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Complaint

IN THE L.\' n:R OF

MAX KAXDLER TRADING AS ART CRAFT LEATHER
GOODS

CONSENT ORDEH, ETC. , IX REO-ARD TO THE ALLEGED VIOLATIO); OF THE
FEDER..1L TR..1DE cO:SUnSSION ACT

Docket 0-12.';, Gompl,aint, Apr. f2'(, 1!J62 De(;j.8j.(m ':pr. 26 , 1.962

Consent order requiring a ;.Tew York City manufacturer of leather goods to
cease describing his wallets and bilfolds in promotional lit€rature as "Gen-
uine Top Grain Leather

, "

Hand Boarded English :.1:orocco , and "Top
Grain Co\vhide" and stamping such legends on them when the interior s
tions were made of non-leather materials or of other leather than that

claimed; and to cease giving with such wallets f\ deceptive statement of
warranty.

CO::IPLAIKT

Pursuant to the provisions of the Federal Trade C01nmission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Cormnission , having reason to believe that :NIax Kandler , a.n
individual trading as Art Craft Leather Goods, hereinafter referred
to as respondent, has violated the provisions of sll.id Act, and it
appearing to the Commission that a proceeding by it in respect thereof
would be in the public interest, hereby issues its complaint stating
its charges in that respe,ct as follows:

PARAGHAPH 1. Hespondent Iax I(ll,ncller is an inclividual trading
as Art Craft Leather Goods , with his principal offce and place of
business located at 57 Prince Street, in the city of New York, State
of New York. His former place of business W"s located "t 47 Great
Jones Street ewYork , N.

PAR. 2. Hespondent is nmv, and for some time last past has been
engaged in the lnanufactllring, advertising, offering for sale, sale and
distribution of w"l!ets and other leather goods to distributors and
jobbers who sel! to rctailers for resale to the public.

PAn. 3. In the course and conduct of his business, respondent nmv
causes, a.nd for some time Jast past has cu,used , his sfl,id products

, '

whell

sold , to be shipped from his place of business in the State of X ew York
to purchasers thereof located in various other States of the United
States Rnd in the District of Columbia , and maintains, and at aU
times mentioned herein has maintained , a substantial course of trade
in s1tid products in commerce, a,s "commerce" is den.nedin the Federal
Trade Commission Act.
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PAn. 4. In the course and conduct of his business as aforesaid and
for the purpose of inducing the sale. of said pl'oducts respondent- has
engaged in certain acts and practices as follo\fs:

1. In prol1otiomlllitel'at.ure distributed by respondent , wal1ets and
other leat,her goods arc pictured. Immediately uncleI' said pictures arc
deseriptive 1yonls such as

, ;'

Genui11e Top Grain Leather ::Ien 8 'Vallee:
Genuine Hand Boarded English Morocco :rIen V aJ1et"

, "

Top Gmin
Cowhide Ladies BiJ1foJd" , etc.

2. R.espondent s said ,,-al1ets are conspicuously stamped with various
legends which purport to be descriptive of the Inaterials from ", hich
such wallets are lllade, such as

, "

Gennine Top Grajn Leathel'

, "

TIancI
Boarded English ::forocco

\ '\

Top Grain Cowhide , etc. l"oosely in-
serted in one of the inner pockets of said wallets is a. card which re,acls

in part

, "

For the ontside body--selected j 01' grain leather of the type
stamped on this article. For the partitions ancllinings high quality
lllnteria.l different from that used -for the ontsic1e body, and not neces-
sa.rily Ie,ather." Said cards are concealed from the pnrcha.se, s view
are not in close proximity to the aforest.ated legends and may be seen
by the purchaser, if at all only with considerable eiIort.

3. The aforesaid canIs also bear the _'Crds

, "

VARRANTY. This
product is 'Va.rrnnted to be made of high quality materials ( hosell for
their appropriate dnrability and appearancc

PAn. 5. Through the use of the aforesaid statements nnc1l epresenta-
bons and materials in the manner aforesaid , respondent represents, di-
rectly or indirectly:

1. Through the use of the afaresaid statements in advertising, that
saiel wa11ets are made in their entirety of the kind of leat.her SO' stated.

