
754 FEDERAL TRADE C02\1MISSION DECISIONS

Syllabus GO F.

7. Respondents place their graduates in positions as railroad station
agents or telegraph operators; or that the sUnting salaries of respond-

ents: graduates will be nn)' amollnts in excess of t.hose cllstomarily
received by such graduates;

S. Hesponclents 'will obtain employment as station agents 01' tele-
graph operators for its graduates at locations selected by such
graduates.

D. Hespondents will obtain cmployment for their students to enable
them to defray expenses ,,,hile taking in residence training in their
scho01 :

10. Hesponc1ents: course of study ,,,ill not interfere ,vith a pe1"80n
present employrnellt;

11. The student can comp1etc the entire course of study and training

in seven months or any other period of time w'hich is less than thftt
llsually required by respolldents students who actually cornplete the
course:

12. The in-residence training at respol1dents school can be com-

pleted in fl. period of time which is less than the time usually required
for graduates of responc1ents school;

13. The number of l'u"ill'oad stntion agents and telegraphers retiring
at any time or any period of time is n given n11nber or percentage

"\vhich is in excess of those actually re6ring;
14. The number of enrollees to take the training in respondents

school is limited to a specified nlUnDer of persons from a particular
area

, (

ontrary to fact.
It is jurthei' ordeTed Thnt the respondents herein shall within sixty

(GO) days after service upon them of this order , file v,ith the Com-
mission a report in writing setting forth in detail the 11nnnor and

for11 in \yhich they have complied with this order.

Ix THE :)L-\TTER OF

KRAGSS BROS. FUR MFG., IXC. , ET AL.

CQXSEXT ORDER ETC. : IX REGARD TO THE ALLEGED VlOL -\TIOX OF THE FED-

RIt\L TJL\DE COl\BIISSIOX A:ND THE FLIT PRODLCTS Lc\lELIXG .ACTS

Docket C-120. Complaint 'ipr. 196. Dectsion , Apr. , 196'2

Consent order requiring Xew York City manufacturing furriers to' cease vialating

the Fur Products Labeling \ct by labeling artificially l'olored fur as natural
and failng- to' sho\v an labels wl1en furs ' were blenched 0'1' l1yed; by invoicing
which faUed to' shaw the true animal name of furs and to' disclose when furs
were artificially colored: and by furnishing false guaranties tlwt their furs
were not misbranded , falsely invoiced , or falsely adyertised.
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C01LPLAIXT

Pnrsnant to the provisions .of the Federal Trade Commission Act
and the Fur Products Labeling 'lct and by virtue of the. authority
vested in it oy said Acts , the Federal Trade Commission having reason
to beheve that Krauss Bros. Fur :Mfg. , Ine. , fl corporation , and Carl
Krauss, individually and as an offcer of said corporation , hereinafte.
refe-rred to as respondents, have violated the provisions of said -,Acts
and the Bules and TIeguhltions promulgated uncleI' the Fur Products
Labeling Act , and it appearing to the Commission that a proceeding
by it in respect thereof ",youlc1 be in the public interest , hereby issues its
complaint stating its charges in that. respect as follows:

PARAGRAPH 1. Respondent ICrauss Bros. Fur i\Ifg. , Inc. , is a corpora-
tion organized , existing find doing business under and virtue of the
IfnI's of the State of K ew York Tlith its offce flnc1 pl'inc.pal place 
business located at 305 Seventh --'l" enne. c\\ York , X.

Respondent Carl Krlluss is president of the. said corporate respond-
ent and formulates , (lirects and c.ontrols the nets, prac.iccs and policies
of the said corporate respondent. I-lis offce find principal place of busi-
ness is the same as that of the said corporate. respondent.

