the laws
of the State of New York, with its office and principal place of busi-
ness located at 1220 Broadway, in the city of New York, State of
New York.

Respondents Henry Smooke and Joseph Dickstien are officers of
said corporation, and their address is the same as that of said
corporation. :

2. The Federal Trade Commission has jurisdiction of the subject
- matter of this proceeding and of the respondents, and the proceeding
is in the public interest. :

ORDER

1t is orderd, That respondents Standard Handkerchief Co., Inc., a
corporation, and its officers, and Henry Smooke and Joseph Dickstien,
individually and as officers of said corporation, and respondents’ rep-
resentatives, agents and employees, directly or through any corporate
or other device, in connection with the introduction, delivery for intro-
* duction, manufacture for introduction, sale, advertising, or offering for
sale, in commerce, or the transportation or causing to be transported in
commerce, or the importation into the United States, of any textile fiber
product or in connection with the sale, offering for sale, advertising, de-
livery, transportation, or causing to be transported, of any textile fiber
product which has been advertised or offered for sale in commerce; or
in connection with the sale, offering for sale, advertising, delivery,
transportation, or causing to be transported, after shipment in com-
merce, of any textile fiber product, whether in its original state or
contained in other textile fiber products, as the terms “commerce”, and
“textile fiber product” are defined in the Textile Fiber Products Iden-
tification Act, do forthwith cease and desist from :

A. Misbranding textile fiber products by :

1. Failing to affix labels to such products showing each element of
information required to be disclosed by Section 4(b) of the Textile
Fiber Products Identification Act.

2. Failing to label each individual product contained in packages
where it is the common or accepted practice to break the package and
sell or deliver individual products therefrom.

B. Furnishing false guaranties that textile fiber products are not
misbranded or falsely invoiced under the provisions of the Textile
Fiber Products Identification Act.

1t is further ordered, That the respondents herein shall, within sixty
(60) days after service upon them of this order, file with the Com-
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mission a report in writing setting forth in detail the manner and
form in which they have complied with this order.

IN tHE MATTER OF
WARSHAUER & FRANCK, INC., ET AL.

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION AND THE FLAMMABLE FABRICS ACTS

Docket C—58. Complaint, Jan. 5, 1962—Decision, Jan. §, 1962

Consent order requiring Boston manufacturers to cease violating the Flammable
Fabrics Act by manufacturing, importing, and selling in commerce dresses
that were so highly flammable as to be dangerous when worn.

CoMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Flammable Fabrics Act, and by virtue of the authority vested
in it by said Acts, the Federal Trade Commission, having reason to
believe that Warshauer & Franck, Inc., a corporation, Jerome J.
Franck and Leonard Windheim, individually and as officers of said
corporation, hereinafter referred to as respondents, have violated the
provisions of said Acts and the Rules and Regulations promulgated
under the Flammable Fabrics Act, and it appearing to the Commis-
sion that a proceeding by it in respect thereof would be in the public
interest, hereby issues its complaint, stating its charges in that respect
as follows:

Paracrara 1. Respondent, Warshauer & Franck, Inc., is a cor-
poration duly organized, existing and doing business under and by
virtue of the laws of the State of Massachusetts. Respondents Jerome
J. Franck and Leonard Windheim are President, and Treasurer-Clerk,
respectively of Warshauer & Franck, Inc. The individual respond-
ents formulate, direct and control the policies, acts and practices of
said corporate respondent. The business address of all respondents
is 75 Kneeland Street, Boston, Mass.

Par. 2. Respondents, subsequent to July 1, 1954, the effective date
of the Flammable Fabrics Act, have manufactured for sale, sold and
offered for sale, in commerce; have imported into the United States;
and have introduced, delivered for introduction, transported and
caused to be transported, in commerce; and have transported and
caused to be transported for the purpose of sale or delivery after sale
in commerce; as “commerce” is defined in the Flammable Fabrics Act,

719-603—64——6



70 FEDERAL TRADE COMMISSION DECISIONS
Decision and Order 60 F.T.C.

articles of wearing apparel, as the term “article of wearing apparel”
1s defined therein, which articles of wearing apparel were, under
Section 4 of the Flammable Fabrics Act, as amended, so highly flam-
mable as to be dangerous when worn by individuals.

Among the articles of wearing apparel mentioned hereinabove
were dresses.

Par. 8. Respondents subsequent to J uly 1, 1954, the effective date
of the Flammable Fabrics Act, have manufactured for sale, sold and
offered for sale, articles of wearing apparel made of fabric which was,
under Section 4 of the Act, as amended, so highly flammable as to
be dangerous when worn by individuals, which fabric had been shipped
and received in commerce, as the terms “article of wearing apparel,”
“fabric” and “commerce” are defined in the Flammable Fabrics Act.