2. Through the use of the aforesaid statements imprinted -on said
\vnllcLs, that said wa1lets are made in their entirety of t11C kind of
leather stamped thereon.

3. Through the use af the aforesaid alleged st.atement af 'YHl'ranty
that said "'HIleis are guaranteed or warranted.

PAR. 6. Said statements and representations are false" misleading
and dec-ept-ive. In truth and in fact:

1. Sa,id wallets are not ma,de in their entirety of ehe kind of leather
stated in said a,c1verLising. '1'he dividers , inter1incl's and various ather
interior sections of said wallets are made af nOll-leather mate1'in1s 01'

of leather other than the kind so stated.
2. Said wflIlets arc not made in their entirety of thE kind of leather

stamped thereon as aforesa,id. The dividers, intel'liners ana v:llious
other interior sectians of snid ',a11ets fire made of non- leather materials
or of leather other chan the kind so stated. ot only is the nfore-
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said card inserted in such a manner as to be inadequate to llclyise or
,tpprise purchasers of the fact that the dividers , interliners and various
other interior sections of s,tid \vallets are not made of the kind of
leather stamped thereon but said cards Rf!irmatively imply that the
tid non-leat.her interior sections are leatheT. Ioreover , said cards

loosely inserted as aforesaid , may also be removed, destroyed , or other
wise mutilated so as to be ineffective to advise or apprise purchasers at
retail of the dise10sures purported to be revealed thereon.

3. Said purported warranty or guarantee is ' wholly deficient in that
it does not clearly and conspicuously disclose the nature and extent
of the gua.rantee, the manner in which the guarantor in perform

thereunder and the identity of the gnarantor.
PAR. 7. By the aforesaid practices , respondent. places in the hands

of retailers and dealers the means and instrumentalities by a,
t.hrough which they may mislead fmd deceiye. the pubJie as io the
quaJity, leather content and the extent of the guarantee of said '\nt1leh.

PAR. 8. In the conduct of his business, at all times mentioned

herein , respondent has been in substantinl competition , in commerce
with corporations , i-rlls and individuals in the ale of ,va11ets and

other leather goods of the same gmlCral kind and nature as those
sold by respondent.

PAR. 9. The use by respondent of the aforesaid false , misleading
and deceptive statements, representations and practices has had , and
now has, the ca.pacity and tendency to mislead members of the pur-
chasing public into the erroneous and mistaken belief that said state-
ments and representations were and arc true and into the purchase
of substantial quantities of respondcnfs products by 1'ea.":on of said
erroneous Hndl1istaken belief.

PAR. 10. The aforesaid acts and practices of respondent, ,1S herein
ltlleged, were and are all to the prejudice and injury of the public
and of respondenes competitors and constit.uted , anclnmv constitute
unfair methods of competition in commerce and unfair and deceptive
acts and practices in commerce, in violation of Section 5 of the

Federal Trade Commission Act.

DECISIOX AND ORDER

The Cormnission having heretofore determined to issue its com-
plaint charging the respondent named in the caption hereof with vio-
lation of the Federal Trade Commission Act, and the respondent
having been served with notice of said determination and \'\ith a
copy of the compla.int the Commission intended to issue, together "itll
a proposed form of order; and
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The respondent and counsel for the Connnission having thereafter
executed an agreement contfLining a consent order , an admission by
the respondent of cdl the jnrisdictional facts set forth in the complaint
to issue herein , a statement that the signing of said agreement is for
settlement purposes only and does not constitute an admission by

respondent that the law has been violated as set forth in such com-
plaint, and waivers and provisions as required by the Commission
rules; and
The Commission, having considered the agreement, hereby accepts

same, issues its complaint in the form contmnplated by said agree-
ment, makes the fol1owing jurisdictiona.l findings , and enters the fol-
lowing order:

1. Hespondent YIax Kandler is an individual trading as Art Craft
Leather Goods , with his principal offce ,md place of business located
at 57 Prince Street, in the city of New Yark, State of New York.