\R. 2. Subsequent to the eflecti,'e ( nte of the Fur Products Lab21-
ing Act on Augnst \\ 196J , respondents haye been and arc IHnv engaged
in the int.roduction into commCTce , and in the mnllllfac.ure 1'01' intro-
duction into commerce ; and in the sale, a(b erhsing and offering for
snle , in commerce , and in the transportation and distribution , in com-
merce , of fur products; and ha,,-e manufactured for sale, solcl , adver-
tised , oJfcred for sale , transported and distributed fur products ,, hich
have been Inade in "yhole or in pflrt of fur ",vhieh Ims been shipped
nnd recei,'ed in commerce as the terms "commereet "fur" and "fur
produce' a re defined in the I, ur Proc1uds Labeling Act.

AR. 3. Certain of said fIll' products were misbranded or otherwise
falsely or deceptiycly labeled in that said fur prodncts were labeled
to show that the fur contained therein ,vas natural ".hen in fact such
fur '\"lLS bleached , dyed 01' otherwise artifically colored , in vioJation of
Section 4(1) of the Fur Products Labeling Act.

PAll. 4. Certain of saicl fur produds were misbranded in that they
'\"ero not 1nbeled as required uncleI' the proyisions of Section 4(2) of
the Fur Products Labe.)jng Ad and in the manner and form pre-
scribed by the RuJes and Rcgulrltions promulgated thereunder.

Among such misbranded fur products , but. not limited thereto , ,,"ere

fur products with labels ,yhich failed to show thltt the fnr contained
in the fur products was bleached , dyed or othenyise artificially colored
when such was the fact.
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PAIL 5. Certain of silid fur products ,yere falsely and deceptively

inyoicec1 in that they ,,' ere not inyoicec1 as required uncleI' the provi-
sions of Section 5(b) (1) of the Fur Products Labeling Act and in
the manner and form prescribed by the Rules and HeguhLtiol1s pro-
mulgated thereunder.

Among such falsely and deceptively invoiced fur products , but not
limited thereto , '"eTe inyoic8S pertaining to uch fur products w"hich
fililed:

1. To 8hm\' the true animal name of the fur used in the fur product.
2. To disclose that the fur containe,cl in the fur products was

bleached , dyed or otherwise artificially colorecl , when such was the fact.
PAR. 6. The respondents furnished false guaranties that certain of

their fur products were not misbranded , falsely inyoicecl or falsely

adve.rtised , when respondents in furnishing such guaranties had rea-
son to believe that the fur products so falsely glluant.eecl ,voulcl be

introduced, sold, transported or distributed, in commerce, in viola-

tion of Section 10 (b) of the Fur Products Labeling Act.
PAR. 7. The aforesaid acts and practices of respondents , as herein

alleged , are in violation of the Fur Products Labe1ing Act and the
H.ule.s and Regulations promulgated thereunder and constitute unfair
and deceptive acts and practices and unfair methods of competition
in commerce under the Federal Trade Commission Act.

DECISION A),D DUDEn

The Commission having heretofore. determined to issue its com-
plnint charging the respondents named in the caption hereof ,,,ith
violation of the Federal Trade Commission Act and the Fur Prod-
ucts Labeling Act, and the respondents haying been served with notice
of said determination anu with a. copy of the complaint the Com-
mission intended to issue, together with a proposed form of order;
and

The respondents and counsel for the Commission having there-
after executed an agreement containing a consent order , an admission
by the respondent.s of an the jurisdictional facts set forth in the
complaint to issue herein , a statement that the signing of said agree-
ment is for settlenmnt purposes only and does not constitute an
achnission by respondents that the law has been violated as set forth
in such complaint., and waivers and provisions as required by the
Commission s rules; and
The Commission , having considered the agreement, hereby accepts

same, issue its complaint in the form contemplated by said agree-



KRAUSS BHOS. FeR MFG" INC. ET AL. 757

Decision und Order

ment, makes the following jurisdictional findings, and ente-rs the
follmving order:

1. Respondent K ranss Bros. Fur l\Ifg. Inc. , is it corporation orga-
nized , existing and doing business under and by virtue of the la\'fS
of the State of New York with its offce and principal place of
business located at 303 Seventh A venue , in the city of ew York
Sta te of K ew York.