Among the articles of wearing apparel mentioned. above were
dresses. _ :

Par. 4. The acts and practices of respondents herein alleged were
and are in violation of the Flammable Fabrics Act and of the Rules
and Regulations promulgated thereunder and as such constitute un-
fair and deceptive acts and practices and unfair methods of competi-
tion in commerce within the intent and meaning of the Federal Trade
Commission Act.

DECISION AND ORDER

The Commission having heretofore determined to issue its com-
plaint charging the respondents named in the caption hereof with
violation of the Federal Trade Commission Act and the Flammable
Fabrics Act, and the respondents having been served with notice of
said determination and with a copy of the complaint the Commission
intended to issue, together with a proposed form of order; and

The respondents and counsel for the Commission having thereafter
executed an agreement containing a consent order, an admission by
respondents of all the jurisdictional facts set forth in the complaint,
a statement that the signing of said agreement is for settlement pur-
poses only and does not constitute an admission by respondents that
the law has been violated as set forth in the complaint, and waivers
and provisions as required by the Commission’s rules; and

The Commission, having considered the agreement, hereby accepts
same, issues its complaint in the form contemplated by said agreement,
makes the following jurisdictional findings, and enters the following
order:

1. Respondent, Warshauer & Franck, Inc., is a corporation duly
organized, existing and doing business under and by virtue of the
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laws of the State of Massachusetts, its business address being 75 Knee-
land Street, Boston, Mass.

Respondents Jerome J. Franck and Leonard Windheim are officers
of said corporation, and their business address is the same as that
of said corporation.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
is in the public interest.

ORDER

1t 4s ordered, That the respondent Warshauer & Franck, Inc., a
corporation, and its officers, and respondents Jerome J. Franck and
Leonard Windheim, individually and as officers of said corporation,
and respondents’ representatives, agents and employees, directly or
through any corporate or other device, do forthwith cease and desist
from:

1. (a) Importing into the United States;or

(b) Manufacturing for sale, selling, offering for sale, introducing,
delivering for introduction, transporting or causing to be transported,
in commerce, as “commerce” is defined in the Flammable Fabrics Act;
or

(¢) Transporting or causing to be transported, for the purpose of
sale or delivery after sale in commerce;
any article of wearing apparel which, under the provisions of Section
4 of the Flammable Fabrics Act, as amended, is so highly flammable
asto be dangerous when worn by individuals.

2. Manufacturing for sale, selling, or offering for sale any article
of wearing apparel made of fabric, which fabric has been shipped or
received in commerce, and which under Section 4 of the Act, as
amended, is so highly flammable as to be dangerous when worn by
individuals.

It is further ordered, That the respondents herein shall, within
sixty (60) days after service upon them of this order, file with the
Commission a report in writing setting forth in detail the manner
and form in which they have complied with this order.
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IN THE MATTER OF

IRVING LIPPE TRADING AS MARCH PREMIUM COMPANY

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE FED-
ERAL TRADE COMMISSION ACT

Docket €-59. Complaint, Jan. 5, 1962—Decision, Jan. 35,1962

Consent order requiring a New York City distributor of a variety of merchandise
including transistor radios, fountain pens, and dolls, who accepted orders
at a Chicago post office box, to cease supplying means of conducting games
of chance by his practice of distributing to operators and members of the
public push cards or punch boards along with instructions for their use
in selling the aforesaid merchandise.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission, having reason to believe that Irving Lippe, an
individual, trading as March Premium Company, hereinafter referred
to as respondent, has violated the provisions of said Act, and it appear-
ing to the Commission that a proceeding by it in respect thereof would
be in the public interest, hereby issues its complaint stating its charges
in that respect as follows:

Paracrarr 1. Respondent Irving Lippe is an individual trading
as March Premium Company. Respondent has no office address but
accepts orders for merchandise at Post Office Box 8528, Chicago 80,
Illinois. His home address is 124 West 93rd Street, New York, N.Y.

Par. 2. Respondent is now, and for several months last past has
been, engaged in the sale and distribution, through others, of transis-
tor radios, fountain pens, dolls, and other articles of merchandise..

Par. 3. In the course and conduct of his said business, respondent
causes, and during the past several months has caused, his said prod-
ucts, when sold, to be shipped from New York, New York, or Chicago,
Illinois, to the purchasers thereof located in various other states of
the United States, and maintains, and at all times mentioned herein
has maintained, a substantial course of trade in said products in
commerce, as “commerce” is defined in the Federal Trade Commission
Act.

Par. 4. In the course and conduct of his business, as described
above, in soliciting the sale of and in selling and distributing his said
merchandise, the respondent furnishes various plans of merchandis-
ing which involve the operation of games of chance, gift enterprise or