2. The Fecleral Trade Commission has jurisdict.ion of the. subject
matter of this proeeeding and of t,he respondent and the proceeding
is in the public interest.

ORnI:R

It'is ordered That respondent, Max Kandler, an individual trading-
and doing business as Art Craft Leather Goods, or under any other
namo or names, and respondent's representf1tives, agents and em-

ployees , directly or through any corporate or other device, in con

nection with the offering for sale, sale or distribution of \\-allets
leMher goods, or any other articles of mcrchfU1dise, in commercC' , as

commerce" is defined in the Federal Trade Commission Act, do,
forthwith cease and desist from:

1. using the terIDS "Genuine Top Grain Leat.her

, "

IIal1d Boarded
EngEsh Iorocco

, "

Top Grain Cowhide , or any other words or

terms of similar import or meaning to describe any of said products
which arc not. made \\ho11y of the. kind of leather so stated and \\hich
conbtin non- leather parts having the appenrnnce of leather or parts
of leathe.r other thRn the kind so stated without identifying such
parts and reveaJing that such parts are not leather or arB of fl. dif-
ferent kind of leather from that so "3tntc(t S:j id c1isr1osure shaH be
clearly and conspicuously Inac1e in advertising and on or in immediate
connection with such goods so as to rema.in afIxecl thereto until sajd
products reach t.he ultimat.e, purchaser.

2. Heprese.nting, directly or indirectly, that said products are guar-
anteed unless the nature and e,xt.ent of the gua.nmtee , the nlallDCT in
\vhich the guarantnl' win pe-rform thereunder and t11e name and ad-
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dress of the guarantor arc clearly and conspicuously disclosed and re-
spondent does in fact fulfill aU of his requirements under the terms of
said guarantee.

3. Furnishing or othenvise placing in the ha.nds of retailers or
dealers in said products t.he IncallS and instrumentalities by and
through ",.-hich they luay mislead or deceive the public in the manner
or as to the t.hings hereinabove prohibited.

1 t is fuJ'her ordeTcd That the respondent herein shall , within sixty
(60) days after service upon hi1n of this order, file with the Corumis-
8ion a report in writing setting forth in detail the manner and form
in which he has complied with this order.

IN TIlE :'lATT:n OF

CALVERT MANUFACTUIUNG COMPANY ET AL.

CO::SE:NT OHDEH , ETC. , IX REGARD TO THE ALLEGED VIOLATION OF THE

DEnAL TRADE COl\DIISSION ACT

Docket C-126. CO'lnplai.nt , Apr. 1.962-Decision, Apr. , 1962

,Conscnt order requiring Baltimore disb'ibutors of a variety of advertising special-
ties to cease representing falsely, through use of the word "manufacturing
in their corporate name, on tbeir letterheads, and in advertising and pro-
motional literature, that they Jnanufactured their merchandise in their own
factories,

COMPLAINT

Pursuant to the provisions of the Federal Tnlde Conllnission Act
and by virtue of the authority veste in it by slLid Act , the Federal
Trade Cmllnission , having reason to believe that Calvert 1\Irl1ufac-
turing Company, a corporation , and High Hurwitz, Tad Lyan , and
Armand Ter1 , individually and as offc.rsof said corporation , herein-
after refe.rred to as respondents, have violated the provisions of said
A.. , a.nd it a.ppea.ring to' the Commission that n. proceeding by it in
respect thereof would be in the public interest, hereby issues its com
plaint stating its charges in that respect as foJlows:

PARAGRAPH 1. Respondent Calvert Manufacturing Company is a
-corporation, organized, existing and doing business lUIder and by vir
tue of the llLws oJ the State of Maryland , with its principal offce and
pia co of business located at 1722 =" orth Clmrles Street, in the city of
Baltimore, State of 1flrylalld.
High Hurwitz , Tad Lyon , and Armand Terl are individuals and

are offcers of said corporate respondent. They formulate, din,d and