Respondent Carl I nlUss is an offcer of said corporation and his
address is the same as that of said corporation.
2. The Federal Trade Commission has J urisdiction of the subject

Hiatter of this proceeding and of the respondents, and the proceed-
ing is in the public. interest.

OlilEH

I t is onlered That respondents KnlUss Bros. Fur l\ffg. , Inc. , a
corporation, and its officers, and Carl ICrauss, individnally and as an
offcer 'Df said corporation , and respondents ' representat,yes , agents
and employees , directly or through any corporate or ot.1er device
in connection ,yjth the int.roduction , or manufacture for introduction
into commerce, or the srLle, advertising or offering for sale in com-
merce, or the transportation or distribution in commerce , of any fur
products; or in connection with the manufacture for sale , sale , aclveT-
tising, offering for sale, transport.ation or distribution , of any fur
product ,yhich has been made in whole or in part of fur ,yhich has
been shipped and received in commel'ce as "commerce

" "

fur:' and
fur prodllct : are defined in the Fur Products Labeling Act., do

forthwith cease and desist from:
1. lisbranding fur products by:

A. Representing, directly or by implication , on labels that the fur
contained in fur products is natural , when such is not the fact.

B. Failing to affx labels to fur products showing in ,yords and fig-
ures plainly legible all the information required to be dise10secl by
ach of the subsections of Section 4(2) of the Fur Products La.beling

Act.
2. FalseJy or deceptively invoicing fur products by:
A. Failing to furnish inyoices to purchasers of fur products show-

ing in words and fl rnl'es plainly legible all the information required
to be disclosed by each of the subsections of Section 5 (h) (1) of the Fur
Products Labeling- Act.

3. Furnishing a, false guaranty that any fur product is not mis-
branded , falsely iuyojeed or falsely advertised when the respondents
have reason to believe that such fur product may be introduced, sold
transported or distributed in commerce.
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It is further onlel'ed That the respondents herein shall , ,yithill sixt.y
(60) chys after service upon t.hem of this order: file ,yith the Commis-
sion a report in \uiting setting forth in detail the manner tlutl form
in \vhich they ha'FC complied \vith this order.

Ix TIlE L\.TTn OF

PHILLIP HAVSFELD TRADIXG AS PHILLIP HXCSFELD

COXSEXT ORl)EIt, ETC. , IX REGc\RD TO THE ALLEGED nQLxnox OF TUE
FEDERAL THe\DE CO::DIISSIQi\ \XD TIlE n:T PTIODVCTS L.\ImLlXG .\CTS

Docket 0-1.21. C01lplarnt , Apr. 1962-Deciston .llJ/' . 1('; 1.962

Consent 01'c1Cl' requiring a Xew York City furrier to ceflsc violating the Fur
Pr()lud.,; Labeling Ad IJY f:liling to shmy on im'oices the true animal name
of furs and the country of origin of imported furs, uncl to (lisclose \"l1en

ful's were al'tificiallr colored; 11sing tIle term " blended" improperly on
in"oices; and failng in otller reSIleds to cOilply witl1 inyoieing relluire-
ments.

CO:\fl' L\lXT

Pursuallt to the proY1sions of the Federal Tl'nc1e COll11rllssion Act
nel the Fur Products Labeling Act and by \ il'tne of the authority

vested in it by said Acts, the Federal Trac1c Commission having
reason to bc1ieye that Phillip I-Tausfeld, an individual trading as
Phillip Ilal1sfeld, hereinafter referrec11:o as respondent , has \'ioJated
the prOl-isions of said Acts and the Rules and Regulat.ions pl'ol1ul-
gatec11111cler the Fur Products Labeling Act, and it appearing to the
Commission t.hat a proceeding by it ln respect thereof "ould be in the
public in1-e.rest , hereby issues its complaint stating lts charges in thnt
respect as fol1ows:

PARAGRAPH 1. R.espondent Phillip Hnusfeld is ,an indiviclual trad-
ing as Phillip I-Iausfeld, with his oHice and principal place or business
1ocatec1 at :23:3 "'Vest 26th Street ew Y ork

PAR. 2. Subsequent to the effective date of the Fur Products Label-
ing Act on August 9 , 1952., respondent has been and is now engaged in
the introduction into conllnerCB and in the sale, advertising, and offer-
ing for sa.1e, in conunerce: and in the transportation and distribution
in commBrce, or fur products; and hfts sold: advertised, offered for
sa.le , transported and distributed fur products which have been made
in wboJe or in part 0f fur which has been shipped and received 

commerce; iwd has introclueed into commerce) sold , advertised or
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offered for srLl8, in commerce , and transported ancl distributed, in

commerce , fur as the tel'lllS " commerce

, "

fur" and " fur product" are
defiled in the Fur Products Labeling Act.

\R. ; . Cel'tflill of said furs and fur products 'Y('T'e. fr1sely und
c1eceptivcly invoiced by the respondent. in that they ,verB not invoiced

"s required by Section 5 (b) (1) of (he Fnr Products Labe1iug Act "ne!
the .Rules and Hegll1ations promulgated uncleI' sllchAct.

\.ll0Jlg snell falsely and cleceptiveJyinvoiced furs and fur products
but not limited thereto, ,vere invoices pertaining to such furs Dr fur
products which failed:

1. To show t.he true animal11ftne of t.he fur llsed ill the fur product
or the true animfllllame of the fur.

2. To disc10se that the fur cOlltaillc(l in the fur products 1\as
bleached , dyed 01' othenyise. artificial1y colored when snch IY U:3 the

fncl.
3. To show the country of origin of the imported furs n.ced in the

fur pI'()ll1ct 01' to s1101y the cOLIn try of origin of the i1l1pol'tecl furs.
P.'Ul. cJ Certain of said fur products were f'rt1sely and dcc8ptiyely

inyoieecl in yiolation of rhe Fur Products Labeling Act in that they
Iye.re not inyoic.ecl in accordance Iyi1:h the Hnles und Hegubtions
prom111gatec1 thcl'ellHler in the fol1olyillg respects:

(n) The term "blendecF IYf\S used as part of the information re-
quircd muleI' Secticl1 ;)(b) (1) of the F'"uT' Products Labeling Act and
the Hl1Jes and Hegulations promulgated thereunder to de::cl'ibc the
pointing, bleaching, dyeing, tip- dyeing' or othenyise artificial coloring
of furs contained in fur products in yiolation of Bule 19(1) of saiel
Rules find Heglllatjons.

(b) Rcclu1red ite-Hl nmnbers \\e1'8 not set forth on iuyoiees, ill
yiohtion of Rule ,to of said Hules and Hegnlations.

\IL 5. The flforesclid acts and pnlCtices of respondent , as herein
.alleg' ec1 , nre in violation of the Fur Products Labeling Act and the
HnJes and Regulations promulgated thereunder and constitute unfair
flld deceptiY8 acts and practices and unfair methods of c.ompetition in
commerce unc1er th8 Federal Trade Commission Act.

lJECISIOX .\XD onDER

The COllnnission haying heretofore determined to issue its com-
plaint charging the respondent named ill the caption hereof Ilith
yiolation oT the Federal Trade Commission Act and the Fur Proc1-

nets Labeling Act , and the respondent hn\'ing ueen selTed with
llOtiee of said determilmtion and with a copy of the complaint the
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COlInnission intended to issue, together with a proposed fornl of

order; and

The respondent and eounsel for the Commission h ving thcreflfter
executed all agreement containing fl consent. order , an admission by
respondent of all the jurisdietiOlml facts set forth in the complaint
to issue herein , it statement that the signing of said agrce.nent is
for settlement purposes only and does not constitute an admission

by respondent that the law has been yiohtecl as set forth in such
complaint, and waiycrs and provisions as required by the Commis-
sion s rules; and

The C011mission , having considered the agreement, hereby accepts
same , issnes its complaint in the form contemplated by said agree-
ment, makes the following jllrisdictionnJ findings, and enters the
:following order:

1. Respondent Phillip I-Iansfeld is an individual inuling as Phillip
Hausfeld 'ith his offce and principal place of business located at
23:3 'Vest 26th St.reet , in the city of K c"\v York , State of X my York.
2. The Federal Trade COlTmission has jurisdiction of the subject

matter of this proceeding Hnd of the respondent , and the proceeding
is in the public interest.

GilDEH

It i8 ol'clel'ecl That respondent Phillip IIauefeld, an incliyidual

trading as Phillip I-Iausfelcl, or under any other trade name , and
l'espondenfs representati"\- , agents and employees, directly or

through any corporate or other device, in connection with the intro-
duction into commerce, or the sale , adTertisillg, or offering for sale
in COllnnerce, 01' the transportation or distrilmtion in commerce 01'
any Jur product; or in connection with the sale , ac1,'ertising, oiIering
for sale , transportation or distribution of any fur product which is
made in whole or in part of fur which has been shipped and received
in commerce; or in connect,ion \yith the introdllctioninto commerce
or the sale , advertising or oflering for sale in commerce , or the trans-
porult.on or distribution ill commerce of any fur , as "commerce
fnl' and "fur product are defined in the Fur Products Labeling

Act , do forth with cease, and desist from:
1. Ftllsely or deceptin:ly jn,'oicing 1urs or fur products by:
'L Failing to furnish inyoices to purchascrs of furs or fur prod-

11Cis sho\ying in \yoreis and figures plainly h:gible 1l1l the information
1'e'1\1i1'c() to be disclosed by cHeh of the subsections of Section 3(b) (1)

of the F'ur Products Labelillg Act.
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2. Falsely or cleeeptiyely invoieing fur products by:
L Setting forth the term "blenc1ec1 as part of the information

required under Section 5 (b) (1) of the Fur Products Labeling Act
11d t.he Rules and Regu1ntions promulgated thereunder to describe
the pointing, bleaching, dyeing, tipc1yeing or 0t11en,is8 artificial
coloring of furs contained in fur products.

B. Failing to set forth the it.em number or mark assigned to a fur
product.

I t is further ordeTed That the respondent herein shall , within
sixty (GO) days after service upon him of this order, fiJe with the
Commission a report ill ,yriting setting forth in detail the manner
Hnd fonn in "hich he has complied with this order.

IN THE 1A TTER OF

HOUSEHOLD MFG. CO. ET AL.

ORDER , ETC. , IN Rl' ..m) TO THE ALLEGED nOLATIQ)f 01" THE FEDERAL TRADE

co::unSSION ACT

Docket 83;,. Complaint , Mar. fD6/-Decision, Apr. , 1962

Order requiring Los Angeles importers of bousehoJd utensils and cutlery manu-
factured in Japan, some of whiCh they assembled with parts made in the

United States, to cease selling such IJl'oducts \"ith the word " Japan" im-

printed thereon in such smnll letters and so obscured in assembling or

when affxed to display cards as to fail to re\ eal their Japanese origin to
purchasers.

CO:'ll'L.: \INT

Pursuant to the provisions of the Federal Trade Commission Act.
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission having reason to belie'i'e that Householdl\ffg. Co.
a corporation , and 1\1el1'illc Dorfman and Harry E. Eisenrod , individ-
ually and as offcers of said corporation , hereinafter referred to as

respondents , have violated the provisions of said Ad, and it appearing
to the Commission that a proceeding by it in respect thereof would be
in the pub1ie interest, hereby issues its complaint , stating its charges
in that respect as follows:

-\Rc\GlL-\l'H 1. Hespondent IIouseholcl :Mfg. Co. is a corporation
organized and existing uncleI' 1he laws of the State of California with
its offee and principal place 01 business located at 184+ East 22d

Street, Los Angeles , Calif.


